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Bangladesh stepsup

h

in global chip race

Tax incentives, policy support and global partnerships
drive industry’s expansion plans

-------------------------------------------------------------

After more than a decade of steady growth,
Bangladesh’s semiconductor sector is
preparing for what industry leaders describe
as its biggest push yet, backed by coordinated
government policy, tax incentives and
renewed efforts to expand globally.

What began with a handful of chip
designers has grown into an ecosystem of
local companies serving clients in the United
States, Japan, Taiwan and other countries.

Although still small, the sector is entering

a new phase as policy support, international”

partnerships and talent development begin to
converge, industry leaders say.

The government has announced a series
of tax incentives for semiconductor and chip-
related activities in the FY2026-27 budget,
exempting - regulatory duty, supplementary
duty, VAT and advance tax on raw materials
used in chip design, testing and packaging
until June 30, 2031, while retaining a 1
percent import duty.

The incentives follow months of policy
work and international roadshows led by
the Bangladesh Semiconductor Industry

. Association (BSIA), which says global technology

companies are increasingly viewing Bangladesh

as a ,potential destination for semiconductor -

design and engineering services.

“The combination of fiscal incentives,
policy support and growing engineering
capacity could position Bangladesh to capture
a larger share of the rapidly expanding global
semiconductor market,” MA Jabbar, president
of BSIA, told The Daily Star. .

The momentum is expected to accelerate
this week with the National Semiconductor
Symposium & BEAR Summit 2026 at Novo
Theatre, Dhaka, on July 25-26. The event will
bring together government leaders, global
semiconductor  executives, researcheérs,
investors, universities and members of the
Bangladeshi diaspora.

Organised by the BSIA, in partnership with
the Ministry of Science and Technology and
the Silicon River Bangladesh programme, the
summit will be inaugurated by Prime Minister
Tarique Rahman.

It is expected to unveil eight strategic
documents, including a national
semiconductor talent roadmap, ecosystem
roadmap and international partnership
framework, to guide Bangladesh’s long-term

semiconductor ambitions.

Roadshows in Malaysia, South Korea and
the United States have also attracted global
semiconductor companies interested in
collaborating with local firms. .

INSIDEBANGLADESH’S CHIPINDUS

After graduating from Buet in 1977 and
later working as a chip designer at AMD in
the United States, Mohammed Enayetur
Rahman returned to Bangladesh and founded
Ulkasemi in Dhaka in 2007 with just four
engineers.

. Since then, Ulkasemi has grown into one
of the country’s leading semiconductor
firms. It became a Design Center Alliance
partner of TSMC in 2021 and now operates
design centres in four countries, employing
more than 600 engineers with a senior
management team that brings over 250 years
of combined Silicon Valley experience.

The wider industry has also expanded.
According to BSIA, around 1,200 engineers
now work in semiconductor related activities
across companies including Ulkasemi, Neural
Semiconductor, iTest Bangladesh, sBIT Inc,
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Mars Solutions, Prime Silicon, Siliconova, and
others. Annual industry revenue is estimated
at $12 million-$15 million, still modest by
global standards but significantly higher than
a few years ago.

The industry’s immediate focus is not
advanced chip manufacturing.

“Manufacturing (foundries/fabs) is
currently beyond our reach in Bangladesh,”
said Munir Ahmed, founder of iTest
Bangladesh Limited. “Our core focus for the
country will be design, testing and assembly.”

Founded around 2021 with a small
training-oriented team, iTest now employs 33
people and expects its workforce to exceed 50
by the end of this year while serving mainly
American and Taiwanese clients.

Neural Semiconductor, launched by DBI.
Group in 2017, has grown' from 20 engineers
to more than 200 and plans to double its
engineering workforce again.

“We primarily focus on physical design,
analogue design, layout and RF design,” MA
Jabbar, also managing director at Neural
Semiconductor Limited. READ MORE ON'B2
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-:nother early éntrant, sBIT Inc,
established in Silicon Valley in 2007
and in Bangladesh. in 2010, works
with international clients including
Broadcom and AMD while providing
chip design tools and training
SUppOrt to universities.

“We are two pionecer companies in
Bangladesh: sBIT and Ulkasemi ” caid
Jahangir Dewan, CEO of sBIT.

Prof Muhammad Mustafa Hussain,
a professor of clectrical and computer
engineering at Predue University,
said several initiatives are under way,
Including 2 Semiconductor
Advances and Research (STAR) facility
at BUET, efforts to revive cleanroom
infrasu'ucturea‘t_d]eBangladeshAtumiu
Energy Commission’ and expanded
research collaboration programmes:

Around.3,500 people are expected
L0 receive training through current
initiatives, while BSIA has set long
lerm  targets of 10,000 skilled

Training,”

professionals and more thap $1billion*  INDUSTRY

in revenue by 2030.

