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President for urgent action

to address RMG sector
challenges

FE REPORT

President Mirza Fakhrul Islam
Alamgir on Wednesday
stressed the need to address
the existing challenges facing
the country's readymade
garment (RMG) industry,
Hemade the remarks when a
delegation of the Bangladesh
Garment Manufacturers and
Exporters Association
(BGMEA), led by its President

~ 50pc capacity

@) Gasshortages force most
factories to operate below

° Production costs rise nearly
40pc in three years amid higher
energy, financing and wage costs

@ Nearly 400 garment factories

job security.

The trade body also discussed
its six-point proposals and
strategic policy
recommendations aimed at
restoring stability in the
sector.

The proposals included prompt
installation of two additional
floating storage and
regasification units (FSRUs),
withdrawal of all import duties
on energy, prioritisation of gas

Mahmud Hasan Khan, paid a N _ connections for small and
courtesy call on him at shutin three years, says BGMEA medium-sized factories, and

- Bangabhaban. £ ' . provision of low-interest loans
During the meeting, the c for solar power adoption.
delegation apprisedlthe ° BGMEA SEEks' t.WO more _FSRUS, The BGMEA also called for
Pre:;ider:!: of tt:e challen%es lower energy tariffs and ; .glst;ttrackingE:he Dhaka-
confronting the garmen et attogram Expressway
industry and sought his chea per loans project, constructing
cooperation in resolving them. temporary expanded cargo

The President assured the delegation that necessary méasures
would be taken to address their concerns.

The government is working to tackle mismanagement and
irregularities that have persisted in the garment industry fora
long time, he added.

In a statement, the BGMEA said inadequate gas supply was
among the major challenge: highlighted by its leadership at
the meeting.

Most factories are operatmg at less than 50 per cent of their
capacity because of gas shortages, putting international
export orders at risk, they said.

High energy tariffs, soaring bank interest rates and wage
adjustments have increased overall production costs by nearly 40
percent over the past three years, according to the trade body.
RMG exports contracted by 1.64 per cent in FY2025-26 and
declined by another 1.92 per cent in July of FY2026-27, it said.
The BGMEA also said a decline in capital machinery i |rnports
had stalled new investment, while high operating costs and

sheds at Dhaka airport, and expediting completion of the Bay
Terminal and Matarbari Deep Sea Port.

Iturged the government to lower interest rates on working
capital and trade credit, launch a specialised post-shipment
financing scheme, and increase allocations for the Green
Transformation Fund (GTF) and Technology Upgradatlon and
Development Fund (TDF).

To improve the ease of doing business, the BGMEA proposed
streamlining customs bond audit procedures and reopening
yarn imports through the Benapole land port.

For post-LDC trade protection, the apex apparel body called for
stronger diplomatic efforts to sign free trade agreements
(FTAs) and preferential trade agreements (PTAs) with key
trading partners, particularly an FTA with the European Union,
to help preserve duty-free market access after Bangladesh's
LDC graduation.

Other proposals included allocating land in Gazipur for a
modern‘hospital for garment workers and formulating formal
policies for the jhl.lt (garment waste) trade.

~

I’c;se over the past three years, raising serious concerns over munni_fe@yahoo. )

Sk = == - = . 3 T |

/rder shortages had forced nearly £00 garment factories to
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HSBC Bangladesh, ;:he A

pparel Impact Institute (Aii), the Embassy of.Sweden and the
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Delegation of the European Union to Bangladesh jointly organised a roundtable, titled
'Advancing Decarbonisation for Apparel in a Changing Energy Landscape' in Dhaka

recently.

