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/BB retains expo
cash incentives |
for FY27 -

STAR BUSINESS REPORT

Bangladesh Bank has retained the export
cash incentive scheme for the fiscal
year 2026-27, keeping both the sector
coverage and incentive rates unchanged
from the previous fiscal year. -

According to a BB circular issued

yesterday, cash incentives will be available
for 43 specified export items, with rates

~ ranging from 0.30 percent to 10 percent.
The item-wise rates remain the same as
in FY26.

The incentives will be applicable
~.to export proceeds realised within
. _the prescribed  timeframe and

- subject to compliance with existing
foreign eéxchange regulations and
documentation requirements.

Bangladesh Bank has maintained

that all conditions, eligibility criteria and
operational procedures governing the .
disbursement of incentives will rema'?’,’
unchanged.

#




Govt 1ets Starli};k
export unfiltered
bandwidth

MAHMUDUL HASAN
Bangladesh has approved a landmark proposal allowmg Starhnk

to use International Private Leased Circuit (IPLC) links to export

unfiltered internet bandwidth to neighbouring countries, marking

the first time the government has formally approved such an
arrangement for a satellite internet provider.

The approval is expected to position Bangladesh as a potential
regional connectivity hub while opening a new avenue for local
telecom infrastructure companies to earn foreign currency from
international bandwidth exports. ~.

According to official documents seen by The Daily Star, the
Bangladesh Telecommunication Regulatory Commission (BTRC)
recently granted permission after securing approval from the Posts
and Telecommunications Division (PTD).

The regulator sought the ministry’s approval in February
following months of internal discussions, technical reviews and
correspondence with Starlink as well as international terrestrial
cable (ITC) operators.

Under the approval, the state-owned Bangladesh Submarine
Cable Company Limited (BSCCL) will be the primary supplier of the
bandwidth.

“Itis learned that Bangladesh Submarine Cable Company Limited
has a three-year IPLC connectivity agreement with Starlink. For
the purpose of providing services in neighbouring countries,
Starlink may receive bandwidth under the existing agreement with

----------------

Bangladesh Submarine Cable Company.hmued the PTD said inits _

approval letter.
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arrangement for a sateliite internet provider.

“The approval is expected to position Bangladesh as a potential
regional connectivity hub while opening a new avenue for local

telecom infrastructure comp

international bandwidth exports.

According to official documents seen
Bangladesh Telecommunication Regulatory Commission
recently granted permission after securing approval from the Posts

and Telecommunications Division (PTD).
The regulator sought the ministry’s approval in February

following months of internal discussions, technical reviews and
correspondence with Starlink as well as international terrestrial

cable (ITC) operators.

Under the approval, the state-ow
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by The Daily Star, the

(BTRC)

ned Bangladesh Submarine

Cable Company Limited (BSCCL) will be the primary supplier of the

bandwidth.

“It is learned that Bangladesh Submarine Cable Company Limited -
has a three-year IPLC connectivity agreement with Starlink. For
the purpose of providing services in neighbouring countries,
Starlink may receive bandwidth under the existing agreement with
Bangladesh Submarine Cable Company Limited,” the PTD said in its _

approval letter.
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BIDA opens 44 SOEs to private investment

Govtinvites local, .
foreign investors to
revive loss-making
state enterprises

FE REPORT

The Bangladesh Investment Development
Authority (BIDA) on Sunday unveiled
investment portfolios for 44 state-owned
enterprises (SOES), inviting private sector
participation to revive underperforming
industrial assets, create jobs and reduce the
government's ﬁscal burden.

Under the initiative, local and foreign
-investors will be able to invest in the
enterprises through public-private
partnerships (PPPs), joint ventures, long-
term leases and other partnership models.
Announcing the initiative, BIDA Executive
Chairman Ashik Chowdhury said 44
investment opportunities had been
identified across state-owned enterprisesin

the steel, textiles, chemicals, sugar, food and

jute sectors, covering more than 10,000
acres of land.

