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incentive for usi

the cash incentive for export-
oﬁentfid garment manufacturers
using locally produced yarn or
fabric to 5 percent, up from 1.5

Tt%?! move aims to revive the
country’s  struggling textile
spinning industry and reduce
its reliance on imported raw

The enhanced- incentive will

®

from  domestic producers,
iccording to a Bangladesh
following a directive from the
Binanceminisery,

apply to export shipments made
betwemJulyl,ZDZﬁ,andJuneSO,
2027,it$tates.Toqualify.exponers

The decision comes after

1g local yarn

the incentive, arguing that the
earlier reduction had made
Imported yarn significantly
cheaper than locally produced
alternatives.

Until January 2024, garment
exporters received a 4 percent
cash incentive for using domestic
yarn. As part of Bangladesh’s
preparations for graduating
from the least developed country

) category, the incentive was
first cut 103 percent and later
reduced'to 1.5 percent, Exporters

e only te exporters
source their yarn or fabric

W

textile mill owners repeatedly
urged the government to restore

mcen

T e

_——-——————-f"
Meanwhile, overall yarn
import volumes have risen
steadily, hurting the local

local market. Beow
those products carry a
much lower cost, our
local industry loses out as

cotton industry. buyers opt for the cheaper
Industry leaders said the imports,” he said.
lower incentive widened “Another major

the price gap between
imported and locally
produced yarn, triggering
a surge in imports,
particularly from India.

“We  welcome  this
decision. ‘

It will provide some
relief to the local industry
and benefit domestic
manufacturers,” said 2
director of the Bangladesh
Textile Mills Association
(BTMA), requesting
anonyimity,

“Imported goods
brought in wunder the
bonded warehouse facility

are often falsely declared
and then diverted to the

problem is that imported
yarn frequently enters
without the yarn count
being declared. There is
no indication whether it is
10-count, 80-count, or any
other specification. This
should not be allowed,” the |
BTMA director added.

“Our spinning mills are
already under pressure from
rising gas and electricity
prices and higher wages.
At the same time, Indian |
spinning  mills  receive
various forms of government
support that we do not,
making our production
costs significantly higher,”-
he said. /7

also pay a 5 percent tax on the
. m v —
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'EPB charts $66b éxport roadmap for FY27

Business leaders seek policy support to meet target
|

|

REZAUL KARIM

' The Export Promotion Bureau (EPB)
| has proposed a total export target of
$66 billion for the 2026-27 fiscal
year, comprising $57 billion from
merchandise exports and $9 billion
from services sector.
The EPB has submitted the draft
proposal to the commerce ministry,
requesting prompt review and
approval of the targets.
. The proposed benchmarks were
finalised during a stakeholder
/ consultation, chaired by EPB Vice
Chairman and CEO Mohammad
Hasan Arif.
Representatives from government
ministries and agencies, and export-
oriented trade organisations,
including BGMEA, BKMEA, BAPA, the
Metropolitan Chamber of Commerce
and Industry (MCCI), and the
Bangladesh Frozen Foods Exporters
Association attended the meeting
‘held at the end of last month.
During the consultations, officials
and trade leaders evaluated the
global economic outlook, domestic
macroeconomic indicators, supply
chain readiness, and market

diversification strategies before
recommending the export target,
according to official documents.
According to the EPB, while !;l_le _
export sector has shown resilience, It

S.e-r\"rice_-s;snr' |

Transportation: $1.65b
Business services:  $1.54b
Computer & IT: $0.86b

Telecommunications: $0.94b

Export earners Challenges
Ready-made garments $45.8b © Global economic slowdown
Agricultural products |§ $1.17b © Israel-Iran tensions
Jute & jute goods i $1.02b © Rising raw-material costs
: ' -, ' tion
Engineering products $0.80b © Bangladesh's LDC graduat £ arkoks
Pharmaceuticals $0.29b & Weak consumer demand in Western

continues to face persistent global
headwinds. The economicripple
effects of the Russia-Ukraine war,
escalating Middle East tensior]s
involving Israel and Iran, soaring

inflation, and the high cost of
imported raw materials have
squeezed exporters' profit margins.

