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Microcredit Regulatory Authority (MRA)

8, Shahid Sangbadik Selina Pervin Sarak
Rarmna, Dhaka - 1217
Auditors’ Report on the MRA Financial Statements for
the year ended 30" June 2023
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1 Chapter 1 - Audit Related Information

1.1  Introduction

To bring Non-Government Microfinance Institutions (NGO-MF1s) under & regulatory framework, the
Gmmmndaamhm:uﬂm#dhwﬁhnmhmmmmmmh
established the Microcredit Regularity Authority (MRA) in August 2006. The overall objective for the
MPA is to ensure that there is transparency and accountability of microcredit activities of the NGO-
MFis in Bangladesh.

This repart is to be regarded as confidential to the MRA and s intended only for use by them, and
the staff of MRA, No respensibllity is accepted to any other person in respect of the whole or part of
its coments. Before this mﬂawmﬂﬂbhmma third party, written consent from
the Office of the Comptroller and Auditar General (OCAG) of Bangladesh must be obtained.

This Audit Report has been prepared for the MRA to bring attention on various matters arising from
the audit of the MRA's financial statements for the year ended 30™ June 2023, We have included In
this report only those matters that have come to our attention as a result of our normal audit and
assurance procedures and, consequently, our comments should not be regarded as a comprehensive
record of all weaknesses that may exist or Improvements that could be made.

The report is designed to include useful recommendations that may help improve performance and
avoid weaknesces that could result in material loss to MRA or misstatement of the financial

1.2 Mandate of Audit

We conducted our audit under the direction of the Comptroller and Auditor General of Bangladesh
in terms of Section (1) of the CAG [Additional Functions) Act 1974 and with the requirements of
Section 14 (2} of the MRA Act No 32 of 2006,

1.3 Audit Scope

We have carried out the audit of the MRA's financial staterents for the year ended 30" June 2023,
Financial statements mtmmnmmmmﬁmmrnmhnun#Jmma.
the statement of Profit or Loss and Other Comprehensive Income, Statement of Cash Flow and
related notes.

1.4 Audit Approach
‘We conducted our audit in accordance with the Government Auditing Standards of Bangladesh,
‘which are based on the international Standards of Supreme Audit Institutions (IS5Als) and the
relevant ethical requirements as codified in the Code of Ethics of the Office of the Comptrolier and
Auditor General of Bangladesh.
‘We performed a risk-based audit, focusing our wrtnnh?mltmﬁ.mhmn by developing
further our understanding of the MRA's activities and the specific risks it faces. We held an initial
planning meeting with key management and finance staff to ascertain management's own view of
potential audit risk, and to gain an understanding of the activities of MRA. We have also developed
an in dnmhunm::ndmﬂﬂulnﬂmﬂmnhnthtwtmunmuuilﬁwuahm
for the preparation of the financial statements, and that proper accounting records have been
maintained.




‘The issues arising from the audit were shared with the MRA via three issues log and meetings with
'Hh!!'il.l'lbﬂ mnmnumluml.m MRAprwid&l mn:'lrnunapmnnt responses tnth:auﬂi:m
and these are incarporated in Chapter 3 of this report.

15  Audit Period __ ..
Upon receipt of the first draft financial statements the audit commenced on 11" February 2024 and
completed at the end of April 2024

1.6 Audit Process

‘We have, as part of our audit examination dentified the risks of material misstatements i the
Financial Statements and performed audit procedures to respond to the assessed risks and to obtain
audit evidence sufficient and appropriate to provide a basis for the audit opinion,

‘We believe that the audit evidence that we have obtained is sufficient and appropriate to provide a
basis for aur opinion.

1.7 Management Responsibllity

The management of MRA are responsible for the preparation of the financial statements and for
making available to us all of the information and explanations we consider necessary. Therefore, it is
essential that the management of MRA confirm that our understanding of all of the matters referred
10 in this report are appropriate, having regard to their knowledge of the particular circumstances,

1.8 Executive Summary
We are really grateful to the Management Board and the employees of the MRA who provided us
‘with the audit evidence that we required through-out the audit progress. Without this commitment
it would have been difficult te meet the audit timetable.
Our audit opinion can be seen at Chapter 2 of this report and it carries 2 qualified audit opinion on
one significant area. This is on the accounting treatment and disclosure of the Pension and Gratuities
‘Liability.
18  Significant Accounting Areas

131 Employee Pensions Liability _
In accordance with International Accounting Standards (IAS) 19°, there are two types of pensions
plans, they are defined contribution plan and defined benefit plan. The defined contribution plans
are past-employment benefit plans under which an entity pays a fixed contribution into 3 separate
entity and will have no legal or canstructive obligation to pay further contributions. The defined
benefit plans are post-employment plru ather than defined contribution plans.

