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RMG value addition requirement
raised up to 40pc

MONIRA MUNNI

Value~addition requirement for
garment exports has been raised
up to 40 per cent as the
government moves to reduce
reliance on imported raw
materials, strengthen local
backward-linkage industries and
curb trade-based money
laundering. _

The government has tightened to
rules on value addition to export
products in the new import
policy.

According to the Import Policy
Order 2026-2029, gazette on
which was issued Monday by
commerce ministry, the
government has established
structured value-addition
benchmarks for the garment and
textile sector, setting minimum
retention thresholds ranging
from 10 per cent to 40 per cent
based on product valuation,

category, and sourcing methods. -

To encourage high-value apparel
manufacturing, the policy keeps
the reduced 10-percent value
addition for woven and knitwear
with an FOB price exceeding $60
per dozen under standard back-
to-back LCs unchanged,
compared to the 30-percent

| FROM PAGE 1COL 5

VALUE-ADDED EXPORTS

NEW RULES

GARMENTS & TEXTILES

- Category Standard LC FoC tmports

Woven & knitwear
above $60/dozen 0% S
Woven & knitwear
below. SBUIdnzen 1‘ 30% o 3 3
_ “Chl|dl'8ﬂ s wear 15% 30% 4
- Underwear &
synthetic items 20% 40% 1 §
N 20% . 30%
=3 > Footwear . Most of the
48 »leathergoods | above sectors
" g » Bags ' (FoC imports)
;5:';.,-* » Shipbuilding | E0%
= y a.!g';‘({;‘:ﬁ"l"c{“" ' Fumiture under FoC
requirement for garments priced  Children's wear requiresa 152
below that threshold. percent minimum value addition

The threshold was 20 per cent for
woven and knit garments with an
FOB (free on board) price below
$60 per dozen.

under regular LCs, while
underwear and synthetic-fibre
items carry a 20-percent baseline,
For raw materials importedona

"Higher value addition will
helpinincreasing local raw-
material use and flourish the
backward-linkages industries
here in the country," he told

The Financial Express.
SM Khaled, managing

director of Snowtex Group,
has said for cotton- based
garments, 30-percent value

addition would not be

challenging but for MMF-

based garment

manufacturing, the threshold
might be difficult for many
unless uninterrupted utility
like gas supply is ensured and

backward linkage is not

strong enough.

Fazlul Hoque, managing

director Plummy Fashions
Ltd, feels that the threshold
- furFoCshould be relaxed as

buyers at their own cost

supply fabrics to
manufacturers.

"As a result, there is less
possibility of some risks like
cancellation, discount or
costly air shipment," he
notes, adding that 30-
percent value addition might
not be possible for makers
who mostly do basic items in
large volumes at
comparatively low price.
Talking to the FE, Bangladesh
Knitwear Manufacturers and
Exporters Association
(BKMEA) President
Mohammad Hatem criticised
the government for fixing
40-percent value addition for
undergarments and synthetic
fabrics-made garments,

- saying that the government

did not discuss the particular
rate with the stakeholders.
There should be no difference

between standard LC and
FoC, he said, raising question
over rationality of the
difference.

"FoC system is more secure
and there is no scope of not
bringing home export
proceeds," he said,
explaining that closed or
partially-closed factories
whose loans are already
classified can bring raw
materials under FoC and earn

. foreign currency.

This particular policy
contradicts government
policy to reopen closed
factories, he added.
Exporters opine that
Bangladesh should
encourage MMF
manufacturing as the global
demand for such items is
increasing.
Munni_fe@yahoo.com

Free-of-Cost (FOC) basis, a
uniform 30~ percent value
addition applies across standard
apparel-knit and woven made
both from cotton and manmade
fibre--while the threshold
increased to 40 per cent for
synthetic and underwear
categories.

Meanwhile, the minimum value-
addition requirement for kids' wear
has been doubled to 30 percent
from 15 per cent under FoC system.
The value-addition requirement
for footwear, leather goods,
non-leather footwear and bag,
shipbuilding, furniture and
aluminum foil per kg (with 5.3 to
6 micron thickness) under
standard back-to-back LCs has
been set at 20 per cent and under
FoC at 30 per cent except
furniture which has been fixed at
50 per cent.

