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Annual Action Plan of SME Foundation for FY 2024-25

Business Support Services (BSS)
1. Supports to SMEs for Products Marketing, Promotion, Linkage & Networking through Fair, Award and Display Centers
Organize National SME Products Fair-2024
Organize National SME Award-2024
Organize Divisional SME Products Fair (5 fairs in 5 division and other relevant events)
Participate Dhaka International Trade Fair- 2025
Facilitate export potential entrepreneurs for participating international fairs and exhibitions.
Establishment of Products Display & Sales Centre
2. Heritage & Indigenous Products Development and Promotion Program
a.  Skill and capacity building training for product innovation, diversification, upgradation etc.
b.  Exhibition with matchmaking and linkage
c. Publication of heritage and indigenous products
3. Jute Based Products Development and Promotion Program
a. Consultation & FGD with respective entrepreneurs and stakeholders
b.  Skill and capacity building training for product innovation, diversification, upgradation etc.
c. Exhibition with matchmaking and linkage
d. Publication of heritage and indigenous products
4. Handicrafts Products Development and Promotion Program
a. Establish a digital/online platform (with e-database) of handicrafts products producers, sellers, buyers, exporters,
business development service providers (designers, photographers, videographers etc.)
b. Organize handicrafts products design development workshop
c.  Exhibition of handicrafts products in the National SME Fair-2024 and DITF-2025
5. Export Readiness & Facilitation Program
a. Training, product readiness, certification, packaging, provide supports to attend the foreign fair
b. Experience visit, supports for product development, diversification, up-gradation, skill development trainings,
facilitation, mentorship etc.
c. Awareness on compliances for export readiness
6. One District One Product Program (2 districts)
Stalk taking of the district products, workshop, seminars, trainings, fairs, exhibitions, establishment of product
display corners, promotions, publications, branding etc.
7. One Division Hundred Entrepreneurs Support Program
Consultation and FGDs with public-private stakeholders and entrepreneurs with workshop, training, facilitation for
access to finance, business up gradation etc.
8. SMEs go Green Program
Support to SMEs to become environment friendly and climate change
9. Establishment of SME Business Development Services Providers Platform (Digital)
Database of nationwide consultants/experts pool (district-sector-subject wise) on new business creation, access to
finance, access to market, access to ICT and technology, product design & development, promotion etc.
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Training and Capacity Building (TCB)

1. Organize demand driven training programs (As per request from the trade bodies /sector etc.) (5 days)

2. Conduct Training Programs for New Entrepreneurship Development Related Training Program (3-5 days)
3. Conduct Training Programs for New Entrepreneurship Development Related Training Program (6-8 days)
4. Skill Development Training Program (5-8 days)

5. Skill Development Training Program (20 days (180 hours))

6. Skill Development Training Program (45 days (360 hours))

7.  Training Program for 3rd Gender/Dalit Community/ Under Privileged Community (5 days)

8. General ToT and Presentation skill (5 days)

9. Video Tutorial Preparation of Different Skill Based Training Program

10. Training Guideline Preparation

Business Incubation Centre
1. Introducing the facilities of Business Incubation Center to potential entrepreneurs
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Business Plan Preparation workshop for the Incubatees of SME BIC

Capacity Building Program for the Incubatees of SME BIC (Different types training as per requirement)
Study Visit for the Business Development of the Incubatees of SME BIC

