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Independent Auditor's Report

Report on the Audit of the Financial Statements

0piuion

Wc have audited the llnancial staterxents of SUSTAINABLE AND RENEWABLE ENERGY
I)IVELOPMENT AUTHORITY (SREDA) which cor-nprise the Statement of Financial Position as at 30

,lunc,2018 ancl the Statentent of Incorne and expenditure, Stater.neut of Cash tlows and Notes to the Financial
Sirlcnrenls incluclin-u a sut'I.)l.llar)'ol'signiticant accounting policies and other explanatory rtotes.

In orrr opinion. the accorlrpanying give true and fair vier.v, in all material respects. of the financial position of
the companv as trt 30 June,20l8 and of its t'inancial performance fbr the year then ended and in accordance

u,ith Intenrertional Irinancial Reportir"rg Standards (IFRSs).

Iiasis for C);rinion

We conducted our audit in accordance with lnternational Standards on Auditing (lSAs).Our responsibilities
Lincler those standards are fufther described in the Auditors Responsibilities for the audit of the Financial
Sllrtcutcnts section of our report. We remained independent of the colnpany in accordance with the Internatiorral
l-thics Stanclirrds Board for Accountants' Code of Ethics fbr professional accountants (IESBA Code) together
uith thc ethiczrl requirernents that are relevant to our audit of the financial statements and we have fulfilled our
othei' ethical responsibilities in accordance with these requirements and the IESBA Code. We believe that the

aLrclit evidence rve have obtained is sr-rfficient and appropriate to provide a basis fbr our opinion.

ittsporrsibilitics of Management and Those Charged rvith Governance for the Financial Statements

i\,lenagentent is responsible fbr the preparation arrd fair presentation of these Financial Statemet.rts in accordance

rvith lnteluational Financial Reporting standards (IFRS). the companies Act 1994, and other applicable larvs

anii rcgulations and fbr such internal control as mallagelrent determines is necessary to enable the preparation

linri fiit' presentalion o1'flnar.rcial statelxents that are fiee fiom material misstatement, whether due to fraud or
en'or; selecting and applying appropriate accounting policies; and rnaking accottnting estimates that are

lersonable irr the circr,ur.rstances. Irr preparing the Financial Statements. rnanagenlent is responsible for assessing

1hc eriter'lrrise ability to contirrue as a going concern, disclosing, as applicable, matters related to going concertl

linii r,rsins the going concenr basis of accounting unless rnanagement either intends to liquidate the etrterprise or

to cease opelirtions. or has no realistic alternative but to do so.

ln ltleparing the Financial Statements, tranagement is responsible fbr assessiug the cotnpany's ability to
continLre as a going concenr. disclosilrg, as applicable. matters related to going concern and using the going
oon.erlt basis of accounting Lrnless rranagement either intends to Iiquidate the enterprise or to cease operations.
r,r iras no realistic alterrrartive but to do so.

I hosc clrargcd u,ith governaltce are responsible fbr overseeir.rg the enterprise firtancial repor-ting process
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Auditor,s ltesponsibilities for the Audit of Financial Statements

Or-rr objectives are to obtain reasonable assllrance about whether the financial statements as a whole are free

fl-onr r,aterial misstatement, whether due to fraud or eror, and to issue an auditor's report that itrcludes oLtr

opipigl. Reasonable assllrance is a high level of assuraltce, but is not a guarantee that an audit conducted in

accor.clarrce rvith lSAs r,vill alu,ays detect a material rnisstatement r,vhen it exists. Misstatemetlts can arise tiotlr

iiarrcl or err.or ancl are considered material il individually or in the aggregate, they could reasot]ably be expected

to infl,errce the econorl-ric decisions of users taken on the basis of these consolidated and separate financial

staterrents

As part ol ap auclit in accordance with lSAs, rve exercise professional jLrdgment and maintain professional

skepticisnr throughout tl"re audit.

We irlso:

. Identily and assess the risks of material rrisstatement of the financial statements, whether due to fiaucl or

error. desiglr and perfbrm audit procedures responsive to those risks, and obtain ar-rdit evidence that is

sLrtficierrt and appropriate to provide a basis for our opinion. The risk of not detecting a material

rnisstate'nent resJltiig from liaud is higher than for one resulting from error, as fiaud rnay involve

collusiop, intentional ornissions, nrisrepresentations, or the override of internal control.

" Obtain an unclerstanding of internal control relevant to the audit in order to design audit procedures that

are appropriate in the circutnstatlces.

. [:.valr-rate the appropriatetress of accor"rnting policies used and the reasonableness of accounting estitnates

and related disclosures made by tnatlagernent.

