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‘Textile mills want refinancing
scheme, RMG uninterrupted gas

STAR BUSINESS REPORT

Textile millers yesterday urged the
government to introduce a special
refinancing scheme for existing loans
to export-oriented primary textile
industries with a maximum interest
rate of 5 percent.

The millers made the demand during
a meeting with Prime Minister Tarique
Rahman at his secretariat office
in Dhaka. Bangladesh Textile Mills
Association (BTMA) President Showkat
Aziz Russell led the delegation.

They also urged the government
to quickly implement the announced
Tk 20,000 crore working capital
support package through
simplified procedures, project-
based Credit Information Bureau
(CIB) assessments, and temporary
relaxation of CIB requirements
for closed or partially operational
industrial enterprises.

They also sought the adoption of a
competitive policy framework through
a coordinated tariff and tax structure,

financial support measures, and export
promotion policies for the primary
textile and export-oriented readymade
(RMG) industries in line with those of
competing countries.

They also urged the Prime Minister’s

Office to ensure the prompt and
efficient delivery of government
services to export-oriented industries.

In response, the prime minister
directed the formation of a high-level
committee comprising the commerce
minister, the prime minister’s adviser
on finance and planning, and the
Bangladesh Bank governor, according
to a BTMA statement.

The committee will convene its first
meeting within one week to review
the existing challenges facing the
primary textile sector and submit its
recommendations.

At the meeting, the BTMA handed
over a Tk 5 crore cheque to the prime
minister’s relief and welfare fund.

Meanwhile, a delegation of the
board of directors of the Bangladesh
Garment Manufacturers and

Exporters Association (BGMEA),
led by its president, Mahmud Hasan
Khan, met with the prime minister
yesterday.

The BGMEA leaders demanded
an uninterrupted supply of gas and
electricity to keep factories operational
and ensure the timely shipment of
export orders.

The manufacturers made
the demand during a |
meeting with Prime |
Minister Tarique Rahman
at his secretariat office

el

The delegation highlighted the

adverse impact of the recent energy
crisis on production and the increased
operating costs incurred by factories
due to their reliance on alternative
pOWer sources.

BGMEA also strongly requested
the establishment of a dedicated
mechanism under the Prime Minister’s
Officetofacilitate the promptresolution

of issues relating to customs, banking,
gas, electricity, and other government
services for export-oriented industries,
according to a BGMEA statement.

The association also proposed
that the prime minister introduce
a permanent policy under which
annual customs bond audits would be
conducted by leading professional audit
firms to elimindte the complexities
associated with frequent audits by the
National Board of Revenue and bond
authorities.

In view of the inadequate cargo
handling capacity at Hazrat Shahjalal
International Airport, which has led to
increased lead times, BGMEA requested
urgent measures (O construct a
temporary cargo shed.

Theleading tradebodyalsorequested
the allocation of suitable government
land in . Gazipur, the country’s
largest apparel manufacturing hub,
to establish a modern specialised
hospital for garment workers, ensuring

affordable, quality healthcare services .

for millions of workers.
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| éenbank eases forex rules for

freelancers, service exporters

BANKING - BANGLADESH

TBS REPORT

The new rules further allow
banks to issue dual-currency
freelancer cards

The Bangladesh Bank has eased foreign exchange
regulations for freelancers and individual service ex-
porters in a move aimed at supporting the country’s
growing digital services sector.

In a circular issued yesterday, the central bank
said freelancers will now be able to receive export
payments using digital evidence instead of tradition-
al export documents.

Under the new guidelines, electronic records such
as platform statements, emails and other digital
communications will be accepted as proof of service
exports, simplifying payment processing for free-
lancers working on global digital platforms.

The circular also allows banks to credit inward
remittances of up to $20,000 without requiring for-
mal declarations. Online Payment Gateway Service
Providers will be able to process payments of up to
$10,000 per transaction while ensuring the timely
repatriation of export earnings.

The new rules further allow banks to issue dual-
currency freelancer cards. Freelancers and service
exporters will also be able to make wider use of Mo-
bile Financial Service Providers and Payment Service
Providers to receive payments.
rency retention facilities for service exporters. Freelancers
in the ICT sector will now be allowed to retain up to 50%
of their export earnings in foreign currency accounts un-
der the Exporters’ Retention Quota facility, while other
service exporters will be able to retain up to 30%.

Market participants said the changes reflect the
growing importance of digital trade and 'freelance
work. They expect the simplified procedures to en-
courage more freelancers to use formal payment
channels and improve transparency in service ex-
port earnings. | SEEPAGE4COL6
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freelancers and individual ser-
.vice exporters to repatriate their

Business insiders said the ini-
| tiative would improve the ease of
l doing business for freelancers
and help integrate Bangladesh’s
service exporters further into t?le
global digital economy, while
supporting the country’s goal
of building a knowledge-based,
digitally driven export ecosystem.
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"~ Bicycle exporters look

beyond recovery to

--------------------------------

Bangladesh’s bicycle industry is moving
beyond simple assembly towards deeper
manufacturing, with exporters increasingly
producing components locally to strengthen
competitiveness in global markets,

But industry leaders say substantially higher
local value addition will be essential to retain
preferential market access after the country’s
graduation from the least developed country
(LDC) category.

