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/Christmas apparel
shipments slow on
weak deman

<= /’f/

EXPORTS SLOW IN PEAK SEASON

CHRISTMAS SHIPMENT -
Over 60% of annual apparel exports are shipped in Aug-Dec (4

- WHY SHIPMENTS ARE SLOWING

" Weak consumer demand i Energy shortages  § Excess inventories

> N Western markets
=~ amidinflation

EXPORTS (JAN-MAY)

REFAYET ULLAH MIRDHA

Christmas apparel shipments from
esh to major Western
markets have slowed this season
as weak consumer demand abroad
and energy shortages at home
disrupt factory production.

The slowdown comes as
garment exports to both Europe
and the United States continue to
decline.

Christmas shipments are
at least 10 percent lower than
during the same period last year,
according to a local exporter that
mainly supplies the US market.

e 18.89% down year-on-year

To European Union: €7.28b

The Christmas season is one
of the busiest periods for the
country’s readymade garment
industry, with more than 60
percent of annual apparel exports
shipped between August and the
first week of December.

Exporters said high inflation
in Western markets, fuelled
by energy shocks linked to the
Middle East conflict, has weakened
consumer demand. . They also
blamed the export slowdown on
excess inventories held by major
international buyers.

At home, low gas pressure and
frequent poweroutagesarereducing,

 disrupting production | held by foreign
: inlocal factories

: buyers
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e 5.75% down year-on-yea

shortage worsened after an accident
at a floating LNG terminal in Cox’s
Bazar. The disruption became so
severe that many factories across the
Gazipur garment belt sent workers
on a four-day leave last week, as gas
supply was expected to improve
around

Monday.

Anwar-Ul Alam Chowdhury
Parvez, chairman and managing
director of Evince Group, said the
industry has been struggling with
low gas pressure and the energy
crisis for several months, severely
affecting factory production. /

: READ MORE ONB3
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Major international buyers
and retail clients of Evince
include Levi’s, Armani,
Zara, H&M and C&A.
Parvez a  former
pnemdent of the Bangladesh
Garment Manufacturers
and Exporters Association
(BGMEA), said buyers “were
a bit cautious in placing the
work orders as it happens
in times of general elections
in any country”.
Bangladesh held its
national election in
February. Official data
show. exports to both

the European Union,

Bangladesh'’s largest export
market, and the United
States, its largest single-
country market, recorded
negative growth during the
January-May period.
Eurostat data showed
Bangladesh'’s ent
exports to the EU fell 18.89
percent year-on-year to
€7.28 billion in January-

For the fiscal year 2025-
26, apparel exports to the
EU declined 3.31 percent
to $19.06 billion, according
to the Export Promotion
Bureau (EPB).

The US market also
showed a downward trend.

Garment exports to
the United States fell 575
percent year-on-year to $4.01

OTEXA).
to the US rose 574 t
year-on-year (o
million in June alone,
Kutubuddin  Ahmed,
chairman of Envoy Legacy
and Sheltech Group, said
theslowdownisaffectingall
major garment-exporting
countries because demand
in Western markets has

weakened.

“Because  _of the
slowdown in export trend,
the Christmas shipment
will also be low this season
to some extent,” he said.

Sharif Zahir, chairman
of Ananta Group, said
shipments - of woven
garments are normal this
season, but demand for

knitwear is lower.

Ramzul Seraj, managing
director of Elite Garments
Ltd, which exports to the
United States, said his
company has been facing
at least 10 percent lower
exports this season than
during the same period last
year because buyers delayed
placing work orders.

BGMEA President
Mahmud Hasan Khan said
he expects exports by the
end of the current fiscal
vear to match or slightly
exceed last year's level,
although shipments have
slowed in recent months.

“Because it is expected
that thegassupplysituation -
will improve soon. And the
factories will be able to
go into production in full
swing as the government
has been taking measures.
The government’s stimulus
package will also play

PHOTO: STAR/FILE

a positive role in the

business,” said Mahmud.

Requesting anonymity,
a major European buyer
tly suggested
Bangladesh shift from
producing basic garments
to higher-value products
and diversify its product

range.