i

The'bureau also raised concerns that the
country's graduation from Least
Developed Country (LDC) status will
gradually reduce access to preferential
trade benefits.
‘When contacted, Commerce Secretary Md
Ataur Rahman Khan said, "We have
aiready held a meeting on the export
target, which will be announced soon
after finalising it for the current fiscal
year. The EPBis currently working on the
issue."
At the meeting, business leaders urged
the government to introduce targeted
policy support to help exporters meet the
ambitious target.
They called for lower logistics costs, faster
implementation of automated custoris
and trade facilitation systems such as the
National Single Window, rationalisation
of import duties on industrial raw
materials, particularly for the furniture,
plastics and leather sectors, and timely
disbursement of cash incentives.
- Furthermore, exporters stressed the need
toaccelerate negotiations on bilateral
and regional trade agreements, including

Free Trade Agreements (FTAs),
Comprehensive Economic Partnership
Agreements (CEPAs) and Economic
Partnership Agreements (EPAs), with
major markets such as the European
Union, Japan and South Korea to
safeguard market access post-LDC
graduation.
The Ready-Made Garment (RMG) sector,
which faced aslight negative growth
curve recently due to weakened consumer
purchasing power in Western markets, is
expected to remain the primary engine of
the country's export earnings.
According to official documents, the EPB
has proposed an export target of $45.8
billion for the sector in FY27, including
$24.11 billion from knitwear and $21.69
billion fromwoven garments.
The EPB has also set ambitious goals for
other export-oriented manufacturing
sectors.
Among other sectors, leather and leather
goods have been assigned a target of
$1.44 billion, including $810 million from
leather footwear.
Agricultural products are expected to
generate more than £1.17 billion,

AL

including $230 million from tobacco and
$170 million from fruits.

Jute and jute goods exports have been
targeted at $1.017 billion, with jute yarn
and twine projected to contribute $620
“million.

Home textiles are expected to earn
$1.065 billion, engineering products
$803.8 million, and pharmaceutical
exports $290 million.

The EPB has set a $9 billion target for
service exports in FY27, R
Transportation services are expectedtc
generate $1.65 billion, followed by other
business services at $1.54 billion.
Computerand IT services have been
assigned a target of $855 million,

including $750 million from data

processing and hosting services, while
telecommunications services are
projected to earn $935.82 million.
Officials said achieving the overall export
target would depend on stronger
performance across both the
manufacturing and services sectors amid
an increasingly challenging global trade
environment,

rezamumu@gmail.com _
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According to the circula

r, the revi
rate applies to the altertnative c;sse:
assistance of the existing export
incentive policy.
The increase follows a
government directive aimed
. provfd:ng greater support to t::
dountry 3 EXport-oriented textije
3 and apparel sector, Particularly
by Porters that source yarn and fabrics fro

ufacturers instead of using bonded Warehousem

Theyare also required
/ to submit docum '
i:::ng that yarn, fabrics and other eﬂgﬁ:}:ar?: e
- I;;L_ocu;ed from local suppliers. g o
8'adesh Bank said the increase in the incentive rate does

not alter the existin
E procedures for ¢
locally sourced yarn aﬁd fab,.,'.‘c': fﬂ!‘;:oue::gf,,g...ﬁ.,,,_;1 Verifying

Exporters must continue to
comply with the provisions
of FEPD Circular No. 07 dated
June 3, 2003, FEPD Circular
No. 09 dated March 5, 2001,
and other applicable
regulations.
The revised cash incentive
will be applicable to eligible
export shipments made
between July1,2026, and
June 30,2027.
The circular instructed all ,
authorised dealer banks and
concerned stakeholders to' |
implement the revised .
incentive withimmediate .

effect. >