Bangladesh’s push comes 35
semiconductors become increasingly
strategic, powering artificial
intelligence, data centres, clectric
vehicles, defence equipment and
smartphones.

Industry leaders say the counin’s
neutral geopolitical position could
work in its favour., '

“Bangladesh is a neutral country,
Neither side views Us as a rival,” said

‘Prof Hussain, referring to the on guing

US-China technology competition,

Bangladesh currently accounts for
only about 0.01 percent of the glohal
semiconductor market. Prof Hussain
said the initia] target was to raise that
share to 0.1 percent before eventually
reaching 1 percent; °

“If you could capture 1 percent of
the global market by 2035, it would
be more than $100 billion-dollar
carnings for Bangladesh,” he added.
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SEEKS POLICY
BACKING _ '

Despite recent policy initiatives,
industry leaders say Bangladesh will
need sironger long-term support to
hecome a competitive player in the
global semiconductor industry.

Ulkasemi’s  Enayetur Rahman
called for a dedicated semiconductor
iund  offering low-intérest  Joans
and grants, a 20-year tax holiday,
a 25 percent export incentive for
semiconductor design, testing
and packaging services, and cash
incentives for EXports.

He also urged the government to
revise customs rules for all import
methods, simplify visa procedures,
provide tax benefits for foreign

€xperts, establish 2z public-private

deep-tech investment fund,
dedicated infrastructure in
Parks, and ensure political
and a genuine one-stop

develop

stability
approval

- System for investors,
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‘Packaging makers
seek export incentives
to stay competitive

FE REPORT

- Manufacturers of packaging and garment accessories have
urged the government to introduce cash incentives for both
direct and deemed exports, saying the support is essential to
safeguard the sector and maintain its competitiveness in
global markets.

The Bangladesh packaging and Accessories Manufacturers and
Exporters Association (BPAMEA) has submitted a proposal to

~ the finance ministry seeking the incentive, arguing that
despite being a key backward linkage industry for the
country's export sector, the packaging and accessories
industry Has so far been excluded from such benefits, sources
said. ; _

currently, the government provides cash incentives to various
export-oriented industries to enhance their competitiveness.
A finance ministry official confirmed receipt of the proposal,
sayingit is currently under review.

BPAMEA claimed the sector is one of the largest contributors
to Bangladesh's export economy after the readymade
garment (RMG) industry, supplying packaging and accessories

to a wide range of export- riented sectors.

~ According tothe association, the industry has been facing

" mounting challenges, including rising raw material prices in

| international markets, high lending rates, liquidity

' constraints, power shortages, low gas pressure and export
order cancellations. _

It noted that the government has recognised the sectorasa
nproduct of the Year" in view of its giowth potential.

The association estimates that the industry generates around
$7.24 billion in direct and indirect export earnings and
provides employment to nearly 700,000 people.

Contacted, a BPAMEA leader said, "We have submitted a
proposal seeking cash incentives for packagingand
accessories products to support the sector and help unlockits
growth potential.” -

The association has around 2,100 member companies,

. producing almost all types of packaging materials and
garment accessories used by export-oriented industries,
including readymade garments, pharmaceuticals, ceramics,
leather goods, jute products, frozen foods, footwear, fruitsand
vegetables,and handicrafts.

BPAMEA said cash incentives on export proceeds would help
lower production costs, strengthen the sector's resilienceand

enable manufacturers to compete more effectivelyin L
international markets. : -l P
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Bangladesh getting 3yr time
extension for LDC graduation

ECOSOCto recommend preparatory period up to Nov 2029

FHM HUMAYAN KABIR Economists, businessmen and policymakers have
widely welcorned the move, noting that the
Bangladesh is set to get three-year extension for extension offers a vital lifeline for Bangladesh's
graduation from the least-developed country (LDC) export-oriented sectors.
status as the United Nations Economic and Social The primary benefit of the deferment is the
Council (ECOSOC) is going to recommend themuch-  preservation of international-support mechanisms,
needed breather, officials say. they said.
Nepal is another South Asian nation likelytogetthe  Underthe extended timeframe, Bangladesh will
time extension for graduation alongside retain its duty-free and quota-free (DFQF) market
Bangladesh. access across major global markets, including the
Highly placed sources have said both the countries European Union, the United Kingdom, and Canada,

are going to receive three more years up to November  foran additional three years.
2029 for the transition as wéll taking preparation for  Businessmen say an immediate graduationin 2026

