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No. IDRA/GAD/1003/2011-696 Date: 11th September 2011

Sadharan Bima Corporation and
All Non-Life Insurance Companies
Bangladesh.

Circular No. Gen-25 /2011

In the overall interest of the Insurance industry, to protect the interest
of the policy holder/shareholder and in public interest and as a long
term policy strategy IDRA has decided to place strict prohibition on
the companies with effect from September 18, 2011 from writing the
business of the directors, their spouses, children, parents, brothers,
sisters and all other persons dependent on them and any other
persons/bodies in which directors have direct or indirect business
interest.

However, any policies /cover notes issued on or before 17-09-2011
will remain valid until their next renewal and expiry date except open
covers which will be subject to this prohibition.

IDRA firmly believes that the decisions taken are indispensable for
increased discipline and uniformity in market practice which apart
from creating a level playing field for all would substantially improve
the financial strength of the companies and their claim paying
abilities.

All concerned are, therefore, advised and directed to fully comply
with the above mentioned decisions of the IDRA. Any deviations
will attract severe consequences under the relevant sections of
[nsurance Act 2010 and Insurance Development & Regulatory
Authority Act 2010.

M. Shefaque Ahmed, Actuary
Chairman
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No. IDRA/GAD/1003/2011-716 Date: 15th September 2011

Sadharan Bima Corporation and
All Non-Life Insurance Companies
Bangladesh.

Circular No. Gen-26 /2011

In reference to our circular no Gen-25/2011 dated 11-09-2011 this is
to inform all concerned that the same will be effective from Ist
November, 2011 instead of 18th September, 2011 subject to the
following stipulations:-

1) Companies will immediately inform IDRA in writing details of
all policies /cover notes and endorsements issued to their
directors, their spouses, children, parents, brothers, sisters and
all other persons dependent on them and any other
persons/bodies in which directors have direct or indirect
business interest along with the photocopies of the demand
draft/pay order for the full premium amount payable to the
company as per attached format.

c

2) Premiums for such policies to be paid only by Demand Drafts
/Pay Orders of full premium amount payable to the company
before issuing a cover note/policy and to be deposited into the
companies’ accounts within the next 2 (two) working days.

3) Any claims arising under such policies to be brought to the
notice of IDRA within the next 2 (two) working days after
submission of the claim stating the policy details, nature, cause,
name of the surveyor(s) and an estimate of the claim amount
with settlement thereof being subject to prior approval of IDRA.

M. Shefaque Ahmed, Actuary

Chairman
i C O G . .
Hemeif yoliey . . " Risks Premium Hempad Total
the number | Typeof | Insured draft/pay ;
; 3 ; covered rate/s Premium
policyholder with policy amount order
charge amount
date number
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No. IDRA/GAD/1003/2011- Date: 28th September 2011

Sadharan Bima Corporation and
All Non-Life Insurance Companies
Bangladesh.

Circular No. Gen-27/2011

You are advised to furnish the information as per the enclosed
preform part 1, part 2 and part 3 (From May 2011 to August 2011) by
October 9, 2011. Information as per part 3 for subsequent months
starting from September 2011 must be furnished by 15th of the
following month.

All Bank accounts in the name of the company and any other
account(s) number used in connection with company’s business but
not in the company’s name, if any, must be furnished according to the
format provided. In future, information relating to any account(s)
closed or new account(s) opened must be furnished to IDRA within
five working days including the information relating to any accounts
opened but subsequently closed from May 2011 to September 2011.

Concealment or any wrong information will be treated as deviation
from law and therefore will attract penalties under the relevant
section of Insurance Act 2010 and Insurance Development &
Regulatory Authority Act 2010.

Naba Gopal Banik
Member
Information related to Head Office (Part: 1)

1. Name of the Insurance COompany : ................ccooveeevereereereon,
2. Address of the Registered Office : .....ocooveviiviieieeeeieeeeceees
3. Address of the Head OfFiCe : ........cccvisisinsississssasssssneasessssssonsanns
e fee

4. Starting Date of Insurance Business : (DD/MM/YY)
ssilbm i
and information furnished on : (DD/MM/YY)

5. Total Number of Branch Office including Principal Branch :

wrfoua-a7 frdemredt
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No. IDRA/GAD/1003/2011- Date: 09th October 2011

Sadharan Bima Corporation and
All Non-Life Insurance Companies
Bangladesh

Circular No. Gen-28/2011

Corrigendum to Circular No. Gen-27/2011 dated 28th
September 2011

Please refer to our circular no. Gen-27/2011, dated 28th September
2011. Considering the difficulties being faced by many insurers in
furnishing information the time limit of submission of information
has been extended from 09th October 2011 to 23rd October 2011.