Asked about the developments
on the trade front, Bangladesh
Garment Manufacturers and
Exporters Association (BGMEA)
President Mahmud Hasan Khan
said the three trade bodies for
textiles and garments -- BGMEA,
BKMEA and BTMA-~have agreed
on 30-percent value addition.

| SEEPAGE7COL6
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RMG net earnings rebound 10%
in April-June amid looming
energy, Cost pressures

%

RMG - BANGLADESH

SAKHAWAT PRINCE

Bangladesh’s net readymade garment (RMG)
export earnings rebounded strongly in the
fourth quarter of FY26, rising 10.38% quarter-
on-quarter, driven by higher knitwear exports.

Bangladesh Bank’s latest Quarterly Review
of Readymade Garments shows net RMG ex-
ports stood at $6.23 billion in April-June, com-
pared with $5.64 billion in January-March. Ona
year-on-year basis, net earnings rose20% from
$5.17 billion in the same quarter of FY25.

Gross RMG export earnings also increased
9.79% quarter-on-quarter to $10.10 billion in
the fourth quarter from $9.20 billion. The figure
was 10.78% higher than a year earlier.

Knitwear exports rose 19.21% quarter-on-
quarter to $5.50 billion from $4.61 billion, while
woven garment exports increased only 0.31%to
$4.60 billion from $4.58 billion. The strong per-
formance in knitwear helped the sector recover
from a.relatively weak third quarter.

Bangladesh’s merchandise exports also
rebounded sharply in June, rising nearly 26%
year-on-yeat to $4.20 billion. However, the late

Source: Bangladesh Bank

surge was insufficient to prevent a slight de-
cline in overall export earnings in FY26.

Exporters.said sharp June growth partly to a
low base. Exports were weaker in June last year
because of extended Eid-ul-Adha holidays,
while most Eid holidays fell in May this year.

Despite the quarterly recovery, exporters re-
main concerned about energy and power short-
ages, which could weigh on apparel shipments
in the coming months.

Pressures ahead _

Mahmud Hasan Khan Babu, president of the
Bangladesh Garment Manufacturers and Export-
ers Association (BGMEA), said besides energy
shortages, high interest rates and weaknesses in
logistics, Bangladesh will face further challenges
because of the free trade agreements between the
European Union and India and Vietnam.

“However, if the domestic challenges can be
addressed, the country’s exports will perform
better in the new fiscal year than in the previ-
ous one,” he added.

Gas shortages have already severely dis-
rupted textile production, industry insiders
said, despite recent government assurances of
improved supply. 3 | SEE PAGE 4 COL5

CONTINUED FROM PAGE 3

Showkat Aziz Russell, president of

the Bangladesh Textile Mills Associa-
tion (BTMA), said more than 900 of its
over 1,800 member mills are shut due
to gas supply disruptions.

“Not only textile mills, but also
gas-dependent steel, paper, particle
board and ceramic industries are fac-
ing severe production disruptions due
to the prolonged gas crisis,” he said.

Higher value addition
The RMG sector imported $3.87 bil-
lion worth of raw materials in the
fourth quarter, including cotton, syn-
thetic and viscose fibres, yarn, fabrics
and garment accessories.

These imports accounted for
38.32% of total RMG export eam-

Lliie addikne nf

For the full fiscal year, however,
the sector’s performance remained
subdued. Total RMG export eamings
reached $38.97 billion in FY26, up only
0.96% from the previous fiscal year.

The sector contributed 7.82% to
nominal GDP during FY26, highlight-
ing its continued importance to the
economy and external trade.

The United States, Germany, the
United Kingdom, Spain, France, the
Netherlands, Italy, Canada and Bel-
gium remained the major destina-
tions for Bangladeshi apparel. They
accounted for $7.24 billion, or 71.69%
of total RMG export earnings in the
fourth quarter.