For MRA, the pension arrangements it has are more aligned to & defined benefit plan. As such they
need to comply with 1AS 19 (30) which requires:

(i) MRA to provide the agreed benefits to current and former employees; and

il  MRA to asses an actuarial risk (that benefits will cost more than expected) and
investment risk fall, In subistance, on the entity. If the actuarial or investment experience
is worse than expected, MRA's obligation may be increased,

As at 30™ June 2023, the value of the liability shawn in the 2022-23 financial statements was Tk 6.55

*ias19




MRA recently carried out a further internal assessment of the pensian liahility and this shows that
the pension lability is In the region of TK 23.24 crore, However, 35 the assessment did not take into
atcount the 1AS 19 reguirements as noted above and the Statement of the Financial Position
recognires a pension lability of Tk £.55 crare which is far lower than the estimated pension liability
of Tk 23.24 crore. As such the pension liability that is shown in the 2022-2023 financial statements
may be materially understated

We would urge MRA to carry out the assessment as required by (AS 19, Normally to calculate a
pension liability 3 number of assumptions are taken Into account, such as the discount rate, salary
growth rate, inflation rate, mortality rate, employee turnover, retirement age, etc As such MRA may
need to consult with a professional actuarial to assess an accurate pension llability. Furthermore, the
MRA should have adequate disclosure on the pensions including the percentage of MRA's
contribution to the Pension Fund.

1.10 Internal Controls and Risk Management Framework

One of the key responsibilities that management have to ensure that the alms and objectives of the
organization are met. To achleve this overall goal, an organlzation should have risk management
framework, contral environment and control activities in place. These requirements are set out in
INTOSAI Guidelines for Internal Control Standards for Public Sector GUID 9100, MRA should consider
setting up or 3 risk register that covers all the risks that include both operational and financial risks
Having established the risk register MRA should consider whether they have adeguate internal
controls to mitigate the risks and if the controls are either weak or non-existent then MRA should
take steps to design and implement the internal controls.

The MRA has a comprehensive workplan for each year and this s discussed at quarterly board
meestings. However, there no recognition of rsks attached to the workplan both that consider the
operational and financial risks. We did not assess the contral environment in detall but we noted
that MRA do not have written procedures for key business processes such as on payroll or accounts
payable. However, we did find that the controf activities at the transaction level seem to work well
with sufficient amount of verification and authorizstion contrals.

We understand that MRA intend to move onto an integrated accounting package over the next two
years which will allow for all the key processes to link together and this will assist MRA to produce
their financial statements. At the time of the transition to the new package MAA could take the
opportunity for the creation of an office progedural manual that covers expected Internal controls,
including management supervision controls

1.11  Other Audit Findings
Duiring the Audit we found a number of issues which were discussed with the MRA Management. All
the significant audit findings are noted at Chapter 3 of this report.

S T o 200
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Chapter 2 - Auditor’s Report

Independent Auditor's Report on the Micro Credit Regulatory Authority Financial Statement for
the year ended 30th June 2023

We have audited the Financial Statements of Micro Credit Regulatory Authority {(MRA) which
comprise the statement of financial pasition as at 30% June 2023 and the statement of profit or
loss and other comprehensive income, statement of cash flows for the year ended, notes to the
financial lmemenu including a summary of significant accounting policies.

In our apinion, except for the effect of the matters described in the Basis for Qualified Opinion
mﬁunﬂmmmﬂ,h%ﬂﬂmmﬁw:mnﬂﬁkwmd the financial position
of the MRA as at 30™ June 2023, the statement of profit or loss and other comprehensive income
and cash flows for the year then ended in accordante with International Financial Reporting

Hnuthequ&ﬂﬂmﬂnnmmﬂﬂ-ﬂ.ﬂﬂhwnmﬂmmmmﬂmmm
caleulate the Pension & Gratuities liabllity. The financial statements for 2022-23 disclose Tk 6.55
crore as the value of liability for employees when they retire in time.

MRA carried out an Internal assessment of the pension liability as at 30™ June 2023 and this
showed that the liability is at around Tk 23.24 crore. However, the internal assessment did not
factor in all the assumptions that are required to assess the liability as per International
Accounting Standard 19 and as such the value of the liability could be materially understated as at
30" June 2023

As the value of the liability could change significantly over time due to various assumptions made
to calculate the liability, there is a need for MRA to have their pension liability assessed by a
professional actuarial so that the actual liability could be more accurately measured.
Furthermore, the 2022-23 Financial Statements do not carry adequate disclosure of the pensions
as required by the IAS 19.

Scope of the audit ,

We conducted our audit under the direction of the Comptroller and Auditor General of
Bangladesh in terms Section 5(1) of the CAG (Additional Functions] Act 1974 and in line with
Section 14 (2) of the MRA Act 2006. We conducted our audit in accordance with the Government
Auditing Standards of Bangladesh, which are based on the International Standards of Supreme
Audit Iniﬁtutlunl (155A15) and the relevant ethical requirements as codified In the Cmil of Ethics
of the Office of the CAG of Bangladesh.

asponsibiBities of Managame
Management is responsible for the preparation and proper presentation of these financial
statements in accordance with the applicable financial reporting framework.




Auditor's Responsibility

Cur responsibllity is to plan and perform the audit to obtain reasonable assurance that the
accounts are free from material misstatements, whether due to fraud or error. Audit involves
examination, on a test basis, of evidence supporting the amounts and disclosures in the accounts.
it also Includes assessing the accounting principles used and significant estimates made as also
evaluating the overall presentation of accounts in according with the applicable financial reporting
framework.

We have, as part of our audit examination identified the risks of material misstatemants in the
Consolidated Financial Statements and performed audit procedures to respond to the assessed
risks and to obtain audit evidence sufficient and appropriate to provide a basis for the audit
opinian.

