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Three ' ended
and apparel trade bodies have recomm

370 clt;‘tegeand ss'lljlggling factories to the Bangladesh

Bank for loans under the government’s Tk 60,000 crore

stimulus package.

' ufacturers and
The Bangladesh Garment Man |
Exporters Association (BGMEA) subrmtt'ed IL;?S m{i
factories, the Bangladesh Texgile Mlns sociat
(BTMA) recommended 130 textile, spinning, weaving,

yeing, finishin andpnnungmllls,whﬂetheBanglgd.

’ Ic'limtwéar Man%xfacturers and Exporters Association
KMEA) put forward 100 factories.
& Piesicger:lts of the trade bodies confirmed the

development to The Daily Star.

half of the nearly

The recommended factories account for more than

700 closed or financially distressed

: : Goal instability,
e and garment units hit by pqlmca instabili
tlgll;gfr unres%aand operational disruptions over the past

two years.

recommended factories account

1;’hof' more than half of the nearly 700

closed or financially distressed textilc:
and garment units hit by politica

instability, labour unrest and other

disruptions

ios said factories were selected based on
rg)ll‘g;?geec? zﬁﬁtsdowns, financial deterioration and loan
gescheduling during the period. 'il;lhe tli'ecommendauons
were finalised after third-party verilication. _
"Wftla:n;:rtiﬁed the factories only after a thu:'d—p.arl% audit
so that the fund reaches the right recipients, said BGMEA
ident Mahmud Hasan Khan.
I)re’ﬁhe textile and apparel sector suffered severe
disruptions during and after the stpdent—led July Uprising
in 2024, affecting factory production z.md exports. ok
After the fall of the Sheikh Hasina government
August that year, labour unrest spread a-cros(s; rr}a{;)r;
industrial belts, including Savar, Ashulia, - azip t
Narayanganj and Bhaluka, where more than 60 percen

of the country’s
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of the country’s textile and garment
factories are located, according to the
trade bodies.

They said several factories and
goods-laden trucks bound for
Chattogram port were set on fire,
disrupting supply chains. Delayed
shipments forced many exporters to
offer steep discounts to international
buyers, rely on costly air freight and
absorb order cancellations. Many
factories have yet to fully recover.

The industry’s woes have been
compounded by a . prolonged
domestic energy crisis and supply

textile and

support distressed businesses, revive
investment and accelerate economic
recovery.

The package comprisesa Tk 41,000
crore refinancing fund sourced from
banks with excess liquidity through
deposits of at least three years at a
10 percent interest rate, and a Tk
19,000 crore fund financed from the
central bank’s own resources with a
government guarantee. -

Under the refinancing scheme, Tk
20,000 crore has been earmarked
for closed factories, Tk 10,000 crore
for agriculture and rural activities,
Tk 5,000 crore for cottage, micro,

READ MORF.ON B3
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for the loans through their lien banks,
which will process the applications
with the Bangladesh Bank. ;

However, industry leaders
cautioned that strict eligibility
criteria could limit access to the fund.

“Many applying mills and factories
will not be able to avail the loan
from the fund because of stringent
conditions in the package, such as
classified loans, said BTMA President
Showkat Aziz Russell.

He added that the stimulus fund
alone will not be enough to revive the
factories without adequate supply of
gas and electricity. 4
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Three textile and apparel trade bodies have recommended
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Bank for loans under the government’s Tk 60,000 crore

stimulus package.

The Bangladesh Garment

Manufacturers and

Exporters Association (BGMEA) submitted 140 garment

i ile
factories, the Bangladesh Text lills

ded 130 textile, spinning,
L i)rinting mills, while the Bangladesh

(BTMA)

i ishing and
e ﬁmsMan%Jfacturers and Exporters

' Knitwear

Mills Association
weaving,

Association

A) put forward 100 factories.

Presidents

of the trade bodies confirmed the

development to The Daily Star.

The recomim

f the nearly 700 _ Ci
i garment units hit by politi

textile and

ended factories account for more than

financially _
cal instability,

closed or

' Jabour unrest and operational disruptions over the past

{Wo years.

