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Independent Auditor’s Report to the Authority of

PAYRA PORT AUTHORITY

Report on the Audit of the Financial Statements

Opinicn

We hzve audited the financial statements of Payra Port Authority, which comprise the
statement of financial position as at 30 June 2014 and the statement of profit or loss and
other comprehensive income, statement 2f changes in equity and statement of cash flows
for the period then ended and notes to zhe financial statements, including a summary of
significant accounting policies.

In our opinion, the authority’s financial szatements give a true and fair view, in all material
respects, the financial position of the Payra Port Authority as at 30 June 2014 and of its
financial performance and its cash flows for the period then ended in accordance with
International Financial Reporting Standards (IFRSs), the Companies Act 1994, Payra Port
Authority Act (Act no. 53 of 2013) and others Applicable laws and regulations.

Basis for Opinion

We conducted our audit in accordance with International Standa~ds on Auditing (1SAs). Cur
responsibilities under those standards are “urther described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the
Authority in accordance with the International Ethics Standards Board of Accountants' Code
of Ethizs for Professional Accountants (IES3A Code) together with the ethical recuirements
that are relevant to our audit of the Financial Statements in Bangladesh, and we have
fulfilled our other ethical responsibilities n accordance with these requiremen:s and tne
IESBA Code. We believe that the audit evidence we have cbteined is sufficient and

approgriate to provide a basis for our cpimon.

Emphasis of Matter

As per memo no-18.016.014.00.00.020.2012 (1St Part) 592, Dated 16.09.2013 and
18.016.014.00.00.020.2012 (1** Part)-732, Dated 09.12.2013 of Ministry of Shipping, a
memorandum of understanding (MOU) has been signed between Chittagong Port Authority
& Payra Port Authority to establish 3" sez port of Bangladesh for covering on growing sea
trade. The MOU has been signed to provide financial & technical support to the newly
established Payra Port under Payra Port Authority Act 2013 for its requirea primary
expencitures. In connection with this, Chitzagong Port Authority has sanctioned an interest
free loan amounting Tk. 496,200,000.00 for Payra Port Authority and recognized in ts
financial Statements as loan provided to ayra Port Authority by said total amcunt. From
which Chittagong Port Authority has spers directly Tk. 418,363,703.54 on behalf of Payra
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Port Authority and transferred Tk. 1,259,429.00 to bank account cf Payra Port Authority.
Chittagong Port Authority has not segregated the nature of loan amount as capital &
revenue expenditure and ownership of assets is still not finalized with Fayra Port
Authorities. Only the transferred amount has been shown in note no. 5.00 of notes to the
financial statements of Payra Port Authority as “loan from Chittagong Port Authacrity”. But
the remaining ktalance has not been recognized by Payra Port Authority in thes financial
staterrents. Therefore, assets and liabilities have been understated in the financial
statements. Our opinion is not modified in this regards.

Other Information

The management of Payra Port Authority is responsible for the other information. The other
information comprises all of the information in the annual Report other than the financial
staterrents and our auditor’s report thereon. The annual report is expected tc be made
available to us after the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is tc read the
other information and, in doing so, consider whether the other information is mzterially in
consistent with the financial statements of our knowledge oktained in the audit or
otherwise appears to be materially misstated.

Other Matter

This is the 1% year (incorporation year, of the Authority. The Financial Statemenzs covers a
peried from November 13, 2013 to June 30, 2014 and we have carried out our audit on
these financial statements for mentioned period.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management of Payra Port authority is responsible fo~ the preparation and fair presentation
of the Financial Statements in accordance with International Financal Reporting Standards
(IFRSs), the Companies Act 1994 and other applicakle Laws and Regulation anc for such
internal control as management determines is necessary to enable the preparation of
financial statements that are free from mazerial misstatement, whether due tc fraud or

error.

In preparation the financial statements, management is responsible for assassing the
author'ty's abilitv to continue as a going concern, disclosing, as applicable, matters related
to gecing concern and using the going concern basis of accounting unlass management either
interds to liquidate the Authority or tc cease operations, or has no realistic alternative but

to do so.

Those charged with governance are responsible fo- overseeing the authority's financial
reporting process.



