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(Overview of the Performance of Microcredit Regulatory Authority)
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Auditors’ Report
To The Board of Directors Of
Microcredit Regulatory Authority (MRA)

We have audited the accompanying consolidated financial statements of Microcredit Regulatory
Authority (MRA), which comprise the Consolidated Statement of Financial Position as of June 30, 2016,
and the Consolidated Statement of Profit or Loss and Other Comprehensive Income, Consolidated
Statement of Cash Flows for the financial year then ended, and a summary of significant accounting
policies and other explanatory information,

Management's Responsibility for the Financial Statements

The management is the responsible for preparation and fair presentation of these financial statements
of the program in accordance with Bangladesh Financial Reporting Standards (BFRSs) and Microcredit
Regulatory Act. 2006. This responsibility includes: designing, implementing and maintaining internal
control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error, selecting and applying appropriate accounting
policies, and making accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Bangladesh Standards on Auditing (BSA). Those standards
require that we comply with ethical requirements and plan and perform the audit tc obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statement in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects the consolidated
statement of financial position of Microcredit Regulatory Authority (MRA) as of June 30, 2016 and its
financial performance and its consolidated statement of cash flows for the year then ended in
accordance with Bangladesh Financial Reporting Standards (BFRS's) and Microcredit Regulatory Act.
2006.

Other Matter
The financial statements of Microcredit Regulatory Authority (MRA) for the year ended June 30, 2015,
were audited by us and expressed an unmodified opinion on those statements on December 10, 2015.

Place: Dhaka;
Dated: February 08, 2017

Ahmed Zaker
Chartered Accountants
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AHmed Zaker & Co. é

CHARTERED ACCOUNTANTS

Microcredit Regulatory Authority (MRA)
Consolidated Statement of Financial Position

As at June 30, 2016

. Amount in Taka

Particular Notes
June 30,2016 || June 30,2015

Assets
Non-Current Assets 123,729,679 141,026,527
Property, Plant and Equipment 3.00 123,707,679 141,004,527
Security Deposit 4.00 22,000 22,000
Current Assets 132,153,211 94,797,065
Short Term Deposits 5.00 94,520,876 84,752,748
Interest and Cther Receivables 6.00 2,680,678 4,934,838
Advances, Deposits and Prepayments 7.00 18,807,473 451,585
Cash & Cash Equivalents 8.00 16,144,184 4,657,895
Total Assets 255,882,890 235,823,593
Liabilities and Equities
Fund 9.00 245,519,798 233,085,779
Current Liabilities 10,363,092 2,737,814
Accounts Payable 10.00 14,536 3,000
Provision for Expenses 11.00 9,994,521 2,353,580
Security Deposit 12.00 354,035 381,234
Total Liabilities 255,882,890 235,823,593

The annexed

ﬁ)

Director

es (1-35) form an integral part of these financial statements.

Executive Vice Chairman

As per our annexed report of even date.

Place: Dhaka;
Dated: February 08, 2017

Soo

ed Zaker & C§<

Chartered Accountants
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CHARTERED ACCOUNTANTS

Microcredit Regulatory Authority
Consolidated Statement of Profit or Loss and Other Comprehensive Income
For the year ended June 30, 2016

. Amount in Taka
Particulars Notes June 30,2016 || June 30, 2015
Income;
Grant Income 13.00 96,888,360 86,675,364
[nterest Income 14.00 7,567,822 7,835,642
License Fees 30,000 120,000
Arnual Fees 3,686,000 4,564,000
Fines & Penalties 1,810.000 550,000
Alteration Name of MF| (Transfer Fees) 40,000 10,000
Training Fees 1,304,457 1,258,964
Miscellaneous Income 15.00 364,586 2,693,452
Total Income 111,691,225 103,707,421
ndi :
Salaries & Allowances 16.00 38,802,282 35,237,240
Overtime 955,009 822911
Office Rent 17.00 203,865 335,596
Depreciation 18.00 20,872,890 21,253,669
Bank Charges 19.00 19,544 11,814
Printing and Binding 20.00 672,997 565,814
Postages, Telegrams and Couriers 21.00 113,053 130,970
Stationary, Seals and Stamps 22.00 1,008,789 1,226,258
Supervision and Traveling Expenses 23.00 4,164,948 2,410578
Subscription to International Organization 1,888,725 311,335
Advertiscment 24.00 1,135,936 949,582
Fuet Cost 25.00 836,356 936,656
Petrol, Oil & Lubricant 26,00 540,582 834,451
Freight & Transport Charge 27.00 1,993,670 1,675,414
Audit Fees 28.00 134,148 115,000
Legal Expenses 511,000 84,091
[CT/e Governance 5,688,680 1,611,782
Honeorarium/ Fees/ Remuneration 266,345 325,750
Utility Expenses 29.00 1,928,518 2,039,314
Repair and Maintenance 30.00 1,755,474 2,151,786
Recruitment of Staff 31.00 2,222,230 31,451
Training and Orientation 32.00 3,631,581 4,973,982
Research Expenses 33.00 1.242,051 1,982,680
Management Staff Cost 34.00 - 2,807,949
Other Expenses 35.00 8,660,332 4,822,195
Total Expenditure 99,249,003 87,648,269
Surplus/(Deficit) of Income over Expenditure 12,442,222 | 16.059,152 ]
Total 111,691,225 103,707,421
Distribution of surplus:
Surplus Transferrpd to MRA Fund 11,562,423 15,500,459
Surplus Transferrgg to Pensions & Gratuities Fund 427,065 397,735
; 452,734 160,959
12,442,222 16,059,152
es{{1-35) form an integral part of these financial statements, o

hrector ————

As per our

Place: Dhaka;
Dated: February 08, 2017

Executive Vice Chairman

leven date.

med Zaker & Co.

Chartered Accountants
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Microcredit Regulatory Authority

Consolidated Statement of Cash Flows

For the year ended June 30,2016

Particulars

Amount in Taka

2015-2016 [[ 2014-2015

A. Cash Flows from Operating Activitles

Surplus/ (Deficit) of Income over Expenditure
Adjustment of Non Cash Items:

Depreciation

Adjustment of Office Equipment as Utility Expenditure
Changes in Operating Assets & Liabilities:
Decrease/(Increase) in Current Assets
(Decrease)/Increase in Current Liabilities

Net Cash provided by (used in) Operating Activities

B. Cash Flows from Investing Activities

Purchase of Property, Plant & Equipment

Pension & Retirement Benefits Fund

MRA Empioyees General Provident Fund, Subscription Received
from MRA Employees

MRA Employees General Provident Fund (Govt. Donation)

Net Cash provided by (used in) Investing Activities

C. Cash Flows from Financing Activities

Govt. Budget Received in Advance

PROSPER Fund Received in Advance

Interest Received on Investment (PROSPER Fund)
Govt. Buidget Utilized for Revenue Expenditure
PROSPER Fund Utilized for Revenue Expenditure
Refund to Gevernment (Govt. Budget)
Amortization of Grant for Assets (Govt. Budget)
Amortization of Grant for Assets{PROSPER Fund)
Last year Unspent Provision MRA-Own

Last year Unspent Provision MRA-PROSPER

MRA Fund

Govt, Budget Transferred to MRA Fund

Net Cash Provided by (used in) Financing Activities

Netincrease in
Opening Cash an
Closing Cash ap

ash and Cash Equivalents (A+B+C)
Cash Equivalents

~ Director

As per our annexed report of even date.

Place: Dhaka;
Dated: February 08, 2017

o

12,442,222 16,059,153
20,872,890 21,253,668
(25,869,856) (27,417,168)

6,146,298 (13,483,185)
13,591,554 (3,587,532)
(3,576,043) (1,524,804)
2,695,340 1,342,418
2,219,826 971,670

- 250,922
1,339,123 1,040,206
97,658,000 58,875,000
3,497,584 10,492,789
19,955 90,643
(72,405,272) (49,743,985)
(3,614,648) (15,682,654)
(7,733,068) (10,393,430)
(15,461,169) (15,238,015)
(5,407,271) (6,010,711)
1,500 10,422,882

- 20,361

4,449 4,944
(4,449) (4,944)
(3,444,388)  (17,167,123)
11,486,290 (19,714,450)
4,657,895 24,372,344
16,144,184 4,657,895

Executive Vice Chairman

Chartered Accountants
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Microcredit Regulatory Authority (MRA)
Notes to the Financial Statements
For the vear ended June 30, 2016

Organization
About Microcredit Regulatory Authority

The Microcredit Regulatory Authority (MRA) has been established by the Government of the
People’s Republic of Bangladesh (GOB) under "Microcredit Regulatery Act, 2006 (Act number
32 for the year 2006) to ensure transparency and accountability of Microfinance operations of
the Non Government Microfinance Institutions (NGO-MFIs) in the country.

Objectives

MRA has been established by GOB with a view to creating a convenient environment for NGO-
MFIs to work, promote and foster sustainable development of microfinance operations in
Bangladesh. It is authorized to monitor and supervise Microcredit sector under a full-fledged
framework. MRA had been continuing one project named "Promoting Financial Services for
Poverty Reduction” (PROSPER), funding by DFID started on 17 May 2007 and ended on 31
December 2015.

To implement the program PROSPER, a letter of exchange was signed on 17 May 2007
between GOB and British Government (DFID). Under this project, the DFID is committed to
provide £40 million as Grant for the development of Microfinance sector in Bangladesh. To
facilitate an effective Microcredit Regulatory Authority, a total of £4.8 million has been
allocated for this purpose. Under this part of the project, DFID has assisted MRA for developing
the institutional infrastructure of authority, capacity building and commissioning research on
the impact of legal framework of microfinance sector.

Objectives of Prosper Project

One of the main objectives of “Promoting Financial Services for Poverty Reduction" project is
to facilitate an effective Microcredit Regulatory Authority. It has 3 Sub outputs that summarize
below:

) Support to the establishment and operation of Microcredi: Regulatory Authority.

ii} Technical Assistance to stakeholders to ensure effective regulation.

iif) Assessment of the impact of new microfinance regulation and accompanying supervisory
mechanism.

Various funds maintained by MRA

MRA Fund

As per decision of 33 board meeting of MRA held on 29 May 2013 a fund has been formed
named MRA Fund which is supported by the section 12 of MRA Act 2006. As per law the
following receipts to be deposited in the fund;

a. Donation received from Government;
License Fees;

¢. Any fine or penalty collected from Non Governmé
which is imposed by MRA; '

d. Amountreceived by MRA from any other source;

Annual fees fixed by MRA given by NGO-MFIs;

f. If any kind of Donation rcccived from foreign government or agency, or international
agency on the basis of prior approval of Govt.

¢ Institutions (NGO-MFI)

®
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General Provident Fund (GPF)

As per government rules, the board of MRA decided in the 25th board meeting held on 13
October 2011 to form and maintain a Employees General Provident Fund under the
supervision of senior 4 employees. Though the fund maintained following the meeting but due
to no direct financial liability the fund position was not shown in the MRA's accounts Later the
management of the authority decided to include the fund in the accounts for safeguarding of
the interest of employees as well as accountability of the authority and transparency to
maintain the fund efficiently which is effected from the FY 2012-2013. The following amounts
to be deposited in the fund:

i. Employees subscription

ii.  Authority’'s donation (if required)

iii.  Interest earned from investment

Pension and Gratuities Fund

As per government rules, the board of MRA decided in the 25th board meeting held on 13
QOctober 2011 to form and maintain a Employees Pension and Gratuities Fund under the
supervision of senior 4 employees. The fund maintained as per Government General
Employees Retirement Law 1974 (XII of 1974) following the meeting and shown in the last
years accounts properly.