In a statement posted on social media, he
said: "We are calling on investors to join us in
revitalising state-owned enterprises

- through private sector investment. This win-
win approach offers the private sector an
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| “Private capital mobilisation

opportunity to grow through plug-and-play
» industrial facilities, while the government
benefits from job creation and a lower fiscal
burden."
He said many of the enterprises were located -
on strategically important land with exlstmg,
utilities, transport links and, in many cases, ~.
establlshed industrial communities.
"We are speaking to both local and foreign
investors about bringing these assets back
into productive use," he said.
He added that investors would have a clear
pathway to acquiring or operating these
assets through transparent structures, faster
approvals and coordinated facilitation.
Interested investors have been advised to
visit BIDA's website for detailed
information.
The portfolio comprises four industrial units
or sites under the Bangladesh Steel and
Engineering Corporation (BSEC), 10 under
the Bangladesh Chemical Industries
Corporation (BCIC), 13 under the Bangladesh
Sugar and Food Industries Corporation
(BSFIC), 12 under the Bangladesh Textile
Mills Corporation (BTMC), and five under
the Bangladesh Jute Mills Corporation
(BJMC).
The announcement follows a meeting on
‘Saturday at which Prime Minister Tarique
Rahman directed the authorities concerned
to expedite the reopening of suspended and
loss-making state-owned factories by 7
attracting both domestic and foreign P 4
investment.
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?@xport incelit—i;rés
retained for 43
sectors in FY 27

FE REPORT

The government has decided to continue export incentives

and cash assistance for 43 sectors in fiscal year (FY) 2026-27,
despite having its previous plan to phase out such subsidies
ahead of Bangladesh's LDC graduation.

The Foreign Exchange Policy Department (FEPD) of
Bangladesh Bank (BB) in a circular on Sunday said the revised
incentive structure will remain applicable for export
shipments between July 1, 2026 and June 30, 2027.

The export support was available for 43 sectors in the entire
previous fiscal year from July 1, 2025 to June 30, 2026.

The government maintained the incentive support for both
traditional and non-traditional export sectors, aiming to help
sustain their competitiveness in global markets.

However, some changes have been brought in the export
support for footwear and bags that are made from a blend of
synthetic and fabric materials.

Under the change, exporters of footwear and bags made from
synthetic~fabric blends, which do not avail customs bond or
duty drawback facilities; y will receive the full cash incentive,
with the rate keeping unchanged at 8.00 per cent.

In contrast, under the revised second category, exporters using
bond or duty drawback facilities will see a drastic cut in their
support to 2.00 per cent from the previous level of 8.0 per cent.
Under the highest incentive bracket, exporters of diversified

_ jute goods with at least 50 per cent local value addition,

leather products, agricultural and agro-processed items,
potatoes, light engineering products, 'halal' processed meat /

continue to enjoy an

and accumulator batteries additional 3.0 per cent cash
will receive 10 per cent cash support.,

assistance, For the jute sector,

In the textile sector, incentives have been fixed at
exporters will get 1.5 percent 5.0 per cent for hessian,
alternative cash support sacking and carpet backing

against customs bond and
duty drawback facilities,
while shipments to Eurozone

cloth (CBC), while jute yarn
and twine exports will
receive 3.0 per cent support.

countries will qualify for an Under the technology
“additional 0.5 per cent segment, software,
special incentive. hardware and info‘rmatlon '

Small and medium
enterprises (SMEs) in the
readymade garment sector,
including knitwear, woven
garments and sweaters, will

technology-enabled services
(ITES) exports will get 6.0
per cent incentives, while
freelance IT professionals
will receive 2.5 per cent cash

support.
The central bank also
retained 6.0 per cent
incentives for a number of
emerging manufacturing
sectors, including furniture,
plastic products, paper and
paper goods,
pharmaceuticals, medical
and surgical equipment,
motorcycles, ceramic items
and bicycles and their parts.
However, the BB has
instructed banks concerned
to ensure strict compliance
and verification before
disbursing the incentives,
rcmmumu@gmr.-/il,cdm_
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Raising CMSME contribution to 60pe

of economy targeted Muktadlr

FE REPORT

The government is working to raise the contribution
of the cottage, micro, small and medium enterprise
(CMSME) sector to 60 per cent of the national
economy as part of its broader strategy to generate
employment and accelerate inclusive economic
growth, Commerce Minister Khandakar Abdul
Muktadir has said.

Speaking at a workshop titled " Contribution of
BSCIC Industrial Estates to the National Economy
and Measures to Overcome Existing Challenges" on
Sunday, he said expanding the CMSME sector was
essential for reducing unemployment and
strengthening the country's industrial base.

The workshop was organised by the Bangladesh
Small and Cottage Industries Corporation (BSCIC)
at its office in the capital.

Muktadir said the industrial sector must be
expanded through the speedy implementation of
both the ongoing and new development projects.
He instructed BSCIC officials to submit concrete
proposals within the next seven days to accelerate

industrialisation and create more employment
opportunities across the country.