Please also note that the part-3 of the proforma enclosed along with
circular no. Gen-27/2011 has been modified and you are advised to
furnish information according to the modified proforma which is
available in our website (www.idra.org.bd).

Naba Gopal Banik

Member
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No. IDRA/GAD/1003/2001- Date: 16th October 2011

Sadharan Bima Corporation and
All Non-Life Insurance Companies
Bangladesh

Circular No. Gen-28(A)/2011
Corrigendum to Circular No. Gen-28/2011 dated 09th October 2011

Please refer to our circular no. Gen-28/2011 dated 09th October 2011.
Considering the difficulties being faced by many insurers in
furnishing information the time limit of submission of information is
further extended from 23rd October 2011 to 30th November 2011.

Naba Gopal Banik
Member
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No. IDRA/GAD/1003/2001-884 Date: 31st October 2011

Sadharan Bima Corporation and
All Non-Life Insurance Companies
Bangladesh

Circular No. Gen-26(A)/2011

In reference to our Circular No. Gen-25/2011 dated 11-09-2011 and
Gen-26/2011 dated 15-09-2011, this is to inform all concerned that
the same will be effective from 1st December, 2011 instead of 1st
November, 2011. All other conditions as mentioned in the above
circulars will remain same.

Naba Gopal Banik
Member



No. IDRA/GAD/1003/2011-961(8) Date: 24th November 2011

Sadharan Bima Corporation and
All Non-Life Insurance Companies
Bangladesh

Circular No. Gen-29/2011

In the overall interest of the industry, insuring community and as a
part of long term policy strategy all concerned are advise to strictly
abide by the folowing instructions with effect from 1st December
2011:-

1) Any premium above Tk. 5,000/- must be received by demand
draft/s or pay order/s or credit advice/s or electronic fund
transfer/s or account payee cheque/s (Insurance documents to
be issued only after encashment of the cheque) only. Full
premium must be received by the company before issuing any
cover notes, policies, endorsements or any other insurance
instruments. Demand Draft or pay order or cheque number
and date shall have to be mentioned in the money receipt.

2) Any refund of premium, irrespective of amount, must be paid
by account payee cheque payable only to the client concerned.

3) Any payment of claim, irrespective of amount, must be paid
by account payee cheque bearing the name of the concerned
parties only.

M. Shefaque Ahmed, Actuary
Chairman
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No. IDRA/GAD/1003/2011-972 Date: 30th November 2011

Sadharan Bima Corporation and
All Non-Life Insurance Companies
Bangladesh

Circular No. Gen-26 (B)/2011

In reference to Circular No Gen-25/2011 dated 11th September,
Circular No. Gen-26/2011 dated 15th September and Circular No.
Gen-26(A)/2011 dated 31st October, 2011 for ease and convenience
of all concerned IDRA has resolved as follows:-

1) Companies will be able to write the business of their respective
directors (as defined in circular no. Gen-25/2011 & Circular No.
Gen-26/2011) up to 31st December, 2011 subject to the stipulations
as set out in Circular no. Gen-26/2011 but statement as per
attached new format no. 1 to be furnished by 10th January 2012.

2) From Ist January, 2012 Companies will be able to write the
business of their respective directors (as defined in Circular No.
Gen-25/2011 & Circular No. Gen-26/2011) upto 25% of the total
business of a company written during each quarter i.e. directors
business written in each quarter shall not exceed 25% of the total
business of a company, written during a quarter subject to
submission of business returns by the companies to IDRA for
each quarter, as per enclosed format no. 2 within fifteenth day of
the preceeding quarter.