The recommended factories account :

for more than half of the nearly

700

financially distressed textile
dos:la?lrgamcnt units hit by political

Trade bodies said factories were

labour unrest and other
disruptions

selected based on

prolonged shutdowns, financial deterioration and Joan

rescheduling

were finalised after
«We certified the factories only after a

during The T |
T vmﬁc‘motrkl;ird-];)zmy audit

the period. The recommendations

so that-the fund reaches the right recipients,” said BGMEA

President Mahmud Hasan Khan
The textile and

apparel ‘sector suffered severe

i i _led July Uprising
disruptions during and after the st_udent
in 2034, affecting factory production and exports.

After the fall of the

August that year,

in

Bhaluka, where more
try's textile and

industrial belts,
Narayanganj and
of the coun

FROMPAGEBI

of the country’s textile and garment
factories are located, according to the

trade bodies.
They said several factories and
goods-laden trucks bound for

Chattogram port were set on fire,
disrupting supply chains. Delayed
shipments forced many exporters (o
offer steep discounts to international
buyers, rely on costly air freight and
absorb order cancellations. Many
factories have yet to fully recover.
The industry’s woes have been
compounded by a . prolonged
domestic energy crisis and supply
chain  disruptions linked to
geopolitical conflicts, particularly
the wars involving Russia and Iran,
exporters said. Against this backdrop,
the central bank unveiled a Tk 60,000
crore stimulus package on May 23 to

———————

support distressed businesses, revive

Sheikh Hasina government In
labour unrest spread across major
cluding Savar, Ashulia, Gazipur,
than 60 percent

investment and accelerate economic
recovery.

The package comprisesa Tk 41,000
crore refinancing fund sourced from
banks with excess liquidity through
deposits of at least three years at a
10 percent interest rate, and a Tk
19,000 crore fund financed from the
central bank’s own resources with a
government guarantee.

Under the refinancing scheme, Tk
20,000 crore has been earmarked
for closed factories, Tk 10,000 crore
for agriculture and rural activities,
Tk 5,000 crore for cottage, micro,
small and medium enterprises,
and Tk 3,000 crore each for export
diversification and the North Bengal
Agricultural Hub.

Factories certified by BGMEA,
BTMA and BKMEA will be able to apply
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| f(;l' the loans through the:;' lien bank_s,

which will process the applications

with the Bangladesh Bank.
However, industry leaders
cautioned that strict eligibility

criteria could limit accessto the fund.

“Many applying mills and factories
will not be able to avail the loan
from the fund because of stringent
conditions in the package, such as
classified loans, said BTMA President
Showkat Aziz Russell.

He added that the stimulus fund
alone will not be enough to revive the
factories without adequate supply of
gas and electricity. ‘

BKMEA President Mohammad
Hatem said the fund would help many
small and medium-sized factories
recover. and repay overdue bank
loans, although restoring the sector’s ,

overall health would take time. /
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- could it reshape Bangladesh’s
industrial future?

TRADE DEAL - BANGLADESH

TBS REPORT

Bangladesh has signed a Comprehensive
Economic Partnership Agreement (Cepa)
with South Korea, its second such deal af-
ter Japan, as the country seeks to safeguard
export competitiveness and attract foreign
investment ahead of its graduation from the
least developed country (LDCQ) category.

The agreement provides preferential tariff
treatment for 97% of Bangladeshi products
enteting the South Korean market, includ-
ing ready-made garments, leather goods and
jute products, allowing them to be exported
atreduced or zero duties.

In return, Bangladesh will offer similar
tariff concessions to 87% of South Korean ex-
ports, covering products such as agricultural
goods, plastics and industrial spare parts.

The deal, signed yesterday after a year of
negotiations, will take effect following the
completion of legal procedures and cabinet
approval in both countries.

Economists and business leaders hailed
Cepa as a strategic step that goes beyond tar-
iff cuts. They said it would make South Ko-
rean products more affordable in Bangladesh
while giving local exporters a competitive
edge in one of Asia’s largest markets, where
they will be able to offer products at lower

prices than rivals from countries without a.,

comparable trade pact. ! SEEPAGE2COL 1.
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Cepa éigned with South Korea - could it reshape Ba_ngLaggsh’s industrial future?

CONTINUED FROM PAGE 1
But they believe the biggest dividend could

~ come from investment rather than trade.

South Korea possesses capital, technology
and advanced manufacturing expertise, while
Bangladesh offers a large, young workforce and
comparatively low production costs.