Committed fund

As per government rules the unutilized balance of Govt. Budget received in advance has to be
refunded to through treasury challan by june 30 of every fiscal year and subsequently the
unspent balance became nil at the end of year. But in practically it was not possible to refund
all payments before the year closing due to some procedurals barriers though work order/
notification award given. In these circumstances we created a fund and transferred the
required budget to make necessary payment in time.

Basis of Accounting

Significant Accounting Policies and Procedures

The Financial Statements have been prepared in accordance with Bangladesh Financial
Reporting Standards (BFRSs), on a going concern basis. MRA's accounts are maintained on
accrual basis under historical cost convention.

MRA is an authority executing certain objectives for the Government of Bangladesh and hence
does not require preparing consolidated financial statements. However, to reflect the overall
financial position and results of operations of MRA these financial statements have been
prepared, In compiling financial data the project balances have been horizontally added under
commeon head of accounts.

Donor Fund

MRA received fund from GOB and recognized as liability under the head 'Govt. Budget received
in Advance'. The amount of fund invested in capital expenditure (fixed assets) recognized as
deferred income and presented as a part of capital fund. Grant received in advance is
recognized as income to match reported revenue expenditure for the period. Thus to the
extent of revenue expense, the grant income is deducted from grant received in advance and
presented in the Income Statement. Deferred income as included in the capital fund is
recognized as income in the Income Statement te match the deprcciation cxpense for the year.

MRA also received fund in terms of fixed assets (i.e. Computer, furniture & fixtures and office
equipment) from Bangladesh Bank, Microfinance Research and Reference Unit (MRRU) and
SPAMFP (PKSF). For the donation received, MRA recognized the fixed assets at fair value and
the fund is presented as a part of Capital fund.

License Fees and Annual Fees ’
As per MRA Finance & Accounting guideline Lif
income when amounts are actually received,

Interest on Short Term Deposit
The interest on short term deposit is recogniz L8« for MRA-Own based on accrual
basis, On the other hand, interest income for MRA-PROSPER :s recognized as income against
unutilized donor fund and added with donor fund received in advance on accrual basis.

nnual fees are recognized as
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Depreciation
According to MRA's "Finance & Accounting Guideline'” (Para 5.6.2) {Approved by MRA's
Board) Depreciation of Fixed Assets shall be charged as below:

» Fixed assets shall be stated at cost less accumulated depreciation. Land is not to be depreciated

» Depreciation shall be charged on fixed assets on reducing balance method as per rate
specified in the Income Tax Ordinance of 1984

s MRA charge depreciation for its assets when they are available for use according to BAS-16.

Depreciation rate has been changed as per Third Schedule in this reporting year:
(i) Computer and Accessories has been changed from 20% to 30%;
(i) Office Equipment has been changed from 20% to 10%; and
(iii) Computer Software has been changed from 20% to 50%.

Particulars Current year Previous year
depreciation rate depreciation rate
Air Conditioner 20% 20%
Computer & Accessories 30% 20%
Computer Software 50% 20%
Furniture & Fixture 10% 10%
Office Decoration 20% 20%
Office Equipment 10% 20%
Vehicle 20% 20%

Component of Financial Statements

i}  Consolidated Statement of Financial Position as at June 30, 2016;

ii) Consolidated Statement of Profit or loss and other Comprehensive Income For the year
ended June30, 2016;

iii} Consolidated Staternent of Cash Flows for the year ended June30, 2016; and

iv] Notes to the Financial Statements for the year ended June30, 2016.

Reporting Period;
Financial statements of the project covered one financial year from July 01, 2015 to June 30, 2016.

Financial Statements of MRA:
Statement of Financial Position, Statement of Profit or Loss and Other Comprehensive Income
and Statement of Cash Flow (shown in Annexure-B).

Financial Statements of GOB Grant:
Statement of Financial Position, Statement of Profit or Loss and Other Comprehensive Income
and Statement of Cash Flows (shown in Annexure-C).

Financial Statements of PROSPER:
Statement of Financial Position, Statement of Profit or Loss and Other Comprehensive Income
and Statement of Cash Flows (shown in Annexure-D).

Financial Statement of MRA Fund:
Statement of Financial Position and Statement of Profit or Loss and other Comprehensive
Income (shown in Annexure-E).

Financial Statement of Employees Pension and Gratuities Fund:
Statement of Financial Position and Statement of Profit or Loss and other Comprehensive
Income (shown in Annexure-F).

.
*

Loss and other Comprehensive

Financial Statement of Employees Generalj :
Statement of Financial Position and Statemy
Income (shown in Annexure-G).

General
a) Figures appearing on the financial statements have been rounded off to the nearest Taka.
b) Figures have been restated whenever necessary to conform to the current year's presentation.

do¢
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A

Amount in Taka

This is made up as follows:
Particulars;

Opening Balance

Add: Addition during the year

Less: Accumulated Depreciation
Less: Prior years Adjustment
Written Down Value

Details shown in Annexure-A,

Security Deposit: Tk 22,000
This is made up as follows:
Particulars:

Security Deposit with BTCL
Total:

Short Texm Deposit: Th. 94,520,876
This is madc up as follows:
Particulars:

Bank Name

Agrani Bank Ltd.

Sonali Bank Ltd.

Social Islami Bank Ltd,

Basic Bank Limited

Janata Bank Ltd.

S Years Sanchayapatra (Bangladesh Bank)
South East Bank Ltd

Bank Asia Ltd

Phonix Finance Investment

Total:

Tenure wise FDR

1 month

3 month

6 month

1 year

5 Years Sanchayapatra
Total:

Fund wise FDR

MRA Govt Budget

Pensions & Gratuities Fund (GOB. Contribution)
MRA Fund

MRA Employees General Provident Fund
Toral:

Interest and Other Receivables: Th 2,680,678
This is made up as follows:

Particulars;

Govt Budget

[nterest Receivable from Short Term Deposit

MRA Fund
Interest Receivable froin Short Term Deposit

June 30,2016 || June 30,2015

236,435,899 234,663,545
3,576,043 1,772,354
240,011,942 236,435,899
111,723,039 95,430,533
4,581,224 839
123,707,679 141,004,527

22,000 | [ 22,000 |
22,000 22,000
8,190,542 5,743,000
30,000,000 33,425,750

2,500,000 -
- 4,710,000
22,154,062 17,535,458
1,061,000 1,061,000
17,615,272 20,277,540
2,000,000 2,000,000
11,000,000 -

94,520,876 _ 84,752,748
1,665,875 10,800,415
773,653 478,111
5,315,272 1,143,000
85,705,076 71,270,222
1,061,000 1,061,000
94,520,876 84,752,748
- 9,134,540
6,720,272 4,710,000
84,100,817 67,631,208
3,699,787 3,277,000
94,520,876 84,752,748

| — 1 ]
1,365,373 4,395,721

[ 1,365,373 | | 4,395,721 |
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Amount in Taka
June 30,2016 || June 30,2015

MRA Employees General Provident Fund 368,503 96,899
Interest Receivable from Short Term Deposit ( 368,503 | | 96,899 |
Pension & Gratuities Fund(GOB. Contribution}) 186,381 442,218
Interest Receivable from Short Term Deposit | 186,381 | | 442,218 |
Other Receivable: 760,421 -
MRA Fund (Receivable from Govt. Budget) 14,536 -
MRA Employees General Provident Fund (Loan to Employees) 745,885 -
Sub Total MRA-Own 2,680,678 4,934,838
MRA-PROSPER

Interest and Other Receivables | - 10 -

Sub Total MRA-PROSPER - -

Total: 2,680,678 4,934,838

7.00 Advances, Deposits & Prepayments: Tk 18,807,473

This is made up as follows:

Particulars;
MRA-Own 18,807,473 328,485
Suspense-DOthers 13,500 41,018
Receivable from AFL 492,173 41,387
Advance against Land Purchase 18,301,800 -
Loan from Provident Fund (Employees) - 246,081
MRA-PROSPER - 123,100
Advance against Training [ -1 1 23,100j
Total: 18,807,473 451,585
8.00 Cash & Cash Equivalent: Tk 16,144,184
This is made up as follows:
Particulars:
MRA Govt. Budget 11,323,351 (236,693)
Agrani Bank Ltd. New Eskaton Branch (4/C No. 020000167697€) 10,958,483 594,219
Bank Asia Ltd., Mogbazar Branch (A/C no. 04436000053) 364,868 (820,912)
MRA Fund 172,680 1,985,143
Janata Bank Ltd, Meghbazar Branch(A/C No : 0203-0320000454) 149,316 1,985,143
Sonali Bank Ltd., Moghbazar Branch, A/C No. 200009191 23,364 -
MRA Employecs General Provident Fund 1,951,450 460,368
Agrani Bank Ltd. New Eskaton Branch (A/C No. 0200002460591) | 1,951,450 | | 460,368 |
Pension & Gratuities Fund 2,696,703 1,346,062
Agrani Bank Ltd. New Eskaton Branch (A/C No. 0200002460612) [ 2696703 | [ 1,346,062 |
Sub total MRA-Own 16,144,184 3,554,880
MRA-PROSPER
Sonali Bank Ltd., Moghbazar Branch, A/C f -] 1,103.015 |
Sub Total MRA-PROSPER - 1,103,015
Total Cash and Cash equivalents 16,144,184 4,657,895

do§q
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This is made up as follows:
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A

Amount in Taka

June 30, 2016 | [ June 30, 2015

Particulars:
Capital Fund Note: 9.01 141,976,546 140,971,592
PROSPER Fund Received in Advance Note: 9.02 - 97,108
Govt. Budget/ Grant (Refundable Govt Budget) Note: 9.03 1,800,000 7,635,663
MRA Fund Note: 9.04 85,433,063 73,866,191
MRA Employees General Provident Fund Note: 9.05 6,736,075 4,063,515
Pensgion & Gratuities Fund Note: 9.06 9,574,115 6,451,710
Total: 245,519,798 233,085,779
Capital Fund: Tk. 141,976,546
This 1s made up as follows:
Particulars:

MRA-Own Note: 9.01.01 122,386,945 115,974,720
MRA-PROSPER Note: 9.01.02 19,589,601 24,996,872
Total: 141,976,546 140,971,592
Capital Fund: Thk. 122,386,945

This is made up as follows:

