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a. Long-term liabilities as disclosed in note # 26 to the financial statements include customers’ security deposit
of Tk. 3,383.84 crore as at 30 June 2024. The Head Office of the Company maintains control ledgers with the
information received from Zone offices. But during our audit at Zone offices, out of the said amount we could
not confirm the amount of Tk. 64.91 crore with the records of Zone offices as these offices' general ledgers were
not updated. Further, any list, address or any other particulars of the parties could not be made available to us.
As a result, we could not ensure accuracy of the balances from the records of the Zone offices as well as sending
balance confirmation letters to the parties.

b. Due to delay in payment of bills by the bulk customers, the Company calculates and charges penal interest on
the billamounts of the respective customers. As such a total amount of Tk. 139.28 crore has been recognized as
interest income up to 30 June 2024 and included in Trade Receivables shown in note # 11. On the other hand,
the Company accounted for meter rent/service charge and demand charge on its customer namely, Bangladesh
Power Development Board (BPDB) for Tk. 222.69 crore and demand charge on Electricity Generation Company
of Bangladesh Limited (EGCBL) for Tk. 29.55 crore up to the financial year 2023-2024. Further, the Company
accounted for another income of Higher Heating Value (HHV) from EGCBL amounting to Tk. 38.84 crore up to
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the financial year 2023-2024. The Company has been recognizing these income as well as receivables since the
year 2002. Out of the said aggregated amount of Tk. 430.36 crore, there is no realization till date. On a query
we came to know that the said customers are not interested to pay such penal interest as well as meter rent/
service charge, demand charge and higher heating value which remained unrealized since long. As a result,
there is a substantial doubt as regards to the realization of the said penal interest, meter rent/service charge,
demand charge and higher heating value receivable which require full provision in the financial statements
of the Company. 2 In addition, note # 11 to the financial statements includes Provision for bad and doubtful
debts amounting to Tk. 927.38 crore from non-bulk customers as at 30 June 2024 which was determined at the
rate of 5% on increased amount of only non-bulk trade receivables during the year for which necessary Board
resolution as well as approval from BPDB for such decision was given. But trade receivables balance of more
than 03 (three) years' outstanding from bulk customers stood at Tk. 6,590.48 crore as at 30 June 2024, which is
45% of total trade receivables of the Company for which no provision was kept thereof.

Required provision for pension fund of the eligible employees of the Company as at 30 June 2024 was Tk.
1,092.60 crore as per actuarial valuation done by M/s. AIR Consulting Limited. As on the said date the Company’s
kept provision for the pension fund as disclosed in note # 24.1 to the financial statements was only Tk. 316.56
crore resulting in a shortfall of provision for Tk. 776.04 crore for the said fund. Though the Company as per
decision taken by the Board of Directors has been maintaining provision for pension fund for Tk. 100.08 crore
every year, still the Company has shortfall of provision for pension fund as per the actuary valuation.

Receivable from Encashment of FDR for Tk. 58.61 crore as disclosed in note # 14 represents investment in Fixed
Deposit Receipt (FDR) with Padma Bank Limited (formerly known as “The Farmers Bank Limited”). Because of
weak credit worthiness of the said bank there is a substantial doubt as regards to the realization of the said
investment which required full provision in the financial statements. But necessary provision in this regard has
not been made in the financial statements of the Company.

The carrying amount of inventories as disclosed in note # 10 to the financial statements of the Company as at
30 June 2024 is Tk. 397.02 crore. But the accounting policies of the Company state that inventories are valued
at cost which is a non-compliance with International Accounting Standard (IAS) 2: Inventories. IAS 2 requires
valuation of inventories at the lower of cost and net realizable value. Physical verification of inventories done
by the inventory committee as at 30 June 2013 identified dead stock worth Tk. 10.44 crore and obsolete stock
worth Tk. 3.33 crore at that time, but no adjustments in respect of this verification were given in the financial
statements for these items. Further, the Company has not made any further physical verification of inventories
up to the financial year 2023-2024. As alternative procedures, we conducted physical verification of inventories
of the Company as at 30 June 2024 and identified dead stock worth Tk. 31.37 crore and obsolete stock worth
Tk.4.62 crore. As a result, the carrying amount of inventories of the Company as at 30 June 2024 included huge
quantities of dead stock and obsolete stock, and appears to be overstated for Tk. 35.99 crore.

As per subsidiary loan agreement (SLA) between the Government of the Republic of Bangladesh and Titas
Gas Transmission and Distribution PLC. (TGTDPLC), the Company has received Tk. 351.62 crore as equity and
recognized it as Share Money Deposit as disclosed in note # 17 to the financial statements. As per Gazette
Notification No. S8 Y/ QFRT/e*Ms/eear?w/020/03 dated 02 March 2020 issued by the Financial Reporting
Council (FRC), the capital received as Share Money Deposit or whatever the name which is included in the
Equity part of any company that cannot be refunded and the amount shall be converted into share capital
within 06 (six) months from the date of such receipt. Further, such Share Money Deposit shall be considered
in calculation of Earnings per Share (EPS). However, the outstanding amount of such Share Money Deposit
which was not converted into share capital and considered in the calculation of EPS of the Company as per the
instruction given by FRC stands at Tk. 317.42 crore as at 30 June 2024.

