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Bangladesh’s $1b
semiconductor -

ambition now faces an

critical execution phase

Executianis the

MISSING

B

PIECES IN

core challenge

» Skills, research,

infrastric

BANGLADESH'S
CHIP DREAM

mvestment,
regutatory

ture, Industrv -
experienced
engineers to lead

efficiency complex projects
» No dedicated national | » 50 VLSI design
‘semiconductor R&D fund | companies, 3 testing
- facilities, 2
» No startup support or ing industries
tech-focused financing | needed by 2030

INDUSTRY - BANGLADESH

SHOUMIK AHMMED ANIK
The global semiconductor industry

is entering a period of unprecedent-.

ed expansion, fuelled by soaring
demand for artificial intelligence
(AD), high-performance computing
and advanced electronics.

As countries across Asia race to
strengthen their positions in global
chip supply chains, industry lead-
ers say Bangladesh’s semiconduc-
tor ambitions have reached a deci-
sive stage where implementation,
rather than policy announcements,
will determine success.

Following the long-term tax in-
centives announced in the FY2026-
27 budget, the. Silicon River USA

Roadshow that concluded in June,
and the two-day Bangladesh Elec-
tronics, Al and Robotics (BEAR)
Summit 2026, which begins today,
they say the country’s next chal-
lenge ismo longer attracting atten-
tion but building a globally com-
petitive semiconductor ecosystem.

“The next two years will de-
termine whether Bangladesh be-
comes a serious semiconductor
destination,” said Syed Almas Ka-

bir, former president of the Bang-

ladesh Association of Software and
Information Services (BASIS).
According to him, investors will
now look for tangible progress
beyond policy measures, includ-
ing operational semiconductor de-
sign centres employing 200 to 300.
engineers, { SEEPAGE6COL1
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CONTINUED FROM PAGE 1

internationally certified Assembly,

Testing, Marking and Packaging
(ATMP) facilities, faster regulatory
approvals and partnerships with
global semiconductor companies.

The urgency is reflected in the rap-
id growth of the global market. The
World Semiconductor Trade Statistics
(WSTS) forecasts the industry will ex-
pand to $1.51 trillion in 2026, driven
by Al infrastructure, high-bandwidth
memory and advanced computing, be-
fore approaching $1.9 trillion in 2027,

India has committed more than
$13 billion under its semiconductor
programme, while Vietnam aims to
train 50,000 semiconductor design
engineers by 2030.

Against that backdrop, Bangla-
desh’s ambitions are comparatively
modest. The Bangladesh Investment
Development Authority (Bida) aims to
increase semiconductor exports from
around$8mﬂ1ionto$'1bi]lionby203o;

Industry leaders say reaching that,
target will depend less on introducing
newmtentivesthanonhowquicklyme
country develops skilled talent, research
capability and testing infrastructure.,

industrial expansion -
The government has extended cus-
toms duty, VAT and tax concessions
on semiconductor design software,
Electronic Design Automation (EDA)
tools, testing equipment and ad-
vanced packaging machinery until
2031, providing companies with great-
er certainty for long-term investment.
 Sirajul Alam Khan, founderand chief
executive of Siliconova, said the budget
measures, Silicon River USA Roadshow

and the upcoming BEAR Summit have
strengthened investor confidence and
raised Bangladesh’s profile as a semi-
conductor design destination.

" He said the initiatives are expect-
ed to attract outsourcing projects,
foreign investment and technology
partnerships with global semicon-

ductor companies.

At the same time, he said sus-
tained growth will require a dedi-
cated semiconductor research fund,
easier access to EDA tools and Semi-
conductor intellectual property, tech-
nology-focused financing and strong-
er public-private partnerships to help
companies commercialise advanced
technologies and expand into semi-
conductor packaging and testing,

Building the workforce
While policy support has improved,
industry leaders believe Bangladesh’s
biggest challenge remains developing
Specialised human capital,

The country produces around
13,000 electrical and: electronic engi-
neering graduates and 26,000 com-
puter science graduates each year,

However, Professor Dr ABM Har-
un-ur-Rashid of Buet’s Department
of Electrical and Electronic Engi-
neering and a member of Bida’s
National Semiconductor Taskforce
said most graduates require nearly a
year of specialised Very Large Scale
Integration (VLSI) training before
becoming industry-ready.