Mentorship Program for Entrepreneurs

Marketing Support for Product Promotion of the Incubatees of SME BIC

Linkage workshop for the Incubatees of SME BIC with government organization

Promotional Program for Incubation Center

PN

Finance & Credit Services Wing
1. Credit Wholesaling (CWS) Program
*  Agreement Signing with PFIs
»  Stakeholders meeting
*  Monitoring of CWS Program
2. Association Based Credit Disbursement Program
*  FGD with Associations and stakeholders
*  MoU Signing with Associations and Banks
3. Youth Financing Program
*  Awareness and Dissemination
*  Readiness & Matchmaking
4. Financial Literacy to SME Entrepreneurs, Bankers and Stakeholders
*  Workshop, Seminars and Matchmaking
*  SME Financing Literacy and Awareness Raising Program for SME Bankers
5. Support to create SME friendly financing ecosystem
*  National Seminar/ Dialogue/ Roundtable on SME Financing, Digital Financing, FinTech and others
National SME Finance Fair
Divisional SME Entrepreneurs and Bankers Conference and Loan Matchmaking
Facilitate access to finance by strengthening SMART CMSMEs Hub (Jointly with a2i)
»  Facilitate of Alternative Financing Options such as startup financing, factoring financing, venture capital etc.
6. Youth Entrepreneurship & Startups for Students (YESS) Program
Raise Financial Awareness among University Undergrads/Graduates to encourage them towards Entrepreneurship.
7. Promotion & Publication on SME Financing
*  Guidelines of CMSME Financing related BB Circulars
¢ CWS Program of SMEs
¢ On SME Financing

Information and Communication Technology (ICT) Wing

1. Awareness workshop for SMEs about SMART Bangladesh

2. Program on Entrepreneurship Development through Digital Technology.
3. Dissemination program on SMEF Central Service Platform.

4. Program to bridge the gap between entrepreneur and technology.

5. Follow up activities for SMEs on online business adaption

6. Digital readiness program on digital transformation journey for SMEs.

7. Infusing and Transforming ICT Enabled Resources for SME growth

8. Digital Promotion of SMEF activities
9. Seminar in National SME Fair
10. Program as per need of SMEF development Activities

Technology Development Wing
1. Technical Facilitation for 4IR Readiness of SMEs / Smart Manufacturing- Smart Industry- Smart Bangladesh
(a) Demonstration Workshop
(b) Implementation in Industry
2. Technology Introduction, Dissemination and Evaluation (TIDE) for SMEs- (a) Demonstration Workshop
Technology Transfer Cooperation (TTC) for SMEs- (a) Exposure Workshop
4. Technical Assistance for Productivity and Quality Improvement in SMEs through KAIZEN (5th Cycle)-
(a) Awareness Workshop
(b) Professional Development
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(c) KAIZEN Implementation Assistance
5. Technical Assistance for Safe Food Production in SMEs through Food Safety Management System (FSMS)-ISO
22000:2018 (6th Cycle)
(a) Dissemination Workshop
(b) ISO 22000 Implementation Assistance
(c) Professional Development
6. Technical Skill Development Program for SMEs-
(a) Industrial Boiler Operation, Maintenance and Safety
(b) Leather Sector
(c) GMP in Bakery Industries
7. Technical Assistance for Quality Certification in SMEs for Energy and/or Environment Management (ISO 50001/
14001)
(a) Awareness Workshop
(b) Implementation Assistance

Policy Advocacy (PA) Wing

1. Collaborative Action and Advocacy Program to Get Registration SME Products as Geographical Indications Products

2. Consultation Meeting on Export Related Challenges of

+ Jute & Handicraft Products

»  Leather Goods

»  Agro Processed Products

Stakeholder Consultation Workshop on Inclusion of SMEs and Gender Equality in Procurement.

Prepare and Submit SME Friendly Budget Proposal: FY2025-26

Review of SME Policy 2019 and Sensitization of New SME Policy

Provide support as a Secretariat of Implementing SME Policy 2019:

a.  Support to the meetings of National SME Development Council (NSDC)

b.  Support to the meetings of National SME Task-force.

c.  Support to the meetings of SME Technical Committee.