The directors business written (upto 25%) shall be subject to
stipulations stated in the circular no. Gen-26/2011 dated 15th
September 2011. Companies will also furnish monthly return to
IDRA within 10th of the following month in respect of directors
business not exceeding 25% using new format no. 1.
In view of likely fluctuation in the volume of directors quarterly
business the overall limit of 25% will relate to the total volume of
directors annual business.
M. Shefaque Ahmed, Actuary
Chairman

wiEfewg- a7 FrmEa



"1d1o021 A3uow 3y ur PIUOHUIW 2q 0} DALY [[BYS 2)ep pur JoquInu 1ap1o Led 10 JrIp pUBWIA( 210N

Iaquuny aeq SI0J021I(]
junoury pagey) pue aqumy 2 i
Japx 0; " Iap[oyAan|o
ogrguiq | T | smwd | U | PO | pamen | osery | MR | dusuonmey s g0 ouimy
i [e10], WAL ] pe " . p J JKatjod 210 ERE S 5
P a 19A0)) Aatjog
01 19D 619D 8 19D L 19D 9°1°D §1°D ¥ 100 £ '1°D ¢ 190 112D
ESe (tpuow SUIMO[0f 4} JO ,( ] UIYHM AJIuow PaysILmy 9q 0)

[-1euLIo]

a-7 farfamrad

&



o 5 2 I, 383 X

iaE - ANeGefew/feafE/3000/2055-(3) o e
W ﬁ d a
A QI A @A/ el

AT TR ARF-05/205)

REw ¢ sow Qe AT ARSI 0y T 200y T wiff *fE
AR TR AT 0 TSI I efSrame wifer epies |

o fearae afe ufe wede a1 e | o) ferma 2000 T offF
offg e Qi I efeditan IR S R e |
afstave todt F0@ ST de WIEET 2032 3 wifawdd Wi
AT FCATTTZ e G T Af SR I W2, 2050 G 8%
(I FASRCE AT el 0 e | OF SR afsrawe wifiee
T T AN BT TG ATl FZAS B 2 FA A |
SIRT! 203 M &wi*e ST 7§ W [oRTS 1 ol 973 0
o fOrTa Q03 32 SIfrdd Wy TF | 2[9Sf I TaAfe 200%
AT (I IFIRE ST AT 20T ©F TEAT Fo faria Fa efaref
ANGT (oITeT HfHBT T ST SRR A SR SiEars 7T
AT T4 T |

ATSRZE, WO S¢ TFHEAr 0533 Sifftd ey we
@A 0 Torma 20y 32 Siffy 7@ 5o R Ao 30

CaTs *3FeT T gt
RaLepdl

e 97 e



b AT, 385 A

aBefaregafeate, s ¥ g
P M- AgTefsayferale s /2058-55% wife T
T 42 wae
HEE FAZE S (@A AT
AEAT TR AZF-03/205%

AT G AT AS GH6 AR A6 | e qfAfes T
A <o B AT A AT | @ TS AT WG GO
Sifef ferarere; avi a1 789 | Geiter Fed G AT efepmetEee
FBE O3 PHRESIA ARG AT o1 3R fFCrma 053 T wifary
T T ¢ frE FEATET AL G I AfSBiTIRg T4
i w3 Teff ser Ay W3 R4 SEns feafde
faanefe arw GNeT T, A 2053 AE TG SS9 23

A ] AT
oY ' A A
S| | faamee@ (Employer of Agent) <ar Zefyda S T

effefafea @9 42 99 Sfed ZA 0 | 2053

31 | erere Giaq AN effeBitAd CRpEIEEE e T
O (32 GIPAI RE@MA Sggee Faoq «F b
W (Part) T8 @3 aaprafaar sie «@ell 74y ©o T
/AT T Reid wifty v F0e 203 | Mg A | 2033 @
e Tw [zan gspEifaE e weuaea Tere pias

TS1EEE & O & () TP @ SIWA A AT

wasifed frais IDRA 7 SIS v $4re 204 |
o | A R @ q@raa /ey &hem Tefn | e afes
TG S AME AT | 3053

81 | @ ¢ wrey wfw/fafers/omrey aamar Account PLIR-C)
payee (5734 WTY (37 W@ AefE Afeffu/efefify | 092
R e e 203 |