Audito-’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the f'nancial statements
as a whole are free from material misstatement, whether due to fraud or error, ana to issue
an augitor's report that includes our opinion. Reasonable assurance is a highk level of
assurance, but is not a guarantee that an zudit conducted in acccrdance with International
Standards on Auditing (ISAs) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered if, individually ar in the
aggregate they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures respansive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control relevant to the audit in order -o design
audit procedure that as appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effactiveness of the Authority's internal contro.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going conce-1 basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Authority's ability to continue as a going concern. If we conclude that & material
uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the financ al statements or, if such disclosures are inadequate,
to modify our opinion. Our condusions are based on the audit evidence obtained up
to the date of our auditor's report.

e Evaluate the overall presentation, structure and content of the f'nancial ststements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events n a manner the achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during audit.



Report on other Legal and Regulatory Requirements

In accordance with the Companies Act 1934 and other applicable 'aws and regulations, we
also report the following:

a) We have obtained all the information and explanations which to the test of our
knowledge and belief were necessary for the purposes of our audit and made due
verification thereof;

b) In our oginion, proper books of account as required by law have been kept by the
authority so far as it appeared from our examination of those books; and

c) The statement of financial position and statement of profit or loss and other
comprehensive income dealt with by the report are in agreement with the books of

account.
Khan Wahab Shdfique Rahman & Co. G. Kibria & Co.
Chartered Accountants Chartered Accountants
Signed By: Md. Tanjilur Rahman ACA Signed By: Mohammad Showket Akber, FCA
Partner Partner
Enrolment No: 1885 Enrolment No: 970
Firm's Reg. No.: 11970 E.P. Firm's Reg. No.: 4/392/ICAB-1£83
Place: Dhaka.
Dated: ,%‘Qﬁ{ﬁ::




Payra Port Authority
Statensert of Financial Position
As at 30 June, 2014

Particulars Notes Amount ir Taka
30 June. 2014
s { Fugd:
Fund & Equitr: (794,367)

Grant Received from Government
Special Reserve Fund

Retained Surplus / (Deficit) 04.00 (794,367)
C. Long Term Loan: 1,259,429
CTG Port Authority 05.00 [ 1.259.429 |
Total Sources of Fund 465,062
Application of Fund:

Operating Assets [ « |
Current Assets: 581,671
Cash & Cash Equivalent 06.00 [ 581,671 |
Advance. Deposits & Prepayments -
Current Liabilitics: 116,609
Accounts Payable 07.00 116,609
Security Depos t Payable -
Net Current Assets 465,062
Total Aplicaticn of Fund / Capital Employed: 465,062

The accompanying notes form an integral part of the financial statements

Btrar (e

Assistant Director (Finance) I)epu Director (Budget) & Finance)
Md. Ruhul Amin S.M. Shahadot Hossain ander \* Raflul Hasain
Assistant Director (Finance) Deputy Director (Budgef) AS), P i é“;?az,ce)

Payra Port Authority Payra Port Authority M Bavra Port Authoriy

Signed in terms of our report of even date annexed.
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Khan Wahab Shafique Rahman & Co. G. Kibrja & Co.

Chartered Accountants Chartefed Aczountants

Signed By: M. Tanjilur Rahman ACA Signed By: Mahammad Showket Akber, FCA
Partner Partner

Enrolment Nc: 1885 Enrolment Ne¢: 970

Firm's Reg. No.: 11970 E.P. Firm's Reg. No. 4/392/ICAB-1983

Place: Dhaka. =

Dated: el




Payra Fort Authority

Statement of Profit or Loss and Other Comprehensive Income
For the year ended June 30, 2014

Particulars Notes l Sonisint vy 1ok
2013-2014

Grant Income from Gevernment o
Other Income "
Total Income i
Office & Administration Expenses 08.00 | 794.367 |
Total Expenditure 794,367
Net Profit / (Loss) before tax during the year (794,367)
Net Profit / (Loss) after tax during the year (794.367)

The accompanying notes form zn ntegral part of the financial statements.

