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MG needs market
e L] o I

diversification

About 50 per cent of the country's total export earn-
ings come from European countries. Garment exports
to several European countries have declined by nearly
25.25 per cent. If this decline in garment exports per-
sists, it could have an adverse impact on the overall
economy.

The EU market is likely to become less dependent on
imports as the global trend of cost-cutting continues
amid the adverse effects of the US's new trade policy
and geopolitical tensions surrounding Iran. Bangladesh
should explore alternative markets to ensure the stable
growth of the RMG sector. If we can develop markets
for our readymade garments in various South American
countries, it would not only diversify our export desti-
nations but also help secure jobs in the sector.

At present, Bangladeshi garments enjoy a ta riff advan-
tage in the European market. India's recent free trade
agreement with the EU is a concern for Bangladesh's
export prospects. Under the agreement, India is set to
receive duty-free access for 99.50 per cent of its|prod-
ucts in the European market by 2027. As a result, our
main export product, ready-made garments, is likely to
face stiffer competition. On the one hand, Bangladesh
is facing the pressure of LDC graduation; on the other,
_powerful competitors such as India and Vietnam are
gaining greater duty-free market access. Taken
together, these developments have placed the
Bangladeshi RMG industry at a critical juncture.

The concern is that while India is largely self-sufficient
in the production of cotton, yarn and machinery,
Bangladesh remains dependent on imports. Needless
to say, if India secures greater duty-free privileges, its
production costs could fall and its competitiveness
could increase significantly. Consequently, concern
over a decline in our garment exports to Europe is not .
unfounded.

The garment industry is a vital sector of Bangladesh's
economy. The potential of a more circular, or closed-
loop, production system should be explored by sharing
knowledge and experience among various stakeholders

at home and abroad. If we fail to diversify our markets
and strengthen the industry's competitiveness, the
garment sector, often described as the backbone of our
economy, could face serious challenges.
" Dr.Md. Ruhul Amin
General Manager
Pubali Bank PLC.
ruhul_happy01@yahoo.com
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Yarn Fabrics & Accessories
show begins tomorrow

The 13th Bangladesh Yarn,
Fabrics & Accessories Show
2026 concurrent with
Bangladesh TEXCHEM will
begin at the International -
Convention City.Bashundhara
on Thursday.
The four-day International
trade show will enable the

“RMG sector to source their
requirements of yarn, fabric
and garment accessoriesand ’
textile chemicals from
international suppliers, says a
press release.
The show being organised by
ASK Trade & Exhibitions Pvt
Ltd will have participation
from over 150 overseas
companies along with
Bangladesh companies

. showcasing their latest
collection of yarn, fabrics &
accessories, and chemicals.
Mohammad Hatem,
President of the Bangladesh

wu. ,eg.:* _

I(ni‘twear Manufacturers &
Exporters Association, will be
present as the chief guest at
the inaugural event. ’
The event is targeted at the
garment manufacturers and
exporters, buying houses and
fabric importers, yarn and
fabric processors enabling
them to source from overseas
suppliers closer to their
doorsteps.

Fabric sourcing beinga
dynamic activity, access to

[

new innovation and new

suppliers is always vital to the
exporters and the

international yarn, fabrics

and accessories show
concurrent with Bangladesh
TEXCHEM show with a

pavilion from CHEMEXCIL

India is aimed at achieving

this objective, said Tipu

Sultan Bhuiyan, Managing
Director of ASK Trade &
Exhibitions Pvt Ltd.

The showis open to all

business visitors in between,”
Tlamand 7pm. /
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")’GMEA, LPP
clarify invoice
dispute, reaffirm

partnership

RMG - BANGLADESH

TBS REPORT

Polish fashion retailer LPP SA
has reaffirmed their commitment
fo maintaining a stable sourcing
partnership in Bangladesh, and
clarified that it is neither a debtor
nor legally liable for the disputed
obligations involving FES Retail.

The Bangladesh Garment
Manufacturers and Exporters As-
sociation (BGMEA) and the Polish
fashion retailer LPP SA issued a
joint statement yesterday, clari-
fying the ongoing’ dispute over
claims involving invoices of FES
Retail.

In the statement, the two or-
ganisations said they share a
common interest in ensuring
legal certainty, protecting em-
ployees and maintaining stable
business operations and future
expansion in Bangladesh, .

They clarified that the pub-
licly discussed dispute concerns
contractual and invoice-related
claims involving two' business
entities, while LPP itself is neither
a debtor nor legally liable for the
disputed obligations,

LPP said it regularly settles all
outstanding liabilities with its di-
rect suppliers and business part-
ners in Bangladesh 1 SE pAGE 4 coL 1

__—_-'_'_"—‘—--._____
CONTINUED FROM PAGE 3
in accordance with the terms of its
contracts,

BGMEA acknowledged Lpp’s posi-
tion that any claims relating to such
liabilities should be directed to the
entities legally responsible for them.

At the same time, both sides rec-
oghised the commercial difficulties
faced by the affected factories and
agreed that negotiations to resolve
the liabilities should be conducted
with the legally responsible parties.
LPP said it would assist in facilitat-
ing  constructive dialogue where
necessary, while safeguarding its
own legal position.

LPP also clarified that its recent
review of certain sourcing activities
in Bangladesh was Primarily aimed
at protecting its loca] employees, en-
suring legal clarity and maintaining
a stable, predictable and fair operat-

u-—‘_-_'-‘———____‘
ing environment,

BGMEA and Lpp further empha-
sised that disputes involving a lim-
ited number of third parties should
not adversely affect the wider inter-
ests of Bangladesh’s ready-made
garment (RMG) sector, including
more than 350 manufacturers cur-
rently doing business with LPP.

They urged all parties to avoid
generalised or misleading publicity
that could harm other manufactus-

. ©I1s5, workers or the longstanding

commercial relationship between
LPP and Bangladesh.

As part of efforts to ensure a fair
and orderly resolution, BGMEA said
it would éngage with relevant minis-
tries, authorities and industry stake-
holders to help ensure that 1.pp of-
ficials and employees are protected

from improper-harassment,- pressure

—-—

or unfounded legal compltcaﬂons.’;/
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