ToATE Pralesz AT [Ere I Tw ¢ frEe sgerE
TG I R T T S Al F A |
e, G A afedrerea TR e 13 e e

el 4, O SR, IR
ORI

wrEfus s a¢ MrmsETEA



No. IDRA/GAD/1003/2012- Date: 15th January 2012

Sadharan Bima Corporation and
All Non-Life Insurance Companies
Bangladesh

Circular No. Gen-30/2012

In the overall interest of the industry, insuring community, improved
control system, as a part of long term policy strategy, to eliminate the
existing malpractices and obviation of the existing laws & rules in
connections with payment of commission against premium, all
concerned are advised to strictly abide by the following instructions
with effect from 01st March 2012:

1) Under no circumstances premium against a policy/cover note or
any other insurance instrument should be accepted after
adjustment with commission or any other amount lawfully due
against the premium. However, the commissions, if any, for
each case must be payable by account payee cheque only
bearing the name of licensed agent or licensed broker.

2) Monthly bank statement of all the bank accounts (collection and
disbursement) of respective branch office, principal office and
head office of insurance company must be kept in a manner
casily understandable and accessible for the audit /inspection
purposes. All monthly bank account statements should clearly
identify the premium inflow and the commission outflow, if any,
in each case.

3) All Registers (Premium, Cover Note, Bank, Petty Cash,
Commission etc.) must be maintained in a manner that the
auditors shall get the required information and documents ready
for completion of their audit /inspection and /or investigation.

M. Shefaque Ahmed, Actuary
Chairman
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LIFE INSURANCE COMMISSION SCHEDULE (effective from 01 February 2012)
FOR INDIVIDUAL LIFE INSURANCE POLICIES OTHR THAN TERM POLICIES

Policy Term (Year) Financial Associate’s maximum basic commission as % of
Premium
1* Policy Year | 2" Policy Year 3" Policy Year and
onwards
1 2 = =
2 4 2 .
3 6 5 5
4 8 5 5
5 10 10 5
6 12 10 5
7 14 10 5
8 16 10 5
9 18 10 5
10-11 20 10 5
12-14 25 10 5
15-19 32 10 5
20 & Above 35 10 5
FOR INDIVIDUAL ACCIDENT & HEALTH INSURANCE POLICIES
Type of Policy Financial Associate’s maximum basic commission as % of
Premium
1# Policy Year 2" Policy Year 3™ Policy Year and
onwards
Individual A&H 30 10 5
FOR INDIVIDUAL TERM INSURANCE POLICIES
Type of Policy | Premium Financial Associate’s maximum basic commission
paying as % of Premium
period 1* Policy Year 2" Policy | 3" Policy
Year Year and
onwards
Term All Periods 15 10 5
Insurance
Polciy
INDIVIDUAL LIFE SINGLE PERMIUM POLICIES
Policy Term (Year) Financial Associate’s maximum basic
commission as % of Premium
1-3 2
4-6 3
7-9 4
10-15 5
16 & Above 6
COMMISSION FOR EMPLOYER OF AGENTS
Employer of Agent Maximum commission as % of 1" year commission
earned by Financial Associates
Unit Manager 25
Branch Manager 15

Note: Above rates shall apply to policies underwritten and issued on 1% February 2012 and onwards.
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No. IDRA/GAD/1003/2011-363 (1-9) Date: 06th March, 2012

Sadharan Bima Corporation and
All Non-Life Insurance Companies
Bangladesh

Circular No. Gen-31/2012

To enable IDRA to have a transparent picture of the country’s
Re-insurance scenario all Non-Life Insurance Companies are
directed to submit to the Authority copies of all quarterly
Re-insurance statements (cession/bordereaux) submitted to the
Re-insurers, including any supplementary, preferably in compact
disk (non- writable CD) simultaneously with immediate effect.

All NonLife Insurance Companies are also directed to submit
summary of all Re-Insurance treaty arrangement with the Re-insurers
for the year 2011-2012 and quarterly Re-Insurance statements
(bordereaux) for the 1st and 2nd quarters of 2011-2012 to Authority
by 22nd March, 2012.

Henceforth all Non-Life insurance Companies shall submit summary
of their Re-insurance arrangement/ treaty with their respective
Re-insurer at the beginning of every Re-insurance year.