The - buyer said
Bangladesh’s top five
products, including

T-shirts, trousers, formal
shirts,  sweaters and
underwear, account for 78
percent of the country’s
garment exports. -
Md Fazlul Hoque,
managing director of
Plummy -Fashions Ltd,
said, “Following the Trump
tariff, competition in the
global supply chain has
become more intense as
all the major global players
such as China, Vietnam,
India and Pakistan are
sending the same goods to

the same markets.”
Mostafa Q Sobhan
Rubel, chief executive
officer of Dragon Group,
said shipments to North
American markets,
including the United States
and Canada, are normal,
but exports to Europe have'
slowedtlnsseason / "
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South Korea
deal to boost
exports, cut
trade gap

Says FBCCI

STAR BUSINESS REPORT

A comprehensive economic
partnership  agreement
(CEPA) with South Korea
is expected to boost
Bangladesh's exports,
reduce the trade gap
and strengthen bilateral
trade and investment ties,
according to the Federation
of Bangladesh Chambers
of Commerce and Industry
(FBCCI). -

In a statement yesterday,
FBCCI Administrator Md
Fazlul Hoque welcomed the
signing of the landmark
* agreement, saying it would
provide wider duty-free
access for Bangladeshi
products and improve
the country’s export
competitiveness, especially
after its graduation from

the least developed country
category.
Currently, bilateral

trade between Bangladesh
and South Korea stands

READ MORE ON B3,
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'South Korea deal
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at around $492 million,
resulting in a trade deficit

| of nearly $411 million.

The FBCCI said the
CEPA would allow nearly
97 percent of Bangladeshi
products, covering around
8,428 tariff lines, to enter

| the South Korean market

duty-free.
“The agreement will
make Bangladeshi products

more competitive in the

South Korean market and
help diversify the country’s
exports,” Fazlul said.

He said the ready-
made garment (RMG)
sector would be the
biggest beneficiary of the
agreement. [Exports of

| leather and leather goods,
| footwear, pharmaceuticals,
agricultural products and

‘market by improving price

other non-traditional items
are also expected to rise.
According to the FBCCI,
South Korea imports
around $12 billion worth
of apparel annually from
global  suppliers, but
Bangladesh currently
accounts for only about 3
percent of that market.
The business body
said the CEPA would help
Bangladeshi exporters
secure a larger share of
South Korea's apparel

competitiveness.

The agreement is also
expected to enhance
technical cooperation
and encourage greater
investment and industrial
collaboration between
the two countries, Fazlul |

added. 2
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/Polish buyer LPP denies
payment liability;
Bangladeshi exporters
say they have proof

S

i

LPP says payment arrears
allegations entirely unfounded

SomeBanglad&stuamnmrswe

suppﬁels faung uncartamiy

RMG - BANGLADESH

REYAD HOSSAIN

Polish apparel retailer LPP has denied allegations
that it owes outstanding payments to Bangladeshi
garment exporters, saying reports of payment arrears
are “entirely unfounded”.

Responding to an email from The Business Stand-
ard, the company said, “LPP settles all obligations to
suppliers in Bangladesh on an ongoing basis. Reports
of alleged payment arrears owed by our company to
factories in Bangladesh are entirely unfounded.”

However, LPP did not respond to TBS’s query on
its decision to suspend sourcing from Bangladesh.

According to Bangladeshi - | SEE PAGE 6 oy«!

CONTINUED FROM PAGE 3 reiectLPP's claim
exporters, LPP sources more than Bangladahi exporters dispute LPP’s
$700 million worth of garments from  position, insisting the company guar-

Bangladesh each year. anteed payment for the exports.
The dispute centres on export or- Enamul Kabir, managing director
~ders placed with FES Retail, a Rus-  of buying house ENSA Clothing, said
" sian company. Bangladeshi suppli- his company is still awaiting $51,000

ers claim LPP acted as the guarantor
for those orders and the associated
payments. They allege they have not
received payments for shipments to
FES Retail for the past 18 months,
with outstanding dues amounting to
around $40 million.