Yhoia .Yy

Db Caes P e aeo I
Assistart Director (Finance) Deputy Director (Budget) Member (Admin s‘?ﬁfma})uce)
Payra Port Autharity Payra Port Authority Payra Port Authority

Signed in terms of our report of even date annexed.
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Khan Wahab Shafique Rahman & Co. G. Kibria & Co.
Charterzd Accountants Chartered Accountants

Signed By: Md. Tanjidur Rahman ACA Signed By: Mohammad Showket Akber, FCA
Partner Partner

Enrolment No: 1885 Enrolment No: 970

Firm's Reg. No.: 11970 E.P. Firm's Reg. No.: 4/392/ICAB-1983

Place: Dhaka.
Dated:




Payra Port Authority
Stavement of Changes in Equity
Fer the year ended June 30, 2014

Amount in Taka

X % Special Reserve Retainesd .
Particulars Gramis Fund Surplus/Deficite) Total
Balance as at 01 July, 2013 - E - .
Add: Net Prefit / (Loss) during the year - - (794,367) (794,367}
Balance as at 30 June, 2014 - - (794,367) (794,367)

%m
Mgsiis e:e‘u @ml? Depaty Director (Budget) T (Admm & Finance)
Assistant Direclor (Finance S M. Shahadot Hossain mander M Rafiul Hasain
F:,?yf aniokr: Authority Deputy Director (Budgef) & ( [QS), o 5N éR;td-) ;
ace: aka. n nance
Dated: Payra Port Authority e';a;r;(PorT :i.uthoritay ‘




Payra Port Authority
Statement of Cash Flows
For the year ended June 30,2014

Particulars Amount in Taka
2013-2014

A. CASH FLOW FROM OPERATING ACTIVITIES

Net Loss for the year (75+,367)
Incrzase/( Decrease) in Accounts Payable 144,609
Net Cash flow from operating activities (67,758)
B. CASH FLOW FROM INVESTING ACTiVITIES

Acquisition of fixed assets |
Net cash used by investing activities -

C. CASH FLOW FROM FINANCING ACTIVITIES

CTG Port Authority 1.254.429 |
Net cash used by financing activities 1,259,429
Net increase / (decrease) in cash & cash equivalents (A+B+C) 58 671
Add: Opening Cash and Cash Equivalents -
TOTAL CLOSING CASH & CASH EQUIVALENTS 582,671

s

Md. Ruhul Amin

min & Fimance)

AssistahTrrRtdriEntafi¢Eynance) Prresifirstes( isesdin - X
Payra Port Authority Depty Director (Budget) (a's?,d:s'c'f"ﬁ'?ﬂ‘gj?fa'"
Pgyra Port Authority Mgmber (Admin & Finance)
Place: Dhaka. Payra Pert Autharity
Dated:
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PAYRA PORT AUTHORITY
NOTES TO THE FINANCIAL STATEMENTS
AS AT AND FOR THE YEAR ENDED 30 JUNE, 2014

Legal Form of theAuthority

The Payra Port Authority was established with the promulgaticn of the Payra Port Authority Act (Ast ro. 53 of 2013) 2 body orporate
having perpetual succession and common seal. The Authority is an Autonomous Institution admin:stered by the Ministry of Snipping,
Govemment of Bangladesh. The registered office of the Autherity is situated at Kalapara, Patuakhal -8657.

Natuse of the Business Activities

The functions of the Authority are to provide the port services, =egulate and control berthing and movement of vessels and rzvigation
withi~ the port at kalapara patuakhali.

Basis of Preparation and Presentation of Financial Statements

Basis of Measurement

These financial staten-ents have been prepared on a going conzern basis under historical cost convenion.

Direcaor of Accounts & Finance responsibility Statement

The Fayra Port Autherity takes the responsibility for the preparation and presentation of these financial statements.

Going Concern

When preparing the fnancial statements, management makes an assessment of the authority’s abil'ty to continuc as & going soncern.
The a_thority prepares financial statements on a going concern besis.

Accreal Basis of Accounting

Payrs Port Authority prepares its financial statements, except for cash flow information, using the accrual basis of aczounti~z. When
the acerual basis of accounting is used, an entity recognizes izers as assets, liabilitics, equity, inceme and expenses (the elements of
financ 'al statements) when they satisfy the definitions and recog-ition criteria for those elements in the Framework.