"The proposals will be reviewed immediately, and
necessary steps will be taken for their
implementation without delay," he said.
Bangladesh's unemployment rate stood at around
3.8 per cent in the latest official Labour Force Survey
as underemployment and the shortage of quality
jobs remained major challenges, particularly for
young people entering the labour market every year,
he also said.

""Against this backdrop, our policymakers have
increasingly identified the CMSME sector as a key
driver of employment generation because of its
labour-intensive nature and relatively low

investment requirements," the minister said.

He said the government had undertaken a number
of initiatives in recent years to strengthen the
sector, including expanding SME credit facilities
through banks and financial institutions and
introducing low-cost refinancing schemes through
the central bank.

Other initiatives included developing new industrial
estates under BSCIC, promoting entrepreneurship
among women and youth, and providing training,

technology support, and business development

services to small entrepreneurs, he added.
Muktadir said the government was also working to
improve market access, product diversification,
export readiness, and ease of doing business for
small enterprises.

BSCIC Chairman Md Saiful Islam said the

- corporation was not merely an institution but a

""We are committed to making our highest

symbol of Bangladesh's industrialisation.
contribution to Bangladesh's development journey J

———— S

and building a prosperous
nation. We firmly believe
that the development of
cottage and small industries
will help create a happy,
prosperous, and
industrialised Bangladesh,"
he said.
He also said BSCIC would
continue working
relentlessly to promote
economic development,
self-reliance, and
sustainable industrial
growth through the
expansion of small and
cottage industries.
Industries Secretary Abdun
Naser Khan underscored the
need for coordinated efforts
among government
‘agencies, financial
institutions, and
entrepreneurs to unlock the
full potential of the CMSME

sector. .
tonmny wmlad@gmaﬂfm
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Govt keeps export
‘incentives same i

Ine in

43 sectors for FY27

EXPORT - BANGLADESH

TBS REPORT

Agricultural and
processed agricultural
products, as well as
potato exports, will
continue to receive a
10% incentive

The government has retained
export cash’ incentive rates for

43 sectors in the fiscal 202627 to . -

encourage the country’s export
trade, according to a Bangladesh
Bank circular issued yesterday.
The Foreign Exchange Pol-
icy Department of the central
- bank said the incentive rates,
unchanged from the previous
fiscal year, will apply to goods
shipped between 1 July 2026 and
30 June 2027.

enterprises (SMEs) in the ready-
‘continue to receive an additional

(RMG) sector will

markets in the textile sector will be °
eligible for 2% support. A special
cash incentive of 0.3% for the RMG

The government has also
maintained strong support for
agriculture and jute exports, Ag-
tural products, as well as potato
exports, will continue to receive
a 10% incentive, Diversified jute
products and leather goods will

each receive 10%, while handi-

craft exports will remain eligible
for 6% cash assistance.

Among emerging sectors,

software and IT-enabled ser-

vices exports will continue to

receive a 6% incentive, while

freelancers will be eligible for
2.5% support. Pharmaceutical

exports will receive 6%, while

active pharmaceutical ingredi-

ents (API) exports will qualify

for 5% cash assistance.
The incentive rates for ship

S, exports and furniture exports
- havye also been kept unchanged

at 6% and 8%, respectively,
Bangladesh Bank said ap-

Dlications for export incentives

must be audited by audit firms
approved by the central bank.
All other conditions and guide-
lines stipulated in previous cir-
culars regarding the disburse-
ment of export incentives will
remain in force.
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Beza secures $65m
in fresh investment
for National Special
Economic Zone

ECONOMY - BANGLADESH

TBS REPORT

The Bangladesh Economic Zones Author-
ity (Beza) has secured $65.1 million in fresh
investment commitments for the National
Special Economic Zone (NSEZ) after signing
separate land lease agreements with Golden
Oil Mills Ltd and Delta API Ltd.

The agreements were signed at Beza’s confet-
ence room in the capital’s Agargaon yesterday.

Under the agreements, Golden Oil Mills
will invest $52,8 million on 20 acres of land
to establish manufacturing facilities for food
products, frozen foods, ice cream, specialty
oils and fats, packaging materials, and elec-
tronics. The project is expected to create em-
ployment for around 6,000-people.

Meanwhile, Delta API will invest $12.3
million in 12 acres of land to set up a manu-
facturing plant for active pharmaceutical in-
gredients (APIs). The project is expected to
generate around 200 jobs.

Speaking at the signing ceremony, Beza
Executive Chairman Chowdhury Ashik Mah-
mud said the new investments by local indus-
trial groups reflect growing investor confi-

- dence in the country’s economic zones. *
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