The Bangladesh Bank said the
near-term outlook for apparel ex-
ports remains moderately positive,
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RMG - BANGLADESH

SAKHAWAT PRINCE

Bangladesh’s net readymade garment (RMG)
export earnings rebounded strongly in the
fourth quarter of FY26, rising 10.38% quarter-
on-quarter, driven by higher knitwear exports.
Bangladesh Bank’s latest Quarterly Review
of Readymade Garments shows net RMG ex-
ports stood at $6.23 billion in April-June, com-
pared with $5.64 billion in January-March. On a
year-on-year basis, net earnings rose 20% from
$5.17 billion in the same quarter of FY25. -
Gross RMG export earnings also increased
9.79% quarter-on-quarter to $10.10 billion in
the fourth quarter from $9.20 billion. The figure
was 10.78% higher than a year earlier.
Knitwear exports rose 19.21% quarter-on-
quarter to $5.50 billion from $4.61 billion, while
woven garment exports increased only 0.31% to
$4.60 billion from $4.58 billion. The strong pet-
formance in knitwear helped the sector recover
from a.relatively weak third quarter.
Bangladesh’s merchandise exports also
rebounded sharply in June, rising nearly 26%
year-on-year to $4.20 billion. However, the late
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surge was insufficient to prevent a slight de-
cline in overall export earnings in FY26.

Exporters.said sharp June growth partly to a
low base. Exports were weaker in June last year
because of extended Eid-ul-Adha holidays,
while most Eid holidays fell in May this year.

Despite the quarterly recovery, exporters re-
main concerned about energy and power short-
ages, which could weigh on apparel shipments
in the coming months.

Pressures ahead ‘

Mahmud Hasan Khan Babu, president of the
Bangladesh Garment Manufacturers and Export-
ers Association (BGMEA), said besides energy
shortages, high interest rates and weaknesses in
logistics, Bangladesh will face further challenges
because of the free trade agreements between the
European Union and India and Vietnam.

“However, if the domestic challenges can be
addressed, the country’s exports will perform
better in the new fiscal year than in the previ-
ous one,” he added.

Gas shortages have already severely dis-
rupted textile production, industry insiders
said, despite recent government assurances of
improved supply. | SEE PAGE 4 COL S

CONTINUED FROM PAGE 3

Showkat Aziz Russell, president of
the Bangladesh Textile Mills Associa-
tion (BTMA), said more than 900 of its
over 1,800 member mills are shut due
to gas supply disruptions.

“Not only textile mills, but also
gas-dependent steel, paper, particle
board and ceramic industries are fac-
ing severe production disruptions due
to the prolonged gas crisis,” he said.

Higher value addition
The RMG sector imported $3.87 bil-
lion worth of raw materials in the
fourth quarter, including cotton, syn-
thetic and viscose fibres, yarn, fabrics
and garment accessories.

These imports accounted for
38.32% of total RMG export earn-
ings, resulting in a value addition of
61.68%, slightly higher than 61.35%
in the previous quarter.

- For the full fiscal year, however,
the sector’s performance remained
subdued. Total RMG export earnings
reached $38.97 billion in FY26, up only
0.96% from the previous fiscal year.

The sector contributed 7.82% to
nominal GDP during FY26, highlight-
ing its continued importance to the
economy and external trade.

The United States, Germany, the
United Kingdom, Spain, France, the
Netherlands, Italy, Canada and Bel-
gium remained the major destina-
tions for Bangladeshi apparel. They
accounted for $7.24 billion, or 71.69%
of total RMG export earnings in the
fourth quarter.

The Bangladesh Bank said the
near-term outlook for apparel ex-
ports remains moderately positive,
supported by potential recovery in
demand and improvements in com-
pliance.




grant deal to ¢

' BSS, Dhaka

‘ Bangladesh and the Korea International
Cooperation Agency (KOICA) yesterday
' signed a $13 million grant agreement
' to develop technology experts with a
focus on artificial intelligence (Al) in
the country.
The Record of Discussion (RoD) and
Terms of Reference (TOR) for the project,
' titled “Fostering Innovative Technology
Experts with a Focus on Artificial
Intelligence (Al) in Bangladesh”, were
signed at a ceremony in Dhaka.
The project will be implemented
by the Bangladesh Hi-Tech Park
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Authority under the Information and
Communication Technology (ICT)
Division, with KOICA providing the $13
million grant.