7. Prepare Report for SME sector related Queries of Bangladesh Parliament, Parliamentary Standing Committee on
Industry and President Speech

8. Prepare Demand based SME sector related Report on SDGs, 8th FYP, Perspective Plan and other issue

SNk W

Research Wing
1. Develop e-Database of SMEs
a. Awareness & Promotional Campaign Focusing 5 Clusters & 5 Associations in collaboration with a2i
b. Data Entry Focusing 5 Clusters & 5 Associations in collaboration with a2i
c. Promotional Program (12) in collaboration with a2i
2. Publish International Journal of SME Development
a. Call for Papers preparation and circulation
b. Editorial Board Meeting
c. Compiling, Formatting, Copy-editing and Proof reading
d. Journal Printing
Case Studies of Selected SME Entrepreneurs (04)
4. Research on the Integration of Sustainable Business Practices in SMEs: A Comprehensive Analysis of Environmental,
Social, and Economic Dimensions.
a. ToR Development
b. Eol advertisement along with ToR
c. Research Team Selection & Awarding the task
d.  Analysis of Inception Report, Questionnaire Design
Inerim Report, Draft Reports and Final Report
e. Validation program of the Report
5. Research on Ensuring equitable access: Examining the Utilization of SME benefits in Bangladesh’s Business
Landscape.
a. ToR Development
b. Eol advertisement along with ToR
c. Research Team Selection & Awarding the task
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d.  Analysis of Inception Report, Questionnaire Design,
Interim Report, Draft Reports and Final Report
e. Validation program of the Report

6. Conduct a comprehensive impact assessment of previous research studies, preparing synopsis, emphasizing lessons
learned and recommendations for continuous improvement.

7. Collaborate with academic institutions, research organizations and other organizations to foster partnerships on
research relevant to SMEs

FES Funded Programs
1. Study on ‘Climate Change Impact and SMEs Resilience’
2. Seminar Programs:
a.  Ananalysis of Informal Enterprises and Employment in Bangladesh: Opportunities and Challenges
b.  The Impact of 4IR on SMEs and Employment: Challenges ahead
3. ToT of the Training Modules on Entrepreneurship Development through New Business Creation
4. Development of Training Module on How to Conduct/Deliver a Training
5. Publication of the Reports:
a. LDC Graduation of Bangladesh: Challenges and Opportunities for SMEs
b. Industry —Academia Collaboration for Entrepreneurship Development in Bangladesh
c. The Impact of 4IR on SMEs and Employment:
Challenges Ahead
d.  Stakeholder Consultation on TVET and Apprenticeship: Roles of Key Stakeholders
e. Ananalysis of Informal Enterprises and Employment in Bangladesh: Opportunities and Challenges
f.  Entrepreneurship Development through New Business Creation

Cluster Development Wing

1. Establishment of CFC for the Advancement of a Cluster as Smart Cluster

»  Feasibility Study for Establishing CFC in Cluster

+  Establishing CFC with Automated Machines

*  Workshop on CFC Operation

*  Training on Formal Business Management for CFC

Intensive Training on Bookkeeping and Product Pricing Techniques

Intensive workshop on ‘Product Diversification’ in two phases

Product Design Development Interventions in Clusters

Workshop on ‘Product Diversification’ by wasted materials

Readiness program for boosting up export and export quality product.

Exposure Visit to Relevant Industry

SME Cluster Product Catalogue

9. Cluster Development Wing Activity Brochure

10. Data Collection for Cluster Directory Update

11. Needs Assessment and Development Interventions in New Clusters

12. Cluster Product Fair and Buyer-Seller Matchmaking

13. Seminar on Cluster Activities Preferably at the 12th National SME Fair

14. Workshop with the Stakeholders of Clusters to Find out Problems and Future Aspects of the Cluster and to Prepare
Action Plan

15. Assisting Cluster Entrepreneurs to Participate in National SME Fair, Regional Fair and Other Fairs

16. Exposure Visit of Cluster Stakeholders in Similar Clusters (In Country)

17. Study Visit to Similar Clusters in Neighboring Country

S A

Women Entrepreneurship Development (WED) wing

Students Heed to Entrepreneurs (SHE) program

Mentoring for women entrepreneurs to scale-up their business.