. Corrclude on the appropriateness of managernent's use of the going concern basis of accot.tt.ltit.lg and. based

on the auclit evidence obtainecl. Our conclusions are based on the aLrdit evidence obtained up to the date of
our aLtditor's report.

r L.r irluate the o\ erall presentation. slructure and content of tlre firtancial statelllellls. incltlcling tlre

clisclosures, and whether the fir-rancial statements represent tl,e underlying transactions and events itr a

rniinner that achieves I'air presentation.

o obtain sLrlficient appropriate audit evidence regarding the financial infonnatiott of the entities or business

activities to expres-s an opinion on the flrTancial statements. We are responsible for the direction.

sr-rpervisiol ancl perfbrntance of the audit. We remain solely responsible for or.tr audit opinion.

We corllrunicate with those charged with governance regarding, among other matters, the planned scope and

timing ol-t5e auclit a1d significaniauclit findings, inclLrding any significant deflciencies in internal control that

ri,e icLnri11,, cllring o.,, ori.lit. We also provide those chargecl with governallce with a statement that we have

corrrltliecl l,r,ith relevant ethical requirernents regarclirtg independence, and to commuuicate with thern all

relatiopsitips ancl other matters that nray reasotrably be thought to bear on our independence. and where

appi icable. related safeguards.
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Iteport on other Legal and Regulatory Requirements

lVe irlso report that:

i. We lr.ve obtailerl alt the information and explanatiorrs which to the best of our knor'vledge and belief

wet.e uecessary tbr the pllrpose olour audit and made due verification tirereol

ii. in oLrr opinion, proper books ofaccounts as required by law have been kept by the enterprise and so fbr

as it appeared liorn ottr exatnination of those books;

iii. The enterprise Financial Position as at 30 June, 2018 and Statement of Profit or ['oss and Other

Ctourprehensive Income dealt with by the repoft are in agreement with the books of accoullt and

returlls;

:-
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S.RIslam&Co.
Chartered Accountants

Sustainable and Renewable Energy Development Authority (SREDA)

STATEMENT OF FINANCIAL POSITION

As at 30th June 2018

NOTE

2018 2017

TakaPROPERTY & ASSETS :

Non current assets

Property, Plant & Equipment

Current Assets :

Cash & Bank balance

TOTAL Assets

FUND & LIABILITIES

Fund :

General fund

03. 36,360,926 47,169,747

10,065,746 10,586,081

TOTAL EQULITY & LTABILITIES

Deputy Director Director Member

(Administration)( Adrninistration )

Singed in terus ofout'separate leport ofeven date annexed

Piace: Dhaka

Date: l2-06-202 I

04.

746 10,586,081

46,426,672 57,755,828

05. 46,426,672 57 .7 55 ,828

46,426,672 57,755,828

Chairman

I

N \iffiJ
Assistant Direclor

(Accourrts)

S . Q-U{-,.*^e-<--.,.t
S.RIslam&Co.

Chartered Accountaltts
Dhaka

DYo.. zlo 6rT orqb As LL2.60g
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S.RIslam&Co.
Chartered Accountants

Sustainable and Renewable Energy Development Authority (SREDA)
Income & Expenditure

For the vear ended 30th June 2018

2018
Taka

2017
Taka

A.INCOME :

Other income

B. OPERATING EXPENSESS

Operating expenses

C. Excess of expenditure over income (A-B)

NOTE

07,

Director Member

(Administration)

214,186 244,322

72,624,254 64,933,414

02,41A,068) (64,689,092)

06. 214,186 244.322

qw (nK)
lttfii

Assistant Director

(AccoLrnts)

Director

( Administration )

t Chairnran

f'lace: I)ltali.a

I)ater i2-06-2021

S.Rlslam&Co.

Chafiered Accottntants

DYc:2-!-o bt_T 0946 AsLo-e_60g
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S.R Islani & Co.

Chartered Accountants

Sustainable and Reneu'able Energy Development Authority (SREDA)

Statement of cash flows

For the Period ended 30 June 2018

2018 2017

Taka

('lrsh lftrrrs l'roln oDerating activities:
Irrue ss ol e rpcrtrlilurc over ittcotttc

ALl.j ustnrents lbr non-caslt items

Atltl : l),:11'ee iatiott

Opelating profit betbre changes in working capital

Changes irr rvorlting capital:

( Inclease) Slrale Investnrent
( Incrcase) othcr lttvesfinent

rinclcasc)i ciecrease Tax on bank profit

Net cash (used)/ generated in operating activities
Cash flows from investins activities:
AcqLrisition of property, plant and equiprnent

Net cash used in investing activities
Cash flows from financing activities:
Cash flows from financing activities:

Refund to govt. ( unpaid amount)

Net cash flow from financing activities
Net increase/ (decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end ofthe year

(72,410,068) (64,689,092)

t2,990,95513,366,400

(59,043,668) (s1,698.r37)

(59,043,668) (51,698,137)

(2,557,579) (31.289.970)

(2,557,579) (37,289,970)

71,370,000

( 10,289,088)

97,375,000

t4,811,653)

4y *rht

92,557,347

(520,335)

10,586,081

10,065,746

Chairman

-= *R-tX--^--f:""
S.R Islam & Co.