Bangladesh also lacks experienced
engineers capable of leading complex
semiconductor projects, he added.

“The industry needs engineers with

10 to 15 years of experience who can

lead teams and deliver sophisticated

projects. That experience gap cannot
be filled overnight,” Harun said,

He called for a sustainable talent
development model involving govern-
ment, universities and industry. He said
this should include dedicated VLSI pro-
grammes, industry-aligned curricula,
wider access to commercial EDA tools,
faculty development initiatives and the
establishment of a National Centre of
Excellence for VLST Design,

The next milestone:
Testing and

While Bangl_adesh; has established.

a presence in semiconductor design
through companies stich as Silicono-
va, Ulkasemi, Neural Semiconductor
and Prime Silicon Technology, - in-
dustry leaders say the next stage is
to build internationally competitive
testing and packaging capabilities,

Almas Kabir said Bangladesh
should establish internationally cer-
tified ATMP facilities, introduce a sin-
gle-window regulatory system for in-
vestors, and secure at least two foreign
investment partnerships with global
semiconductor companies,

It should also prioritise developing
semiconductor engineers, strengthen-
ing university—indushy collaboration
and expanding testing and packaging
infrastructure, he added.

Harun described Outsourced Sem-
iconductor Assembly and Testing
(OSAT) and advanced packaging as
the natural next phase of Bangla-
desh'’s semiconductor journey.

He said the country should aim to
establish 50 VLSI design companies,
three semiconductor testing facilities
and two packaging industries by 2030,
while attracting at least one global

— -

semiconductor company to establish a
design centre in Bangladesh,

Building a complete
MA Jabbar, president of the Bangla-
tion (BSIA), said extending incentives
until 2031 gives investors greater con-
fidence to make long-term commit-
ments, but the next phase must focus
on developing the broader ecosystem.,
He identified talent development,
shared design infrastructure, advanced

-testing facilities, packaging capability,

research funding, stronger intellectual
property protection and closer collaho-
ration between industry and academia
as the sector’s immediate priorities,

Jabbar and Sirajul Alam both
called for a National Semiconductor
Research and Development Fund,
startup support programmes, technol-
ogy-focused financing, shared design
infrastructure and faster regulatory
approvals to accelerate commerciali-
sation and attract investment. _
Summit 2026 have increased Bangla-
desh’s visibility among global semi-
conductor companies, investors and
diaspora i creating oppor-
tunities for research collaboration, tech-
nology transfer and foreign investment.

They cautioned, however, that inter-
national interest must now be matched
by execution. .

Investors, they said, will ultimate-
ly assess Bangladesh on the availabil-
ity of skilled engineers, internation-
ally certified testing and packaging
facilities, research capability and an
effcient regulatory environment, _f
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/Taka value propped up!
REER rise weighs on
export competitiveness
Possible inflation spikes, import
cost hike prompt regulatory

intervention T gw Al m_ms

JASIM UDDIN HAROON

Real effective exchange rate (REER) in Bangladeshrosetoa -
seven-month high of 103.10 by June count, up 0.67 per cent
from 102.41 in May, with its domino effect on the country's
external trade. :

According to data released Thursday by Bangladesh Bank, the
REER has been on an upward trajectory since March after
falling to 101.43 in February. The increase coincided with the
taka-dollar exchange rate

having reached Tk 122.95 Excha nge rate

rUS dollarin June.
"!,';e' higher REER indicates  WouUld be Tk126.65
that the local currency per dollar if market
remained overvalued
against the currencies of fundam'ental s fu "y

Bangladesh's majortrading  reflected: Market
partners despite its gradual particip ants
depreciation against the . 5
greenback.