Let’s become entrepreneurs (40T Swet 53) program to create new women entrepreneurs.
Product development and market linkage

Handicraft product diversification and export readiness

Smart Business skill development program for women entrepreneurs

Enable women entrepreneurs’ access to finance in collaboration with Bangladesh Bank
Smart technology adaptation for women entrepreneurs
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9.

10.
11.

Operation of SheTrades Bangladesh Hub
SMEF Suppliers Platform for Women Entrepreneurs with support of World Bank Group.
Seminar on Women Entrepreneurship Development issue.

Planning Monitoring & Evaluation

1.

Monitoring of SMEF Programs: Different type of SMEF Activities (Fair, Training, Workshop, Seminar, Awareness
Program etc.) Inside Dhaka...35 Program (Physical or Virtual), Outside Dhaka...15 Program (Physical or Virtual)
Procurement Monitoring

Develop SMEF Five/Ten Year Strategic Plan (In accordance with SDG, 8th FYP, SME Policy, Industrial Policy,
Perspective Plan, Delta Plan etc.)

Monitoring of Annual Performance Agreement (APA)-2024-2025 FY

(a) APA Quarterly (4), Half yearly & Yearly evaluation (2)

(b) APA MS software with Proofs Submission (4)

(c) Drafting of APA-2025-26 FY

Documentation & Reporting

(a) Annual Work Plan for FY 2025-2026 (1)

(b) Monthly and quarterly progress report (16)

(c) Prime Minister’s Direction Implementation Report of SMEF (12)

(d) MIS/Monthly/D-Nothi Report of SMEF (24)

(e) Miscellaneous Reporting of different Ministry, Govt. bodies (Adhoc basis)

Monitoring Committee meeting (4)

Review and Workshop on Preparation of Annual Work Plan

(a) Review of Annual Work Plan-24-25 FY

(b) Preparation of Annual Work Plan- 25-26 FY

Capac1ty Building for Trade Body and Association

SNk W=

Meeting with Trade Bodies/Chambers/Associations

Website Development and maintenance for the trade bodies/Chambers/Associations

Support to sectoral and Associations based SME Products Fair/Workshop/Summit/Seminar etc.
Provide office equipment to trade bodies/chambers/associations

Local Training Program for the employees of Trade Bodies/Chambers/Association

Public Relations (PR) Wing

L.

2.
3.
4

b
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9.

10.
11.
12.

Publish/Broadcast SME Corner/Page/ program/Special Features/Articles on SME Issues or SMEF activities

SME Reporters’ Award

Publish/Broadcast Successful Entrepreneurs’ Feature/Program

Arrange TV Talk show on SME issues, SMEF activities with Chairperson, GB and Board Members, MD and SMEF
officials.

Arrange TV/Newspaper Interviews on SMEF issues, SMEF activities with Chairperson, GB and Board Members,
MD and SMEF officials.

Arrange Workshops, Seminars, and Exchange of views programs in association with ERF.

Update SMEF Corporate video (Bangla and English) and TVC

Publish SMEF Annual Report.

Promote SME Clusters through Media coverage

Publish quarterly newsletter, Prepare SMEF Yearly Calendar, Diary Brochures, Greetings card etc.

Participate in Ekushey Book Fair arranged by Bangla Academy.

Promotion & publicity of national & regional SME product fair through media

General Administration Wing

Nk W —

Celebration of World MSME Day 2024

Arrange capacity building training for SMEF officials (local)
Participate in capacity building program (foreign)

Arrange training on Good Governance for the SMEF Officials
Provide good practice award/integrity award/performance award
Arrange Annual Retreat

Recruitment/Promotion and manpower management
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8.  Celebration of different National Days
9. Organize Coordination Meeting

Development Project & Institutional Linkages
1. Program under ILO’s ProGRESS Project

+  Dialogue on National SME Policy

+  BDS platform establishments

*  ToT Program of Get Ahead (01)

Industrial Enhancement Competitiveness Project (JICA)