Chbrtered Accountants

DYC'. lt-o 6rAo?q $*s LLL1og

30569,240
7 015 R4l

10,586,081

Assislant Director
(Accounts)

Deputy Director Director Mernber

(Adrninistration)( Administration )

Singed in terms of our separate repoft of even date annexed

ljlacc: l)halia

lirrte: l2-116-2(12l
Dhaka

61,080,912
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Sustainable and Renewable Energy Development Authority (SREDA)
Notes to the Financial Statements

for the year ended 30th June 2018

I Status nntl activity of the company
Slstaiuable ancl Renewable Energy Development Authority (SREDA) has been established by the goverllment

irr tlre -v-,ear'2014 vicle SRO no. 82- lawl2014 dated 22.05.2014 to control environmental heat polution

lccluction o1'natural disaster, increase of renewable ellergy, save of industrial and residential energy

corrsurnption atrd cotrtrol of errergy leakage in Bangladesh.

2 Summary of significant accounting policies

2.01 Basis and convention of accounting
'['he fiuaucial statements of tlie comparly have been prepared in compliance with International Accounting

Stanc'larcls (lASs) and International Financial Reporling Standards (lFRSs)under historical cost convention and

acclual basis of accounting.

'ilra upplicuble IA,S:; and IFR,9s crre asfollou,s:

IAS-1 Presentation of Firrancial Staternents

IAS-7 Statements of Cash Flows

IAS-8 Accounting policies, Changes in Accountitrg Estimates and

IAS- l0 Everrts afier the Reporting Period

IAS- l 6 Property, Plant and Equipment

IAS-1fi Revenue

IA S- I 9 linrployee Beneflts

IAS-i6 lnrpaimtento{'Assets

2.02 Use of estimates and judgements

The preparation of Financial Statements requires management to make jLrdgements, estimates and assumption

that allect the application of Accounting policies and repofted amounts of assets, liabilities, inconte and

exllenses. ActLral result nray differ fiom these estimates.

2.0J Property, plant ancl equipment
(a) Acquisition :Properly,plant and equipment have been stated at cost as reduced by accLrnrulated

rleltleciation. Property,plant and equipment costing less than BDT 1,000 are recogrtized as expenditure

irrespective of their Lrsefirl lives.

(b) Depreciation: Depleciatiotr is provided on all fixed assets, at various rates on a reducing balance method

over'theil estirnatecl Lrsefirl lives. Depreciation on additions to fixed assets are charged fbrthe full year in the

real ol acqLrisition while no depreciation is charged in the year of retirement/disposal. The rates of
clc;rlcciatiort and usefirl Iives are stated below:

Dhaka

al



Nnme of Fixed Assets

Motor Car

Land acquision

Computer

F urn iture

Oflice equiprnettt

Rates of Depreciation (o/o)

20

l5
20

10

t5

2.0,1 Revenue recognition
L'lrnrnissigrrs al'e recognizecl net of discounts when services ltave been rendered and accepted by customers.

I ltc Corrparrl, rloes'rrt have any policy to recover Interest frorn debtors for delayed payrnents.

2.05 Taxation
Thc tax rate is o0lo on taxable profit because it is a non - profitable organizatioti. Disclosed net profit are

aci.lLrsrecl to arrive at taxable profit after considering the cerlain deductions and allowances adnrissible as well

as ccrtairl inadmissabilitl, of clairl of expenses according to ITO-1984.

2.0(r Employee benefit
-ihe Authority lras not established WPPF according to labour Act. The establishment of- Contributor,v

[)roi'iderrl Funcl (CPF) is urtder consideration.

The irriporled plant & equipment has been convefied at historical rates

(i) Figures appearing in the financial statements have been rounded off to the rtearest Taka.

(ii) f,revioLrs year's figures have been rearranged, whenever considered necessary to coufonn to the

cUt'fct)l year's plesentation.

Dhaka
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S. R Islam ar.rd Co.