Roundtable on clean energy transition
Apparel sector needs $6.6b to achieve
50pc decarbonisation by 2030

FE DESK

Bangladesh's apparel sector needs an estimated
$6.6 billion in investment to achieve 50 percent
decarbonisation by 2030, according to research
presented ata high-level roundtable on clean
energy transition in the industry.
HSBCBangladesh, the Apparel Impact Institute
(Aii), the Embassy of Sweden in Bangladesh and
the Delegation of the European Union to
Bangladesh jointly organised the roundtable,
titled "Advancing Decarbonisation for Appérelin
aChanging Energy Landscape’ recently, says a
pressstatement. :

The roundtable focused on the growing urgency
toaccelerate Bangladesh's clean energy
transition as global apparel supply chains mave
towards decarbonisation and markets, including
the European Union, introduce increasingly
stringent sustainability and environmental
requirements,

The event brought together government
officials, global apparel brands, manufacturers,
financial institutions, development partnersand
industry associations to discuss ways to expand
access toreliable and competitively priced clean
energy for Bangladesh's apparel industry.
Kristina Elinder Liljas of Aji presented findings
from the organisation's research on financing the
decarbonisation of Bangladesh's apparel
manufacturing sector.

The research identified Bangladeshas having
significant potential to reduce emissions across -
global apparel supply chains, while estimating
that $6.6 billion ininvestment would be required
to achieve 50 per cent decarbonisation forthe
sectorby 2030.

Speakers said greater access to reliable and
competitively priced renewable energy would not
only help reduce emissions but alsolower energy
costs, meet the expectations of international
brands and markets, attractinvestment and
strengthen Bangladesh's positionasaleading
apparel sourcing destination.

Michael Miller, Ambassador and Head of
Delegation of the European Union to
Bangladesh; A K M Sohel, Additional Secretary
and UN Wing Chief at the Economic Relations
Division; Olle Lundin, Chargé d'Affaires at the
Embassy of Sweden; Md Mahbub ur Rahman,
CEOQ of HSBC Bangladesh; Md Sarwar Hossain,
Deputy Governor of Bangladesh Bank; Vidya
Khan, Vice President of BGMEA; Kristina
Elinder Liljas of Ali; Kim Hellstrom of H&M
Group; and Olivia Windham Stewart of ATTI
attended the roundtable,

Randolph Brazier, Global Head of Clean Power
Systems, Global Sustainability, HSBC Holdings
PLC, and Justin Wu, Head of Sustainability and
Climate Change, Asia and Middle East at
HSBC, also shared their views on Bangladesh's
clean energy potential virtually. /
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Z 'apanese firm eyes investment
in BD's ship recycling sector

FE REPORT

Japanese shipping company Mitsui 0.5.K.
Lines (MOL) has expressed strong interest in
investing in Bangladesh's ship recycling
sector and providing technological
cooperation as part of a long-term
partnership between the two countries,

A delegatidn of MOL entrepreneurs
expressed the interest during a meeting with
Industries, Commerce and Textiles and Jute
Minister Khandakat Abdul Muktadir at the
Ministry of Industries on Wednesday, 5
according to a senior ministry official.

The Japanese company is also interested in
developing cooperation with Bangladesh in
environmentally friendly ship recycling,
ttechnology transfer and skilled human
resource development, the official said.
During the meeting, Muktadir said ship
recycling and shipbuilding could play an
important role in Bangladesh's
industrialisation, employment generation
and econorriic growth.

"Development of these two sectors will not
only enhance industrial capacity but glso
contribute to technology transfer, skilled
manpower development, expansion of
investment and growth of export capacity,"
he said.

Bangladesh is currently one of the world's
major ship recycling countries, with long-
standing experience, a skilled workforce and
the necessary infrastructure, the minister
said.

Around 31 green ship recycling facilities are

currently operating in the country, he said,
adding that the government plans to
increase the number to three digits in the
coming years.
"Bangladesh's goal is not limited to
recycling old ships; rather, the country wants
to use its existing capabilities to build a
strong foundation for the shipbuilding
industry," Muktadir said.
Japan's technological expertise, advanced
management practices and long experience |
in shipbuilding could provide significant
support to Bangladesh, he added.
The minister said mutual trust and
cooperation between Bangladesh and Japan
could help transform the ship recycling and
shipbuilding sectors into an integrated and
strong industrial base.
He also stressed the importance of such
cooperation for Japan as a maritime trade- |
dependent country| noting that maritime
transport and shipbuilding are closely linked
with Bangladesh's import of raw materials,
industrial production and export activities.
The MOL delegation expressed interest in
investment, technological cooperation, skills
development and establishing a long-term
partnership in Bangladesh's ship recycling
sector.
Industries Secretary Abdun Naser Khan, MOL
General Manager Kentaro Ueda, Global Ship
Recycling Project Manager Takaha Uematsu,
MOL Senior Director Senji Tokumoto and
senior ministry officials, among others,
attended the meeting.

