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"The FYO03 budget aims to further broaden the
revenue base to consolidate gains in fiscal
sustainability. It also takes laudable steps towards
a more liberal trade regime."
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"The revenue - GDP ratio is assumed to increase
by 1.1 percent of GDP to 10.8 percent in FYO03,
reflecting a projected 20 percent growth in total
revenues. The government has announced several



tax and non-tax revenue measures, including
strengthening of collection effort which will make
a significant contribution to revenue growth; but
achieving the target will require concerted effort
from the beginning of the fiscal year”.
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"Due to a vigorous revenue mobilization effort,
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FY 2003 recorded an increase of 22.6% over the
corresponding period of FY 2002 and exceeded the
target set for the period by 1.8%. In the face of
stagnancy in imports and a moderate pick up in
domestic economic activity, the continuous surge
in revenue collection since September, 2002 has
raised optimism of exceeding the ambitious target
for revenue collection set for FY 2003."
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“ This encouraging performance has been
due to, among others, significant improvement in
tax administration as well as growth in tax base
due to economic recovery and some of the policy
measures introduced in the FY03 Budget ".
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