Materiality and Aggregation

The aJthority presents material items separately. Financial Staz=ments is result of processing a large number of transactions e- events
that a-e aggregated into classes according to the nature of fanction. However, the authority does no: offset assets and liaksiities or
income and expenses unless required or permit by IASs or [FRSs.

Functional and Presentation Currency

[tems included in the financial statements are measured using the currency of the primary economic envirenment in which the Company
operates. The financial statements are presented in Bangladeshi Taka, which is the Company’s functional end presentatien currsrcy.

Use of Estimates and Judgments

The preparation of financial statements in conformity with International Financial Reporing Standards (I¥RSs) requires
managzment to make judgments, estimates and assumptions tha: affect the application of accounting pclicies and the reported amounts
of assezs, liabilities, income and expenses and disclosure requ rements for contingent assets and liabilities during and a: the d=w of the

financial statements.

Actual results may differ from these estimates. Estimates and underlying assumptions are reviewed on an ongoing bas:s. Revisions of
accoumting estimates are recognized in the period in which the eszimate is revised and in any future periocs affected as required by TAS
8: Accounting Policies. Changes in Accounting Estimates and Errors.

In parzicular, significant areas of estimation, uncertainty anc eritical judgments in applying accounting policies that have “ne most
significant effect on the amounts recognized in the financiz statements include depreciation, :nvsntory valuation, acceals and
provis on,
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Statement of compliance:

The € ements of financial statements have been measured on "Historical Cost" convention basis, on going concern concepd and on
accruzl basis in accordance with generally accepted accounting principles and practice in Bangladesh ir compliance with the Payra Port
Authacity Act 2013, International Financial Reporting Standards (IFRSs) and other relevant laws and regulations app cable in
Bang'adesh

Preseatation of Financial Statements

The financial statement arc prepared and presented for exter-al users by ‘he organization in accosdance with identified financial
report'ng framework. Presentation has been made in compliance with the requirements of IAS I - "Presentation of Financial
Statements"

The financizl statements comprise of:

a) A satement of financial position as at 30 June, 2014

b) A szatement of profit or loss and other comprehensive incone for the year eaded 30 June, 2014
c) A statement of changes in equity for the year ended 30 June, 2014

d) A statement of cash flows for the year ended 30 June, 2014

) Nozas, comprising significant accounting policies and other explanatory infermation.

f) Comparative information in respect of the preceding year.

Offsetting

The czmparty does not offset assets and liabilities or income anc expenses, uness required or permitted by IFRS.

Reporting year:

This Financ al statements cover 12 months period from 01 July 2013 to 30 Jure 2214,

Comparative Information:

Comparative information has been disclosed of the preceding financial year for all numeric informztion in the financial statement and
also t~e narrative and descriptive information. wherever it is relevant for usderstanding of the current period's financial st=-ements,
Comparative financial statements have been re-grouped/re-arrenged wherever considered necessary o ensure better comparak:iity with
the cusrent year.

Signif"cant Accounting Policies

Accoting policies set out below have been applied consiste-tly to all yeers presented in these finarcial statements, Comparative
infornsation has been re-arranged wherever considered necessary to confirm to the current year's presentation,

Curreat versus non-current classification

The cempany presents assets and liabilities in statement of financial position based on current/non curreat classification.

An asset is current when it is -

a) expected <o be realised or intended to be sold or consumed in normal operat ng cycle.
b) expected -o be realised within twelve months after the reporting period.

¢) held primarily for the purpose of trading or

d) cas~ or cesh equivalent unless restricted from being exchanged or used to scttle a liability for at least -welve months after the
reporting period.

All other assets are classified as non- current.
A liak lity is current when it is -
a) due to be settled within twelve months after the reporting periad, or

b) helc primarily for the purpose of trading, or
¢) therz is no unconditional right to defer the settlement of the I:zbility for at least twelve months after the reporting period.

All otker liabilities are classified as non current,
Differ=d tax assets and liabilities are classified as non current assets and liabilities.

10
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3.03

Application of International Financial Reporting Standards (IFRSs).