Cepa creates an incentive for South Korean
manufacturers to establish factories in Bangla-
desh, produce goods locally and re-export them
to their home market under preferential tariff
treafment. '

Such investments could accelerate technol-
ogy transfer, create jobs, diversify Bangladesh’s
export basket beyond garments and deepen its
integration into regional supply chains at a time
when the country is preparing to lose many of
the trade preferences it currently enjoys as an
LDC, economists said.

However, economists said Bangladesh will
need domestic reforms, such as ensuring reli-
able energy supplies, improving logisfics, re-
ducing customs delays and enhancing labour
productivity, so that businesses can fully take
advantage of the market access a Cepa provides.

Mustafizur Rahman, distinguished fellow at
the Centre for Policy Dialogue (CPD), described
the agreement as “undoubtedly a positive step
for trade and investment”. .

MA Razzaque, chairman of RQ;PIIJ, said that

after the agreement with Japan, the South Ko-
rea deal would send “a very positive signal” to
other countries. “It will show that Bangladesh is
ready to expand investment and trade through
bilateral trade agreements,” he said.

Mostafa Kamal, chairman of Meghna Group
of Industries and an adviser to the Korea-Bang-
ladesh Chamber of Commerce and Industry,
also welcomed the agreement. “It will give in-
vestors confidence,” he said.

Following the signing ceremony, Bangla-
desh’s Commerce Minister Khandaker Abdul
Muktadir said the deal would strengthen the
competitiveness of Bangladeshi exports, while
South Korean Trade Minister-Han-Koo Yeo said
it would encourage more Korean investment in

Bangladesh.

Cepa: More than an FTA
Unlike a traditional Free Trade Agreement
(FTA), which mainly focuses on eliminating tar-
iffs on goods, Cepa covers a much wider range
of areas, including services, investment, digital
trade, intellectual property, customs cooper-
ation, govemnment procurement, competition
policy and the movement of professionals, mak-
ing it a deeper form of economic integration.
The agreement is expected to open the way
for greater foreign investment, expanded servic-
es trade and more employment opportunities
- for Bangladeshi profes-
sionals in South Korea.
Once it comes into
force, 8,428 Bangla-
deshi products will re-
ceive duty-free access
to the South Korean
market. These include
garments, leather and
leather goods, jute and
jute products, footwear,
pharmaceuticals  and
home ftextiles. Bangla-
 desh will also gain ac-
cess to m sub-sectors of
South Korea’s services
market.
At present, more than
4,000 Bangladeshi prod-
ucts receive duty-free

access fo South Korea -

under the Asia-Pacific
Trade Agreem?(@PTA)
and World Trade Organi-

zation provisions for least*developed countries,
covering around 95% of Bangladesh’s tariff
lines. Bangladesh, in return, will provide du-
ty-free access to 1,054 South Korean products.

Ministers highlight economic potential
Muktadir, in his briefing after the signing, said
Bangladesh had concluded negotiations on a
high-standard trade agreement with one of the
world’s largest economies in just five months.

The government was working towards mak-
ing Bangladesh a $1 trillion economy by 2034,
adding that the Cepa would play an important
role in achieving higher economic growth, ex-
panding exports and increasing foreign invest-
ment, the minister said.

Yeo said the two countries had shared eco-
nomic ties for 56 years, with textiles at the centre
of bilateral relations.

“Now is the time to expand our relationship
into new sectors such as technology, supply
chains, industrial cooperation and investment,”
he said, adding that the agreement would en-
courage more South Korean companies to in-
vest in Bangladesh. ;

According to business leaders, South Korea
imports more than $600 billion worth of goods
each year, making it a significant export desti-
nation for Bangladesh.

They said the agreement would strength-
en Bangladesh’s export prospects and help
the country prepare for the challenges of LDC
graduation. They also said that, with similar
agreements now in place with Japan and South
Korea, more countries could become interested
in signing trade agreements with Bangladesh.

Growing economic partnership
Bilateral trade between Bangladesh and South
Korea stands at about $1.39 billion.

Bangladesh exports goods worth around
$491.73 million to South Korea and imports
goods worth about $902.90 million, resulting in
a trade deficit of roughly $411 million.

Bangladesh’s exports include RMG, home
textiles, leather and leather products, footwear,
pharmaceuticals, jute and jute products, frozen
food and ceramics.

South Korea exports industrial machinery,
iron and steel, electrical equipment, plastics,

“chemicals and paper products to Bangladesh.