Particulars Investment in Retained June 30,2016 | June 30,2015

Fixed Asscts Surplus (Taka) (Taka)
Ason 01 July 2015 115,974,720 - 115,974,720 129,445,325
Addition during the year 3,576,043 12,442,222 16,018,265 17,831,506
Advance against Land Purchase 18,301,800 - 18,301,800
Transferred to Grant Income (15,461,170) - (15,461,170) (15,238,015)
Transferred to MRA fund (4.449) (21,562,423) (11,566,872} (15,505,403)
Prior years adjustment - - -
(l;";e;:nsrerred to MRA Employees (452,734) (452.734) (160,959)
Transferred to Pensions & (427,065) (427.065) (397.735)
Gratuities Fund
As at June 30, 2016 122,386,945 - 122,386,945 115,974,720
Distribution of Surplus
MRA Fund 11,562,423 15,500,459
MRA Employees General Provident Fund 452,734 160,959
Pensions & Gratuities Fund 427,065 397.735
Total: 12,442,222 16,059,152
Capital Fund: Tk. 19,589,601
This is made up as follows:
. Security Deposit | Investment in| December 31, June 30, 2015
P 1
articulars with BTCL Fixed Assets | 2015 (Taka) (Taka)

As on July 01, 2015 22,000 24,974,872 24,996,872 31,007,583
Addition during the year - - -
Transferred to Grant Income - [5,407,271) {5.407,271) {6,010,711)
As on December 31,2015 22,000 19,567,601 19,589,601 24,996,872
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PROSPER Fund Received in Advance: Tk. Nil
This is made up as follows:

Particulars

Opening Balance

Add: Received during the year

Add: Current year's Income from Interest on STD
Add: Unspent provisioned amount

Total Available Fund

Less: Transferred to Grant Income for Operating Expenses
Unutilized Fund

Govt Budget/Grant (Refundable Govt.Budget): Tk 1,800,000
This is made up as follows:

Particulars:

Opening Balance

Received during the year

Add: Unspent provision

Total Fund Received from Donor

Less: Reimbursement of Receivable from Doner

Less:Transfer to Grant income for Revenue except Depreciation
Less: Investment in Fixed Assets

Less: Advance against Land Purchase

Less: Govt. Budget Refund

Less: Provision for Fixed Assets

Refundable Govt. Budget

MRA Fund: Tk. 85,433,063

This is made up as follows:
Particulars;

Opening balance

Add: Transferred from Govt Budget
Add: Retained Surpluas Transferred
Total:

MRA Employees General Provident Fund: Tk. 6,736,075
This is made up as follows:
Empiyees Contribution

Opening balance

Addition during the year

Sub Total

Retain Surplus

Opening balance

Addition during the year

Sub Total

Welfare Donation from Govt. Budget
Opcning balance

Addition during the year

Sub Total

Total:

Amount in Taka

June 30, 2016 [ [ June 30, 2015

97,108 5,175,969
3,497,584 10,492,789
19,955 90,643
- 20,361
3,614,648 15,779,762
(3,614,648) (15,682,654)
- 97,100
7,635,663 -
97,658,000 58,875,000
1,500 10,422,882
105,295,163 69,297,882
103,495,163 61,662,219
72,405,272 49,743,985
3,576,043 1,524,804
18,301,800 .
7,733,068 10,393,430
1,478,980 -
1,800,000 7,635,663
73,866,191 58,360,788
4,449 4944
11,562,423 15,500,459
85,433,063 73,866,191
3,207,528 2,235,858
2,219,826 971,670
5,427,354 3,207,528
555,065 394,106
452,734 160,959
1,007,799 555,065
300,922 50,000
: 250,922
300,922 300,922
6,736,075 4,063,515

Jos




9.06 Pensions & Gratuities Fund: Tk. 9,574,115

10.00

11.00

12.00

13.00

d0

This is made up as follows:

Particulars:

Pentions & Gratuities Fund (GOB. Contribution)
Opening balance

Addition during the year

Sub Total

Pentions & Gratuities Fund (Retained Surplus)
Opening balance

Addition during the year

Sub Total

Total:

Accounts Payable: Tk 14,536
This is made up as follows:

Particulars:
MRA-Own
MRA-PROSPER
Total:

Provision for Expenses: TH. 9,994,521

This is made up as follews:

Particulars:
MRA-Own
MRA-PROSPER
Total:

Securilty Deposit: Tk 354,035
This is made up as follows:

Particulars:
MRA-Own
MRA-PROSPER
Total:

Grant Income: Tk 96,888,360

This is made up as follows:
Barticulars:

MRA-Own

Transferred for Revenue Expenditure
Transferred for Depreciation

MRA-PROSPER
Grant [ncome - GOB
Transferred for Depreciation

Total:

AHmed Zaker & Co. é

CHARTERED ACCOUNTANTS

Amountin Taka
June 30,2016 | | June 30,2015

5,484,868 4,142,450
2,695,340 1,342,418
8,180,208 5,484,868
966,842 569,107
427,065 397,735
1,393,907 966,842
9,574,115 6,451,710
14,536 3,000
14,536 3,000
9,994,521 1,310,007
- 1,043,573
9,994,521 2,353,580
354,035 295,800

- 85,434
354,035 381,234
87,866,441 64,982,000
72,405,272 49,743,985
15,461,169 15,238,015
9,021,919 21,693,365
3,614,648 15,682,654
5,407,271 6,010,711
96,888,360 86,675,364




14.00

15.00

16.00

17.00

18.00

1%.00

20.00

Interest Income: Tk. 7,567,822
This is made up as follows:
Particulars:

MRA-Own

Interest on Fixed Deposit
{nterest on Saving Account
Interest On GPF Lean

Total:

Miscellaneous Income: Tk. 364,586

This is made up as follows:
Particulars:
MRA-Own

MRA-PROSPER
Total:

Salaries and Allowances: Tk. 38,802,282

This is made up as follows:
Particulars:
MRA-Own

MRA-PROSPER
Total:

Office Rent: Tk. 203,865
This is made up as follows;
Particulars;

MRA-Own

MRA-PROSPER
Total:

Depriciation: Tk. 20,872,890
This is made up as follows:
Particulars:

MRA-Own

MRA-PROSPER
Total:

Bank Charge: Tk. 19,544
This is made up as follaws:
PBarticulars:

MRA-Own

MRA-PROSPER
Total:

Printing and Binding: Tk, 672,997
This is made up as follows:
Barticulars:

MRA-Own

MRA-PROSPER
Total:

AHmed Zaker & Co. é
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Amount in Taka

June 30,2016 | [ June 30,2015

7,493,508 7.807.635
67,284 26,339
7,030 1,667
7,567,822 7,835,642
364,586 2,693,452

_ 364,586 2,693,452
35,198,608 24,678,728
3,603,674 10,558,512
38,802,282 35,237,240
203,865 335,596
203,865 335,596
15,465,619 15,242,959
5,407,271 6,010,710
20,872,890 21,253,669
14,929 6,118
4,615 5,696
19,544 11,814
672,997 565814
672,997 565,814
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21.00

22.00

23.00

24,00

25.00

26.00

27.00

M

Postages, Telegrams and Couriers: Tk. 113,053

This is made up as follows:
Particulars:
MRA-Own

MRA-PROSPER
Total:

Stationary, Seals and Stamps: Tk. 1,008,789

This is made up as follows:
Particulars:
MRA-Own

MRA-PROSPER
Total:

Supervision and Traveling Expenses: Tk. 4,164,948

This is made up as follows:
Particulars:
MRA-Own

MRA-PROSPER
Total:

Advertisement: Tk 1,135,936
This is made up as follows:

Particulars:
MRA-Own
MRA-PROSPER
Total:

Fuel Cost: Tk. 836,356

This is made up as follows:
Rarticulars:
MRA-Own

MRA-PROSPER
Total:

Petrol, Oil & Lubricant: Tk. 540,582
This is made up as follows:

Particulars:
MRA-Own
MRA-PROSPER
Total:

Freight & Transport Charge: Tk 1,993,670
This is made up as follows:

Particulars:

MRA-Own

MRA-PROSPER
Total:

AHmed Zaker & Co. A

CHARTERED ACCOUNTANTS

Amount in Taka

june 30,2016 || June 30,2015

113,053 130,970
113,053 130,970
1,008,789 1,226,258
1,008,789 1,226,258
4,158,588 2,228,109
6,361 182,469
4,164,948 2,410,578
1,135,936 949,582
1,135,936 949,582
836,356 936,656
836,356 936,656
540,582 834,451
540,582 834,451
1,993,670 1675414

1,993,670 1,675,414




28.00

29.00

30.00

31.00

32.00

Audit Fee: Tk. 134,148
This is made up as follows:
Particulars;

MRA-Own

MRA-PROSPER
Total:

Utility Expenses: Th. 1,928,518
This is made up as follows:
Particulars:

MRA-Own

MRA-PROSPER
Total:

Repair and Maintenance: Tk 1,755,474
This is made up as follows:

Particulars;

MRA Own

Machinery and other equipments maintenance
Furniture maintenance

Computer and office equipments maintenance
Office building maintenance

Vehicle Maintenance

MRA PROSPER
Vehicle Maintenance
Other Maintenance

Total:

Recruitment of Staff: Tk, 2,222,230
This is made up as follows:

Particulars:
MRA-Own
MRA-PROSPER
Total:

Training and Orientation: Tk. 3,631,581
This {s made up as follows:

Particulars:

MRA-Own

MRA Employees Training (Local)

MRA Employees Training (Foreign)
MFI Employees Training

MRA-PROSPER
Employees Training-Foreign

Total:

AHmed Zaker & Co. A

CHARTERED ACCOUNTANTS

Amount in Taka

June 30, 2016 | [ June 30,2015

134,148 115,000
134,148 115,000
1,928,518 2,039,314
1,928,518 2,039,314
1,755,474 2,151,786
387,838 421,113

- 5,725

7,000 7,291
230,768 68,968
1,129,868 1,648,689
1,755,474 2,151,786
2,222,230 31,451
2,222,230 31,451
3,631,581 3,999,519
469,326 861,264
1,510,740 34,072
1,651,515 3,104,183
- 974,463

[ 1 974,463 |
3,631,581 4,973,982

359



33.00 Research Expenses: Tk 1,242,051

This is made up as follows:
Particulars:
MRA-Own

Workshop & Seminar
Journal & Publications

MRA-PROSPER
Workshop & Seminar

Total:

34.00 Management Staff Cost: T Nil

This is made up as follows:
Particulars:

MRA-Own

MRA-PROSPER

Total:

35.00 Other Expenses: Tk 8,660,332

This is made up as follows:

Particulars:

MRA-OWN

Income Tax on [nterest

Customs Duty/Excise Duty/VAT
Pension & Gratuities Fund

Land Tax

Municipality Tax

Entertainment Expense

Books & Periodicals/Newspapers and Magazine
Cleaning and Washing

Other Expense/Miscellaneous included

RR Fund (vehicle Maintenance of entitled officers)
Hire of Security Service
Grant for Culrural Activities
Passport Books

Labor Wages

Consumable Stores

Medical Expense

Computer Consumable
Function & Ceremonies
Uniforms

Awards and Rewards
Interest on GPF
Subsistence Allowance

MRA-PROSPER
Customs Duty/VAT on Interest

Total Other Expenses

338

AHmed Zaker & Co.

