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(EA):

- ()]

EIRR>Social Discunt Rate

policy principle)

non-traded goods, production factor externalities

”(Willingness to Pay Values)
/

(FA): ,

(FIRRi) equity capital (FIRRc);
EIRR,ENPV EBCR
Discounted Cash Flow (DCF)

(

Net Present Value (NPV) (

Discounting Technique

/

(Discount rate)

[

(SDR)

(Fiscal
(EA)

/ Traded and

nput & Output
Input & Outp
) Conversion factor,
EIRR,ENPV, EBCR

(Profitability)
” (recover) :

(FNPV) (FBCR)

Non-Financial Operation Cash

(discount rate)
(nominal price)

(value)
, , )JNPV, )BCR,

)

) IRR

discount factor (DF) NPV

EA SDR FA market interest rate of discount (MRD)

SDR , NPV>0 net benefit (the difference between the NPV of all
revenues/ benefits and the NPV of all costs) Discount
Rate- SDR

o (BCR) BCR>1.1 ,
NPV, NPV 10% BCR=1 , NPV

NPV

. (IRR) IRR ;-
NPV EA , EIRR> SDR,
SDR- GOB welfare benchmark ; FA
, FIRR> MDR, stakeholder

Decision-Making Framework
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GO and finance the gap:

CBA Decision rules

GO but no subsidies:

Go & Tax or internalized welfare cost:

CBA outcomes

FIRR < FDR
FNPV <0
FBCR<1

FIRR > FDR
FNPV >0
FBCR >1

EIRR < SDR
ENPV < 0;
EBCR< 1

GO & Tax or

internalize the
welfare costs

EIRR > SDR
ENPV >0
EBCR>1

GO but
no subsidies

EIRR = Economic Internal Rate of Return
FIRR = Financial Rate of Return on Investment
FDR = Financial Discount Rate

SDR = Sodal Discount Rate
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Intermediate outcomes Intermediate outcomes Intermediate outcomes
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