talhabinhabib@yah
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Clean energy key
to garment sector’s
competitiveness: EU envoy

| STAR BUSINESS DESK

Bangladesh’s garment industry will need
greater access to clean energy to remain
competitive as European markets and
global supply chains move towards a
low-carbon future, Michael Miller, the
EU ambassador and head of delegation
toBangladesh, said yesterday.

“Bangladesh has an opportunity to
combine its manufacturing strength
with cleaner production and ‘position

. itself at the forefront of sustainable
sourcing,” he said at a roundtable

_ discussion titled “Advancing
Decarbonisation for Apparel in a
Changing Energy Landscape” in Dhaka,
according to a press release,

The event was jointly organised by
HSBC Bangladesh, Apparel Impact
Institute (Aii), the Embassy of Sweden
in Bangladesh and the Delegation of the
European Union to Bangladesh.

Representatives - from the
government, global apparel brands,
garment manufacturers, financial
institutions, development partners
and industry associations attended the
event.

'They discussed how Bangladesh
can improve access to reliable and
competitively priced clean energy for its
apparel industry.

Michael said the shift towards a low-
carbon future in European markets
and global supply chains would make
clean energy increasingly important for
Bangladesh’s garment sector.

“There is an opportunity to combine
manufacturing strength with cleaner
production that we encourage you to
grasp with both hands, to place this
country at the forefront of sustainable

sourcing,” he added.

Kristina Elinder Liljas, senior director
of sustainable finance and engagement
at Aii, presented findings from the
organisation’s research on fi
the decarbonisation of Bangladesh’s
apparel manufacturing sector,

The research identifies Bangladesh
as one of the countries with significant
potential to reduce emissions across
global apparel supply chains. It also
highlights the investment needed to
achieve this goal.

The sector will

require $6.6 billion in
investment to achieve 50
percent decarbonisation
by 2030

The sector will require $6.6 billion
in investment to achieve 50 percent
decarbonisation by 2030, according to
the research.

Md Mahbub ur Rahman, chief
executive officer of HSBC Bangladesh,
said, “As Bangladesh solidifies
its, global leadership in apparel,
commercialising the energy transition
is paramount. Unlocking private
capital through supportive policy,
scalable technology, and innovative
financing will be the defining
driver of future investment and
competitiveness.”

The roundtable also highlighted
the importance of international
partnerships in supporting
Bangladesh’s transition towards cleaner
industrial production.

AKM Sohel, additional secretary
and UN Wing cluef of the Eoonomic
Relations Division at the Ministry of
Finance; Olle Lundin, chargé d’affaires
of the Embassy of Sweden; and Md
Sarwar Hossain, deputy governor of
Bangladesh Bank, also spoke at the
event.

Participants said expanding access
to clean energy is becoming important
not only for environmental reasons
but also for the competitiveness of the
garment industry.

They said reliable and competitively
priced renewable energy could help
manufacturers reduce emissions and
energy costs. It could also help them
meet the expectations of international
brands and markets.

Greater access to renewable energy
could further help Bangladesh attract
investment and strengthen its position
as one of the world’s leading apparel

sourcing destinations.
Randolph Brazier, global head

of clean power systems and global
sustainability at HSBC Holdings PLC,
and Justin Wu, head of sustainability
and climate change for Asia and the
Middle East at HSBC, also joined the
event over Zoom and presented their
views on Bangladesh’s clean energy
potential.

Vidya Khan, vice-president of the
Bangladesh Garment Manufacturers
and Exporters Association; Kim
Hellstrom,  semior - sustainability
manager for the Hong Kong special
administrative region at"H&M Group; -
and Olivia Windham Stewart, an
independent sustainability adviser at
ATTI Lead, among others, were also
present.