*  Policy implementation, Technical training, Kaizen training, Business matching
Advocacy and Proposal Development for ASSET/SEIP/Other Projects
Development of Project Profile (DPP)

Arrange Three Seminars in line with SME Development in Bangladesh
SME Cluster Visit with Development Partners
Sign MoUs with Local and International Organizations

N
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INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF
SMALL AND MEDIUM ENTERPRISE FOUNDATION

Report on the Audit of the Financial Statements
Qualified Opinion

We have audited the accompanying financial statements of SMALL AND MEDIUM ENTERPRISE
FOUNDATION, which comprise the statement of financial position as at 30 June, 2024 and the
statement of comprehensive income, statement of changes in fund, statement of cash flows for the
year then ended, and notes to the financial statements, including a summary of significant accounting
policies and other explanatory information.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion section
of our report the accompanying financial statements give true and fair view, in all material respects, of
the financial position of the Foundation as at 30 June, 2024 and of its financial performance and its
cash flows for the year then ended in accordance with International Financial Reporting Standards
(IFRSs).

Basis for Qualified Opinion

1. We draw attention to Note 12 and Annexure B of the financial statements, which disclose the
Foundation's investment of Tk. 527,493,021 in International Leasing and Financial Services Ltd.
(ILFSL). Despite the persistent liquidity and governance issues of ILFSL, no provision for bad debt or
impairment has been recognized in the financial statements, and interest income continues to be
accrued. Additionally, we note that the Foundation has raised a case regarding this matter that exists
in the High Court and is currently pending. This matter was also highlighted in the prior year's audit

2. The Foundation has not adopted IFRS 16, Leases. IFRS 16 requires the recognition of right-of-use
assets and corresponding lease liabilities for qualifying leases, which impacts both the financial
position and financial performance of the Foundation. The lack of compliance with IFRS 16 affects the
accuracy of reported assets, liabilities, and related financial metrics.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the entity in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code), and we have fulfilled our other ethical responsibilities in
accordance with the IESBA Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our qualified opinion.

Emphasis of Matter

1. We draw attention to Note 2.7 and 2.7.01 of the notes to the financial statements with regard to
income tax exemption and income tax liabilities of the Foundation. Our opinion is not modified in
respect of these matters.

2. We draw attention to Note 12 and Annexure B of the financial statements, which disclose the
Foundation's investments in several banks and financial institutions. Recent news reports have
highlighted liquidity and other concerns regarding First Security Islami Bank Ltd., Global Islami Bank
Ltd., Social Islami Bank Ltd., Union Bank Ltd., EXIM Bank Ltd., Farmers Bank Ltd/Padma Bank Ltd.,
Premier Bank Ltd. and others. We believe it is important to bring this matter to the attention of the
users of the financial statements. Our opinion is not modified in respect of this matter.
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Key Audit Matters:

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we
do not provide a separate opinion on these matters. For each matter below our description of how our
audit addressed the matters provided in that context.

Risk

Our response to the risk

Revenue Recognition

Revenue is the most financially significant item in
the statement of comprehensive income. The
organizaton has total revenue of Taka
280,984,354 for the year ended 30 June 2024.

As the revenue recognition, due to the significant
of the balance to the financial statement as a
whole, we regard this as a key audit matter.

Under IFRS 15 revenue is recognize when a
performance obligation is satisfied by transferring
a promised good or service.

See note no. 4 and 22 to the financial
statements.

Our  procedures included obtaining and
understanding of  management's  revenue
recognition process. We tested a sample of
transaction to verify whether the revenue was
accounted for in accordance with the revenue
accounting policy as disclosed in Note-4 and 22 of
the financial statement. In addition, we assessed

whether the disclosed revenue accounting policy
was in accordance with relevant accounting standards.

For the revenue recognized throughout the year,
we tested selected key controls, including results
reviews by management, for their operating
effectiveness and performed procedures to gain
sufficient audit evidence on the accuracy of the
accounting for customer contracts and related
financial statement captions.