The commerce ministry also said both coun-
tries had agreed to open significant parts of
their services markets. Bangladesh will open 95

sub-sectors for South Korea, while South Korea
will provide Bangladesh access to 11 sub-sec-
tors under four modes of services trade.

The government expects the agreement to
strengthen technology transfer, skilled man-
power expotts and investment cooperation.

According to the Bangladesh embassy in
Seoul, South Korea is Bangladesh’s fourth-larg-
est source of foreign direct investment, with
investment stock reaching $1.493 billion by the
end of 2023,

More than 200 South Korean companies
operate in Bangladesh, including in the Kore-
an Export Processing Zone, with investment
increasingly expanding beyond garments into
information and communication technology,
energy, infrastructure and medical equipment.

The Employment Permit System (EPS), in-
troduced in 2008, has also facilitated the migra-
tion of around 13,000 Bangladeshi contractual
workers to South Korea’s manufacturing sector.

Industries welcome deal
Mahmud Hasan Khan, president of the Bangla-
desh Garment Manufacturers and Exporters As-
sociation (BGMEA), said the agreement would
strengthen garment exports.

“Some Bangladeshi garment products cur-
rently enjoy duty-free access to South Korea,
while others still face tariffs. Once this agree-
ment takes effect, all products will receive du-
ty-free access, which will increase exports,” he
told TBS. ‘

He added that Korean buyers had also been
seeking such an agreement.

“Bangladesh currently exports between
$500 million and $600 million worth of gar-
‘ments to South Korea. But South Korea imports
around $12 billion worth of garments every year
from different countxies. If the agreement is im-
plemented and lead fimes are reduced, Bangla-

desh will be able to take advantage of this large

market,” he said.

Muhammad Halimuzzaman, secretary gen-
eral of the Bangladesh Association of Pharma-
ceutical Industries (BAPI) and CEO of Healthcare
Pharmaceuticals Limited, said South Korea’s
pharmaceutical industry was significantly more
advanced in technology and capability.

“The greatest benefit for Bangladesh will be
technology transfer, skills development and
technical assistance,” he said.

He said acquiring expertise in advanced
technologies, particularly biologics production
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aque, chairman of RAPID, said that

after the agreement with Japan, the South Ko-
rea deal would send “a very positive signal” to
ofher countries. “It will show that Bangladesh is
ready to expand investment and trade through
hilateral trade agreements,” he said.

Mostafa Kamal, chairman of Meghna Group
of Industries and an adviser to the Korea-Bang-
ladesh Chamber of Commerce and Industry,
also welcomed the agreement. “It will give in-
vestors confidence,” he said.

Following the signing ceremony, Bangla-
desh’s Commerce Minister Khandaker Abdul
Muktadir said the deal would strengthen the
competitiveness of Bangladeshi exports, while
South Korean Trade Minister Han-Koo Yeo said
it would encourage more Korean investment in
Bangladesh.

Cepa: More than an FTA

Unlike a fraditional Free Trade Agreement

(FTA), which mainly focuses on eliminating tar-

iffs on goods, Cepa covers a much wider range

of areas, including services, investment, digital
trade, intellectual property, customs cooper-
ation, government procurement, competition
policy and the movement of professionals, mak-
ing it a deeper form of economic integration.
The agreement is expected to open the way
for greater foreign investment, expanded servic-
es trade and more employment opportunities
for Bangladeshi profes-
sionals in South Korea.

/' Once it comes into
force, 8,428 Bangla-
deshi products will re-
ceive duty-free access
to the South Korean
market. These include
garments, leather and
leather goods, jute and
jute products, footwear,
pharmaceuticals  and

' home textiles. Bangla-
desh will also gain ac-
cess to m sub-sectors of
South Korea’s services
market.

At present, more than
4,000 Bangladeshi prod-
ucts receive duty-free

access to South Korea -

under the Asia-Pacific
Trade Agreement (APTA)
and World Trade Organi-

zation provisions for least developed countries,
covering around 95% of Bangladesh’s tariff
lines. Bangladesh, in return, will provide du-
ty-free access to 1,054 South Korean products.

Ministers highlight economic potential
Muktadir, in his briefing after the signing, said
Bangladesh had concluded negotiations on a
high-standard trade agreement with one of the
world’s largest economies in just five months.