The local currency weakened by around 0.11 per cent against
the dollar in June compared to the previous month,

Market participants say the exchange rate would have been
around Tk 126.65 per dollar in June had it fully reflected
market fundamentals.

| FROM PAGE 1 coL 8

"The IMF would probably movements in the taka value.

sharper depreciation because prefer the REER to decline to Economists say an overvalued
of its potential impact on around 95 to improve exchange rate has long been
import costs and domestic Bangladesh's export regarded as one of the factors
inflation, competitiveness. it has often affecting the competitiveness
While many analysts believe a argued that the central bank of Bangladesh's exports,
REER reading in the range of should allow greater According to Bangladesh Bank
100-103 does not warrant exchange-rate flexibility . data, thetaka depreciated by
immediate concern, one ratherthan influencing the 0.60 per cent against the Us
central banker, requesting market," he said. dollar at the end of FY2025-
anonymity, has said the An exporter from the apparel 26 compared to the end of the
International MonetaryFund  sectorsaid businesses had previous fiscal year,

(IMF) may view the taka as incurred exchange-rate losses Experts attribute the rise in
still being overvalyed, during periods of sharp the REER largely to

However, the central bank appears to have sought to avoid a {// f

— L/

Bangladesh's persistently
higher inflation relative to its
major trading partners, where
inflation has generally
remained between 2.0 per
centand 3.0 percent
compared to around 9.0 per
centin Bangladesh,

"In my view, higher inflation

 Isthe principal reason behind

the increase in the REER," said
Dr Md. Ezazul Islam, Director-
General of the Bangladesh
Institute of Bank

Management (BIBm).
He thinks Bangladesh would
need either to bring inflation
under control or allow the aka
todepreciate further to
restore external
competitiveness.
The Bangladesh Bank
calculates the REER usinga
17-currency basket (base:
FY2023-24 =100), taking into
account the country's trade
and remittance flows. ;
jasimharoon@yahpd;mm



The Financial Express
25 JuL 2026

will now face an additional 10~

9% percent tariff on all exports entering
® Dhaka bB"BVBS a 3}(1’ tariﬁ-rate O Relat e ,y the United States, on top of the
quota (TRQ) may absolve its favourable existing Most-Favoured-Nation
exports if products manufactured tariff treatmeni (MFN) duties. While the measure
using US cotton, textile inputs could influence raises the cost of Bangladeshi &
_________________________ P T exports, the lower rate preserves the
: _ ‘ sou !-c.‘ ng country's competitive position
© If tariff-rate quota approved, it decisions by relative to many of its principal
would further enhance country's global brands -cump_eﬁitqrs._
ractiveness S| i wled China, Vietnam and Thailand -~
al ; _ tmen?s & IOHI'B ne SE_C l‘(l ".g to Jul among the world's largest apparel
desmatiun' Traders minimise rising exporters -~ have each been subjected
N import costs: to the maximum tariff of 12,5 percent,

Indust Iy insiders widening further Bangladesh's cost

advantage in one of its most !
important export markets.
Bangladesh is one of only 17
countries, out of the 86 covered by
the USTR action, to receive the

_ _ minimum tariff rate, .
FEREPORT . 1974, came afteran investigationinto  The tariffs stem from an investigation
whether countries had failed to _ launched by the Trump _

Bangladesh appears set to retaina Prevent the production and exportof  administration in March under

cdm_petitive'_advant_age on the goods made wholly or partly with Section 301, a provision that , .

lucrative US apparel market after forced labour., . authorises the US government to |

Wa’shington*irr)pose_ﬂ new labour- Effective from 12.01am Washington investigate whether another ',

related tariff on imports from 60 time on July 24, the tariffs rangefrom  country's trade practices are -

econcomies, placing the countryonthe 10percentto12.5 percentand unreasonable or discriminatory and to

lowest rung while subjecting several replace the temporary 10 per cent ‘ 4

of its biggest rivals to steeperduties.  global tariff previously imposed | SEEPAGE 7 1