We beliove that the audit evidence that we have obtained is sufficient and appropriate to provide
a hasis for our opinion.

Signature and Date

26.05.2024

(Bikash Chandra Mitra)
Director General
Commercial Audit Directorate

Ry FiEE gierane 2039




Chapter 3 - Significant Findings of Audit

1.1 List of Financial Errors noted during the audit - these

are unadjusted errors T
Short Term Deposit-
Thers s a difference of 2,30,952 between the amount shown in the
Financial Statements for the Agrani Bank Ltd and the supporting papers 2,30952
MRA accepted the error but the financial statements were not adjusted
due to the sum being immaterial.
Total Unadjusted Error in the 2022-23 Financial Statements 2,30,952
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Chapter 4 - MRA 2022-2023 Financial Statements

Accounting Policy of Micro Credit Regulatory Authority
1.00 ORGANIZATION
1.01 About Microcredit Regulatory Authority

The Microcredit Regulatory Authority has been established by the Government of Bangladesh (GOB)
under Microcredit Regulatory Act. 2006 [Act number 32 for the year 2006) to ensure transparency and
accountability of Microcredit activities of the Mitrofinance Institutions (MFis) in the country.

1.02 Objective

MPAA has been established by GOB with a view to creating a convenient environment for Micralinance
institutions (MFIS to work, promote and foster sustainable development of microfinance Institutions in
Bangladesh. It s authorized to monitor and supervise Microcredit sector under a full-fledged framework,

1.03 Various funds malntained by MRA
1.03.1 MRA Fund

As per decision of 33 board meeting of MRA held on 29 May 2013 a fund has beep formed named MRA
Fund which is supported by the section 12 of MRA Act 2006. As per law the following receipts to be

deposited in the fund;

2) Donation received from Government;

b} License Fees;

c) Any fine or penalty collected from Micro Finance Institutions (MFI) which s iImposed by MRA;
d) Amount received by MRA from any other source;

) Annual fees fixed by MRA given by MFIs, and

f) Any kind of Donation received from fareign government or agency, or international agency on the
basis of prior approval af Gowt,

1.03.2 MRA Employees General Provident Fund (GPF)

As per government rules, the board of MRA decided in the 25th board meeting held on October 13,
2011 to form and malntain an Employees General Provident Fund under the supervision of senior 4
employees. Though the fund maintained following the mesting but due to no direct financial
accountability the fund position was not shown in the MRA's accounts.

Later the management of the authority decided to include the fund in the accounts for safeguarding of
the interest of employees as w ntabllity of the authority and trarisparency to maintain the
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fund efficently which is effective from the FY 2012-2013. The following amounts to be deposited the
furid:

I, Employess Contribution;
11, Authority's donation (If reguired);

Il Intarest aarmad from investment

1.03.3 Pensions & Gratuities Fund

As per government rules, the board of MRA decided in the 25th board meating held on October 13,
2011 to farm and maintain an Emplayees Pensions & Gratuities Fund under the supervision of senior 4
amployees, The fund maintained as per Governmant Service Act 2012 following the meeting and shown
in the last years accounts properly,

2.00 BASIS OF ACCOUNTING
2.01 Significant Accounting policies

The fimancial statements have been prepared In accordance with International Financial reporting
Standards as adopted In Bangladesh, on a going congern basis. MRA's accounts are maintained an
accrual basts under historical cost convention, But according to MRA's "Finance & Accounting Guideline”
{para 5.3 revenue recognition policy) (Approved by MRA's board) Sale of form. License application fee,
and annual license fee are accounied for cash basis

2.03 Actording lo MRA'S "Finance B Accounting Guldeline” (Para 5.6.2) (Approved by MRA's Baard)
Depraciation of Fixed Assetsshall be charged as below:

= Flxed assels shall be stated at cost less accumulated depreciation, Land 1s not to be depreciated

~ Depreciation shall be charged on flixed assets on reducing balance method as per rate specified
in the Income Tax Ordinance of 1984

= MPAA charge depreciation for its assets when they are available for use according to 1AS-16

Depreciation Rate:

[Particular ' Depreciation Rate ’
Air Canditinner 0%

Computar and Accassories 0%
Furniture & Fixture Office Equipment 10%

| Office Equipment 10% -

| Vehicle 20% -
Office Prem|ises 109
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Component of Financial Statements

I, Statement of Financial Pasition as at June 30, 2023
il Statement of Profit or Loss and Other Comprehensive Income for the year ended

June 30,2023
.  Statement of Cash Flows for the year ended June 30, 2023 and

.  Motes to the Financial Statements for the year ended June 30,2023

2.04 Reporting Period
Financial Statements of MRA covered one financial year from July 01, 2022 to June 30, 2023,
2.05 Fees and Interest Income

According ta MRA's "Finance & Accounting Guideling” (Para 5.3 revenue recognition policy) {Approved
by MRA's Board) Sale of form, license application fee, and annual license fee are accounted for cash
basis. They are recognized as Income when amounts are actually received, There Is a high degree of
uncertainty while calculating the above mention income in accrual basis. The Management has
calculated the impact of accrual basis of accounting for fees and interest income and it is negligible. The
interest on short term deposit is recognized as income based on acerual basis