The govemnment was working towards mak-
ing Bangladesh a $1 trillion economy by 2034,
adding that the Cepa would play an important
role in achieving higher economic growth, ex-
panding exports and increasing foreign invest-
ment, the minister said.

Yeo said the two countries had shared eco-
nomic ties for 56 years, with textiles at the centre
of bilateral relations.

“Now is the time to expand our relationship
into new sectors such as technology, supply
chains, industrial cooperation and investment,”
he said, adding that the agreement would en-
courage more South Korean companies to in-
vest in Bangladesh.

According to business leaders, South Korea
imports more than $600 billion worth of goods
each year, making it a significant export desti-
nation for Bangladesh.

They said the agreement would strength-
en Bangladesh’s export prospects and help
the country prepare for the challenges of LDC
graduation. They also said that, with similar
agreements now in place with Japan and South
Korea, more countries could become interested
in signing trade agreements with Bangladesh.

Growing economic partnership
Bilateral trade between Bangladesh and South
Korea stands at about $1.39 billion.

Bangladesh exports goods worth around
$491.73 million to South Korea and imports
goods worth about $902.90 million, resulting in
a trade deficit of roughly $411 million.

Bangladesh’s exports include RMG, home
textiles, leather and leather products, footwear,
pharmaceuticals, jute and jute products, frozen
food and ceramics.

South Korea exports industrial machinery,
iron and steel, electrical equipment, plastics,
chemicals and paper products to Bangladesh.

The commerce ministry also said both coun-
tries had agreed to open significant parts of
their services markets. Bangladesh will open 95

sub-sectors for South Korea, while South Korea
will provide Bangladesh access to 11 sub-sec-
tors under four modes of services trade.

The government expects the agreement to
strengthen technology transfer, skilled man-
power exports and investment cooperation.

According to the Bangladesh embassy in
Seoul, South Korea is Bangladesh’s fourth-larg-
est soutce of foreign direct investment, with
investment stock reaching $1.493 billion by the
end of 2023.

More than 200 South Korean companies
operate in Bangladesh, including in the Kore-
an Export Processing Zone, with investment
increasingly expanding beyond garments into
information and communication technology,
energy, infrastructure and medical equipment.

The Employment Permit System (EPS), in-
troduced in 2008, has also facilitated the migra-
tion of around 13,000 Bangladeshi contractual
workers to South Korea’s manufacturing sector.

Industries welcome deal
Mahmud Hasan Khan, president of the Bangla-
desh Garment Manufacturers and Exporters As-
sociation (BGMEA), said the agreement would
strengthen garment exports.

“Some Bangladeshi garment products cur-
rently enjoy duty-free access to South Korea,
while others still face tariffs. Once this agree-
ment takes effect, all products will receive du-
ty-free access, which will increase exports,” he
told TBS.

He added that Korean buyers had also been
seeking such an agreement.

“Bangladesh currently exports between
$500 million and $600 million worth of gar-
ments to South Korea. But South Korea imports
around $12 billion worth of garments every year
from different countries. If the agreement is im-
plemented and lead times are reduced, Bangla-
desh will be able to take advantage of this large
market,” he said.

Muhammad Halimuzzaman, secretary gen-
eral of the Bangladesh Association of Pharma-
ceutical Industries (BAPI) and CEO of Healthcare
Pharmaceuticals Limited, said South Korea’s
pharmaceutical industry was significantly more
advanced in technology and capability.

“The greatest benefit for Bangladesh will be
technology transfer, skills development and
technical assistance,” he said.

He said acquiring expertise in advanced
technologies, particularly biologics production

-

and maia‘agement, was more valuable than in:
creasing pharmaceutical exports alone.
Bangladesh was already receiving technical
assistance from South Korea, including work-
force training and support in biologics production
and management, which was contributing to the
industry’s long-term development, he added.