Naba Gopal Banik
Member
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LIFE INSURANCE COMMISSION AND COMPENSATION
SCHEDULE

(Effective from 01 March 2012)

Further Revised on 13 March 2012

A. FINANCIAL ASSOCIATE’S (FA) MAXIMUM BASIC COMMISSION AS

% OF PREMIUM

For individual life insurance policies other than term policies:

: =
Prertr;l:llnm{);:::rl?ent 1% Policy year | 2" Policy year 3 P(;I:‘:;/aﬁ:r o
1 2 0 0
2 4 2 0
3 6 2 2
4 8 5 2
) 10 5 2
[} 12 5 5
7 14 10 5
8 16 10 5
9 18 10 5

10-11 22 10 5
12-14 25 10 3
15-19 32 10 5
20 & above 35 10 5

(a) For encouraging renewal collection, 1% special bonus would be payable to
each Unit Manager (UM) and Branch Manager (BM) against collected renewal
premium for a maximum period of first 3 years renewal for each policy but not
exceeding the premium payment term for those who would qualify for special
commission fulfilling the condition specified in serial number B2. This will be
effective from the policies issued during 2011.
For individual Accident & Health (A&H) and Term/ Supplementary contracts
/Rider attached to life insurance Policy commission will be same as life
insurance policy to which the Supplementary Contract/Rider is attached.

For individual Accident & Health (A&H) and Term Life Insurance Policies
(Stand-alone):
. ; , 3% Policy year and
s nd
Type of Policy 1% Policy year | 2™ Policy year St
Individual A&H 30 10 5
Term Insurance 25 10 5
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4,  For Individual Life Single Premium Policies:

Premium payment term (Year) Basic Commission
1-3 2
4-6 3
7-9 4
10 & Above 4.5

B. MAXIMUM COMMISSION FOR EMPLOYER OF AGENTS AS % OF
FIRST YEAR COMMISSION EARNED BY FINANCIAL ASSOCIATE:

Employer of Regular Basic Special Total

Agent Commission Commission Commission
(*sl. no. B2)

Unit Manager 25 5 30

Branch 15 10 25

Manager

1. Active Financial Associate (FA) and Employer of Agents (UM and
BM) shall mean the following.

a. Active Financial Associate (FA) is an agent who sells a minimum
of 11 new policies in a year and earns a minimum annual
commission of Taka 20,000,

b. Active Unit Manager is one who employs at least 5 Active
Financial Associates.

¢.  Active Branch Manager is one who employs at least 3 Active Unit
Managers.

d. In addition to above criteria, from 01 January 2013, FA, UM
and BM must earn renewal persistency bonus to maintain their
‘active” status.

2. Special Commission (*) will be payable at the end of the year, only to
active Unit Manager and active Branch Manager as defined below:

a. For 2012 expected renewal persistency would be minimum 65%
for 12 months cycle.

b. For 2013 they must maintain renewal persistency of
minimum 75% for 12 months cycle.

¢. From 2014 they must maintain renewal persistency of
minimum 70% for 24 months cycle.

3. Each Unit Manager and Branch Managers’ Special Commission shall be
reviewed at the end of business year. To continue receiving special
commission at least 75% renewal persistency should be maintained for
2013 and least 70% renewal persistency should be maintained for 2014
and onward.
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C. OTHER COMPENSATION FOR FINANCIAL ASSOCIATES:
. First Year Incentive Bonus:

Eligibility Commission : Total Earned commission during 1* | % of 1* year Earned

year Basic Commission
Taka. 20,000/= or above but less than Taka 50,000/= 10
Taka. 50,000/= or above but less than Taka 1,00,000/= 20
Taka. 1,00,000/= and above 30

2. Persistency Bonus:

Eligibility Persistency of second year renewal premium % of 2™ year Renewal
Commission

70% or above but less than 80% 10

80% or above but less than 90% 12.5

90% and above 15

D. OTHER COMPENSATION FOR EMPLOYER OF AGENTS (both UM and BM)
1. Persistency Bonus:

Eligibility Persistency of second year of 2™ year Renewal
renewal premium Commission of FA
65% or above but less than 75% 7:5

75% or above but less than 85% 10

85% and above 15

note: Bonus/incentives will be calculated at the end of business year:

E. PERSISTENCY:

Wherever mentioned, persistency will be based on 24 months’ experience as follows:

Persistenc

: Total no of in-force policies during 24 months preceding the evaluation date X 100
rate= : — , : :
Total no of new policies issued during 24 months preceding the evaluation date

F. SUPERVISORY POSITIONS:

The companies which will introduce Supervisory positions above the commission based
manpower will have to restrict the number of positions to maximum 5 levels as well as
maintaining the expense limit specified by IDRA.