2.06 Transfer from consolidated Financial Statements to Single Financial Statement.

Up to year ended 30 lune, 2022 MRA used to prepare consolidated and Separate Financial Statements in
accordance with IFRS 10 Statement of Caonsolidation of Financial Statement were prepared in
combination of the following financial Statements:

|. Financial Statements of Government Budgel.

il, Financial Statements of MRA Fund

iv. Financial Statements of Pension & Gratuity Fund
. Financlal Statements of PROSPER

MRA has decided 1o maintain Single Financial Statement for MRA and separate Financial Statement for
Employees General Provident Fund From 30 jurie, 2023 upon advice from audit tearn of Comptroller and
Auditor General office. As GPF fund is formed by employee contribution, it should be separated fram
MEA Financial Statement. Government Budget, Pension & Gratuity fund PROSPER fund beipg part of
MRAA fund, don't require maintalning separate financial statements. Hence, from 30 june 2023 MRA has
two financial statement:

i. Financial Statements of MRA Fund
il. Financial Statements of General Provident Fund
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2.07 Comparative Information

Financial Statement are presented as per 1AS-1 "Presentation of Financial Statements” and Comparative
figures are presented for the Statement of Financial Position as at 30 June, 2022 and for the Statement
of Profit Or Loss and Other Comprehensive Income and Statement of Cash Flows for the year ended 30
June, 2022 as per pera-38 Previous year figure has been re-arranged whenaver considered necessary to
ensure comparability with the currant year presentation as per IAS-B"Accounting Policies. Mareover,
restated figures for 1 july 2022 have been shown due to separation of GPF fund from MRA Fund.

2.08 General

| Figures appearing the statements have been rounded off to the nearest Taka.
il Figures have been restated whenever necessary to conform to the current year's prasentation.
] Presentation from previous year for some expenses have been changed for better presentation
of financial statements this year,
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Microceredit Regulatory Authority (MRA)
Stutement of Financial Position
As ot June 3, 2023

i : 30.06,2023 30.06,2022
Particulars Notes
Non Current Assels:
291,701 441 151,092 847

Tangible Assets
Property, Plant & Equipment 1,00 291.678.18] 151,068,327
Long Term Deposits 2.00 .
Security Deposit with BTCL. 22,000 22.000
Intangible Assets
Computer Software 1,260 2,520
Current Assels 778,807,043 654,699,642
Short Term Deposits 1.00 516,320,840 490,168,820
Interest and Other
Receivables 4.00 38.160.540 7,505,574
Advance deposit &
Prepayment 5.00 202,646,024 120(),298 238
Cash & Cash FEquivalents 6.00 21,334,760 36.727.010
Assets In Transn 144,880 -

Total Assets 1,070,508,484

805,792,489




Fund & Liabilities:

Fund

Capital Fund

Govt Budpet/Gram
(Refundable Govt. Budget)
MRA Fund

Pension & Gratuities lund
Employee Group Insurance
Fund

Emplovee welfare Fund
PROSPER Fund

Current Liabilitics
Acecounts Pavable

Provision for Fxpenses

Others Liability
Total Liabilities

I'he annexed notes form an integral parnt of these financial statemens.

(b

Director

7.00 1.001,616,908 790,911,983
7.01 67.196,165 72,993,813
7.02
7.03 §64.010.893 ‘ 676,659,676
7.05 65,486 481 ‘ 36,071,806
7.06 247,487 118,136
7.07 343.799 185,254
1.08 4,332 083 4,883,298
68,891,577 15,280,506
$.00 37,693,778 ‘ 12,132,206
Q.00 3917.720 2 766485
10,00 27,280,080 | 381.813
1,070,508,484 806,192,489
_

Executive Director

Executive Vice Chairman
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Microcredit Regulatory Authority (MRA)
Statement of Performance and Other Comprehensive lncome
For the vear ended June 30, 2023

01.07.2022 to 01.07,2021 to

Particulars . Notes 30.06.2023 30.06.2022
Tuka Taka

Income:
Girant incoine i1.00 6.562.957 10,135,622
Interest Incame 1200 579014254 0,004,845
Anndal Fees 337,793,703 205469436
Fines & Penalties | 00,000 548,000
Training Feesy - -
Books and Publications 62200 -
Tender and other documents 30,940 12,900
Liain on disposal 214,004 -
Fees Incomig 13.00 B.719.463 BH.354
Total Income 412,397,571 315,259,207
Expenditures:
Salarfes & Allowances |4.00 B2,548.411 67,839,733
Bank Charge 15.00) 19] 464 141,170
Supervision & Troveling Expensecs [ 6.00 11,378,327 6.586.5(1
Research Expenses 17.00 1.998.000 -
Litility Expenses 18.00 3.105.038 3.650.826
Repairs and Mainienances 19,00 2,232,100 2,729,654
Honorarium/ Fees’ Remuneration 20,00 2486478 1. 864,845
I'raining and Onientation 21.00 6,315,944 8,962,619
Dperational Expenses 22.00 85,243,457 45,878.225
Depreciation expense 23.00 9,755,702 10,033 556
Total Expenditure 205,254,920 147,687,139
Surplus{Deficit) of Income over 207,142,651 167.572.067
Expenditure
Tuolal 412,397,871 315259207

Thie annexed notes form an mtegral part of these Ninancial statements
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Director Executive Director Executive Vice Chairman