Financial statements of the authority have been prepared in accordance with the Intemational Financial Reporting Standards (TFRSs).
The list of applied IFRSs are given below:

SL No Name of The Accounting Stsmdards Ref Ne Status of Appl cation
1 Presentation of Financial Statements IAS-0° applied
2 Statement of Cash Flows IAS- 07 applied
3 Accounting Policies, Changes in Accounting Estimates and Errors 1AS- 08 applied
4 Events after the Reporting Period IAS- IC applied
5 Income Taxes IAS- 12 N/A
6 Property, Plent and Equipment IAS- 16 applied
7 Employee Benefits IAS- 16 N/A
8  Accounting ‘r Government Grants and Disclosure of Government Assistance IAS-2C applied
9  The Effects of Changes in Foreign Exchange Rates IAS- 21 applied
10 Financial Instruments: Presentation IAS-32 applied
11 Impairment of Assets IAS- 36 applied
12 Provisions, Contingent Liabilities and Contingent Asséts. IAS- 37 applied
13 Intangible Assets IAS- 38 applied
14 Financial Instruments: Disclosures IFRS-07 applied
15 Financial Instruments IFRS-07 applied
16  Revenue from Contract with Customers IFRS-15 applied

These Financial Statements have been prepared under accrua basis of accounting in accordance with International Financial Reporting
Stendards (IFRS)s, Payra Port Authority Act 2013 and other applicable laws and regulations,

TAS 7: Statement of Cash Flows

Stztement of Cash Flcws is prepared in accordance with IAS-7 “Statement of Cash Flows ” and the cash flows from the aperating
activities have been presented under indirect method.

IAS 8: Accounting Palicies, Changes in Accounting Estimates and Errors

Changes in Accountirg Policies
The entity shall change an accounting policy only if the change

(a) Is required by an IFRS;
(b) Results in the financial statements providing reliable and mcre relevant information about the effects cf transactions, other events or
conditions on the entit:/s financial position, financial performance or cash flows.

c) :fany standard has been applied during the current year retrospectively.

Changes in Accountirg Estimates

A change in accounting estimate is an adjustment of the camrying amount of an asset or a liability er the amount of the periodic
consumption of an asset that results from the assessment of the present status of and expected future benefits and obligations associated
with, assets and liabilizies. Change in accounting estimates resu t from new information or new development and, accordingls, are not
corrections of errors a~d those estimates are based on managemet judgment.

Errors

The entity corrects material prior period errors retrospectively in the first set of financial statements autkorized for issue after treir
discovery by:

a) Restating the comparative amounts for the prior period preseated in which the error occurred ; or

b) If the error occurred before the earliest prior period presentzc, restating the opening balances of assets, liabilities and equity for the
earliest prior period presented.

IAS 10: Events After the Reporting Period

Events after the reporting period are those events, favorable anc unfavorable, that occur between the end of the reporting period and the
date when the financia statements are authorized for issue. Two types of events can be identified:

11




3.04

3.05.01

3.05.02

3.05.03

3.05.04

(a) those that provide evidence of conditions that existed at the end of the reporting period (adjusting events after the reporting period);
and

(b) those that are indicative of conditions that arose after the repor:ing period (non-adjusting events after the reporting period)
Adjusting Events after the reporting period that provide additienal information about the company's position at the statement of

fina~cial position date are reflected in the financial statemen:s and events afier the reporting period that zre not adjusting events are
disciosed in the notes when material.

However, there is no adjusting events and material non adjusting events in this financial statements. ncn disclosure of which would
affect the ability of the users of the financial statements to evabuate and make decision.

IAS 12: Income Taxes
Inccme Tax Expenses

Income tax expenses comprise of current and deferred tax. [rceme tax expenses are recognized in the statement of profit or loss account
in aczordance with the requirement of IAS 12: Income Taxes,

Current Tax

Current tax is the expected tax payable on the taxable income far the year, and any adjustment to tax payable in respect of previous
years as per the provision of Income Tax ordinance 1984 and duly amended by the Finance act time to time as "an atvtonomous
orga~izaticn" the applicable tax.

Property, plant and equipment:
Recegniticn and Measurement

The zost of an item of property, Plant & Equipment (PPE) is recognized as an asset if, and only if}

e it 15 probable that the future economic benefits will flow to ke entity; and
o the cost of the item can be measured reliably.