Manufacturers are now investing in local
component production to reduce their import
dependence and meet stricter rules of origin
that will apply after LDC graduation.

The shift comes as bicycle exports continue
to recover. According to the Export Promotion
Bureau (EPB), bicycle exports earned $151

million in FY2025-26, up around 30 percent ¢

from $116 million a year earlier.

Industry executives say the recovery reflects
Bangladesh’s  improving  manufacturing
capability, competitive production costs and
established relationships with European buyers.

However, RN Paul, managing director of
RFL Group, noted that the rise in' bicycle
exports reflects a recovery from last year’s
unusually weak base rather than a full-fledged
market rebound.

“Exports have bounced back, but the
market is still well below where it was three or
four years ago, including 2022,” he said. “I's a
case of things getting better from a very bad
situation, not a boom.”

He attributed the recent improvement
to some overseas buyers resuming orders
after a prolonged slowdown rather than the
emergence of new export destinations.

Paul said global demand for conventional
bicycles remains subdued as consumers
gradually shift towards electric bicycles, which
typically cost about 30 percent more. At the
same time, economic uncertainty caused
by ongoing geopolitical conflicts has made
consumers more cautious about spending.

“The transition to e-bikes is happening,
but volumes are not growing at the pace we
expected,” he said. _

RFL has introduced e-bikes in both the
domestic and export markets, although
demand remains limited, he added.

While RFL is navigating a gradual recovery
in demand, other manufacturers are focusing
on expanding local production to strengthen
their long-term competitiveness. ;

Md Luthful Bari, chief operating officer
of the Tyre Division of Meghna Group of
Conipanies, said the company manufactures

post-LDC challenges

BICYCLE EXPORTS RECOVER
FOR SECOND YEAR
Inmillion $

186

FY21 | FY22 | FY23 | FY24 | FY25 | FY26

SOURCE: EPB

most bicycle components locally, including
frames, forks, rims, tyres, tubes, pedals, saddles,
handlebars and grips. Only a few specialised
inputs, such as paint and Shimano gear
systems for multi-gear bicycles, are imported.

He said specialised bicycle paint is not
produced in Bangladesh and attracts an
import duty of about 60 percent, increasing
production costs.

Multi-gear components are also imported
because overseas buyers prefer internationally
recognised brands such as Shimano, while
steel sheets and rods are brought in as raw
materials.

" Local component production 1
expands for post-LOC rules

....................................................................

Export growth reflects recovery, :
not a boom

E-bike demand rises as :
. conventionalbikeslog

50-70% local value addition, 3
. Including carbon fibre frames

New investments boost value %
addition, exports, jobs

Bari said local value addition ranges between
50 percent and 70 percent, depending on the
type and specifications of the bicycle.

Meghna's exports are gradually gaining
momentum after a prolonged slowdown,
with Germany remaining its largest market,
followed by Denmark.

The company is also’ expanding into new
European markets, although exports to Italy
have declined.

“Export orders are improving gradually,”
Bari said, expressing optimism that overseas
demand will continue to recover. /
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He added that Meghna
began manufacturing
high-end carbon fibre
frames and forks a few
years ago, claiming it was

the first company in South
Asia to do so.
The company plans

to start producing fully
carbon fibre bicycles soon,
targeting the premium
~ segment of the global
market.

Newer manufacturers
are also making significant
investments with the post-
LDC trade regime in mind.

Among _ the new
entrants, Akij Bicycle
Industries is building its
strategy around increasing
domestic value addition.

*~ Sayed Joynul Abedin,
chief executive officer of
AKij Bicycle Industries Ltd,
said the company began
exporting bicycles in March
after spending the previous
two years establishing its
manufacturing facilities.

“So far, we have
exported to three
Furopean countries -- the

Netherlands, Poland and

Germany. The response has
been encouraging, and we

already have several export
orders in hand,” he said.

The company expects
to export around 100,000
bicycles this year.

Abedin said Akij has
invested about Tk 250
crore, including land
acquisition and factory
development, in its bicycle
manufacturing project in
Mirzapur, Tangail.

He said increasing local
value addition has become
a strategic priority as
Bangladesh prepares o
graduate from LDC status.

“At present, we
can qualify for export
preferences with around
30 percent value addition.
After LDC graduation,
the requirement i
rise to about 50 percent.
Keeping that in mind,
we are investing in tyre
manufacturing, which we
expect to begin commercial
production next year
and help raise local value
addition,” he said.

‘The factory currently
employs around 800
workers, with the workforce
expected to exceed 1,000

by the end of the year, he -~

added. :
= / | /
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