Microeredit Regulatory Authority

Notes to the Financial Statements
For the year ended Junc 30, 2023

30.06.2023 0062022 |
Taka Taka |
1.00 Property, Mant and Equipment:
This i= mude up as Tollows:
Particulurs:
A, Cost
Opening Balance 333,031,445 268,030,050
Add: Addition during the vear 150,663,000 T257,776
Less: Adjustment/Disposal during 4431370 5.256.376
the yem _
479,263,066 333,031,450
B, Accumulated Depreciation
Chpening Balance 18 190,600 176,798,561
Add: Charped during the year 0 755,702 10,033,630
Less: Adjustment during the vear 4,132,673 4,871,593
Add: Prior Pemod Adjusimaen) - .
187,583,629 181,960,596 _
Written Down Valoe 291,679,430 151,070,847

R 1]

Details of Property, Plant and Equipment’s are presented in

Annexure-{

Long Term Deposits:
Tenure wise FDR

2 Years

3 Years

Fund wise FIMR

MEA Govi, Budpet
Pension & Cremtuities Tuomd
MEA Fund

MRA Emplovees General
Provident Fund

Pame 21




4,00

MRA Emploveds Group Insurance
MRA Employees Welfure Fund

300 Short Term Deposit

Tenure wise FDR
| Month

i Months

6 Muonths

1 veur

Totml

Fund wise FDR

MEA Gove. Budget

Pension & CGratuitics fund

MRA Fupd

MRA Emplovees General Provident
Fund

MREA Employees Group Insurance
MRA Employees Wellore Fund

Interest and Other Receivable

Opening Balance
Met Receivable

Fund wike Interest and
Other Receivahle

MEA Fund
MBEA Employees General
Frovident Fund

Pensbon & Gratuities Fund
MRA Employvies Group
Insurance

MEA Emplovees Welfare
Fund

316,320,840

490,108,820

516,520,840 490,168,820
18,946,134 29,568,413
4T7.374.706 260,600,407
516,520,840 190,168,820
17,657,540

7,505,574 16,662,772

10,151,966 _ 711683
7.505,
17,657,540 o

16,398,730 6,793,891

21,761,810 T11.683
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38.160.540 7,505,574
30.06.2023 30.06.2022
Taka Taka
Advance, Deposit &
5.0 Prepavments
Advance to employee 5.01 195,807,409 113,925,895
Advance Other 5.02 6,838,615 6,372,343
Receivable from ALl - -
202,646,024 120,298,238
5.01 Advimuee to employee
Openming balance | 13,925,895 19.570,000
Add: Addition dunng
the vear 85.440.000 96.058.050
Less: Adjustment during
the vedr 3,558 486 1.702,155
195,807,409 113,925,895
5.02 Advance Other
Opening balance 6372343 1,017,171
Add: Addition duting
the vear 23,329,602 5355172
Less: Adjustment during
the year 22 863,330
6,838,615 6,372,343
Cash & Cash
6.00 Equivalents
Cash ot Bank 21,334,760 i 36,444 274

Page 23
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Cash i hand

Fund wise Cash &
Cash Equivalents

A. MRA GOVT.
Budget

Agrani Bank LTD(A/C
No. 0200001676976)
Bank Asia Lid(A/C No
(436000053 )

B.MRA Fund

Agran) Bank Ltd. Branch: New Eskaton (A/C-

0200001676976)

Bank Asia

Ltd (044356000053}

Janata Bank Ltd Moghbazar Branch(A/C no
0100009767490

Sonali Bank Lid (A/C

No. 03000029

C.Pension &
Gratuitics Fund
Agruni Bank LTD(A/C
No. 02000024603921)

D.MRA Employee
Gienernl Provident F
Agrani Bank LTD{A/'C
No. 6200002460612

EMRA Emplovee

21,334,760

30.06,2023
Taki

436,721

{ 104.036)

11,799,005
3,644,445

15,776,115

$.967.358

4,967,358

wo 282786

36727010

30.06.2022
Taka

457,620
25,133,775

2460974
2,190,002

30,242,371

5898462

5,898,462




Group Insurance Fund
Hupali Bank [id
Moghbazar Branch 247487 118.136
(AC No
054702400004 1) 247 ART 118,136
F.MRA Employvee Welfare
Fund
Rupali Bank Ltd. Moghbazir
HBranch 343,799 185,

4
rd
Ll
=

(AL No, 0547024000042 343,799 185,254

Total (A4+B+C+DHE+F) 21 334,760 36.444.224

700 Fund

Capital Fund 67,196,165 77.993 K13
GOVT. Budgey
CrrantiRelundable Govt, Budget)

MREA Fund Bod.0] (L8493 676,650,676
MRA Emplovee General
Provident Fund - -

Pension & Gratuities Fund 635.486.48] 36,071,806
MEA Lmploves Group
[nsurance Fund

MRA Emplovee Wellire Fund

996,693,5

ad

9 785,715,295

7.01 Capital Fund:

Opening balange 71993 813 B3, 186,664
Add: deffered income
received during the vear

Less: Transfer to grant income 5,797,648 6,715,989
Less: Adjustment during the
yer - _ 1,476,862

Total 67,196,165 72,991,813
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Govt Budeet/Grant(Reflundable

7.02  Govt.Budget)
Opening Balance . .
Reeeived during the vear . .
Add: Unspent Provision . _ .
Toral Fund Received from
Donor - =

Less: Reimbursement of

Receivable from [Jonor - -
Less: Transfer 1o Grant Income for Revenue except Deprecintion -
Less: Investment in Fixed

Assels - -
Less: Advance against Land

Purchase - -
Less: Govt Budpet Refund

Less: Provision for Fixed

Assels - -

Refundahle Gove. Budget . .