The measures, announced bythe *  underSection & 7l

Office of the United States Trade 122 of the @ UNITED ; The Highest ‘.1{ /i

Representative (| USTR) on July 23 same law. v FINANCE Credit Rating, -

under Section 301 of the Trade Act of - Bangladesh | et "
impose retaliatory measures where necessary, .;?::fg?::s" ;ould alsig SInH from a4 Hior for Bangladesh's foreign ministry said the
Unlike temporary tariffs introduced und, iy, SRaergns seration by the USTR, says the government remained committed to improving

sedungler foreign ministry, adding: "The agencyisexamining  labour spanda 1 ed COMMitted i

eémergency provisions_, Section 301 measures have athree-year tarif=ratd crint o
mammat'c expiry date al‘ld are not ciithiacs o . e N = yes




|
EREPORT
- FEREPOR| .

Bangladesh appears set to retain a
‘competitive advantage on the
lucrative US apparel market after
Washington imposed new labour-
related tariff on imports from 60

- economies, placing the countryon the
lowest rung while subjecting several
ofits biggest rivals to steeper duties.
The measures, announced by the
Office of the United States Trade
Representative (USTR) on July 23
under Section 301 of the Trade Act of -

- impose retaliatory measures where necessary,

| Unlike temporary tariffs introduced under

| @émergency Provisions, Section 301 measures have
No automatic expiry date and are not subject to a
Statutory maximum rate, although they requirea
formal investigation before being imposed,

US commerce at 3 disadvantage,
Announcing the decision, US Trade Representative

“Today's actic___in will begin to correct what is both a

1I;i‘.urmm ~rights abuse and distortive trade practice

1974, came after an investigation into
whether countries had failed to
prevent the production and export of
goods made wholly or partly with
forced labour,

Effective from 12.01am Washington
time on July 24, the tariffs range from
10 per cent to 12,5 per cent and

-replace the temporary 10 per cent

global tariff previously imposed

Bangladesh is one of only 17
countries, out of the 86 covered by
the USTR action, to receive the
minimum tariff rate, "

The tariffs stem from an investigation
launched by the Trump
administration in March under
Section 301, a provision that .
authorises the US government to
investigate whether another
country's trade practices are
unreasonable or discriminatory and to

| SEEPAGE7C 1

under Sectijon _
122 of the UNITED
same law, FINANCE

Ak,

Bangladesh

Panglaaesn could also benefit from a further
initiative under consideration by the USTR, says the
~ foreign Ministry, adding: "The agen
athree-year tariff-rata quota (TRQ
Bangladesh, Cambodia, Indonesia and Malaysia
that would waive Section 301 tariffs on products

The United States js one of,g,ang_lgd;esl\'

exportdestinations, with r
accounting for the overf

shipments.

] &yamade .
WAIRE majority of ~ s s

cy is examining
) for

slargest
garments

The Highest 16354 |
Credit Rating, N’ |

for Bangladesh's foreign ministry said the
government remained committed to i'rnproving
labour standards and Strengthening cooperation
with international partners,

"The Government of Bangladesh remains fully
committed to upholding international labour *

compliance and sustainability of Bangladesh's

. critical export sectors," the spokesperson sajd.

Although the latest 1 0-percent tariff will add to
eXporters costs, analystssay B gladesh's lower |

: duzymmpared._wmémeﬂmm could help

: THIvteUS' market. The
Proposed tariff-rate quota, if approved, would
further enhance the country's attractiveness asa
sourcing destination at a time when international
buyers are increasingly factorfng.labour-complianc.e

) : T _ S p - - andtrade policy into Procurement decisions, 2z
Responding to the announcement, a spokesperson mirmostaﬂz@yah%
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/US again imposes 10%
tariff on Bangladesh

Govt says no impact on export as rate stays
same, comes after expiry of previous one

REFAYET ULLAH MIRD!

-----------------------------

The US has imposed a 10 percent tariff
on imports from Bangladesh along with
17 other countries, as the countries have
not done enough to prevent the import
of raw materials produced using forced
labour.