With regard to the implementation of IFRS 15, We
verified management’s conclusion we assessing
different types of contracts and the accuracy of the
revised accounting policies in light of the industry
specific circumstances and our understanding of
the business. We tested the appropriateness of the
accounting treatment on sample basis. In addition
we verified the accuracy of IFRS 15 related
disclosures.

Our audit approach was a combination of test of
internal controls and substantive procedures which
included the following:

We conducted substantive testing of revenue
recorded over the year using sampling techniques
by examining the relevant supporting documents
including bank reconciliation report & bank
statement also, we confirmed selected receivable
balances at the financial position date, selected on

sample basis by considering the amount
outstanding with those customers.
We specifically put emphasis on those

transactions occurring close before or after the
financial position date to obtain sufficient evidence
over the accuracy of cut-off.

Finally assessed the appropriateness and
presentation of disclosure against relevant
accounting standards.
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Cash & Cash Equivalents

Cash & Cash Equivalents are the significant part
of the financial statements. Risk associated with
the bank accounts are as follows:

a) Bank accounts of the organization may
be overstated in the financial statements or
understated or not disclosed in the financial
statements at all.

a) Some bank accounts which are owners
or employees personal accounts may be
reported as the organization’s accounts.

a) There is a risk that the bank accounts
which are being reported do not exist at all,
or even in a worst-case scenario, the bank
itself doesn’t exist in which accounts are
being reported.

See note no. 2.4 & 13 to the financial statements.

Our  procedures included obtaining and
understanding of entitys cash and bank
management procedures. We verified the closing
balance of cash at bank and related disclosures
shown in the in Note- 24 & 13 of the financial
statements. In addition, we assessed whether the
disclosed amount of cash at bank was in
accordance with relevant bank statement.

We have obtained a balance confirmation
certificate from bank and verified with bank
statement and books of accounts also assessed
the appropriateness and presentation thereof with
related disclosure.

Impairment of Property, Plant and Equipment’s

The economic climate and levels of competition
remain challenging for the Foundation. There is a
risk that the impairment charge may be misstated.

Determining the level of impairment involves
forecasting and discounting future cash flows and
estimation of recoverable amounts which are
inherently uncertain. This is our key judgmental
areas that our audit has concentrated on.

See note no. 2.3.01 to the financial statements.

Our audit procedures included, among others,
considering the impairment risk associated with the
following different types of assets:

We critically assessed and challenged the
organization’s impairment model. This included
consideration of discounted cash flow forecast.

We have also considered the adequacy of the
organization’s disclosures about the degree of
estimation involved in determining the amount of|
impairment and the sensitivity to key assumptions
involved.

Advance, Deposits and Prepayments

Advance, deposits and prepayments advance
income tax, Rent Advance, Advance to RAJUK,
Miscellaneous & other advance which are the
significant part of the financial statements.

Our procedures included obtaining and
understanding of entity’s advance deposits and
prepayments policies and procedures and related
provisions of the laws of the land. Accordingly we
have carried out the following activities;

Obtained schedule of advances, deposits, &
prepayments and traced the opening balances
from the general ledger, subsidiary records, and
last year working papers. Checked casting and
cross casting of the schedule.
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For disbursements made during the year checked
disbursements of funds with disbursement ledger
and bank statement.

Checked subsequent realizations / adjustments
etc.

Reviewed management’'s disclosures  with
adequacy.

Ensured that none of the advances, deposits &
prepayments are impaired or the recoverable
amount is not less than its carrying amount. If the
carrying amount is more than its recoverable
amount, then same should be reduced to
See note no. 10 to the financial statements. recoverable amount recognizing the reduction as
impairment loss.

Investment in FDR

An amount of BDT 3,661,448,021 has been shown|Our procedures included obtaining an
as an investment in FDR in the different financial|understanding of the entity’'s investment policy,
institutions. The risk associated with the|rules, and regulations with regard to the investment
investment is that it might be overstated or|of fund money, etc.

understated or actually not been done.