703 MRA Fund:

Opening balancei restated ) OOl 006,338 509,115,836

Add: Retained Surplus 204,004,355 167,572,067

Less: adjustment during the

vear —__ial_ I
564,010,893 676,659,676

Less: Restated with GPF
pavable Note-1

R64,010,493

Note-1: As per ISA B.14, the Managemen! Board 0f MRA has decided o
change in accounting policies. As GPF is a separate legal entity and actually
belongs 1o the Emplovees, so it should not include in MRA fund account
rither than payable to GPI fund occoupgebmeagat, sccording to [AS 828,
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MRA has been disclosed that BDT 16,633,349 has been restated from the
MRA fund account to payahle to GPF fund account
Note-2: Short fall of GPF liability are transfer form MRA fund and
restated the fund balance

MRA Employees General Provident
704 fund

Employees Contribution

Opening balance - 24079018
Add: Addition during the vear

Less: Adjustment during the vear - 24,079,018
Sub Total - -

Retain Surplus

Opening balance - H.998. 134
Add; additien during the vear . -

l.ess: Adjustment during the vear - 6,998,134
Sub Total - -

Welfare Donation from Govt, Budgel

Opening balance - 3.684.396
Adjustment during the vear - 3,684 396
Sub Total — -
Total : -

Pensions & Gratulties Fund:

Pentions & Gratuities Fund (Govt.
Contribution)
Opening balanee
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290817 25,549,482
33
Th.4950
Add: Addition during the vear 69 3532271
Less: Adjustment during the vear - -
555768
Sub Total 22 29,081,753
Pentions & Gratuities Fund (Retained
Surplus)
6,990,035
Opening balance 3 5,862,477
291960
Add: Addition during the year f 1,127,576
Less: Adjustment dunng the year - -
999,65
Sub Total 9 6,990,053
65,4864
! 36,071 806
Total 51
.06 Employee Group Insurance Fund:
Employee Group Insurance Fund(Employee
Contribution):
Opening balance 118.049 -
Add: Addition during the year 128 849 118.049
Less: Adjusment during the year - -
Sub Total 246,899 118,049

Employvee Group Insurance Fund(Retain
Surplus):
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Cpening balance R7 =
Add: Additlon during the vear 502 B7
Less: Adjustment during the year - -
Sub Total 589 87

Tutal 247.487 118,136

707  Emplovee welfare Fund:

Employee Welfare Fund(Emplovee

Contribution):
Opening balance | 84450
Add: Addition during the vear 154,650 184,450

Less: Adjustment during the year . -
Sub Total 339,100 184,450
Employvee Welfare Fund(Retain Surplus):
Crpening balance RO -
Add: Addition during the vear 3,895 804

Less: Adjustment during the vear . -

Sub Total 4,699 B04
185.254

Totul 343,799

7.08 Prosper Fund:

4

L
1
=]

Upening balance 4883298 5.963,520

Add: Addition during the vear 214,094 -
Less: Adjustment during the vear
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765,309 1,080,222

Sub Total 14332,083 4,883,298

B.00 Accounts Payable:

Payable to MRA Fund .
Telex, Fax, Internet

Advertisement & Publicity 126,983 1,453,817

All Expensis 25,398,835

Audit Fees

Computer & Office Eguipment’s 144,880 4,103, 900
Elvetriciy 116,119

Frelght and Transport Charge/V chicle

lease 400,000 400,000
Fuel Cost 152,297

Gardening 12,800

ICT ¢ Gevernance 158,563

Income Tax on Interest Receivable Nole -

Internet, Fax, Telex ] 17,275

IT Equipment 300,000
Management staff cos 660,480 200,000

Oftice Building

Other Maintenance 170,674

Overtime

Pay & Allowanices for BB Employees 3,695,349 3,695,349
Pay & Allowanees for OfTicers 3,120,855 100,000
Publication 18,150

Research 1,200,000
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Telephone Bill 20,000

Frovel Expenses

547,861 200,000

Stationary Expenses 351,296 1,679,140

Book and periodicals 65260

Entertamment exp BATTOT

Vehicle mamicnange 30,800

Mostage exp 15,594

subsistence 300,000

Total 37.693,778 12,132,206
.00 Pravision for expenses

Telex, Fas, Internet

Adlvertisement & Publicity - <

All Expenses -

Audit Fees -

Computer & Office Equipment’s - ] -

Eleetrieity g =

Freight and Transport C!ih‘bgn{'\'fhitl&

lease - - S0, D)

Fuel Cost

(Gardening -

ICT e Governance

Income Tax on Interest Recevable Note 9.01 3,728,899 2,366,483

[nternet, Fox, Telex

T IS afetawd 2030




IT Equipment a .
Management staff cost . .
Office Building S

Other Maintenance

Overtime

Pay & Allowances for BB Employees

Pay & Allowances for Officers

Publication

Research :

Telephone Bill

I'ravel Expenses

Nuationary Expenses

Book und periodicals

LEntertainment exp

Vehicle maintenance

Postage exp

subsistence -
Custom duty Note 9.02 188,821
3,917,720 2,766,485
9.01 Income Tax on Interest Receivable:
MRA Fund 3,728,899 2,259,733
Pensions and Gratuities Fund o - 106,752
Total 3,728,899 2,366,485
Custom dury:
_ Page 32
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.02

HLUD

1.1

MRA Fund

Pensions and Gratuities Fund

Total

(ther Liahility:

Security deposit

VAT Payable for Licenze Fees, Annual Fees, ptc.