As per decision taken by the Board of Directors in their 840th Meeting dated 08 October 2023, the Company
established a policy on Accumulated Depreciation Fund which will be maintained by a separate Board of
Trustees. Any types of fund, i.e. Accumulated Depreciation Fund, Depreciation Fund, should be established
from the transfer of retained earnings of a Company, not from the cash balance. Considering the said policy,
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the Company also invested in Fixed Deposit Receipt 3 (FDR) for the purpose of Accumulated Depreciation
Fund amounting to Tk. 475.00 crore as disclosed in note # 7 to the financial statements and the Depreciation
Fund amounting to Tk. 28.13 crore as disclosed in note # 23 to the financial statements without recognizing
the said interest income in the statement of profit or loss and other comprehensive income which resulted
understatement of net profit of the Company for the year ended 30 June 2024.The said policy is not appropriate
as per Para 30 & 31 of IAS 16: Property, Plant and Equipment and should be revised.

Note # 49 to the financial statements, which disclosed the Company’s related party transactions amounting to
Tk. 5,395.42 crore during the year ended 30 June 2024 as per |AS 24: Related Party Disclosures. We sent direct
balance confirmation letters to the inter-companies, but the companies did not send any response to our
confirmation letters. As a result, it casted substantial doubt as regards to the accuracy of balances so disclosed
in the financial statements.

Emphasis of Matter :

i)

iii)

Note # 8 and 49 to the financial statements, which describes that the Company issued loans to Gas Transmission
Company Limited (GTCL) and Bangladesh Petroleum Exploration and Production Company Limited (BAPEX)
amounting to Tk. 929.95 crore and Tk. 58.50 crore respectively. These two companies are related parties to
TGTDPLC. Some of the Directors of TGTDCL are also the Directors of these two companies. But as per BSEC
Order No. SEC/CMMRRCD/2006- 159/Admin/02-10 dated 10 September 2006, loan to such companies could
not be given without approval of the shareholders in general meeting. The Company did not obtain approval
from AGM for giving such loans. However, the Company had to give those loans to GTCL and BAPEX as per
decisions of the government to implement various energy projects of those companies/government under
the approval of ECNEC and Ministry of Power, Energy and Mineral Resources of the Government of Bangladesh.

Provision for Income Tax as disclosed in note # 30 to the financial statements represents that the National
Board of Revenue (NBR) claimed Tk. 4,801.42 crore from TGTDPLC on account of income tax liabilities on net
income of the Company for the years from AY 2009-10 to AY 2022-23 in respect of which the Company has kept
a total provision for Tk. 1,668.46 crore only up to 30 June 2024. However, the Company filed to the competent
authorities against the demand of NBR and outcomes of the appeals are yet to be known.

Note # 15 to the financial statements, which states that the Company has cash at bank balance amounting to
Tk. 2341.33 crore as at 30 June 2024 comprising 171 no. of collection and mother/operational accounts. Out
of the said 171 no. of bank accounts, 55 no. of collection accounts amounting to Tk. 33.34 crore and 13 no. of
mother/operational accounts amounting to Tk. 15.89 crore were not reconciled as at 30 June 2024.

Retirement benefit obligations as disclosed in note # 24 to the financial statements include Pension Fund of Tk.
316.56 crore, Gratuity Fund of Tk. 0.57 crore and General Provident Fund of Tk. 110.36 crore. IAS 19: Employee
Benefits stated that assets and liabilities of funds should not be recognized in the Company’s financial
statements if they are controlled by the trustees and not the Company. However, the said funds have separate
board of trustees as well as bank accounts, but are recognized in the financial statements of the Company.
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Titas Gas Transmission and Distribution PLC
Comparative Significant Financial Information

As on 30 June 2024
Particulars 2019-2020 2020-2021 2021-2022 2022-2023 2023-2024
Key financial figures
1. Authorized Capital 2,000.00 2,000.00 2,000.00 2,000.00 2,000.00
2. Paid up capital 989.22 989.22 989.22 989.22 989.22
3. Deposit for share 178.49 205.79 257.98 282.75 351.62
4. Capital Reserve 80.88 80.96 81.01 81.04 80.91
5. Revenue Reserve 5,813.57 5,907.87 6,008.26 5,744.20 4,950.66
6. Long term loan 290.40 322.68 390.07 404.93 479.05
7. Other long term liabilities 2,420.16 2,633.61 3,003.60 3,390.19 4,496.38
8. Current liabilities 8,286.87 7,919.81 7,956.45 | 13,700.11 20,384.88
26:?epsesrgé322itai§g)mpment @t 104670 979.19 977.52 95836 | 4,829.06
10. Capital Work in progress 447.29 529.03 690.41 71743 911.75
11. Investments 2,864.43 2,380.87 3,311.29 3,609.32 4,028.19
12. Inter-Company Loan 1,193.72 1,123.25 998.47 910.21 988.45
13. Loan to Employees 321.71 314.88 289.31 336.08 340.30
14. Current assets 12,185.75 | 12,732.79 | 12,419.59 | 18,061.05 | 23,971.56
15. Net profit before tax 504.61 433.15 386.86 (177.90) 128.15
16. Net profit after tax 359.81 345.98 318.02 (165.14) (744.08)
17. Financial ratios & others:
a. Current ratio 1.47:1 1.61:1 1.56:1 1.32:1 1.18:1
b. Liquidity ratio 0.95:1 1.01:1 0.92:1 0.90:1 0.84:1
c. Return on Fixed Assets (%) 3412 3457 32.63 (16.77) (26)
d. Debt equity ratio 04:96 04:96 05:95 05:95 5:95
e. Debt service ratio 35.94:1 35.27:1 30.11:1 (1.94):1 (18.5):1
f. Return on capital employed (%) 4.80 461 412 (2.20) (7.30)
g. Earnings Per Share (Taka) 3.64 3.50 3.21 (1.67) (7.52)
h. Dividend:
Cash (%) 26% 22% 10% 5% 5%
Stock (%) - - - -
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