PPE are measured and stated at cost less accumulated depreciaiion and accumulated impairment loss, i any, in compliance witn the
requ “emert of [AS 16: Property, Plant & Equipment.

Initial Cost

The nitial cost of an item of property plant and equipment inc udes its purchase price, and any directly attributable cost such s import
duties, non refundable VAT/Taxes, and any cost to bringing “he asset to the location and condition necessary for it to be czpable of
operating in the manner intended by the management,

Subsequent costs:

The cost of replacing part of an item of property, plant and ecuipment is recognized item of property, plant and equipment is recognized
in the carrying amount of the item if it is probable that the future benefit embe fied within the part will flow to the company and its cost
can be measured reliably, The costs of the day to day servicing of property, plant and equipments are recognized in profit anc loss and
other comprehensive income as incurred.

Depraciation

Depreciaticn is charged on all operating assets with the exception of freehold land and capital works m progress. So as to wrie off the
operzzing fxed assets over there expected useful life.Reducing belance methad of depreciation has teen consistently appliec and the
rates of depreciation have been adopted from chittagong port authority.

Capital Work In Progress

The cost of capital work in progress relating to cost of Capita Expenditure Iter unit comprises:

1) Its purchase price including import duties

12
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3.08

3.09

3.10

2)Any cost directly attributable to bringing the assets to be capable of operating in the manner interded y the Management.

3)The dircctly attributable cost also included cost of testing whether the assets are functioning properly after after deductimg the net
proceeds from selling of trial production (such as samples produced when testing of equipments) as per paragraph 7(¢) of IAS 16

property, plant and equipment.

4)The cost of capital working progress shall be recognizec &z property, plant and equipment when i: is probable that the economic
benefits associated with its intended use will follow to the enritv as per paragraph 7 of [AS 16 property, plant and equipment,

Em>nloyee benefit schemes:

No provision has been made for Workers' Profit Participation Fund due to incurring loss during the yezr.

Accounting for Government Grants and Disclosure of Gevaernment Assistance

A government grant is recognised only when there is reasorable assurance tkat (a) the entity will comply with any conditiors attached
to the grant and (b) the grant will be received. The grant is recognised as income over the period recessary to match them with the

related costs, for which they are intended to compensate, on a systematic basis.
A grant relating to assets may be presented in one of two wavs

as deferred income
by deducting the grant from the assct's carrying amount.

Foreign Currency Transaction Policy:

The Financial statements are prepared and presented in Bangladesh Currency (BDT), which is the authority’s functional cusrzncy. All
finamcial information presented has been rounded off to the nezrest Taka,

any foreign currency transaction is recorded initially at the rztz of exchange prevailing at the date cf the transactions. The monetary
asse:s and liabilities, if any denominated in foreign currencies at the reporting date are translatec at the applicable rates a: that date,
Exchange difference arises are charged off as revenue incomerexpenditure and have been accounted for as non-operating income/(loss)
in the income statement with the provisions of IAS 21: The effects of changes in foreign currency

Non-Monetary item that is measured in terms of historical cost 0 a foreign currency, if any, is trans ated using the exchange rzie at the
date of transactions.

Impairment of Assets:

An impairment test is carried out by the Management at the end of each reporting period to ascertain whether ther e is any ind <cation

IAS 37: Provisions, Contingent Liabilities and Contingent assets
Provisions are recognised when the Company has a present obfipation (legal or constructive) as a resul: of a past event, it & probable

that an outflow of resources embodying economic benefits will be required te settle the obligation and = reliable estimate cam be made
of the amount of the obligation. Provision is ordinarily measured at the best estimate of the expenditure required to settle the present

obligation at the date of statement of financial position.

If the: effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflect, when appropriate,

the rsks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recogrused as a

finance cost.

Contingent Liabilities
Contingent liability is a possible obligation that arises from sas: events and whose existence will be confirmed only by the eccurrence

or nen-occurrence of ane or more uncertain future events not wholly within the control of the entity; or

a present obligation that arises from past events but is not recognised because:

(i) it s not probable that an outflow of resources embodying ecanomic benefits will be required to settle the obligation; or
(i1) the amount of the obligation cannot be measured with sufficient reliability.