CHARTERED ACCOUNTANTS

A

Amount in Taka

june 30,2016 || June 30,2015

1,242,051 844,965
735,274 826,837
506,777 16,120

- 1,137,715
| - ]I 1,137,715 |

1,242,051 1,982,680

- 2,807,949
- 2,807,949

8,660,332 4,806,345

1,055,923 904,674
56,605 66,000

2,695,340 1,342,418

- 2,712

1,117,440 .
203,913 200,209
106,486 181,231
294,530 463,333
189,267 173914
405,000 90,000
175,800 449,634
295,143 207,738

6,900 3,000
- 300
451,716 367,588
22,900 8,406
270,134 59,008
35,130 34,658
12,030 -
11,000 -
. 250,922

1,245,025 -

- 15,850
[ - ] 15,850
8,660,332 4,822,195 _
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Microcredit Regulatory Authority (MRA)
Statement of Financial Position

As atJune 30,2016

AHmed Zaker & Co.

CHARTERED ACCOUNTANTS

A

| Annexure-B |

. Amountin Taka
Particulars Notes June 30,2016 || June 30, 2015
Assets
Non-current Assets 104,140,077 116,029,653
Property, Plant and Equipment 3.00 104,140,077 || 116,029,653 |
Current Assets 132,153,211 93,570,952
Short Term Deposit 4.00 94,520,876 84,752,748
Interest and Other Receivables 5.00 2,680,678 4,934,838
Advance & Prepayments 6.00 18,807,473 328,486
Cash & Cash Equivalents 7.00 16,144,184 3,554,880
Total Assets 236,293,288 209,600,605
Fund and Liabilities
Fund 8.00 225,930,197 207,991,798
Capital Fund 8.01 122,386,944 115,974,720
Govt Budget/ Grant (Refundable Govt. Budget) 8.02 1,800,000 7,635,663
MRA Fund 8.03 85,433,063 73,866,191
MRA Employees General Provident Fund 8.04 6,736,075 4,063,515
Pensions & Gratuities Fund 8.05 9,574,115 6,451,710
Current Liabilities 10,363,692 1,608,807
Security Deposit 354,035 295,800
Accounts Payable 9.00 14,536 3,000
Provision for Expenses 10.00 9,994,521 1,310,007
Total{Fyind and Liabilities 236,293,288 209,600,605

Director ~__ _J

exed notes (1-23) form an integral part of these financial statements.

r\t‘s@(;{

Executive Vice Chairman

Signed as per our separate report on same date.

Place: Dhaka;
Dated: February 08, 2017

pp L
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aKer & Co.

Chartered Accountants
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Microcredit Regulatory Authority (MRA)

Statement of Profit or Loss and other Comprehensive Income

For the year ended June 30, 2016

. N Amount in Taka
Particulars otes 2015-2016__]___2014-2015
Income:

Grant Income 11.00 87,866,441 64,982,001
[nterest Income 12.00 7,567,822 7,835,641
License Fees 30,000 120,000
Annual Fees 3,686,000 4,564,000
Fines & Penalties 1,810,000 550,000
Alteration Name of MFI (Transfer Fees) 40,000 10,000
Training Fees 1,304,457 1,258,964
Miscellaneous Income 13.00 364,586 2,693,452
Total Income 102,669,306 82,014,057
Expenditures;

Salaries & Allowances 14.00 35,198,608 24,678,728
Overtime 955,009 822,911
Office Rent 203,865 335,596
Bank Charge 15.00 14,929 6,118
Printing and Binding 672,997 565,814
Postages, Telegrams and Couriers 113,053 130,970
Stationary, Seals and Stainps 1,008,789 1,226,258
Traveling Expenses 16.00 4,158,588 2,228,109
Research Expenses 17.00 506,777 16,128
Advertisement 1,135,936 949,582
Fuel Cost 836,356 936,656
Petrol, Qil and Lubricant 540,582 834,451
Fraight & Transport Charge 1,993,670 1,675,414
Legal Expenses 511,000 84,091
Audit Fees 134,148 115,000
Subscription to International Organization 1,888,725 311,335
Workshop/ Seminar/ Conference 735,274 828,837
ICT/e-Goverrnance 5,688,680 1,611,782
Utility Expenses 18.00 1,928,518 2,039,314
Repairs and Maintenances 15.00 1,755474 2,151,786
Honorarium/ Fees/ Remuncration 20.00 266,345 325,750
Recruitment of Staff 21.00 2,222,230 31,451
Training and Orientation 22.00 3,631,581 3,999,519
Other Expenses 23.00 8,660,332 4,806,345
Depreciation 15,465,619 15,242,959
Total Expenditure 90,227,084 65,954,905
Surplus/(Deficit) of Income over Expenditure 12,442,222 16,059,153
Total 102,669,306 82,014,057
Distribution of surplus:

Surplus Transferred to MRA Fund 11,562,423 15,500,459
Surpjus Transferred to Pensions & Gratuities Fund 427,065 397,735
SurpMs Transferred to Employees General Provident Fund 452,734 160,959
To istribution 12,442,222 16,059,152

exed notes (1-23) form an integral part of these financial statements.

e

B,

Executive Vice Chairman

by

Ahmed Zaker & Co.
Chartered Accountants

on same date.

Place: Dhaka;
Dated: February 08, 2017
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Microcredit Regulatory Authority {(MRA)
Statement of Cash Flow
For the year ended June 30, 2016

Particulars Amountin Taka
2015-2016JL2014-2015

A. Cash Flows from Operating Activities

Surplus/(Deficit) of Income over Expenditure 12,442,222 16,059,153
Adjustment of Non Cash ltem:

Depreciation 15,465,619 15,242,959
Changes in Operating Assets & Liabilities:

Decrease/(Increase) in Current Assets (25,992,955) (28,097,242)
{Decrease)/Increase in Current Liabilities 7,275,305 {13,066,785)
Net Cash provided by (used in) Operating Activities 9,190,191 (9,861,915)
B. Cash Flows from Investing Activities

Purchase of Property, Plant & Equipment {(3,576,043) (1,524,804)
Pensions & Retirement Benefits Fund Received from GOB 2,665,340 1,342,418
MRA Employees General Provident Fund, Subscription Received 2219826 971,670
from MRA Employees

MRA Employees General Provident Fund (Govt. Donation) - 250,922
Net Cash provided by (used in) Investing Activities 1,339,123 1,040,206
C. Cash Flows from Financing Activities

Govt. Budget Received in Advance 97,658,000 58,875,000
Govt. Budget Utilized for Revenue Expenditure (72,405,272) {(49,743,986)
Govt, Budget Received Refund to Govt. (7,733,068) (10,393,430)
Amortization of Grant for Assets (15,461,169} (15,238,015)
Last year Unspent Provision 1,500 10,422,882
MRA Fund 4,449 4544
Transferred to MRA Fund {Depreciation amount of MRA Fund Asset) (4.449) (4,944)
Net Cash Provided by {used in) Financing Activities 2,059,991 (6,077,549)
NetAncrease /{decrease) in Cash and Cash Equivalents (A+B+C} 12,589,304 (14,899,258)
Opering Cash and Cash Equivalents 3,554,880 18,454,138
Clgking Cash and Cash Equivalents 16,144,184 3,554,880

Executive Vice Chairman

Signed as per our separate report on same date.

med Zaker & C6.
Chartered Accountants

Place: Dhaka;
Dated: February 08, 2017

A
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Microcredit Regulatory Authority (MRA)
Notes to the Financial Statements
For the year ended June 30, 2016

ORGANIZATION

About Microcredit Regulatory Authority

The Microcredit Regulatory Authority has been established by the Government of the People’s
Republic of Bangladesh (GOB) under 'Microcredit Regulatory Act, 2006 (Act number 32 for the
year 2006) to ensure transparency and accountability of Microfinance operations of the Non
Government Microfinance Institutions (NGO-MFIs) in the country.

Objective

MRA has been established by GOB with a view to creating a convenient environment for NGO-
MFIs to work, promote and foster sustainable development of microfinance operations in
Bangladesh. It is authorized to monitor and supervise Microcredit sector under a full-fledged
framework.

Various funds maintained by MRA

MRA Fund

As per decision of 33 board meeting of MRA held on 29 May 2013 a fund has been formed
named MRA Fund which is supported by the section 12 of MRA Act 2006. As per law the
following receipts to be deposited in the fund;

a. Donation received from Government;

b. License Fees;

c. Any fine or penalty collected from Non Government Microfinance [nstitutions (NGO-MFI)
which is imposed by MRA;

d. Amount received by MRA from any other source;

e. Annual fees fixed by MRA given by NGO-MFIs; and

f.  Any kind of Donation received from foreign government or agency, or international agency
on the basis of prior approval of Govt.

MRA Employees General Provident Fund (GPF)

As per government rules, the board of MRA decided in the 25" board meeting held on 13
October 2011 to form and maintain a Employees General Provident Fund under the
supervision of senior 4 employees. Though the fund maintained following the meeting but due
to no direct financial accountability the fund position was not shown in the MRA's accounts.

Later the management of the authority decided to include the fund in the accounts for
safeguarding of the interest of employees as well as accountability of the authority and
transparency to maintain the fund efficiently which is effected from the FY 2012-2013. The
following amounts to be deposited in the fund:
i. Employees Contribution;

ii. Authority's donation (if required);

iii. Interest earned from investment;

Pension & Retirement Benefits Fund
As per government rules, the board of MRA decided in the 25th board meeting held on 13
October 2011 to form and maintain a Employees Pension Fund under the supervision of senior
4 employees. The fund maintained as per Government General Employees Retirement Law
1974 (XI1 of 1974) following the meeting and shown in the last years accounts properly.

3
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1.03.4 Committed Fund

2.00
2,01

2.02

2.03

2.04

2.05

2.06

2.67

3o

As per government rules the unutilized balance of Govt. Budget received in advance to be
refunded through treasury challan by June 30 of every fiscal year and subsequently the
unspent balance became nil at the end of year. But in practically it was not possible to refund
all payments before the year closing due to some procedurals barriers though work
order/notification award given. In this circumstance we created a fund and transferred the
required budget to make necessary payment in time.

BASIS OF ACCOUNTING

Significant Accounting Policies

The Financial Statements have been prepared in accordance with Bangladesh Financial
Reporting Standards (BFRSs), on a going concern basis. MRA's accounts are maintained on
accrual basis under historical cost convention.

Depreciation
Donor fund utilized for Revenue Expenditure.

Particulars Curn_ant. year Previ9u§ year
depreciation rate depreciation rate
Computer and Accessories 30% 20%
Furniture & Fixture 10% 10%
Office Equipment 10% 209%
Vehicle 20% 20%
Office Premises 10% 10%

Component of Financial Statements

i) Statement of Financial Position as at June 30, 2016;

ii)  Statement of Profit or Loss and Other Comprehensive Income for the year ended June 30,
2016;

iii) Statement of Cash Flows for the year ended June 30, 2016; and

iv)  Notes to the Financial Statements for the year ended June 30, 2016;

Reporting Period:
Financial statements of the project covered one financial year from July 01, 2015 to June 30, 2016.

Fees and Interest Income
License fees and annual fees are recognized as income when amounts are actually received.
The interest on short term deposit is recognized as income based on accrual hasis,

Donor Fund

MRA received fund from GOB and recognized as liability under the head 'Govt. Budget received
in Advance'. The amount of fund invested in capital expenditure (fixed assets) recognized as
deferred income and presented as a part of capital fund. Grant received in advance is
recognized as income to match reported revenue expenditure for the period. Thus to the
extent of revenue expense, the grant income is deducted frem grant received in advance and
presented in the Income Statement. Deferred income as included in the capital fund is
recognized as income in the Inccme Statement to match the depreciation expense for the
period.