Reforms remain essential
Commenting on the deal, CPD’s Mustafizur said
the agreement would improve market access,
encourage investment, facilitate technology{
transfer and strengthen intellectual property
protection while ensuring sustainable market
access after Bangladesh’s LDC graduation.
However, he warned that signing the agree-
ment alone would not be enough. '
“Torealiseits full potential, Bangladesh must
ensure affordable and reliable gas and electricity
supplies, improve the investment environment
and make it easier for investors to operate in the
free trade areas announced in the budget. That
will strengthen market access, diversify exports
and improve productivity,” he said.
RAPID’s Razzaque noted that the
would preserve duty-free market ac
LDC graduation while creating subs
portunities for South Korean investm
vided Bangladesh addressed gas an
shortages and improved the investment
He also stressed the need to increase do
tic revenue collection to implement the tariff
concessions promised under such agreements.
“If products granted duty-free access are later,
subjected to tariffs through statutory regulatory
orders, these agreements cannot be implement-
ed effectively.”
Mohammad Hafizur Rahman, former direc-
tor general of the WTO Cell at the commerce|
ministry, said the agreement would strengthen{
Bangladesh’s standing among major econo-
mies and encourage additional South Korear
investment.
“At this stage, the opportunity for Banglas
desh to export services to South Korea is even
greater than the potential increase in merchan
dise exports. As South Korea's services sector in-
creasingly depends on imports, Bangladesh will
have greater opportunities to export services.
“The agreement also creates opportunities|
to send engineers, nurses and other skilled|
professionals to South Korea, making it even
more beneficial than the Economic Partnershi
Agreement signed with Japan,” hesaid.
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8,428 products getting duty-
free access to South Korea

FE REPORT
——— Deal also expected to create
new avenues for
industrialisation, FDI, tech
transfer, job generation

Bangladesh and South Korea formally
declared the conclusion of negotiations on
Comprehensive Economic Partnership
Agreement (CEPA) under which 8,428
Bangladeshi products are getting duty-free
access to the Korean market.

Both sides hope the deal marks a major step
Powards deepening bilateral trade-and According to the Ministry of Commerce,
mwestmer_lt. ties. ., . e nearly 97 per cent of Bangladesh's goods and
The conclusion of the negotiations was services will receive preferential market
announced Tuesday through a joint declaration ~ access to the Republic of Korea, while about
by the commerce ministers of the two countries 87 per cent of South Korean goods will enjoy
at the Ministry of Commerce in Dhaka. similar preferences in the Bangladesh.

The agreement will come into force after both . The joint declaration was made by Commerce
countries complete their respective legal-and  Minister Khandaker Abdul Muqtadir and
institutional-approval procedures. South Korean Trade Minister Han-Koo Yeo.
Under the agreement, Bangladesh will enjoy The ceremony was attended by Commerce

duty-free access for 8,428 products to the Secretary Md Ataur Rahman Khan
South Korean market from the first day of its ' :

receive similar market access for 1,054
products to Bangladesh.

implementation. In return, South Korea will

FFRUIMTPAUE I WLO o -

Bangladesh's Chief Negotiator and Additional
Secretary (FT. A) Ayesha Akter, South Korea's
chfef Negotiator Park Geun-oh, Deputy Chief
Negotiator and Joint Secretary (FTA) Md Firoz
Uddin Ahmed, and other senior officials from
both countries.

Speaking at the event, Mr Muqtadir said, "The
government completed negotiations ona
high-standard trade agreement with one of
the world's largest economies within a short
period."

He hopes the agreement would enhance the
competitiveness of Bangladesh's key export
items-including readymade garments,
leather and leather products, jute and jute
products, footwear, pharmaceuticals and
home textiles-on the South Korean market.
He said the government was working towards
building a US$1.0~trillion economy by 2034,
and the CEPA would play an important role in
expanding exports, attracting foreign
investment and sustaining higher economic
growth.

Mr Han-Koo Yeo said the economic
relationship between the two countries
spanned 56 years and had so far been centred
mainly on the textile sector. The time has
come to "expand cooperation into new areas
such as technology, supply chains, industrial
collaboration and investment."

He expressed the hope that the agreement
wauld encourage greater South Korean

/S
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South Korea will provide market access in 111
services sub-sectors across the four modes of
supply for Bangladesh.

The government expects these commitments
to facilitate technology transfer, promote the
mobility of skilled professionals and
strengthen investment cooperation.

The Ministry of Commerce said negotiations
began in Seoul in August 2025. Five rounds of
talks were held over the past year to resolve

_outstanding issues before the negotiations

were concluded. !

Current bilateral trade between Bangladesh
and South Korea stands at around US$1.39
billion. Bangladesh exports goods worth
about US$492 million to South Korea and
imports around US$903 million, resultingina
trade deficit of about US$411 million.
Bangladesh's major exports to South Korea
include readymade garments, home textiles, .
leather and leather products, footwear,
pharmaceuticals, jute and jute products,
frozen foods and ceramic products. Imports
mainly comprise industrial machinery, iron
and steel, electrical equipment, plastics,
chemicals and paper products.