Contingent Assets
A contingent assel is a possible asset that arises from past events and whose existence will be canfirmgd
uon-occqg,wgc\ot‘ one or more uncertain future events not who y within the control of the entity.

A0 1N
,/‘).l'\‘nn_/':-'.\

the occwrrence or
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3.12

IFRS 9: Financial knstruments

A firancial instrument is any contract that gives rise to financizl assets and liabilities or equity instruments of another entity.

A) Financial Assets

The Authority initia ly recognises financial liabilities in izs stztement of financial position when the Authority becomes a party to the
contractual provisions of the liability. The Authority recogn.ses such financia liability when its coatractual obligations aising from
past events and the settlement of which is expected to restht in an outflow of economic resources from the entity. The Aumority de-
recognises a financial liability when its contractual obligaticns are discharged or cancelled, or exp:red. The Authority’s financial
liab iities comprise tade and other payables.

i. Trade and other receivables

Trade and other receivables consist of unpaid bills receivas’e from customers and other parties. Trade and other rece.sables are
recognised initially &t original invoice amount and subsequently measured at the remaining amount less expected credit loss : the year
end, which is made &t the judgment of the management.

ii. Advance, Deposizs and Prepayments

Advances are recogmized and stated at original invoiced ameunts and carries at anticipated realizakle values. Advances &z initially
measured at cost. After initial recognition advances are carried at cost less decuctions, adjustments er charges to other account heads
suck as PPE, inventory etc. Prepayments are initially measured at cost, After initial recognition prepayments are carried at cost less

charges to the statement of profit or loss.

iii. Cash and Cash Equivalents

Cash comprises cash in hand and demand deposits. Cash equivalents are short term, highly liquid investments that == readily

convertible to known amounts of cash and which are subject tc an insignificant risk of changes in value.

B) Financial Liabilities

The Company initially recognises financial liabilities in its statement of financ:al position when the Zompany becomes a party to the
contractual provisiors of the liability. The company recognises such financial ligbility when its contractual obligations arising rom past
everis and the settlement of which is expected to result r an outflow of economic resources frem the entity. The Cocpany de-
recognises a financizl liability when its contractual obliget ons are discharged or cancelled, or expired. The Company’s financial
liab#lities comprise trade and other payables.

i. Trade and other payables

Trade and other payables are recognised when its contractua! cbligations arising from past events and the settlement of which is
expested to result in an outflow from the Company of resources embodying economic benefits. Trade and other pzables are
recognised initially a: fair value.

Revenue Recognition

An eatity shall account for a contract with a customer that is w'thin the scope of IFRS - 15 only when all of the following critesia are

i) Identify the contract (s) with a customer;

ii) Icentify the performance obligations in the contract;

iii) Determine the transaction price;

iv) Allocate the transaction price to the performance obligations in the contracts;

v) Recognize revenuer when (or as) the entity satisfies a perfarmarce obligation.

The Payra Port Authority has recognized its revenue as znd when services are rendered / upen -eceipt of paper docusment after
complying the above
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Notes No.

04.00

05.00

06.00

06.01

07.00

08.00

Payra Port Authority
Notes to the Financial Statements
For the year ended 30 June, 2014

Retained Surplus / (Deficit)

Opening balance
Add / (Less): Net profit / (Loss) for the year

Loan from CTG Port Authority:
Opening balance

Add : Addition during the period

Less: Payment / Adjustment during the year
Closing Balance

Cash & Cash Equivalents
Cash in Hand
Cash at Bank ( Note 06.01)

Cash at Bank
Sonali Bank A/C- 442633303499«

Accounts Payable

Office Rent
VAT Payable
TDS on Rent

Office & Administrative Expenses:
Travelling Expenses

Office Rent

Entertainment

Postage & Courier

Printing & Stationery

Frame & Printing

Office Supplies

Computer Repair & Maintenance
Other machineries repairs & maintsnance
Books & Publications

Miscellaneous Expenses
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Amount in Taka

30 June. 2014

(794,367)

1794,367)

1.259,425

1.259,426

8,368
573,303

581,671

573,303

97,351
8,560
10,698

116,609

97,850
213,96C
112,587

10,540
105,894

85,462

33,520

30,520

50,027

20,987

33,020

794,367