Payable to GPF fund Note  10.01

Pavable to GPF fund
Opening balance (Restated)

Add: Addition during the vear
Add: Restated with MRA fund

[.ess, Adjustment durmg the vear

Tuotal

188,821 -
188,821 -
IR1.815 381,815
10.244.916 .
16,653,349

27,280,080 381,815
16,653,349 .
16,653,349 .

Note-1; Short fall of GPF lability has transferred form MRA fund but payment does not made from the
MAA fund furthermore MRA already recopnized the balance as payahble to GFF fund and restated the
other lability balance
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C0L07.2022t0 | | D1.07.2021 t0

 30.06.2023 | 30.06.2022

11.00 Grant Income:

Fund wise Grant Income

Grant Income from GOV'T budget 3,797,648 6,725,917

Girant Income from Prosper 765,309 1,080,222

MRA own 2300483 :

Total 6,562,957 10,135,622
1200  Interest Income:

Interest on Fixed Deposit

12.01 55.728.390 8.427.650
Interest on Saving Account
12.02 _ 2IB58BAS 577245

Total 57,914,254 9,004,895
12.01 Interest on Fixed Deposit:

Fund wise Interest on Short Fixed Deposit

MRA Fund 52,520,720 7,179,033

Pensions & Gratuities Fund 3,199,185 1,245,073

Welfare fund 6,494 1,373

Group Insurance fund 1.991 271

Total 55,728,300 8427650

1202  Interest on Saving Account:

Fund wise Interest on Saving Account

MRA Fund 2,076,513 487,617

Penstons & Gratulties Fund 1{H 352 89.628
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Welfare fund
Group Insurance fund =

Total 2,185,865 577,245

13.)  Fees Income:

License Fees (MRA Fund) 54,873 -
Examination Fees{ MRA Fund)

8,660,040.00 g83,904
Transfer Fees 4,450 4,450
Total H,719.463 H8 354

14.00  Salarics & Allowances:

Basic Salary of Ofhcer 13.870,243.50 27.288.107

Basic Salary of Staff 9.782.519.00 4,616,670

House rent Allowance 21.086,762.88 17,132,456

Medical Allowance 1.974.839.00 1.576.123

Rest & Recreation Allowance 1,463,760 446,990

Featival Bonus 7,88,192.15 7,494,080

Fducation Allowance 352.000.00 315,000

I'ransportation Allowance 113.080.00 99 522

Ousource Employee Cost » )
Emernainment Allowance - -

Bangla new vear allowance 644,880.00 618752

Mohile / Cellphone allowance

29,400.00 36,000
Other Allowance 4 320,000 342,000
Oveer time 1,713,734 2,874,034
— 82,548.411 67.839,733

Bunk Charge:
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16.00

17.00

18.00

19.00

MRA Fund
Pensions & Gratmites Fund

Welfare lund
Crroup Insurance fund

Total

Supervision and Traveling Expenses:

Iravel Conveynnce
Local Canvevance

Total

Research Expenses:

Research Expenscs
Total

Utility Expenses:
Electricity
l'elephone
Telex/Tox/ Internet
Water

Total

Repair and Maintenance:

Machmery and other Equipment’s Maintenance

Fumiture Maintenance

Computer and Office Equipment's Maint

Office Building Maintenance

186,553.89 137,809
1,122 2.486
2,449 875
1,339
191,464 141,170
11,378.327.00 6,586,511
11,378,327 6,586.511
1,998,000.00
1,998,000 -
2,055,733.00 2,201,560
173,132.00 526,685
433,465.00 576,620
a42,708.00 145961
&
1,105,038 3,660,826
1,227,772,00 712,377
- 26,680
53,973.00 44038
217.750.00 747,601
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Viehiele Muntenance 732,605.00 1,198,958

2,232,100

Tutal 2,729,654

20.00 Honorarium/Fees/Remuneration:
Honorarmum/Fees Remuneration 7 486.478.00 1 864,845
| lonorarium -

2486478

Tustal 1864845

2100 Training and Orientation:

MRA Employees Traimng (Local) 6,315,944 8,962,619

MRA Employees Training (Foreign) -
MFIT Employees Tramning - - -
115
Total 6,315,944 8962619
2.0 Operational Expenscs:
l'ax on Interest 22.m 5,850,589 1,323,043
. BiR,300 .
Customs Duty/Excise Duty/VAT 22.02 AL 010
Sanitation & water supply - -
[nnovation 514,750.00 82,520
License Fee -

Workshop & Semmaor -

Ertertmmment Expense 1,739,182.00 726,069

arkee K R ol e M wsTriners ii"
Books & Periodicals Newspapers and Maguzine 49746100 345,280