Exporters say repeated negotia-
tions have failed to resolve the issue,
prompting some suppliers to file
lawsuits against LPP in Bangladeshi
courts. Shortly after the legal action,
LPP announced on 30 July that it was
suspending its business relationship
with Bangladesh.

Rejecting responsibility, LPP said
the disputed orders were placed by
a company that acquired its Russian
subsidiary in 2022. “The matter con-
cerns orders placed by a company to
which we sold our Russian subsidi-
ary in 2022. We are not a party to this
dispute and bear no responsibility for
nhlimatinns incurred hv a senarate en-

for garments exported to the Russian
buyer through LPP. “We have all the
documents proving that LPP acted as
the payment guarantor for these ex-
ports,” he told TBS. v

According to Kabir, previous ship-
ments to the same buyer were paid
by LPP, with some payments made
directly from Poland.

“They informed us only in July this
year that they were no longer associat-
ed with the Russian company. But we
had been exporting through LPP fora
long time. Why didn’t they inform us
earlier?” he said.

Kabir said his company has also
filed a lawsuit to recover the out-
standing payment.

A leading Bangladeshi exporter,
requesting anonymity, said other in-
ternational brands have expressed
support for Bangladeshi suppliers
after learning about the dispute in-
volving LPP.

———
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Bangladeshi exporters
say they have proof
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LPP says payment arrears
allegations entirely unfounded

Some Bangladeshi exporters sue
LPP over unpaid export dues

LPP suspended Bangladesh sourcing
after exporters filed lawsuits

LPP's suspension leaves 772 Bangladeshi
suppliers facing uncertainty

RMG - BANGLADESH

’
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Polish apparel retailer LPP has denied allegations
that it owes outstanding payments to Bangladeshi
garment exporters, saying reports of payment arrears

are “entirely unfounded”.

Responding to an email from The Business Stand-
ard, the company said, “LPP settles all obligations to
suppliers in Bangladesh on an ongoing basis. Reports
of alleged payment arrears owed by our company to
factories in Bangladesh are entirely unfounded.”

However, LPP did not respond to TBS’s query on
its decision to suspend sourcing from Bangladesh.

According to Bangladeshi

CONTINUED FROM PAGE 3
exporters, LPP sources more than
$700 million worth of garments from
Bangladesh each year.

The dispute centres on export or-

‘ders placed with FES Retail, a Rus-

sian company. Bangladeshi suppli-
ers claim LPP acted as the guarantor
for those orders and the associated
payments. They allege they have not
received payments for shipments to
FES Retail for the past 18 months,
with outstanding dues amounting to
around $40 million.

Exporters say repeated negotia-
tions have failed to resolve the issue,
prompting some suppliers to file
lawsuits against LPP in Bangladeshi
courts. Shortly after the legal action,
LPP announced on 30 July that it was
suspending its business relationship
with Bangladesh. -

‘Rejecting responsibility, LPP said
the disputed orders were placed by
a company that acquired its Russian
subsidiary in 2022. “The matter con-
cemns orders placed by a company to
which we sold our Russian subsidi-
ary in 2022. We are not a party to this
dispute and bear no responsibility for
obligations incurred by a separate en-
tity,” the company said.

It added, “We understand the
difficult situation faced by the actual
debtor’s counterparts; however, all

' claims should be directed to the com-

pany genuinely responsible for the
outstanding liabilities.”

LPP also said it remains in regular
contact with the Bangladesh Embas-
sy in Warsaw to clarify the issue and
correct what it described as false in-
formation.

| SEE PAGE scyé" |

Exporters reject LPP’s claim
Bangladeshi exporters dispute LPP’s
position, insisting the company guar-
anteed payment for the exports.

Enamul Kabir, managing director
of buying house ENSA Clothing, said
his company is still awaiting $51,000
for garments exported to the Russian
buyer through LPP. “We have all the
documents proving that LPP acted as
the payment guarantor for these ex-
ports,” he told TBS.

According to Kabir, previous ship-
ments to the same buyer were paid
by LPP, with some payments made
directly from Poland.

“They informed us only in July this
year that they were no longer associat-
ed with the Russian company. But we
had been exporting through LPP fora
long time. Why didn’t they inform us
earlier?” he said.