MRA also received fund in terms of fixed assets (i.e. Computer, furniture & fixtures and office

General

(i). Figuresappearing on the stater

(if). Figures have bheen restated
presentation.

g6in rounded off to the nearest Taka.
pcessary to conform to the current year's




3.00 Property, Plant and Equipment: Tk. 104,140,077

4.00

5.00

This is made up as follows:

Particulars;

AHmed Zaker & Co.

CHARTERED ACCOUNTANTS

8

Amount in Taka

June30, 2016 “ June30, 2015

Opening Balance 172,366,883 170,594,529
Add: Addition during the year 3,576,043 1,772,354
175,942,926 172,366,883

Less: Accumulated Depreciation {71,802,849) (56,337,231)

Written Down Value 104,140,077 116,029,653
vos . Purchased in | Purchasedin

Addition during the Year 2015-16 2014-15

Air Conditioner - 123,950

Computer & Accessories 2,214,170 606,600

Furniture & Fixture 1,145,473 271,784

Office Equipment 216,400 770,020

Total 3,576,043 1,772,354

Details shown in (Annexure- A).

Short Term Deposit: Th 94,520,876

This is made up as follows:

Particulars:

Bank Name

Agrani Bank Ltd. 8,190,542 5,743,000

Sonali Bank Ltd. 30,000,000 33,425,750

Social Islami Bank Ltd. 2,500,000 -

Basic Bank Ltd. - 4,710,000

Janata Bank Ltd, 22,154,062 17,535,458

5 Years Sanchayapatra (Bangladesh Bank) 1,061,000 1,061,000

South East Bank Ltd. 17,615.272 20,277,540

Bank Asia Ltd, 2,000,000 2,000,000

Phonix Finance Investment 11,000,000 -

Totak: 94,520,876 84,752,748

Tenure wise FDR

1 Month 1,665,875 10,800,415

3 Months 773,653 478,111

6 Months 5,315,272 1,143,000

1 Year 85,705,076 71,270,222

5 Years Sanchayapatra 1,061.000 1,061,000

Total: 94,520,876 84,752,748

Fund wise FDR

MRA Govt. Budyet - 9,134,540

Pensions & Gratuities Fund 6,720,272 4,710,000

MRA Fund 84,100,817 67,631,208

MRA Employees General Provident Fund 3,699,787 3,277.000

Total: 94,520,876 84,752,748

Interest and Other Receivables: Tk 2,680,678

This is made up as follows:

Particulars:

Govt Budget - -

Interest Receivable from Short Term Deposit [ - | | - l

MRA Fund 1,365,373 4,395,721

Interest Receivable from Short Term Deposit

| 1365373 || 4.395.721 |

pE3]
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MRA Employees General Provident Fund
[nterest Receivable frem Short Term Deposit

Pensions & Gratuities Fund
Interest Receivable from Short Term Deposit

Other Receivable:
MRA Fund(Receivable from Govt. Budget)
MRA Employees General Provident Fund (Loan to Employees)

Total:

Advance, Deposits & Prepayments: Tk. 18,807,473
This is made up as follows:

Particulars:

Govt Budget

Suspense-Others

Receivable from AFI
Advance against Land Purchase

MRA Employees General Provident Fund
Loan from Provident Fund (Employees)

Total:

Cash & Cash Equivalents: Tk. 16,144,184
This is made up as follows:

Particulars:

MRA Govt. Budget

Agrani Bank Ltd. New Eskaton Branch (A/C No. 0200001676976)
Bank Asia Ltd., Moghazar Branch (A/C no. 04436000053)

MRA Fund
Janala Bank Ltd, Moghbazar Branch(A/C No: 0203-0320000454)
Sonali Bank Ltd. Mogbazar Branch(A/C No. 03000029)

MRA Employees General Provident Fund
Agrani Bank Ltd. New Eskaton Branch (4/C No. 0200002460591)

Pentions & Gratuities Fund
Agrani Bank Ltd. New Eskaton Branch (4/C No. 0200002460612)

Total Cash and Cash equivalents

Fund: Tk 225,930,197

This is made up as follows:

Particulars;

Capital Fund Note: 8.01
Govt Budget/Grant(Refundable Govt.B g Note: 8.02
MRA Fund Note: 8.03

Note: 8.04
Note: 8.05

MRA Employees General Provident Fus
Pensions & Gratuities Fund
Total:

Amount in Taka

june30, 2016 || June30, 2015

368,503 96,899
368503 || 96,899 |
186,381 442,218
186,381 || 442,218 |
760,421 -

14,536 -
745,885 -
2,680,678 4,934,838
18,807,473 82,405

13,500 41,018
492,173 41,387
18,301,800 -
- 246,081
- 246,081 |
18,807,473 328,486
11,323,351 (236,693)
10,958,483 594219
364,868 (830,912)
172,680 1,985,143
149316 1,985,143
23,364 -
1,951,450 460,368
[ 1951450]] 460,368 |
2,696,703 1,346,062
2696703 || 1346062 |
16,144,184 3,554,880 _
122386944 || 115974,720
1,800,000 7,635,663
85,433,063 73,866,191
6,736,075 4,063,515
9,574,115 6451710
225,930,197 207,991,798




8.01

8.02

8.03

8.04

Capital Fund: Tk. 122,386,944

This is made up as follows:

AHmed Zaker & Co.

CHARTERED ACCOUNTANTS

A

Amount in Taka

June30, 2016 || June30, 2015

Particulars Investment in Retained June 30, 2016| June 30,2015
Fixed Assets Surplus Taka Taka
Ason 01 July 2015 115,974,720 - 115,974,720 129,445,325
Addition during the year 3,576,043 12,442,222 16,018,265 17,831,506
Advance against Land Purchase 18,301,800 - 18,301,800 -
Transferred to Grant I[ncome (15,461,170) - {15,461,170) {15,238,015)
Transfer to MRA fund (4.449) (11,562,423)| (11,566,872) {15.505,403)
Prior years adjustment - - - -
Transferred to MRA Employees GPF - (452,734) (452,734) {160,959)
Transferred to Pensions & - (427,065) (427,065) {397.735)
Gratuities Fund
As at June 30,2016 122,386,944 - 122,386,944 | 115,974,720
Distribution of Surplus
MRA Fund 11,562,423 15,500,459
MRA Employees General Provident Fund 452,734 160,959
Pensions & Gratuities Fund 427,065 397,735
Total: 12,442,222 16,059,152
Govt Budget/Grant(Refundable Govt.Budget): Tk. 1,800,000
This is made up as follows:
Particulars:
Opening Balance 7,035,663 -
Received during the year 97,658,000 58,875,000
Add: Unspent pravision 1,500 10,422,882
Total Fund Received from Donor 105,295,163 69,297,882
Less: Reimbursement of Recefvable from Donor 103,495,163 61,662,219
Less:Transfer to Grant income for revenue except Depreciation 72,405,272 49,743,985
Less: Investment in Fixed Assets 3,576,043 1,524,804
Less: Advance against Land Purchase 18,301,800 -
Less: Govt Budget Refund 7,733,068 10,393,430
Less: Provision for Fixed Assets 1,478,980 -
Refundable Govt. Budget 1,800,600 7,635,663
MRA Fund: Tk. 85,433,063
This is made up as follows:
Particulars;
Opening balance 73,866,191 58,360,788
Add: Transferred from GovtBudpet 4,449 4944
Add: Retained Surplus Transferred 11,562,423 15,500,459
Total: 85,433,063 73,866,191
MRA Employees General Provident Fund: Tk. 6,736,075
This is made up as follows:
Particulars;
Emplyees Contribution
Opening balance 3,207,528 2,235,858
Addition during the year 2,219.826 971.670
Sub Total 5,427,354 3,207,528
Retrain Surplas
Opening balance 555,065 394,106
Addition during the year 452,734 160,959
Sub Total 1,007,799 555,065

L)
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Welfare Donation from Govt. Budget
Opening balance

Addition during the year

Sub Total

Total:

Pensions & Gratuities Fund: Tk. 9,574,115

This is made up as follows:

Barticulars:

Pentions & Gratuities Fund (Gob. Contribution)
Opening balance

Addition during the year
Sub Total

Pentions & Gratuities Fund (Retained Surplus)
Opening balance

Addition during the year

Sub Total

Total:

Accounts Payable: Tk. 14,536
This is made up as follows:
Particulars:

Payable to MRA Fund

VAT Payable
Total:

Provision for Expenses: Tk 9,994,521
This is made up as follows:

Particulars;

Phone

Telex, Fax, Internet

Electricity

Fuel Cost

Books and Peridicals

Overtime

Travel Expense

Audit fees

Legal Expense

Fraight and Transport Charge/Vehicle lease
Publication

Income Taxes on Interest

ICT e Governance

Printing & Binding

Other Maintenance

Computer Consumables

Computer & Office Equipments
Furniture & Fixure

Pay & Allowances for BB Employees
Custom/Excise Duty

Income Tax on [nterest Receivable

Subsistence Allowance
Total:

Note: 10.01
Note: 10.02

Amount in Taka

June30,2016 || June3o,2015

300,922 50,000
- 250,922
300,922 300,922
6,736,075 4,063,515
5,464,868 4,142,450
2,695,340 1,342,418
8,180,208 5,484,868
266,842 569,107
427,065 397,735
1,393,907 966,842
9,574,115 6,451,710
14,536 -
- 3,000
14,536 3,000
43,147 25,252
41,400 -
101,119 107,564
91,136 -
5,563 -
57,578 -
19,030
134,148 115,000
57.500 -
202,575 -
288,333
- 171,388
180,328 -
149,406 -
85,050 -
88,851 -
1,161,249 -
317,731 -
6,691,242 852,906
14,218 37,898
259,917 -
5,000 -
9994521 __ 1,310,007




10.01

10.02

11.00

11.01

12.00

12.01

12.02

Custom/Excise Duty: Tk 14,218
This is made up as follows:

MRA Fund

Employees General PF

Pensions and Gratuities Fund
Total:

Income Tax on Interest Receivable: Tk. 259,917

This is made up as follows:
Particulars:

MRA Fund

Employees General PF
Pensions and Gratuities Fund
Total:

Grant Income: Tk. 87,866,441
This is made up as follows:

Particulars:
Depreciation Expenses
Grant [ncome

Total:

Depreciation Expenses: Tk. 15,461,169

This is made up as follows:;
Particulars:

Total depriciation of MRA own
Dep. Transfer to MRA Fund
Total:

Interest Income; Tk. 7,567,822

This is made up as follows:
Particulars;

Intercst on Fixed Deposit
Interest on Saving Account

Interest Gn GPF Loan
Total:

Interest on Fixed Deposit: Tk. 7,493,508
This is made up as follows:

Particulars:;

MRA Fund

MRA Employees GPF

Pensions & Gratuities Fund

Total:

Interest on Saving Account: Th. 67,284
This is made up as follows:

Particulars:

MRA Fund

MRA Employees GPF

Pensions & Gratuities Fund
Total:

AHmEed Zaker & Co. A

CHARTERED ACCOUNTANTS

Note: 11.01

Note: 12.01
Note: 12.02

Amount in Taka

June30, 2016 || June30, 2015

11,576 37,898
1,358 .
1,284 -
14218 37,898
203,768 -
28,192 -
27,957 -
259917 -
15,461,169 15,238,015
72,405,272 49,743,985
87866441 __ 64,982,001
15,465,618 15,242,959
(4,449 (4,944)
15,461,169 15,238,015
7,493,508 7,807,635
67,284 26,339
7,030 1,667

7,567,822 7,835,641

6,510,997 7,184,236
487,057 179,125
495,454 444,274

7,493,508 7,807,635
63,127 25,909
4,157 300

- 131
67,284 26,339

Re



13.00

14.00

14.01

14.02

14.03

bR

Miscellaneous Income: Tk 364,586
This is made up as follows:

Particulars:

Miscellaneous Income

Tender and other Documents sales
Total:

Salaries & Allowances: Tk. 35,198,608
This is made up as follows:
Particulars:

Basic Salary of Officer

Basic Salary of Staff
Deputation Allowance
Dearness Allowance

House Rent Allowance
Medical Allowance

Rest & Recreation Aliowance
Festival Bonus

Education Allowance

Tiffin Allowance
Transportation Allowance
Qutsource Employee Cost
Entertainment Allowance

Other Allowance
Total:

Basic Salary of Officer: Tk 17,321,321
This is made up as follows:

Particulars:

Basic pay-Officer

Basic pay-EVC

Basic Pay-Director

Basic Pay-DD

Basic Pay-SAD

Basic Pay-AD

Total:

Basic Salary of Staff: Tk 3,395,164
This is made up as follows:

Asslstant cum DEO

Basic pay- Peon

Basic pay- Driver

Total:

Other Allowance: Th. 1,259,723
This is madc up as follows:
Particulars:

Charge Allowance

Tclephone Allowance

Other Allowance Office
Total:

AHmed Zaker & Co. Q

CHARTERED ACCOUNTANTS

Note: 14.01
Note: 14.02

Note: 14.03

Amount in Taka

June30,2016 || June30, 2015

317.286 2,693,452
47,300 -
364,586 2,693,452
17,321,321 8,306,481
3,395,164 1,794,212
175,252 402,159
28,187 2,318,230
5,798,442 5,617,299
525,700 523,079
241,200 70,665
2,836,675 2,136,700
58,200 46,480
27,730 44,032
45,000 44,032
3,464,017 2,058,966
21,997 17,439
1,259,723 1,298,953
35,198,608 24,678,718
- 844,900
850,919 334,816
1,887 486 642,450
7,408,190 2,516,590
4,453,681 1,509,257
2,721,046 2,458,468
17,321,321 8,306,481
3,152,092 1,672,909
114,484 55,893
128,588 65,410
3,395,164 1,794,212
12,465 4,500
326,508 7,019
920,750 1,287,434
1259723 __ 1,208,953




15.00

16.00

17.00

18.00

19.00

20.00

21.00

Bank Charge: Tk. 14,929
This is made up as follows:
Particulars:

MRA GovtBudget

MRA Fund

Pensions & Gratuitles Fund
MRA Employees GPF
Total:

Supervision and Traveling Expenses: Tk. 4,158,588
This is made up as follows:

Particulars:
Travel Conveyance

Local Conveyance
Total:

Research Expenses: Tk. 506,777
This is made up as follows:
Particulars:

Research Expenses

Journal & Publications
Total:

Udlity Expenses: Tk. 1,928,518
This is made up as follows:
Particulars:

Electricity

Telephone

Telex/Fax/Internet

Water
Total:

Repair and Maintenance: Tk. 1,755,474
This is made up as follows:

Particulars:

Machinery and other equipments maintenance
Furniture maintenance

Computer and office equipments maintenance
Office building maintenance

Vehicle Maintenance
Total:

Honorarium/Fees /Remuneration: Tk. 266,345
This is made up as follows:

Particulars:
Honorarium/Fees/Remuncration
Honorarium

Honorarium for Procurement
Total:

Recruitment of Staff* Tk. 2,222,230
This is made up as follows:
Particulars:

Examination Fees & Expense
Examination expense

Entertainment

Honorarium
Total:

AHmed Zaker & Co.

CHARTERED ACCOUNTANTS

Amount in Taka
June30,2016 || June30, 2015

11,839 3,887
2,068 2,123
360 58
662 50

14,929

6,118

3,868,354 1,928,059
290,234 300,050
4,158,588 2,228,109
506,777 16,128
506,777 16,128
1,144,454 1,079,320
358,660 322,792
249,604 176,938
175,800 460,264

1,928,518

2,039,314

387,838 421,113
- 5,725
7,000 7,291
230,708 68,968
1,129,868 1,648,689
1,755474 2,151,786
266,345 279,750
- 46,000
266,345 325,750
2,150,630 -
- 31,451
1.000 -
70,600 -
2,222,230 31451

1
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22.00 Training and Orientation: Tk. 3,631,581

23.00

23.01

23.02

NP

This is made up as follows:
Particulars:

MRA Employees Training (Local}
MRA Employees Training (Foreign)

MFI Employees Training
Total:

Other Expenses: Tk 8,660,332

This is made up as follows:

Particulars;

Income Tax on Interest Note: 23.01
Customs Duty/Excise Duty/VAT Note: 23.02
Pension & Gratuities Fund

Land Tax

Municipality Tax

Entertainment Expense

Books & Periodicals/Newspapers and Magazine
Cleaning and washing

Other Expense/Miscelianeous included

RR Fund (venicle Maintenance of entitled officers)
Hire of Security Service

Grant for cultural activities

Passport Books

Labar wages

Consumable stores

Medical expense

Computer consumable

Function & ceremonies

Uniforms

Awards and Rewards

Interest on GPF

Subsistence allowance

Total:

Income Tax on Interest: Tk. 1,055,923

This is made up as follows:
Particulars:

MRA Fund

Pensions & Gratuities Fund

MRA Employees GPF
Totalk

Customs Duty/Excise Duty/VAT: Tk. 56,605
This is made up as follows:
MRA Fund

Pensions & Gratuities Fund

MRA Employees GPF
Total:

Amount in Taka

June30,2016 || June30,2015

469,326 861,264
1,510,740 34,072
1,651,515 3,104,183

3,631,581 3,999,519
1,055,923 904,674
56,605 66,000
2,605,340 1,342,418
- 2,712
1,117,440 -

203,913 200,209

106,486 181,231

294,580 463,333

189,267 173,914

405,000 90,000

175,800 449,634

295,143 207,738

6,900 3,000
- 900
461,716 367,588
22,900 8,406
270,134 59,008
35,130 34,658
12,030 -
11,000 .
- 250,922
1,245,025 .
8,660,332 4,806,345
949,431 860,306
63,547 44,243
42,945 125
1,055,923 904,674
50,220 43,673
4,482 2,369
1,903 19,958
36,605 66,000
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CHARTERED ACCOUNTANTS

| Annexure-C [

Microcredit Regulatory Authority (MRA)
Govt. Budget
Statement of Financial Position
As at June 30, 2016

. Amountin Taka

Particulars Notes
June 30,2016 || June 30,2015

Assets
Non-current Assets 104,140,077 116,029,653
Property, Plant and Equipment 3.00 | 104,140,077 || 116,029,653 |
Current Assets 30,130,824 8,980,252
Short Term Deposit 4.00 - 9,134,540
Advances & Prepayments 5.00 18,807,473 82,405
Cash & Cash Equivalents 6.00 11,323,351 (236,693)
Total Assets 134,270,901 125,009,905

Fund and Liabilities

Fund 7.00 124,186,945 123,610,383
Current Liabilities 10,083,956 1,399,522
Security Depaosit 354,035 295,800
Accounts Payable 8.00 14,536 3,000
Provision for Expenses 9.00 9,715,385 1,100,722
Total Fund and Liabilities 134,270,901 125,009,905

The3nnexed notes (1-19) form an integral part of these financial statements.

P%CQ

Executive Vice Chairman

Place: Dhaka;
Dated: February 08, 2017

hL T
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Microcredit Regulatory Authority (MRA)
Govt. Budget
Statement of Profit or Loss and Other Comprehensive Income
For the year ended June 30, 2016

. Amount in Taka
Particulars Notes
2015-2016 || 2014-2015

Income:
Grant Income 10.00 | 87,866,442 || 64,982,000 |
Total Income 87,866,442 64,982,000
Expenditure:
Salaries & Allowances 11.00 35,198,608 24,678,728
Overtime 955,009 822,911
Office Rent 203,865 335,596
Bank Charge 11,839 3,887
Printing and Binding 672,997 565,814
Postage, Telegrams and Courier 113,053 130,970
Stationary, Seals and Stamps 1,008,789 1,226,258
Supervision and Traveling Exp 12.00 4,158,588 2,228,109
Advertisement 1,135,936 949,582
Fuel Cost 836,356 936,656
Petrol, Oil and Lubricant 540,582 834,451
Fraight & Transport Charge 1,993,670 1,675,414
Legal Expense 511,000 84,091
Audit Fees 134,148 115,000
Research Expenses 13.00 506,777 16,128
Workshop/Seminar/Conference 735,274 828,837
ICT/e-Goverrnance 5,688,680 1,611,782
Subscription to International Organization 1,888,725 311,335
Utility Expenses 14.00 1,928,518 2,039,314
Repair and Maintenance 15.00 1,755,474 2,151,786
Honorarium/Fees/Remuneration 16.00 266,345 325,750
Recruitment of Staff 17.00 2,222,230 31,451
Training 18.00 3,631,581 3,999,519
Pension & Reteirement Benefits 2,695,340 1,342,418
Other Expenses 19.00 3,607,439 2,493,253
Depreciation 15,465,619 15,242,959
Total Expeuditure 87,866,442 64,982,000
Surplus/{Deficit) of Income over Expenditure - -

87,866,442 64,982,000

,Aﬁ

Executive Vice Chairman

Place: Dhaka;
Dated: February 08, 2017
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Microcredit Regulatory Authority (MRA)

Govt. Budget
Statement of Cash Flows
For the year ended June 30, 2016

AHmed Zaker & Co. é

CHARTERED ACCOUNTANTS

Particulars

Amountin Taka

2015-2016 || 2014-2015

A. Cash Flows from Operating Activities
Surplus/(Deficit) of Income over Expenditure

Add: Adjustinent of Non Cash Item:

Depreciation

Changes in Operating Assets & Liabilities:
Decrease/(Increase) in Current Assets
(Decrease)/Increase in Current Liabilities

Net Cash provided by (used in) Operating Activities

B. Cash Flows from Investing Activities
Purchase of Property, Plant & Equipment
Net Cash provided by (used in) Investing Activities

C. Cash Flows from Financing Activities

Govt. Budget Received in Advance

Govt. Budget Utilized for Revenue Expenditure

Govt. Budget Received Refund to Govt.