Chartered Aocountants

Sustainable and Renewable Energy Development Authority (SREDA)
Notes to the Financial Statements

For the year ended 30th June 2018

20t 8

Taka

2017

Taka

0J. Property, plant antl equipment

Cost

Balance as on 0l .Iuly

Add: Adclitions cluring the year

Less: Disposal ciuring the 1.ear

ilalance as on 301h .lunc

Accurnr,r lated depreciation :

Balancc as on 0l .luly

,,\dcl: Clhargeci during the 1'ear

l.ess: I)isposal dLrring the 1,ear

Rulance as on 30th .Jurre

\\/ritten down value as on 30 June

04. CASH AND BANK BALANCE:

Closing Cash at Bank ( Mercantile Bank Limited)

05. CE\ER,\L FI ND

Opening balance

Adci : Ilcce ived lionr Ciovernuent

Lcss: I{etirnd to Covt. (Unpaid Amount)

[.ess : Lrcess o l- erpenci itulc ovct' i t.tct'rt.tte

{16. oTilER t\COIIE
Intcrcst I{eceir'cd

other receipts

36,7 11 ,7 57 23,345,357

23,345,357

47,169,747

10,065,746 1 0,586,081

10,065,746 10,586,081

70,515,r04

, <{7 i70
33,225.131

37,289,970

73,072,683 70.5 1 5.1 04

73.072,683 70,515,104

23.345,357

r3,366,400

10,354.402

12.990.955

3(t.711.757

36,360,926

'|'he tletuils of property-, plant and equipment are shotun in Annexure - A

57 ,7 55.828

7 r ,370.000

( r0.289,088)

-72410067.75

29.887.573

97,375^000

(4.8 r 7.653 )

(64.689.092)

57,755,82846,426,672

14.186

200,000

41.322

200,000

Dhaka

214,186 214,322
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2018

Taka

2017

Taka

07. OPERATING EXPENSES

011iccr Salarl'

Stal1'Salarl'

I Iouse Rent Allotvance

Festival Allo'nvance

Benovolent / Bonus

Mcclical Allotvance

Clean& Cleanlir.ress

l-illln Allou,ance

Nen l'eal Allor,vance
'I'r'ansport Allon'ance

l'lclLrcational Al lor'r'anoe

Car mainteinance

Art'arcl

N'lohile Allorvance

Scrninar cx1-r

'l'ravcl Exp

Telephone Exp

Registlation Fee

l:ll ectliciLl,

Petlol /LuL'rricant

Olflce Rent

Watcr e\p

Gas & Iruel

Bank Chalge& Insurance

Stationerl'

Books & Pelioclicals

;\clvertising / l'ubl icit1,

'['r'aining

lrnlcrtainntent A I lou,ance

Entertainment E\p

I I onorat'it tn-t Allou,'ar-rce

Others Exp:

I{cpait' maitrtenance

postage .t Couricr

Ilrsulattcc

Eclucational Erp:

Depreciation

r0,648,798

5,564,239

5,84 I,933

2.534,120

I r r,150

425.362

r8,438

12,529

23 8,5 83

18793

76,500

2,716,580

84,430

61,942

6,298

1,647,722

2487 s7

99.762

664,559

) oo) 176

20,759,449

300,491

9,100

820,458

870.87 I

858,141

567 ,17 5

59,332

I r 3,850

88,500

656,008

442,449

?J gig

664,000

I

9,568,085

4,613,224

5,339.401

1,986,848

393.900

4t2,0r6

39.039

1 3,87 1

229,644

20805

68,500

1,6 r 8.330

54,000

1,857,468

20316s

39,425

450,08u

l, I 46,864

19.620.000

t67,310

679,499

20.819

1,407,t20

)11 )7\

42.940

r 08.962

233.655

72,681

38i.403

38.771

749.958

153.133

I 5

72,624,254 64,933,414

d



Antrextt re - ,\
Sustainable and Renewable Energy Development Authority (SREDA)

Schedulc ol'prope rtr'. pl:rnt and cquiprncnt
As at J()th Junc 2018

34 37 15 104

(lrieures in Bangladesh l-aka)

I 47 748

Particulars

COST

Rate
(%)

DEPRECIATION

Balance as at
0lst July-

2017

Charges
during the

year

Disposal
during the

year

Balance as at
30th June-

2018

Written down
value as at
30th June-

2018

Balance as at
01st July-

20t7

Additions
during the year

Disposal
during the

year

Balance as at
30th June-

2018

Motor Car 47.991,602 4'7,991,602 20% 19,817.260 9,598,320 29,415,580 18,576,022
Land acquision 21,232,200 2.123.920 23,356,120 15% 3,1 84,830 3,503,4r 8 6,688,248 16.667,872
Computer 692.540 134,909 827,449 20% 218.422 165,490 383,9r2 443,531
Funiture 410,3 _s5 298,150 709,105 10% 65,418 70,9 r I 136.389 512,',717
Office equipment 188,407 188,407 15% 59,366 28,261 81,627 100,780
Total 2018

Total 2017

36.360.927

Dhaka
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