(a) Chief Coordinator (Development)only one position in a company
(b) Divisional Coordinator (Development)

(c) Regional Coordinator (Development)

(d) District Coordinator (Development)

(¢) Branch Coordinator (Development)

G. RECRUITMENT POLICY:

No Company will recruit personnel in Supervisory Position (Dev.) from another
company without clearance from the concerned company from the date of
issuance of this Circular.
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“Guidelines for preparation of Accounts and Finanacial Statements”
1. Basic of presentation of Accounts and Balance Sheet

Regulations relating to accounts and preparation of financial
statements have not yet been framed. Queries have recently been
made by some of the life insurers regarding preparation of annual
accounts and related financial statements as per the Insurance Act,

2010. We draw the attention of the insurers to section 160(2)(®) of the
Insurance Act, 2010 wherein its is stated that any rules or regulations
made under the Insurance Act, 1938, subject to being consistent with
the provisions of the Insurance Act, 2010, shall continue to remain in
force and shall be treated as specified under the Insurance Act, 2010
until these rules and regulations are repealed or amended.

In view of the above, until the relevant regulations are specified under
the Insurance Act, 2010 life insurer shall, at the expiration of each
calendar year, prepare with reference to that year a balance sheet in
accordance with the regulations contained in Part I of the First
Schedule in the form set forth in Part Il of that Schedule, and a
revenue account in accordance with the regulation contained in Part I
of the Third Schedule in the forms set forth in Part II of that Schedule
of the Insurance Act, 1938.

However, for convenience and drawing immediate attention of life
insurance companies some of the sub-regulations as contained in Part
[ of the First Schedule of the Insurance Act, 1938 are reproduced
below.

Sub-regulation 7(a) states that every balance sheet shall contain a
certificate signed by the same persons as are required by the Insurance
Act, 1938 to sign the balance sheet explaining how the values as
shown in the balance sheet of the investment in stocks and shares have
been arrived at, and how the market value thereof has been
ascertained for the purpose of comparison with the values so shown.

Sub-regulation 7(b) states that every balance sheet shall contain a
certificate signed by the same persons as are required by the Insurance
Act, 1938 to sign the balance sheet and signed also, so far as respects
the value of any items, shown in the balance sheet under the heading
of “Reversions and Life Interests” by an actuary, certifying

arEfearae-az e Rl



that the values of all the assets have been reviewed as at the date of the
balance sheet, and that in their belief the assets set forth in the balance
sheet are shown in the aggregate at amounts not exceeding their
realizable or market value under the several heading-“Loans”,
“Reversions and Life Interests”, “Investments”, “Agents”, “Balances”,
“Outstanding Premiums”, “Interests, Dividends and Rents accruing
but not due”, “Amounts due from other Persons or Bodies carrying on
Insurance Business”, “Sundry Debtors”, “Bills Receivable”, “Cash”,
and the several items specified under “Other Accounts™.

As per sub-regulation 9(b) “market value” means as respects and assets
the market value thereof as ascertained from published market
quotations, or, if there is no such value, its fair value between a willing
buyer and a willing seller.

Under the circumstances life insurers are advised not to show
investment in stocks and shares in the balance sheet at amounts
exceeding its market value. They are also advised that their balance
sheet should contain a certificate signed by the same persons as are
required by the Insurance Act, 1938 to sign the balance sheet,
certifying that the values of all the assets have been reviewed as at the
date of the balance sheet, and that in their belief the assets set forth in
the balance sheet are shown in the aggregate at amounts not exceeding
their realizable or market value under the several headings.