the graduation to a developing nation. would have triggered a sharp rise in export tariffs,
The recommendation will now be forwarded to the particularly for the ready-made garment (RMG)
United Nations General Assembly (UNGA) for final sector, which accounts for over 80 per cent ofthe =« |
ratification duringits upcoming high-level session nation's total export earnings.
this September, they said. Exporters warn that sudden tariff hikes could have
e : The decision was made during an ECOSOC sessionin  compromised Bangladesh's competitive edge
€ N OW IS for fU it h coming New York on July 21, a Ministry of Finance (MoF) against global rivals in trade. :
U N G A SpSS | on ) Ui ve official said. While Bangladesh comfortably met all three UN "
4 o Originally scheduled for the status upgradein criteria for graduation -- Gross National Income
sea | of a ppro val November 2026, Bangladesh and Nepal soughtthe  (GNI), Human Assets Index (HAL), and Economic
timeline adjustment to cushion their economies Vulnerability Index(EV1) =~ the macroeconomic
against pemstent global and domestic headwinds. landscape has shifted drastically since its initial

"The ECOSOC's recommendation will be finalisedin  recommendation in 2021.
’ : the UNGA. The 192-member UNGA will finalise the A severe foreign-exchange crunch, pemstent
© BD to retain du ty-fre e extension proposal,” said the senior MoF official. domestic inflation, volatile energy prices, and recent

. ; "If any UNGA member demands voting for domestic political transitions have strained the
d nd q U Ota frEE mnatl ket Bangladesh's LDC graduation-deferment proposal . national economy.
access dur ng at the next meeting, then the country will need _ PO ——— /

support from the majority member-countries.
"So, we are thinking to sensitizethe 192

UN member-countries aimed at getting i
their supportin the September UNGA, " he

o - o o

~ intervening period

1 rnm S —
The three-year win dow is viewed by international partners not
as a pause but as a critical transition period to execute deep
fiscal and structural reforms, diversify exports, and stabilise

the banking sector.

Following ECOSOC's endorsement, the final procedural hurdle
rests with the UNGA in September, where member-states are
expected to formally adopt the resolution to secure the
November-2029 timeline.

Meanwhile, a high-powered Bangladeshi team sat with the
representative of the 54 ECOSOC member-countries as the UN
social council takes decision on the deferment of Bangladesh's

. LDC-graduation date , they said

| The Bangladesh team, headed by Commerce Minister
Khandaker Abdul Mugtadir, sat with the representatives of the
ECOSOC countries at the UN headquarters on July 15-18. /

y

kabirhumayan10@gmail.com
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‘Bangladesh to host first national
semiconductor summit as deep-

tgch ambitions gather pace

Bangladesh will host its first-ever
“National Semiconductor Sympo-
sium and Biomedical, Electronics,
Artificial Intelligence and Robotics
Summit 2026” on 25-26 July as the
country steps up efforts to position
itself as a globally connected hub for
semiconductor manufacturing and

deep-tech innovation.
Prime Minister Tarique Rahman
- expected

CONTINUED FROM PAGE 1

to inaugurate the event at Novo
Theatre in Dhaka tomorrow. The
Ministry of Science and Techriol-
ogy, the Bangladesh Semiconduc-

con River are jointly organising the
tech-driven programme.

The event will focus on building
Bangladesh’s semiconductor ecosys-
tem and exploring opportunities in Al,

. biotechnology, robotics and research
commercialisation. -

The event will feature n plenary
sessions and seven strategic panel dis-
cussions on the technology.

At a press briefing yesterday, Sci-

tor Industry Association, and Sili- .

s .

4

7

{ SEEPAGE4ACOLZ |

g

ence and Technology Secretary An-
war Hossain said technology-driven
economies are now at the centre of
global economic development, and
Bangladesh is working to transform it-
self into a high-tech, innovation-driv-
en and knowledge-based economy.
He said the ministry is imple-
menting a new vision “Science to
Economy: Building a Market-Linked,
Innovation-Driven Bangladesh.”
Anwar said the government is
pursuing four strategic pillars to
build the country’s semiconduc-
tor and deep-tech ecosystem. The
government is also planning to
establish a “National Al Institute”

7 | -
j/éangladesh to host first national semiconductor
/]

to support research and policy-
making related to artificial intelli-
gence, the secretary said.

The event will feature interna-
tional speakers and representa-
tives from leading technology
companies and institutions, in-
cluding Texas Instruments, Pur-
due University, GlobalFoundries,
NXP, Applied Materials, SanDisk,
CREDO and the Vietnam Semicon-
ductor Alliance and Partnership.

Among the key speakers are ex-
pected to be Texas Instruments Chief
Technology Officer Dr Ahmad Bahai
and Purdue University Senior Vice
President Professor Dimitrios Peroulis.
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