There could be other risks like- errors in ) .
reconciliation, improper cut-off/disclosure, etc. |V obtained a declaration of management along
with a representation letter in respect of the

balance of FDR shown in the financial statements.

Finally, assessing the appropriateness and
presentation of disclosures against relevant
accounting standards.

Our testing identified investment in FDR Includes
Tk. 527,493,021 at International Leasing and
Financial Services Ltd which already bad

See note no. 12.00 to the financial statements.|.
investment.

Other Information:

Management is responsible for the other information. The other information comprises all of the
information in the Annual report other than the financial statements and our auditors’ report thereon.
The directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appeared to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information; we are required to report that fact. We have nothing to report in
this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements and Internal Controls

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRSs and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error. The Companies Act, 1994 require the Management to ensure effective internal audit,
internal control and risk management functions of the Foundation.
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In preparing the financial statements, management is responsible for assessing the Foundation’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Foundation or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the organization’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Foundation’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s

report. However, future events or conditions may cause the Foundation to cease to continue as a going
concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.
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From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditors’ report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

Report on other Legal and Regulatory Requirements
In accordance with the Companies Act, 1994 and other rules and regulations, we also report the
following:
a) we have obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit and made due verification thereof;

b) in our opinion, proper books of accounts as required by law have been kept by the SME
Foundation so far as it appeared from our examination of these books;

c) the statements of financial position and statement of comprehensive income dealt with by the
report are in agreement with the books of accounts and returns; and

d) the expenditure incurred was for the purposes of the organization.

Place: Dhaka Hedayet Ullah FCA

Dated: 11 March 2025 Senior Partner (Enrolment No: 0281)
K. M. HASAN & CO.
Chartered Accountants
DVC:2503180281AS412847

obr



SMALL AND MEDIUM ENTERPRISE FOUNDATION
STATEMENT OF FINANCIAL POSITION

As at 30 June 2024
Notes

ASSETS
Non-Current Assets
Property, Plant and Equipment 6
Intangible Assets (Work-in-Progress) 7
Current Assets
Inventories 8
Trade and Other Receivables 9
Advances, Deposits and Prepayments 10
Investment in Credit Wholesaling 11
Investment in Fixed Deposit Receipt (FDR) 12
Cash and Cash Equivalents 13
Total Assets
FUND AND LIABILITIES
Funds
Endowment Fund
Stimulus Revolving Fund 14
Reserve Fund 15
Member's Contribution Fund 16
Retained Surplus (Balance Excess of income over 17
Expenditure )
Current Liabilities
Trade and Other Payables 18
BB Refinance Scheme Fund 19
Liabilities for Expenses 20
Liabilities for Other Finance 21

Total Fund And Liabilities

2024 2023

Taka Taka
6,346,336 4,182,173
3,057,947 6,039,720
9,404,283 10,221,893
899,060 1,135,422
97,104,891 77,467,268
491,217,032 434,597,582
2,677,809,494 2,883,275,141
3,661,448,021 3,782,160,651
638,528,293 202,840,486
7,567,006,791 7,381,476,550
7,576,411,074 7,391,698,443
2,000,000,000 2,000,000,000
3,073,009,975 3,038,060,050
819,398,711 771,958,723
10,000 10,000

1,640,730,921

1,546,152,119

7,533,149,607

7,356,180,892

8,400,945 12,009,793
33,813,261 22,645,839
1,047,261 861,919
43,261,467 35,517,551
7,576,411,074 7,391,698,443

The annexed notes form an integral part of these financial statements

(A

s

e

Managing Director
SME Foundation

Signed in terms of our separate report of even date annexed.

Place: Dhaka
Dated: 11 March 2025

Director
SME Foundation

R

Director

SME Foundation

Hedayet Ullah FCA

Senior Partner (Enrolment No:0281)
K. M. HASAN & CO.

Chartered Accountants
DVC:2503180281AS412847