To be implemented from 2026
to 2029, the project aims to build a
strong foundation of Al knowledge and
skills among Bangladeshi technology
professionals to meet the growing
demand of the rapidly evolving global
IT industry.

It will promote innovation by
strengthening collaboration between
industry and academia and enabling
technology professionals to apply
advanced technologies to real-world

problems, according to a press release
issued by the Economic Relations
Division (ERD).

The initiative will also encourage
the application of Al-based solutions to
address local and national challenges,
contributing to Bangladesh’s
sustainable economic growth.

The project will also enhance the
employability and job opportunities of
Bangladeshi professionals both at home
and abroad, including in the Republic
of Korea, through advanced technical

training and industry-oriented capacity .

development.
ERD Secretary Md Shahriar Kader

Bangladesh, Korea sign $13m
reate Al experts

Siddiky and ICT Division Secretary Md
Mamunur Rashid Bhuiyan attended
the signing ceremony along with senior
officials from Bangladesh and KOICA.

Masuma Akter, additional secretary
and wing chief for Asia, JEC and F&F at
ERD, signed the RoD and TOR on behalf
of the Government of Bangladesh,
while KOICA Country Director Jihoon
Kim signed on behalf of the South
Korean agency. .

The project is expected to strengthen
Bangladesh’s Al ecosystem by developing
skilled professionals and fostering

' stronger links between academia and

industry, the release said.
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MG faces stlf‘ft—;r
competltlon '
rising cost: BB

STAR BUSINESS REP()R’I‘

Bangladesh’s garment exports increased 11 percent year-
on-year to $10.10 billion during the April-June quarter,
the Bangladesh Bank said yesterday in its quarterly review.

However, the central bank warned that the sector faces
rising production costs and stiffer competition from rival
exporting countries amid persistent global economic
uncertainty and geopolitical tensions.

“Going forward, export diversification, value-added
production and enhanced productivity will be crucial for
sustaining growth and strengthening the resilience of
the RMG industry,” said Bangladesh Bank in its quarterly
review of the apparel sector.

BB said RMG’s net exports, determined by subtracting
RMG raw material import value from RMG export value,
rose to 62 percent during the final quarter of the fiscal
year 2025-26. The growth rate was 57 percent during the

¢ same period a year ago.

PHOTO: STAR/FILE

As per BB data, nine countries, including the United
States, Germany, the United Kingdom, Spain and the
Netherlands, were the top destinations for Bangladesh’s
RMG exports during the quarter, together accounting for
$7.24 billion, or 72 percent of total RMG exports.

Including this quarter’s shipments, total apparel export
earnings for FY26 stood at $38.97 billion, up a modest 1
percent year-on-year, said BB.

The RMG sector’s share of Bangladesh’s nominal GDP
- which measures a country’s economic output using
current market prices - in FY26 declined to 7.82 percent
from 8.52 percent the previous year, according to central
bank data.

Meanwhile, knitwear exports rose 10 percent year-on-
year in the April-June quarter, helped by a temporary
rebound in international demand, higher shipments to
major markets and favourable shipment timing around
Eid-ul-Azha, according to the report.

“However, the recovery remained fragile amid subdued
global apparel demand, intensifying competition in major
markets, rising productlon costs and uncertainty over US
trade policy,” the report said.

The modest growth recorded in the fourth quarter of
FY26 stemmed partly from base effects and shipment
timing rather than a sustained improvementin underlymg
global demand, it-added.

i
lEamm@ from  woven
garment exports grew 12
percent year-on-year, driven
by renewed shipments to Canadian markets offset
ma}or Wmtan markets this.”
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the Bangladesh Bank said yesterday in its quarterly review.

However, the central bank warned that the sector faces
rising production costs and stiffer competition from rival
exporting countries amid persistent global economic
uncertainty and geopolitical tensions.

“Going forward, export diversification, value-added
production and enhanced productivity will be crucial for
sustaining growth and strengthening the resilience of
the RMG industry,” said Bangladesh Bank in its quarterly
review of the apparel sector.,

BB said RMG's net exports, determined by subtracting
RMG raw material import value from RMG export value,
rose 1o 62 percent during the final quarter of the fiscal
year 2025-26. The growth rate was 57 percent during the
same period a year ago.
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As per BB data, nine countries, including the United
States, Germany, the United Kingdom, Spain and the
Netherlands, were the top destinations for Bangladesh’s
RMG exports during the quarter, together accounting for
$7.24 billion, or 72 percent of total RMG €xports.

