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Direct Raw Materials - Directly Converted into Finished Product
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Idea Concept Development Product Product
Generation & Testing Development Launch

Idea Market Strategy & Market
Screening Business Analysis Testing
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Sales Production Raw Direct Energy
Commissions Supplies Materials Labor Consumption
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Materials and Labor Costs
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Business and Sales and Marketing

Administration Expenses

* Salaries
* Insurance

* Rent, Rates
& Taxes

+ Legal Charges

(Overhead Cost)
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* Advertisement
+ Commission

* Packing & Store
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+ Travelling
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Office rental Business Salaries Professional
insurance services

o

Product Utilities Travel Equipment
marketing

—

(Cost of Goods Sold)
(COGS)

) COGS

b8



COGS
- : COGS

. COGS

: COGS

. COGS

: COGS

- (Pre-operating Cost)

b ¢



8.

by



What Is A Product Cost?

Product Cost

f—— Product Cost _ Direct Labor + Direct Material +
Formula Factory Overheads

Includes everything
Costs incurred to produce from labor costs to II II
goods and products production supplies I |

to factory overhead
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Competitive Pricing

Pricing your product relative to a
competitor's product on the market




(Market Demand-Based Pricing)

o



8.¢

>0



Soo



(Self Check)- : [

(Costing)

(Pricing) ?

|  (Fixed Cost) ?

(Retailer)  ?

(Pricing Methods)

50



(Answer Key)-8: /

(Costing)
(Costing)
(Pricing) ?
( Pricing)
?

I (Fixed Cost);
(Variable Cost);
(Direct Cost);
(Indirect Cost);
(Overhead Cost);
(Cost of Goods Sold);
(Pre-operating Cost)

|  (Fixed Cost) ?

| (Fixed Cost)
/

S0



(Retailer) ?

(Retailer) )

(Pricing Methods) ?

(Pricing Methods)

(Cost-Plus Pricing)

(Competitive Pricing)
(Demand-Based Pricing)
(Psychological Pricing)

(Value-Based Pricing)

(Penetration Pricing)

09



(Task Sheet)- . :

Job Name ( ):

Activity ( ):

S0,

.

"

29,

°8. ,

Se. , ( , ),
S, ,

°AQ.

ob.

yo8



(Specification Sheet)- . :

Yo




(Task Sheet)- . :

Job Name ( ):

Activity ( ):

S0.

. ) ' )
"

29,

°8.

o¢. ,

S, , , ,
°AQ. ) ' )
obr. ) ) .
3.

0.

oY



(Specification Sheet)- . :

so09




(Task Sheet)- . :

Job Name ( ):

Activity ( ):

Sob



(Specification Sheet)- . :

d0®




(Review of Competency)

(Prototype)

o)




(Development of CBLM)

8Y-050b-9q

05999-9b'd>oY

05Q8-99V8WHV

999