Kabir said his company has also
filed a lawsuit to recover the out-
standing payment.

A leading Bangladeshi exporter,
requesting anonymity, said other in-
ternational brands have expressed
support for Bangladeshi suppliers
after learning about the dispute in-
volving LPP.

Meanwhile, police have reported-
ly visited the homes of several offi-
cials at LPP’s Dhaka office following
the lawsuits, adding another layer of
complexity to the situation.

Industry sources said around 772
Bangladeshi companies supply prod-
ucts to LPP. They now face uncertain-
ty following the legal dispute, un-
resolved payment claims and LPP’s
announcement that it is suspending
business with Bangladesh.
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“ Korean firms
see RMG
investment
opportunities
in Bangladesh

INDUSTRY - BANGLADESH

BSS

70% of Korean.investment is
in Bangladesh’s textile sector

South Korean companies see significant invest-
ment opportunities in upgrading Bangladesh’s
ready-made garment (RMG) sector through
man-made fibres, functional textiles, industrial
automation and garment accessories, accord-
ing to a senior official of the Korea Trade-In-
- vestment Promotion Agency (KOTRA). .
Lee Sung-hoon (Daniel Lee), deputy di-
rector of KOTRA Dhaka, said Bangladesh’s
apparel sector has the potential to increase
value addition and strengthen its global
competitiveness by shifting from a volume-
" based manufacturing model to a higher-val-
ue production hub.

“Bangladesh’s RMG sector accounts for
around 84% of the country’s exports and
about 10% of GDP, but the industry remains
largely dependent on natural fibres with a
value-added ratio of approximately 30%,” he
told BSS.

He said Korea’s expertise in MMF, techni-
cal textiles and industrial automation closely
aligns with Bangladesh’s strategy to diversify
its apparel exports and increase the use of
high-value materials.

“There is considerable scope for Bangla-
desh to move up the value chain. Korea is
globally competitive in man-made fibres and
functional textiles, which matches Bangla-
desh’s policy of increasing the share of MMF
in garment production,” Lee said.

He added that cooperation between the
two countries could expand in automated
sewing equipment and garment and foot-
wear accessories, helping manufacturers
improve productivity, diversify products and
meet changing global demand.

According to Lee, Korean companies are
particularly interested in supporting Bangla-
desh’s transition towards functional fabrics,
performance wear and sustainable textile

products as international buyers increasingly

focus on environmentally responsible supply

chains.
KOTRA is promoting cooperation in three
major areas — product | SEE PAGEG COL 1.

£
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cogmuuzn FROM PAGE 3
upgrading, process automation and compli-
ance with emerging environmental regula-
tions, he said. Lee said Bangladesh’s textile
machinery market is worth around $2.1 billion,
with demand gradually recovering as foreign
exchange reserves improve. Korean manu-
facturers are seeing growing interest in auto-
mated cutting and sewing systems, mspection
technologies and energy-efficient factory
solutions. He also highlighted the importance
of meeting new regulatory requirements in
major export markets, particularly the Eu-
ropean Union’s Digital Product Passport re-
quirements and carbon emission standards.
Korean legal, arfificial intelligence and
ICT firms are working with KOTRA to support
Bangladeshi garment manufacturers in pre-
paring for these compliance requirements, he
said. Recalling Korea's role in the early devel-

2\

opment of Bangladesh’s garment industry
through Daewoo’s joint venture in 1978, Lee
said ‘around 70% of Korean manufacturing
investment in Bangladesh is still concen-
trated in the textile and garment sectors.
Beyond apparel, he identified pharma-
ceuticals, biotechnology, consumer goods,
infrastructure, ICT and renewable energy
as sectors with strong investment potential.
Lee said the recently concluded negoti-
ations on the Korea-Bangladesh Compre-
hensive Economic Partnership Agreement
(Cepa) could create a stronger foundation
for expanding trade, investment and tech-
nology cooperation. However, he said
further improvements in regulatory con-,
sistency, certification procedures, profit
repatriation, infrastructure and policy pre-
dictability would be important to attract
more Korean investment. /;
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