Including this quarter’s shipments, total apparel export
earnings for FY26 stood at $38.97 billion, up a modest 1
percent year-on-year, said BB.

The RMG sector’s share of Bangladesh’s nominal GDP
- which measures a country’s economic output using
current market prices - in FY26 declined to 7.82 pereent
from 8.52 percent the previous year, according to central
bank data.

Meanwhile, knitwear exports rose 10 percent year-on-
year in the April-June quarter, helped by a temporary
rebound in international demand, higher shipments to
major markets and favourable shipment timing around
Eid-ul-Azha, according to the report.

“However, the recovery remained fragile amid subdued
global apparel demand, intensifying competition in major
markets, rising production costs and uncertainty over US
trade policy,” the report said.

The modest growth recorded in the fourth quarter of
FY26 stemmed partly from base effects and shipment
timing rather than a sustained improvement in underlying
glObal demand, it added. £ READ MORE O 4
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3 Looking  ahead, the

States, following a prolonged  central bank said the near-

pmodoffalhngegports. term outlook for the RMG

The report said, “Weak inds IStry remains moderately
delpand in the European positive,  supported

Union posed a maiorglobalappamldana,

constraint for Bangladesh, ~competitive position in the

- duetolowerapparel demand international market and
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‘Economy shows signs of |
sradual stabilisation

MCCI says, warns of persisting' structural challenges

STAR BUSINESS REPORT

&Sangladesh’s economy showed signs of
gradual stabilisation during the April-
June quarter of FY26, although overall
leconomic activity remained subdued, said
‘the Metropolitan Chamber of Commerce
‘and Industry (MCCI) in its review.

“Inflation remained the major
concern,” the MCCI said in the review
released yesterday.

The leading trade body said the
country’s economic growth for FY26 was
provisionally estimated at 4.14 percent,
up from 3.49 percent in FY25. Inflation,
however, remained elevated, continuing
to put pressure on household purchasing
power and the cost of living.

The external sector performed
relatively well, supported by strong
remittance inflows and improved foreign
exchange reserves.

Remittances remained robust during
the quarter, while reserves strengthened
significantly by the end of June, providing
greater stability for the balance of
pa ts and the foreign exchange
market, the MCCI said.

Yet, there were some challenges.

“Export growth remained weak
despite a rebound in June, while private
investment, credit growth and domestic

demand were constrained by high |

interest rates and economic uncertainty.
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MACROECONOMIC OUTLOOK: FY26

SIGNS OF COMFORT

| Improved foreign
| exchange
| reserves

economic growth | remittance

accelerates

CAUSES FOR CONCERN

® Elevated inflation

® High interest rate constrains
private investment

@® Banking sector under

KEY INDICATORS (in billion

through official channels, while the
banking regulator’s steps to ease money
transfers and monitor informal channels
also helped. s |
On the investment climat ihe MCCI,
citing Balance of Payments data lrom

( ows of
foreign direct mvr::gl ent in Y20
decreased by 15 percent ye
$1.46 billion from $1.72 billio
low compared with' that in

countries at a similar fevel of development,
even though the low labour cgsts available
here are generally believed to be attractive

to foreign investors.

The MCCI said foreigh investors
hesitate to make fresh in/gstments in |
the country because of underdeveloped |
infrastructure, a shortage of energy and |
weak transmission infrastruture, a lack
of consistency in policy and regulatory
frameworks, a scarcity of industrial
land, corruption, and non transparent
and uneven application of rules and
regulations. if

“The government needs
these impediments to attr
to the country to ensure th
economic development.”

OUTLOOK

For the current quarter, (e chamber,
representing large companics, said
exports, imports and remitlances may
increase. Foreign exchange rescrves may

10 address
t more I'DI
country’s



concern,” the MCCI said in the review
released yesterday.