The development comes after the

of Bangladesh’s garment exports are
destined to the US. _

Bangladesh has been qlaced in the
lower 10 percent tariff tier, said the
foreignrrﬁxﬁst:tyinastatementyesterday
following the USTR announcemen}.
“Therefore, it retains Bangladesh’s
competitive standing in the US apparel
and export market.”

" US launched an investigation in March

The other countries subjected to

covering i the 10 percent tariff are
including ﬁoBa‘;OglUIalg;E, A Argentina, Caénbodlgi
i ) ' : da, Ecuador,
und Secti 301(b) Canada,
of t?l'e 'Il*adepnAct. 1974 / Salvador, Guateﬁllgl!a,
fto determu' 1e whether HOIld'LlI?S. o alal,
to iIIEIOSE tariffs of 10 . Iﬂdgne.sm’ N;)exico’
percentor 25 percentfor B S BN e = Ma]'aysa Al _ Lanka’
failure to prevent imports Pakistan, SHUK y
of goods produced using forced labour.  Trinjdad and Tobago, and the UK.
The duty took effect from’ yesterday, Several major apparel_exportmg

ccording to the notification from the .
?)iﬁce lcI)]fgthe US Trade Representative
(USTR). Coincidentally, the temporary
10 percent tariff imposed earlier this
year by US President Donald Trump
expired yesterday. 1 4

The new duty keeps thé total tariff
on Bangladesh’s garment exports to the

US to 25.62 percent. About 20 percent
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The USTR is considering introducing
a three-year Tariff-Rate Quota for
Bangladesh, Cambodia, Indonesia
and Malaysia that would waive
Section 301 tariffs on goods made
from US cotton and textile inputs, the
statement said.

“This, when implemented, would
provide Bangladesh with a further
competitive advantage and promote
its exports to the US market.”

The government remains
fully committed. to upholding
international labour standards and
would continue to engage closely
with international partners to ensure
the robust growth, compliance
and sustainability of Bangladesh’s
critical export sectors, the statement
added.

The latest US tariff measures
on Bangladesh would not create
any new impact, as the tariff rate
remains u ed after being
introduced under a different name,
said Commerce Minister Khandaker
Abdul Muktadir.

Because of the legal obligation
under US law, the previous tariff
imposed by the US expired within 150
days.

“After the expiry of the previous
tariff, the new tariff will come into
effect. Although it will have a different
name, the tariff rate will remain the
same as before,” he added.

competitors, including China,_Viemam
and %flailand, would face the higher12.5
percent tariff, said the foreign ministry
statement. .

“This distinct differential reinfoamﬁi
Bangladesh’s ongoing compar .
adva%at'age in the US market relative to
its high-tarifl competitors.
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“This is an existing tariff but under
anew name,” he added.

Bangladesh expected a lower tariff
than the final rate, said Mohammad
Abdur Razzaque, chairman of the
Research and Policy Integration for
Development,

The US buyers may force the local
exporters to bear a portion of the
tariff, which may affect the export
value, he added.

The White House says the move
is part of its latest effort to revive
President Trump’s plan for a broad
global tariff regime after the US
Supreme Court in February struck
down his “reciprocal” tariffs of
between 10 percent and 50 percent,
which had been introduced under a
national emergencies law to reduce
the US trade deficit.

In April 2025, President Trump
introduced reciprocal tariffs on
trading partners worldwide in a bid
to reduce the US trade deficit. The
US Supreme Court later struck down
those tariffs.

Since then, the Trump
administration has sought alternative
legal avenues to implement the
president’s trade agenda.

Before the reciprocal tariff
was announced in April last year,
Bangladesh’s garment exporters paid
a15.62 percent duty on shipments to

the US for several years.
In fiscal 207574 Danalad...
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" The US has imposed a 10 percent tapff
on imports from Bangladesh alopg with
17 other countries, as the countries have
not done enough to prevent :._he import
of raw materials produced using forced

1

: lab’?;e development comes after the
US launched an investigation in March
covering 60 countries,

of Bangladesh’s garment exports are
destined to the US. :

Bangladesh has been glaced in the
lower 10 percent tariff tier, said the
foreign ministryin astatementyesterday
following the USTR announcemen't.
“Therefore, it retains Bangladesh's
competitive standing in the US apparel
and export market.”