2. Valuation of Assets

Insurers have made queries how unrealized gains arising out of changes
in the values of real estate and investment in stock and shares are to be
shown in the balance sheet and revenue account. Regulation 7(b) of
Part 1 of the First Schedule of the Insurance Act, 1938 states that the
values of the assets set forth in the balance sheet are to be shown in the
aggregate at amounts not exceeding their realizable or market value
under the several headings. Existing accounting regulations do not
clearly state how the unrealized gains arising out of the change in the
value of assets are to be shown in the balance sheet. Until new
accounting regulations are framed by the Insurance Development and
Regulatory Authority (hereinafter referred to as Authority) insurers are
advised to follow the following guidelines with regard to the treatment
of the changes in the values of real estate and investment in stock and
shares in the balance sheet and the revenue account:
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2.1 Valuation of Real Estate

The value of real estate shall be determined at historical cost subject
to revaluation. The change in the carrying amount of real estate shall
be taken to revaluation Reserve. Unrealized gains/losses arising due
to changes in the carrying amount of real estate should be taken under
“Revaluation Reserve”, The insurer shall assess at each balance sheet
date whether any impairment of the value of real estate has occurred.
An impairment loss shall be recognized as an expense in the revenue
account unless the asset is carried at revalued amount. Any impair-
ment loss of a revalued asset shall be treated as a revaluation decrease
of that asset and if impairment loss exceeds the corresponding revalu-
ation reserve, such excess shall be recognized as an expense in the
Revenue Account. Carrying amount, for the purpose of these guide-
lines, is defined as the amount at which an asset is recognized in the
balance sheet after deduction any accumulated depreciation and
accumulated impairment losses thereon. The Authority may issue
directives specifying the amount to be released from the revaluation
reserve for declaring bonuses to the policyholders. No amount shall
be released from the revaluation reserve and passed through the reve-
nue account without the prior approval of the Authority. Except for
the amount that is released to the policyholders as per the Authority’s
directives, no other amount shall be distributed to the shareholders
out of Revaluation Reserve.

The profit on sale of real estate or loss on sale of real estate as the case
may be, shall be passed through the Revenue Account and reflected
in the changes in the carrying amount previously recognized under
revaluation reserve.

2.2 Valuation of Equity Shares
Listed equity shares shall be measured at fair value at the balance
sheet date. Fair value is the lowest of the quoted closing price at the

balance sheet date.

Unrealized gains/losses arising due to changes in the fair value of the
listed equity shares should be taken under Fair Value Change

Account.
The insurer shall assess at each balance sheet date whether any
impairment of the value of equity shares has occurred.
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An impairment loss shall be recognized as an expense in the revenue
account to the extent of the difference between the re-measured fair
value of the shares and its acquisition cost as reduced by any previous
impairment loss recognized in Revenue Account.

The Authority may issue directives specifying the amount to be
released from the Fair Value Change Account for declaring bonuses
to the policyholders. No amount shall be released from the revalua-
tion reserve and passed through the revenue account without the prior
approval of the Authority. Except for the amount that is released to
the policyholders as per the Authority’s directives, no other amount
shall be distributed to the shareholders out of Fair Value Change
Account.

The Profit on sale of equity shares or loss on sale of equity shares as
the case may be, shall be passed through the Revenue Account and

reflected in the changes in the carrying amount previously recognized
under Fair Value Change Account.

Date: 11/06/2012
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Memo No - IDRA/GAD/1003/2011-872 Date: 02 November 2011

Managing Director

Delta Life Insurance Company Limited

Popular Life Insurance Company Limited

Meghna Life Insurance Company Limited

Fareast Islami Life Insurance Company Limited

Jibon Bima Corporation

Metlife Alico-International Life Insurance Company Limited
National Life Insurance Company Limited

Padma Islami Life Insurance Company Limited

Subject: Request for data/information for construction of
Mortality Table.

This is to inform you that, the IDRA is going to construct
Mortality Table for the insurance industry of Bangladesh under the
project ‘Enhancement of Governance and Capacity Building of
Insurance Sector’ being financed by ADB. To facilitate the
international actuary who is engaged to undertake this assignment,
please send us the soft copy of credible data/information of your
company format by 15 November 2011.

Please treat this as urgent and send the CD of the data/information
within the stipulated date.

Md. Nurul Islam Mollah
Member
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