Cleaning and washing 305 844,00 796 888

Other ExpenseMiscellaneons included 441555

' ransport maintenonee allowance 3.350,000.00 2 985,645

Cther stationary 2,363,263.00 1]

RR Fund (Vehicle Maintenunce ol Entitled

(Mlicers)

Hire of Security Service 293,000.00 283,271
— Page 37
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Girant for Cultural Acvities
Consumable Stores

Medical Expense
[Land development tax

Municipality Tax
Function & Ceremonies
Awards and Rewards
Subsistence Allowance
Gardening

seminar/ conference

Examination |ees

[surance Lixpenses

Office rent

Printing and Binding
Postages, Telegrams and Courters
Stationary, Seals and Stamps
Advertisement

Fuel Cost

Petrol, Oil and Lubricam
Freight & Transport Charge
Legal Expenses

Journnl & Publications

Audit Fees

Subseription o Internationaul
Organization

Workshop' Seminar’ Conference
[C T e-Governanee

Pension and retirement benefit support

Wellare und cost
[.oss on disposal

Total

2,267,479.00

3,260.00
207,360.00
882,513.00

118,866.00

166,400.00
556,396.00

2,741,300,00
1,018,795.00
4,018,988.00
2,803,399.00
71,302.00
7,245.00
3,287, 746.00
£56,003.00
685,685.00
5.168,646.00
30,490.00

B&6,260.00
0.00

7,380,688 00
0.00
11,284,236.00

26,146,001

172,000

85,243,457

4,268,776

485,720
751,788
117,152
3,044,235
87.100
509,826

1,069,415
1,060,000
4,146,447
2,007,543
129,440
2,300
3,234,773
842,233
501.389
2,887,233
248,730

432,323
115,500

4,837.501

2,788,792

5,013,741

217,000
101,995

45,878,225
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22.01

2202

23.00

Tax on Interest:

This is made up as foliows:
Particulars:

MRA Fund

Pensions & Gratuities Fungd
Welfare fund

Group Insurance fund

Total

Customs Dutyv/Excise Dutv/VAT:

s is mude up as follows:
Particulars:

MBA Fund

Pensions & Cratuities Fund
Welfare fund

Crroup Insurance fund

Total

Depreciation Expense:

This 1= muade ap as Tollows:
Particulars:

MRA Fund
Ciovi budget

Prosper

5,519,779.93 1,134,797
330,809.00 188 245
5,850,589 1,323,043
781,000.00 283,010
57,000.00 18,000
150.00
150.00 *
838,300 301,010
3,152,745 2,320 484
5.797 648 671537
765,309 988,155
9,755,702 10.033,556
Page 39
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Statement of Cash Flows
For the year ended June 30, 2023

—_

(1.07.2022 to 01.07.2021
Particulars 20.06,2023 to 30.06.2022
Tuka | Taka —
A. Cugh Flows from Operating Activitics —
Surplug/(Deficit) of Income over Expenditure 207,142,651 167,572,067
Add: Adjustment of Non Cash Item: -
Depreciation 9,755,702 2,329 484
Fund adjustment 11,328 -
Changes in Operating Assets & Linbilities:
Decrease/{Inerease) in Current Asseis (92.044.632) (6% 810,426
(Decrease)/Tnerease in Cuarrent Liabilities 317.357.712 (3.180305) =
Net Cash provided by (used in) Operating Activitics 161,622,771 96,910,820
B. Cush Flows from Investing Activities
Deposits (26,352,020) - _
Sale of ussel - 282,786
Purchase of Property, Plunt & Fguipment (150,663,000) (70257776,
Purchase of sanchaypatr - - o
Pengions & Gratuities Fund(CGovernment contributions) -
Employees General Provident Fund (Employees
conlributions) - ~
Net Cash provided by (used in) Investing Activitics (177,015,020) (69,974,990)
. Cash Flows from Finnncing Activities
Govt Budget Received in Advance - - =
Govi. Budget Utilized for Revenue Expenditure -
Investment in Fixed Assets 2 s "1
Govi. Budget Received Refund to Gowvt, - - .
Page 40
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Amortization of Grant for Assets
Net Cash provided by (useil in) Financing Activities

Net increase/(decrease) in Cash and Cash Equivalents
(A+BHC)

Opening Cash and Cash Equivalents

Closing Cush and Cash Equivalents

(15,392,248) 26,935,830

36, 727010 9791178
21.334,759 16,727.010
Page 41
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MRA
MRA-NDB
MRRU
NGO
RSS
SDG
TOR
WBG
WHO
T
T

% A (Acronyms)

Alliance for Financial Inclusion
Annual Performance Agreement
Credit Information Bureau
Department for International Development
Digital Financial Service
Deposit Safety Fund
Government Performance Management System
The Institute of Chartered Accountants of Bangladesh
International Monetary fund
Microfinance Credit Information Bureau
Microfinance Institution
Microcredit Regulatory Authority
Microcredit Regulatorry Authority National Database
Microfinance Research and Reference Unit
Non-Government Organization
Rural Social Services
Sustainable Development Goals
Terms Of Reference
World Bank Group
World Health Organization
SUY WiqFE I

Hotline

€) facebook.com/mra.gov.bd & www.mra.gov.bd

0 www.youtube.com/microcreditRegulatoryAuthorityofficial
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