The ieading trade body said the
country’s economic growth for FY26 was
provisionally estimated at 4.14 percent,
['_;up from 3.49 percent in FY25. Inflation,
ghowever, remained elevated, continuing

to put pressure on household purchasing
‘power and the cost of living.

The external sector performed
relatively well, supported by strong
remittance inflows and improved foreign
exchange reserves.

Remittances remained robust during
the quarter, while reserves strengthened
| significantly by the end of June, providing
- greater stability for the balance of
' payments and the foreign exchange
market, the MCCI said.

Yet, there were some challenges.

“Export growth remained weak
despite a rebound in June, while private
' investment, credit growth and domestic

(|

interest rates and economic uncertainty.
The banking sector also remained under
pressure, alongside fiscal constraints and
elevated inflation,” it said.

“Overall, the quarter reflected
a transition from macroeconomic
adjustment towards gradual recovery,
with improved external sector resilience
being a key positive development,” said
the MCCL

The trade body said data on the sectoral
performance of the economy was yetL to be
available.

Third-quarter (January-March) data
for FY26 released by the Bangladesh
Bureau of Statistics (BBS) showed that
the industrial sector suffered a 0.28
percent contraction during the period
as businesses remained cautious about
fresh . investment amid tight liquidity,
elevated borrowing costs and persistent
macroeconomic uncertainties.

Within the sector, the manufacturing
sub-sector registered negative growth of
0.34 percent in the same period, against
113 percent in the previous quarter,
according to the BBS.

The MCCI said merchandise export
earnings rebounded strongly in June
2026, the last month of the fiscal year,

demand were constrained by high .
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*q @ Elevated inflation

@ High interest rate constrains
private investment

@ Banking sector under
pressure
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Exports 48.30
Imports 68.35
Trade deficit 20.40
RMG exports 39.35

oy
BPORTS(S) | 4720
MPORTS(S) |~ 7.60
INFLATION (%) | 832

rising by 25 percent year-on-year to $4.19
billion from $3.35 billion.

However, total export earnings
for FY26 stood at $48.38 billion, a
marginal increase of 0.17 percent from
$48.30 billion in FY25, falling short of
the government's target of $55 billion
by 12 percent, largely due to weak
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48.38 -+0.17%
75.24 +10.07%
27.29 +33.76%
38.97 -0.96%
AUGUST SEPTEMBER
477b 4.80b
7.66b 7.700

8.65

global demand, high energy costs and
inflationary pressures.

The inflow of remittances in FY26
reached a record $35.59 billion, a 17
percent rise over the previous fiscal year.

The trade body, citing experts, said

Bangladeshi expatriate workers sent
increased

amounts of money home

It said FDI inflows in Bangladesn 18
low compared with\that i many other
countriesata simi el of development,
even though the low labour costs available
here are generally believed to be attract ive
to foreign investors.

The MCCI said foreign investors
hesitate to make fresh imvestments in
the country because of underdeveloped
infrastructure, a shortage ol energy and
weak transmission infrastructure, a lack
of consistency in policy and regulatory
frameworks, a scarcity of industrial
land, corruption, and non transparent
and uneven application of rules and
regulations.

“The government needs (0 address
these impediments to attract more DI
to the country to ensure the country’s
economic development.”

OUTLOOK
For the current quarter, the chamber,
representing large companies,  said

exports, imports and remitlances may
increase. Foreign exchange reserves may .
decrease between July and September
due to import payments to Asian Clea ring
Union (ACU) member countries.

Inflation, however, is likely (o go down
in September of FY27 after a spike in
August, it said, projecting an 8.65 percent
increase in consumer prices on a point
to-point basis this month and an 845
percent increase in September.

“After thegeneral election, the cconomy
is trying to overcome the difficulties due
to the present political uncertainty and
conflicting world sc\em@‘.:"lhm-h we, the
performance of the selé ed economic
indicators is mixed,” it said. '

Going forward, the MCCI said
sustaining price stability, strengthening
the financial sector, promoting private
investment and exports, and maintaining
external-sector stability will be critical lor
achieving stronger and morc 1 lusive
economic growth.

“The policy priority going ¢ wward s
therefore to consolidate external secior
stability while bringing inflation down
and creating conditions for stronger
private investment and sustainable
growth.”