According to the Ministry of Commerce, the
CEPA is expected to create new opportunities
not only for export but also for
industrialisation, foreign direct investmert,
technology transfer, and employment
generation.

The agreement is also expected to serve as
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Bangladesh and South Korea formally
declared the conclusion of negotiations on
Comprehensive Economic Partnership
Agreement (CEPA) under which 8,428
Bangladeshi products are getting duty-free
access to the Korean market.

Both sides hope the deal marks a major step
towards deepening bilateral trade-and
investment ties. ¢

The conclusion of the negotiations was
announced Tuesday through a joint declaration
by the commerce ministers of the two countries
at the Ministry of Commerce in Dhaka.

The agreement will come into force after both
countries complete their respective legal-and
institutional-approval procedures.

Under the agreement, Bangladesh will enjoy
duty-free access for 8,428 products to the
South Korean market from the first day of its
implementation. In return, South Korea will

Deal also expected to create
new avenues for
industrialisation, FDI, tech
transfer, job generation

receive similar market access for 1,054
products to Bangladesh.

According to the Ministry of Commerce,
nearly 97 per cent of Bangladesh's goods and
services will receive preferential market
access to the Republic of Korea, while about
87 per cent of South Korean goods will enjoy
similar preferences in the Bangladesh.
The joint declaration was made by Commerce
Minister Khandaker Abdul Muqtadir and
South Korean Trade Minister Han-Koo Yeo.
The ceremony was attended by Commerce
Secretary Md Ataur Rahman Khan, / £
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Bangladesh's Chief Negotiator and Additional
secretary (FTA) Ayesha Akter, South Korea's
«chitef Negotiator Park Geun-oh, Deputy Chief
Negotiator and Joint Secretary (FTA) Md Firoz
Uddin Ahmed, and other senior officials from
both countries.

Speaking at the event, Mr Mugqtadir said, "The
government completed negotiationsona
high-standard trade agreement with one of
the world's largest economies within a short

. period."

He hopes the agreement would enhance the
competitiveness of Bangladesh's key export
items-including readymade garments,
leather and leather products, jute and jute
products, footwear, pharmaceuticals and
home textiles-on the South Korean market.
He said the government was working towards
building a US$1.0-trillion economy by 2034,
and the CEPA would play an important role in
expanding exports, attracting foreign
investment and sustaining higher economic
growth.

Mr Han-Koo Yeo said the economic
relationship between the two countries
spanned 56 years and had so far been centred
mainly on the textile sector. The time has
come to "expand cooperation into new areas
such as technology, supply chains, industrial
collaboration and investment."

He expressed the hope that the agreement
would encourage greater South Korean
investment in Bangladesh.

Beyond merchandise trade, the two countries
have also made significant commitments on
trade in services. Bangladesh will open 95
services sub-sectors for South Koréa, while

South Korea will provide market access in 111
services sub-sectors across the four modes of
supply for Bangladesh.

The government expects these commitments
to facilitate technology transfer, promote the
mobility of skilled professionals and
strengthen investment cooperation.

The Ministry of Commerce said negotiations
began in Seoul in August 2025. Five rounds of
talks were held over the past year to resolve

_outstanding issues before the negotiations

were concluded.

Current bilateral trade between Bangladesh
and South Korea stands at around US$1.39
billion. Bangladesh exports goods worth
about US$492 million to South Korea and
imports around US$903 million, resultingin a
trade deficit of about US$411 million.
Bangladesh's major exports to South Korea
include readymade garments, home textiles, .
leather and leather products, footwear,
pharmaceuticals, jute and jute products,
frozen foods and ceramic products. Imports
mainly comprise industrial machinery, iron
and steel, electrical equipment, plastics,
chemicals and paper products.

According to the Ministry of Commerce, the
CEPA is expected to create new opportunities
not only for export but also for
industrialisation, foreign direct investment,
technology transfer, and employment
generation.

The agreement is also expected to serve as
strategic milestone in helping Bangladesh
maintain its global-trade competitiveness
after its graduation from the least-developed
country (LDC) status. /
newsmanjasi@gmni!.n{rg,
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