Amortization of Grant for Assets

Last year Unspent Provision

Depreciation amount of MRA Fund AssetsTransferred to MRA Fund
Net Cash provided by (used in) Financing Activities

Net increase/(decrease) in Cash and Cash Equivalents (A+B+C)
Opening Cash and Cash Equivalents

sing Cash and Cash Equivalents

Place: Dhaka;
Dated: February 08, 2017

3R

15,465,619 15,242,959
(9.590,528) (8,989,965)
7,205,455 (13,110,039)
13,080,545 (6,857,045)
(3,576,043)] | (1.524,804)]

(3,576,043)

(1,524,804)

97,658,000 58,875,000
(72,405,272)||  (49,743,986)
(7.733.068)||  (10,393,430)
(15461,170)|| (15.238,015)
1,500 10,422,882
(4,449) (4,944)
2,055,541 (6,082,493)
11,560,044  (14,464,342)
(236,693) 14,227,649
11,323,351 (236,693)

"%ﬂ

Executive Vice Chairman
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CHARTERED ACCOUNTANTS

Microcredit Regulatory Authority Govt. Budget
Notes to the Financial Statements of MRA Govi. Budget.
For the vear ended June 30, 2016

Organization

About Microcredit Regulatory Authority

The Microcredit Regulatory Authority has been established by the Government of the People's Republic of
Bangladesh (GOB) under "Microcredit Regulatory Act, 2006 (Act number 32 for the year 2006) to ensure
transparency and accountability of Microfinance operations of the Non Government Microfinance Institutions
(NGO-MFIs) in the country.

Objective

MRA has been established by GOB with a view to creating a convenient environment for NGO-MFIs to work,
promote and foster sustainable development of microfinance operations in Bangladesh. It is authorized to
monitor and supervise Microcredit sector under a full-fledged framework

Comitted fund

As per government rules the unutilized balance of Govt. Budget Received in Advance has to be refunded to
through treasury challan by June 30 of every fiscal year and subsequently the unspent balance became nil at
the end of year. But in practically it was not possible to refund all payments before the year closing due to
some procedurals barriers though workorder/notification award given. In this circumstances we created a
fund and transferred the required budget to make necessary paymentin time.

Basis of Accounting

Significant Accounting Policies

The Financtal Statements have been prepared in accordance with Bangladesh Financial Reporting Standards
(BFRS), uon a going concern basis. MRA's accounts are maintained on accrual basis under historical cost
convention.

Depreciation
Donor fund utilized for Revenuc Expenditure

. Current year Previous year
Property, Plant & Equipments Depreciati:n rate Depreciatiofl rate
Air Conditioner 20% 20%
Computer and Accessories 30% 20%
Furniture & Fixture 10% 10%
Office Equipment 10% 20%
Vehicle 20% 20%
Office Premises 10% 109%
Donor Fund

MRA reccived fund from GOB and recognized as liability under the head 'Govt. Budget reccived in Advance'.
The amount of fund invested in capital expenditurc (fixed assers) recognized as deferred income and
presented as a part of capital fund. Grant received in advance is recognized as income to match reported
revenuc expenditure for the period. Thus to the extent of revenue expense, the grant income is deducted
from grant received in advance and presented in the [ncome Statement. Deferred income as included in the
capital fund is recognized as income in the Income Statement to match the depreciation cxpense for the year.

MRA also reccived fund in terms of fixed assets (i.e, Computer, furniture & fixtures and office equipments)
from Bangladesh Bank, Microfinance Research and Reference Unit (MRRU) and SPAMFP (PKSF). For the
denation received, MRA recognized the fixed assets at fair value and the fund is presented as a part of Capital
fund.

General C
(i) Figures appearing on the statements have[ffian rid@ed offito the nearest Taka.
$7i to the current year's presentation.
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3.00 Property, Plant and Equipment: Tk. 104,140,077

4.00

5.00

6.00

7.00

o8

This is made up as follows:

Particulars;
Opening Balance
Add: Addition during the year

Less: Accumulated Depreciation
Written Down Value

AHmed Zaker & Co.

CHARTERED ACCOUNTANTS

A

Amount in Taka

June 30, 2016 [[ June 30, 2015

116,029,653 129,500,258
3,576,043 1,772,354
119,605,696 131,272,612
(15,465,619) (15,242,959)
104,140,077 116,029,653

Addition during the Year

Purchased in

Purchased in

2015-16 2014-15
Air Conditioner - 123,950
Computer & Accessories 2,214,170 606,600
Furniture & Fixture 1,145,473 271,784
Office Equipment 216,400 770,020
Total 3,576,043 1,772,354

Details of Property, Plant and Equipments are Presented in Annexure-1 (Fixed Asset Schedule).

Short Trem Deposits: Tk Nil

This is made up as follows:

Particulars:

South East Bank, FDR no. 7352570/241
South East Bank, FDR no. 7396947/241

Total:

Advances & Prepayments: Tk. 18,807,473

This is made up as follows:
Particulars;
Suspense-0thers
Receivable from AFI

Advance against Land Purchase
Total:

Cash & Cash Equivalents: Tk. 11,323,351

This is made up as follows:

Particulars:

Agrani Bank Ltd,, New Eskaton Branch, A/C no. 0200001676976
Bank Asia Ltd., Mogbazar Br,, A/C no. 04436000053

Total:

Fund: Th. 124,186,945

This is made up as follows:

Particulars:
Capital Fund

Govt. Budget/ Grant (Refundable Govt. Budget)

Total:

Note: 7.01
Note: 7.02

- 4,059,795

- 5,071,744

- 9,134,540

13,500 41,018
492,173 41,387

18,301,800 -

18,807,473 82,405
10,958,483 594,219
364,868 (830,912)
11,323,351 (236,693)
122,386,915 115,974,720
1,800,000 7,635,663
124,186,945 123,610,383
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Amount in Taka
June 30,2016 [| June 30,2015

7.01 Capital Fund: Th. 122,386,945

This is made up as follows:

Particulars Investment in Retained June 30,2016 June 30,2015
Fixed Assets Surplus Taka Taka

Ason 01 July 2015 115,574,720 - 115,974,720 129,445,325

Addition during the year 3,576,043 - 3,576,043 1,772,354

Advance against Land Purchase 18,301,800 18,301,800

Transferred to Grant Income (15,461,169) - (15,461,169) (15,238,015)

Transfer to MRA Fund (4,449) - (4,449) (4.944)

Total: 122,386,945 - 122,386,945 115,574,720
7.02 Govt Budget/ Grant (Refundable Govt. Budget): Tk 1,800,000

This is made up as follows:

Particulars:

Opening Balance 7,635,663 -

Add: Received during the year 97,658,000 58,875,000

Add: Unspent Provision 1,500 10,422,882

105,295,163 69,297,882

Less: Transfer to Grant Income for Revenue except Depreciation (72,405,272) (49,743,985)

Less: Investment in Fixed Assets (3,576,043} (1.524,804)

Less: Advance against Land Purchase (18,301,800) -

Less: Provision for Fixed Assets (1,478,980) -

Less: Govt. Budget Refund (7,733,068) (10,393,430)

Refundable Govt. Budget 1,800,000 7,635,663
8.00 Accounts Payable: Tk. 14,536

This is made up as follows:

Particulars:

Accounts Payable-Payable to MRA Fund 14,536 -

VAT Payable - 3,000

Total: 14,536 3.000
9.00 Provision for Expenses: Tk. 9,715,385

This is made up as follows:

Particulars:

Phone 43,147 25,252

Telex, Fax, Internet 41,400 -

Electricity 101,119 107,564

Fuel Cost 91,136 -

Books and Peridicals 5,563 -

Overtime 57,578 -

Travel Expense 19,030

Audit Fees 134,148 115,000

Legal Expense 57.500 -

Freight and Transport Charge/Vehicle Lease 202,575 -

Publication 288,333 -

ICT e Governance 180,328 -

Printing & 8inding 149,406 -

Other Maintenance 85,050 -

Computer Consumables 80,051

Comnputer & Office Euipments 1,161,249

Furniture & Fixures 317,731 -

Pay & Allowances for BB Employees 6,691,242 852,906

Total: 9,715,385 1,100,722

yoe




10.00 Grant Income: Tk. 87,866,442

10.01

11.00

11.01

11.02

bl

This is made up as follows:

Particulars:

Depreciation Expenses

Grant income
Total:

Depriciation Expenses: Tk. 15,461,170

This is made up as follows:

Particulars;

Total Depriciation of MRA-Own
Dep. Transfer to MRA Fund

Total:

Salaries & Allowances: Tk. 35,198,608

This is made up as follows:

Barticulars:

Basic Salary of Officer
Basic Salary of Staff
Deputation Allowance
Dearness Allowance
House Rent Allowance

Medical Allowance

Rest & Recreation Allowance

Festival Bonus

LEducation Allowance

Tiffin Allowance

Transportation Allowance
Outsource Employee Cost
Entertainment Allowance

Other Allowance
Total:

Basic Satary of Officer: Tk. 17,321,321

This is made up as follows:

Particulars:
Basic pay-Officer
Basic pay-EVC
Basic Pay-Director
Basic Pay-DD
Basic Pay-SAD
Basic Pay-AD
Total:

Basic Salary of Staff: Tk. 3,395,164

This is madc up as follows:

Particulars:
Assistant cum DEO
Basic pay- Peon
Basic pay- Driver
Total:

AHmed Zaker & Co. é

CHARTERED ACCOUNTANTS

Note: 10.01

Note: 11.01
Note: 11.02

Note: 11.03

Amount in Taka

June 30,2016 || June 30,2015

15,461,170 15,238,015
72,405,272 49,743,985
87,866,442 64,982,000
15,465,619 15,242,959
4,449 4,944
15,461,170 15,236,015
17,321,321 8,306,481
3,395,164 1,794,212
175,251 402,159
28,187 2,318,230
5,798,442 3,617,299
525,700 523,079
241,200 70,665
2,836,675 2,136,700
58,200 46,480
27,730 44,032
45,000 44,032
3,464,017 2,058,966
21,997 17,439
1,259,723 1,298,954
35,198,608 24,678,728
844,900

850,919 334,816
1,887,486 642,450
7,408,190 2,516,590
4,453,681 1,509,257
2,721,046 2,458,468
17,321,321 8,306,481
3,152,092 1,672,909
114,484 55,893
128,588 65,410
3,395,164 1,794,212




11.03

12.00

13.00

14.00

15.00

16.00
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Other Allowances: Tk. 1,259,723
This is made up as follows:
Particulars:

Charge Allowance

Telephone Allowance

Bangla Ncboborsho Allowance

Other Allowance Qffice
Total:

Supervision and Travelling Expenses: Tk 4,158,588
This is made up as follows;

Particulars:

Travel Expenses

Local Conveyance
Total:

Research Expenses: Tk.506,777
This is made up as follows:
Particulars:

Research Expenses

Journal & Publicaticns
Total:

Utility Expense: Tk. 1,928,518
This is made up as follows:
Particulars:

Electricity

Telephone

Telex/Fax/Internet

Water
Total:

Repair and Maintenance: Tk. 1,755,474
This is made up as follows:

Papticulars;

Machinery and Other Equipments Maintenance
Furniture Maintenance

Computer and Office Equipments Maintenance
Office Building Maintenance

Vehicle Maintenance

Total:

Honorarium/Fees/Remuneration: Tk. 266,345

This is made up as follows:
Barticulars:
Honorarium/Fees/Remuneration

Honerarium
Total:

Amountin Taka

June 30,2016 || June 30, 2015

- 4,500
12,465 7.019
326,508 -
920,750 1,287,434
1,259,723 1,298,954
3,868,354 1,928,059
290,234 300,050
4,158,588 2,228,109
506,777 16,128
506,777 16,128
1,144,454 1,079,320
358,660 322,792
249,604 176,938
175,800 460,264
1,928,518 2,039,314
387,836 421,113
- 5725
7,000 7,291
230,768 68,968
1,129,868 1,648,689
1,755,474 2,151,786
266,345 279,750
- 46,000
266,345 325,750

pLL




17.00

18.00

19.00

20

Recruitment of Staff: Tk. 2,222,230
This is made up as follows:
Particulars:

Examination Fees & Expenses
Examination Expenses
Entertainment

Honorarium
Total:

Training: Tk 3,631,581

This is made up as follows:
Particulars;

MRA Employees Training (Local)
MRA Employees Training (Foreign)
MFI Employees Training

Total:

Other Expenses: Tk. 3,607,439
This is made up as follows:

Particulars:

Land Tax

Municipality Tax
Entertainment Expenses

Books & Pericdicals/Newspapers and Magazine

Cleaning and Washing
Other Expense/Miscellaneous Included

RR Fund (Vehicle Maintenance of Entitled Officers)

Hire of Security Service
Grant for Cultural Activities
Passport Books

Labor Wages

Consumable Stores
Medical Expense
Computer Consumable
Function & Ceremonies
Uniforms

Awards and Rewards
Interest on GPF

Total of Other Expenses

Total Depriciation of MRA
Dep. Transfer to MRA Fund
Total:

AHmed Zaker & Co. é

CHARTERED ACCOUNTANTS

Amount in Taka

june 30,2016 || June 30,2015

2,150,630 -
- 31,451

1,000 -

70,600 -
2,222,230 31,451
469,326 861,264
1,510,740 34,072
1,651,515 3,104,183
3,631,581 3,999,519
- 2,712

1,117,440 -
203,913 200,209
106,486 181,231
294,580 463,333
189,267 173,914
405,000 90,000
175,800 449,634
295,143 207,738
6,900 3,000
- 900
461,716 367,588
22,900 8,406
270,134 59,008
35,130 34,658

12,030 -

11,000 -

- 250,922
3,607,439 2,493,253
15,465,618 15,242,959

4,449 4,944
15,461,169 15,238,015
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|  Annexure-D

|

Promeoting Financial Services for Poverty Reduction (PROSPER)
Microcredit Regulatory Authority (MRA)
Statement of Financial Position

Particul Amount in Taka
articuiars Dec 31,2015 || June 30,2015
Assets
Non-Current Assets 19,589,602 24,996,872
Property, Plant and Equipment 19,567,602 24,974,872
Security Deposit with BTCL 22,000 22,000
Current Assets - 1,226,115
Advances, Deposits and Prepayments - 123,100
Cash & Cash Equivalents 1,103,015
Total Assets 19,589,602 26,222,987
Fund and Liabilities
Fund 19,589,602 25,093,980
Capital Fund 19,589,602 24,996,872
Donor Fund received in Advance - 97,108
Current Liabilities - 1,129,007
Security Deposit - 85,434
Provision for Expenses - 1,043,573
Total Fund and Liabilities 19,589,602 26,222,987

The annexed notes (1-11) the integral part of these financial statements.

Director

— Sy

Executive Vice Chairman

Signed as per our separate report on same date,

Place: Dhaka;
Dated: February 08, 2017

3Bo
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Chartered Accountants
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Promoting Financial Services for Poverty Reduction (PROSPER)

Microcredit Regulatory Authority (MRA)
Statement of Profit or Loss and Other Comprehensive Income

For the Period 2

. Amount in Taka
Particulars July-Dec, 2015 || 2014 -2015
Income:
Grant Income | 9,021,919 || 21,693,365 |
Total Income 9,021,919 21,693,365

nditure:
Salaries and Allowances 3,603,673 10,558,511
Depreciation 5407,271 6,010,711
Bank Charges 4,615 5,696
Traveling Expenses 6,360 182,469
Management Staff Cost - 2,807,949
Training and Orientation - 974,463
Workshop/Seminar/Conference - 1,137,715
Other Expenses - 15,850
Total Expenditure 9,021,919 21,693,365

The annexed notes (1-11) the integral part of these financial statements.

— G

Executive Vice Chairman

Director

Signed as per our separate report on same date.

Place: Dhaka; hmed Zaker & Co.
Dated: February 08, 2017 Chartered Accountants
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Promoting Financial Services for Poverty Reduction (PROSPER)
Microcredit Regulatory Authority (MRA)

Statement of Cash Flows

E Jid

D

Amount in Taka

Particulars July-Dec,2015 || _2014-2015

A, Cash Flows from Operating Activities

Surplus/(Deficit) of Income Over Expenditure - -

Adjustment of Non Cash Items:

Depreciation 5407271 6,010,711

Changes in Opcrating Assets & Liabilities:

Decrease/(Increase) in Current Assets 123,100 680,072

(Decrease)/Increase in Current Liabilities {1,129,007) (416,402)

Net Cash provided by (used in) Operating Activities 4,401,364 6,274,380

B. Cash Flows from Investing Activities

Purchase of Property, Plant & Equipment - -

Security Deposit with BTCL - -

Net Cash provided by (used in) Investing Activities - -

C. Cash Flows from Firancing Activities

Donor Fund received in Advance 3,497,584 10,492,789

Interest received on Investment 19,955 90,643

Last Year Unspent Provision - 20,361

Donor Fund utilized for Revenue Expenditure (3,614,648) (15,682,654)

Amortization of Grant for Assets (5.407,271) {6,010,711)

Net Cash provided by (used in) Financing Activities {5,504,379) (11,089,572}

Net increase/(decrease) in Cash and Cash Equivalents {(A+B+C) (1,103,015) {(4,815,191)
ening Cash and Cash equivalents 1,103,015 5,918,206
sing Cash and Cash equivalents - 1,103,015

— Sy

Executive Vice Chairman

Signed as per our separate report on same date.

Place: Dhaka;
Dated: February 08, 2017

o83

Ahmed Zaker & Co.
Chartered Accountants
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|  Annexure-E |
Microcredit Regulatory Authority (MRA)
MRA Fund
Statement of Financial Position
4s at June 30, 2016
Amount in Taka
Particula
artieutars June 30,2016 || June 30,2015

Assets
Current Assets
Cash & Cash Equivalents 172,680 1,985,143
Interest and Other Receivables 1,379,909 4,395,721
Short Term Deposits 84,100,817 67,631,208
Total Assets 85,653,406 74,012,072
Fund and Liabilities
Capital Fund | = | |
Non - Current Liabilities 85,433,063 73,866,191
Microcredit Regulatory Authority Fund | 85,433,063 “ 73,866,191 |
Current Liabilities 220,343 145,881
Provision for Expenses-Payable [ 220343 | | 145,881 |
Total Fund and Liabilities 85,653,406 74,012,072
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Microcredit Regulatory Authority (MRA)

Statement of Profit or Loss and Other Comprehensive Income

MRA Fund

For the year ended June 30, 2016

Particulars Amount in Taka
2015-2016 2014-2015
Income:
License Fees 30,000 120,000
Fines and Penalties 1,810,000 550,000
Interest on Fixed Deposit 6,510,997 7,184,236
Interest on Other Deposit 63,127 25,909
Annual Fees 3,696,000 4,564,000
Alteration Name of MFI (Trnsfer Fees) 30,000 10,000
Training Fees 1,304,457 1,258,964
Miscellaneous Income 364,586 2,693,452
Total Income 13,809,167 16,406,560
Ex i
Income Taxes on Interest 849,431 860,306
Customs Duty/VAT on [nterest 50,220 43,673
Bank Charges 2,068 2,123
Subsistence Allownces 1,245,025 -
Total Expenditure 2,246,744 906,102
Retain surplus/(Deficit) Transfer to MRA Fund 11,562,423 15,500,459
Total 13,809,167 16,406,560

388
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Microcredit Regulatory Authority (MRA)
Employees Pensions & Gratuities Fund
Statement of Financial Position
As at June 30,2016

[ Annexure-F |

B} Amount in Taka
Particulars
June 30,2016 || June 30,2015
Assets
Current Assets

Cash and Cash Equivalents
Interest and Other Receivables
Short Term Deposit

Total Assets:
Fund and Liabilities

Non-Current Liabilities (Fund)
Pensions & Gratuities (GOB. Contribution)
Pensions & Gratuities (Retain surplus)

Current Liabilities
Provision for Expneses-payable

Total Fund and Liabilities:

2,696,703 1,346,062
186,381 442,218
6,720,272 4,710,000
9,603,356 6,498,280
9,574,115 6,451,710
8,180,208 5,484,868
1,393,907 966,842
29,241 46,571

29,241 || 46,571 |
9,603,356 6,498,280

8¢
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Microcredit Regulatory Authority (MRA)
Employees Pensions & Gratuities Fund

Statement of Profit or Loss and Other Comprehensive Income

For the year ended June 30, 2016

. Amount in Taka

Particulars
2015-2016 || 2014-2015

Income
Interest on Fixed Deposit 495,454 444,274
Interest on Other Deposit - 131
Total Income: 495,454 444,405
Expenditure
Income Tax on Interest 63,547 44,243
Customs Duty/VAT on Interest 4,482 2,369
Bank charge 360 58
Total Expenditure: 68,389 46,670
Retain surplus/(Deficit) Transfer to Pensions Fund 427,065 397,735
Total: 495,454 444,405

28
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[ Annexure-G ]

Microcredit Regulatory Authority (MRA)
Employees General Provident Fund
Statement of Financial Position

As atJune 30, 2016

. Amount in Taka

Particulars
June 30,2016 |{ June 30,2015

Assets
Current Assets
Cash and Cash Equivalents 1,951,450 460,368
Loan to Employees 745,885 246,081
Interest and Other Receivables 368,503 96,899
Short Term Deposit 3,699,787 3,277,000
Total Assets: 6,765,625 4,080,348
Fund and Liabilities
Capital Fund - ] [ -]

Non-current liabilities
Fund

Employees Contribution
Retain Surplus Fund

Welfare Donation From Govt. Budget

Current liabilities

Provision for Expneses-Payable

Total Fund and Liabilities:

6,736,075 4,063,515
5,427,354 3,207,528
1,007,799 555,065

300,922 300,922
29,550 16,834
29,550 || 16,834 |

6,765,625 4,080,348
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Microcredit Regulatory Authority (MRA)
Employees General Provident Fund

Statement of Profit or Loss and Other Comprehensive Income

For the year ended June 30, 2016

Particulars Amount in Taka
2015-2016 || 2014-2015
Income
Interest on GPF Loan 7,030 1,667
[nterest on Fixed Deposit 487,057 179,125
[nterest on Other Deposit 4,157 300
Total Income: 498,244 181,092
Expenditures:
Income Taxes on Interest 42,945 125
Customs duty/VAT on Interest 1,903 19,958
Bank Charge 662 50
Total Expenditures: 45,510 20,133
Retain surplus/(Deficit) transfer to Pension Fund 452,734 160,959
Total; 498,244 181,092
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