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IR S SN :
»  Construction of internal gas distribution pipeline and DRS for gas supply to BSCIC API Industrial
Park Baushia mouza Gozaria Upazilla Munshigonj Under Deposit Work
»  Construction of 16 in.x 8.5 km x 140 psig DM line from Amin Bazar CGS to Leather Industrial
Estate,Hemayetpur,Savar and Fabrication Installation and Commissioning of a 40 MMCFD DRS
therein.
Construction of DN 12"x 50 psig Internal Gas Distribution Pipeline at Jamalpur Economic Zone
Limited, Roghunathpur, Dighuli, Jamalpur (Under Deposite Work)
»  Shifting of 3 in. dia and 8 in. dia. 50 psig distribution gas pipe line and 10 in. dia. 140 psig distribution
line from chainage 26+637.94 to chainage 27+008.07 km for SASEC project located at Gorai Bazar
Area, Mirzapur, Tangail
30 T QTS 27 N G S GRREE e e |
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»  SHIFTING OF 12 INCH DIAMETER X 140 PSIG DISTRIBUTION MAIN GAS PIPE LINE, 3 INCH
DIAMETER X 50 PSIG DISTRIBUTION GAS PIPE LINE WITH RMS AND REHABILITATION OF 3
INCH VAVLE FOR EXTENTION PROJECT OF HAZRAT SHAH JALAL INTERNATIONAL AIRPORT
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51 99 (Installation of Prepaid Gas Meter for TGTDCL) :

QI TR 0eow ¢f6y I AfFeree Natural Gas Efficiency Project (BD-P78) €3 SI&It Bl (G154
QI 0.2 7% fATAZT 717 fbR Botaa &= “fesige =7 51K Fi°F (Installation of Prepaid Gas Meter for
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Clean Development Mechanism (CDM) &% :

United Nations Framework Convention on Climate Change (UNFCCC)-¢ (f&GF® @32 United Nations
Methodologies (TeIt3& Clean Development Mechanism (CDM) &g @I & NE Climate A/S
(NEAS) @3 fRfaczis ¢ sifaeifa srzrrer fosm a5 @=iifds CDM @11 7 wgRR4I #Afibifere 20 | g™
Project Design Document (PDD) (TTSIa& 2059 AT &F0HA Baseline Study IR SR =77 forcaer
TIERa, ARNAFAT 8 GRS T AR | AR Baseline Study FGE FEET ¢,4¢,5¢30 TR @
Ffdfere g AT @b oe,xex T Ffeeye q8wr (@S F TR 9R 97 T AW
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Installation of 4 Lac Prepaid Gas Meters for TGTDCL.:
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Installation of 7 Lac Prepaid Gas Meters for TGTDCL.:
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» Installation of 8.25 Lac Prepaid Gas Meters for TGTDCL
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Long-term liabilities as disclosed in Note# 24 to the financial statements include
customers’ security deposit of Tk. 2,280.98 crore as on 30 June 2021. The Head
Office of the Company maintains control ledgers with the information received from
zone offices. But during our audit at zone offices we could not confirm such balances
with the records of zone offices as the zone offices’ general ledgers were not updated.
Further, any list, address or any other particulars of the parties could not be made
available to us. As a result, we could not ensure by accuracy of the balances from the
records of the zone offices.

Required provision for pension fund of the eligible employees of the Company as on
30 June 2020 was Tk. 1,092.60 crore as per actuarial valuation done by M/s. AIR
CONSULTING. As on the said date the Company’s assets for the pension fund was
only Tk 92.00 crore resulting in a shortfall of provision of Tk. 1,000.60 crore for the
said fund. The actuary firm, M/s. AIR CONSULTING recommended to make an
annual provision of;

Option:1- Tk. 200.00 crore immediately and paying Tk 16.92 crore per month to
repair deficit in 5 years from the date of valuation.

Option:2- Tk.300.00 crore immediately and paying Tk 14.80 crore per month to repair
the maintaining deficit in 5 years from the date of valuation.

Option:3- Tk.400.00 crore immediately and paying Tk 12.70 crore per month to repair
the maintaining deficit in 5 years from the date of valuation.

Our opinion on this report, The Company need to make required provision for pension
fund accourding to the actuary report.

Due to delay in payment of bills by the bulk customers (Power- PDB) the Company
calculates and charges penal interest on the bill amounts of the respective customers.
As such a total amount of Tk. 55.89 crore has been recognized as interest income up
to 30 June 2021 and included in Trade Receivables shown in Note# 11. On the other
hand, the Company accounted for meter rent and demand charges on its customer
namely, PDB for Tk. 134.60 crore up to the year 2020-21. Further, the Company
accounted for another income of Higher Heating Value (HHV) from its Private Power
customers amounting to Tk 39.52 crore up to the year 2020-2021. The Company has
been recognizing these income and receivables since the year 2002. Out of the said
aggregated amount of more than Tk. 230.01 crore, there is no realization till date. On
a query we came to know that the said customers are not interested to pay such penal
interest as well as meter rent, demand charges and high heating value which remain
unrealized for long. As a result, there is a substantial doubt as regards realization of
the said penal interest, meter rent and high heating value receivable which require full
provision in the accounts.

Receivable from Encashment of FDR for Tk 58.61 crore as disclosed in Note# 14
represents investment in Fixed Deposit Receipt (FDR) with Padma Bank Limited
(formerly known as “The Farmers Bank Limited”). Because of weak credit worthiness
of the said banks there is a substantial doubt as regards realization of the said
investment which require full provision in the accounts. But necessary provision in
this regard has not been made in the accounts.
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Physical verification of inventories done at 30 June 2013 identified dead stock worth
Tk. 10.44 crore and obsolete stock worth Tk. 3.33 crore by the inventory committee at
that time. But the Company did not make any adjustment in the accounts for the said
items. Further, the Company conducted physical verification of inventories as on 30
June 2020. It identified huge quantities of dead and obsolete items but could not
determine the value of such inventories. As a result, the value of inventories as on 30
June 2021 may include huge quantities of dead and obsolete items which could not
be quantified thereof due to lack of information. Thus the carrying amount of
inventories of the Company as on 30 June 2021 appears to be overstated.

As per subsidiary loan agreement (SLA) between the Government of the Republic of
Bangladesh and Titas Gas Transmission and Distribution Company Limited (TGTDCL),
the Company has received Tk. 27.29 crore as equity and recognized it as share
money deposit. As per Gazette Notification No. 146/FRC/Adm./SR0O/2020/01 dated
02 March 2020 by Financial Reporting Council (FRC), the capital received as share
money deposit or whatever the name which is included in the Equity part of any
company that cannot be refunded and the said amount shall be converted into share
capital within 06 (six) months from the date of such receipt. Further, such share
money deposit shall be considered in calculation of Earnings per share. However, the
outstanding amount of such share money deposit stands at Tk. 205.79 crore as at 30
June 2021. But the Company has not converted this Share Money Deposit into the
share capital of the Company as per the instruction given by FRC.
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6 50 Natural gas is not inexhaustible, stop wasting natural gas.
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Reserve of natural gas is limited, ensure its proper utilization. 51 6