The other countries subiectt_ed to
the 10 percent tariff are
Argentina, Cambodia,

including ~ Bangladesh, , _
]tlllnder Section 301(b) Canada, Ecg?lc;or, El
of the Trade Act, 1974 Salvador, temmdlaa! A
to determine whether g%%ilgi, Jordan’

i se tariffs of 10 sia, 1,
tpen.erlm ]Inr::oor 12.5 percent for Malm_ a, ' Me;dnlc;,
failure to prevent imports Pakistan, Sri Lanka,
of goods produced using forced labour.  Trinidad and Tobago,and the UK.

The duty took effect from yesterday, Several major appald_exponmg

cording to the notification from t.he
?C.ﬁ'lce ofg the US Trade Representative
(USTR). Coincidentally, the temporary
10 percent tariff imposed earlier this
year by US :’dresident Donald Trump

ir sterday. 1

exp‘ll';lidrfeew -'(;l-utyy keeps the total tariff
on Bangladesh’s garment exports to the
US to 25.62 percent. About 20 percent
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The USTR is considering introducing
a three-year Tariff-Rate Quota for

Bangladesh, Cambodia, Indonesia
and Malaysia that would waive
Section 301 tariffs on goods made
from US cotton and textile inputs, the
statement said.

“This, when implemented, would

provide Bangladesh with a further
competitive advantage and promote
its exports to the US market.”

- The government remains
fully committed to ~upholding
international labour standards and
would continue to engage closely
with international partners to ensure
the robust growth, compliance
and sustainability of Bangladesh’s
critical export sectors, the statement
added.

The latest US tariff measures
on Bangladesh would not create
any new impact, as the tariff rate
remains unchanged after being
introduced under a different name,
said Commerce Minister Khandaker
Abdul Muktadir.

Because of the legal obligation
under US law, the previous tariff
imposed by the US expired within 150

“After the expiry of the previous
tariff, the new tariff will come into
effect. Although it will have a different
name, the tariff rate will remain the
same as before,” he added.

Garment exporters echoed the
same. . .

The tariff will not have any impact
on Bangladesh’s garment exports to
the US, said Faisal Samad, director of
Bangladesh Garment Manufacture
and Exporters Association.

mpetitors, including China, Vietham
ggd ’II)hailand, would face the higher 12.5
percent tariff, said the foreign ministry

atement. e
S eThis distinct differential reinforces
Bangladesh’s ongoing comparative y
advantage in the léiétnarkft relative to
its high-tariff competitors.
ik SEEPAGE9 COL5 /

“This is an existing tariff but under
a new name,” he added.

Bangladesh expected a lower tariff
than the final rate, said Mohammad
Abdur Razzaque, chairman of the
Research and Policy Integration for .
Development.

The US buyers may force the local
exporters to bear a portion of the
tariff, which may affect the export
value, he added.

The White House says the move
is part of its latest effort to revive
President Trump’s plan for a broad
global tariff regime after the US
Supreme Court in February struck
down his “reciprocal” tariffs of
between 10 percent and 50 percent,
which had been introduced under a
national emergencies law to reduce
the US trade deficit.

In April 2025, President Trump
introduced reciprocal tariffs on
trading partners worldwide in a bid
to reduce the US trade deficit. The
US Supreme Court later struck down
those tariffs.

Since then, the Trump
administration has sought alternative
legal avenues to implement the
president’s trade agenda.

Before the reciprocal tariff
was announced in April last year,
Bangladesh’s garment exporters paid
a 15.62 percent duty on shipments to
the US for several years.

In fiscal 2025-26, Bangladesh
exported goods worth $9.04 billion
to the US, up 4.1 percent year-on-year,
according to data from the Export
Promotion Bureau. Of the amount,
garment accounted for $7.74 billion,

==al increase of 2.6 percent from the

PESRIOUS year.



