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‘Dhaka pushes
for 3yr delay in
LDC graduation

Seeks continued market access
safeguards, fair -trade rules

DIPLOMATIC CORRESPONDENT

Bangladesh has urged the
community
to preserve and expand
‘market access for the Least
Developed Countries (LDCs) by
reversing protectionist trends
and ensuring transparent,
simplified, and development

international

friendly rules of origin.
Finance and

Planning

Adpviser to the Prime Minister Rashed Al Mahmud Titumir
made the call during the General Debate of the High-Level
Segment of the UN Economic and Social Council, where
he spoke on behalf of the Group of LDCs at the UN in New
York yesterday.

“For graduating LDCs navigating complex domestic
and global challenges, additional time is a strategic
necessity to advance macroeconomic stability, implement
the Smooth Transition Strategy (STS), and strengthen
critical reforms,” he said.

The call comes as the UN Committee for Development

Policy has recommended approving Bangladesh'’s formal
request to postpone its LDC graduation from November
2026 to November 2029. The recommendation now
awaits formal ratification by the UN General Assembly.

Due to unprecedented political, macroeconomic,
environmental, and external shocks, Bangladesh and
Nepal have requested a three-year extension of their
preparatory period until November 2029.

Describing progress towards the 2030 Agenda for
Sustainable Development as alarmingly off track, Titumir
said the situation is even more critical for the LDCs.

“Persistent vulnerabilities, aggravated by climate
change, rising debt burdens, constrained fiscal space,
declining official development assistance (ODA), widening

4
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FROM PAGE 12

digital divides, and limited access to
affordable finance continue to impede
our development efforts.”

He said these challenges not only
undermine the implementation of the
2030 Agenda but also put at risk the
achievement of the Doha Programme of
Action (DPoA), includingitsgoal of enabling
additional LDCs to achieve sustainable and
irreversible graduation by 2031.

Currently, 14 LDCs are at different
stages of the graduation process
and continue to require sustained
international support.

- Titumir said the effective
implementation of the DPoA is
essential for addressing the structural
constraints facing LDCs and
strengthening resilience, productive

-

4 7
capacity, and long-term sustainable
development.

The DPoA Mid-Term Review, tobe held
next year, provides a critical opportunity
to strengthen global partnerships and
accelerate the implementation of agreed
commitments.

Titumir said the LDC Group urged
the participation of heads of state and
government, ministers, and leaders
of international financial institutions
and development partners to ensure
that the mid-term review produces
transformational and implementable
outcomes.

The LDC Group called for urgent
action to scale up adequate, predictable,
and affordable concessional financing
to address debt vulnerabilities, alongside

greater investment in education, health,

w e

P

Rictive capacity, resilient i
job creation, poverty eradication, social
protection, and essential services.

“The international financial
architecture must be reformed to better
reflect the structural vulnerabilities
of LDCs through expanded access

to concessional resources, debt
suspensions, sustainable debt
solutions, and more eqmtable financing
arrangements.

“Support for adaptation, resilience-
building, the energy transition, and the
Loss and Damage Fund should remain
additional, adequate, and readily
accessible.”

Titumir also called for enhanced
international cooperation to strengthen
energy security through investment in
clean energy and resilient infrastructure.
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- The Bangladesh Textile Mills Association
(BTMA) has requested the government to
tighten the proposed 'Free of Cost' (FoC)
import regime by capping cotton yarnand
fabricimports at 15 per cent of the previous
year's export value and introducing
mandatory minimum local value-addition
requirements for apparel exports.

Ina letter, President of the BTMA
Showkat Aziz Russell recently made the
requests to Commerce Minister
Khandakar Abdul Muktadir, urging
necessary amendments to the draft
Import Policy Order 2026-2029 to
protect national investments and secure
the country's economic future.
According to the BTMA, Paragraph 25(2)
of the draft Order proposes allowing
exporters to import fabrics under the
FoC facility for up to 50 per cent of their
previous year's export value.

The association warned that if this proposal
isimplemented inits current form, local
spinning, weaving, and fabric processing
mills will face catastrophic losses.

/;;QTEBTMA seeks 15pec cap on
FoC fabric import

Allowing a 50pc free
fabricimport would

drastically lower the

demand for local yarn

and fabric and
jeopardise millions
of jobs

The letter highlights that domestic .
textile mills are already operating below
full capacity due to several ongoing
challenges, including high interest rates,
energy crisis, devaluation of taka, rising
production costs and intense
international competition.

The BTMA said that allowing a 50 per
cent free fabricimport under these
circumstances would drastically lower
the demand for local yarn and fabric,
leave massive domestic production
capacities unutilised, jeopardise millions
of jobs, and severely hurt local value
addition and macroeconomic stability.

S

It has also suggested reducing the
proposed 70 per cent FoC limit for
synthetic fabrics to 40 per cent until
local production capacity improves.
To preserve post-LDC duty-free market
access, it also recommended minimum
domestic value addition of 50 per cent
for cotton apparel and 40 per cent for
Man-Made Fibre garments.
The association further suggested
limiting FoC facilities to public limited
companies with at least five years of
export experience, transparent
operations, and BIDA approval, while
urging the government to retain the
proposed ban on FoC imports of knit
fabrics under Paragraph 25(11).
The president highlighted the $32
billion private investment in the primary
textile sector, noting that textiles and
RMG drive 85 per cent of total export
earnings, with local mills meeting most
yarn and fabric demand.
The local textiles mills meet about 70 /
per cent of the demands from export- / ‘
oriented industry. v
rezamumu@g: ll.cgﬂ(
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’ﬁprrts to Latin America surge 29pc in 4 yrs

Bangladesh's strategic pivot toward
non-traditional markets has hita
major milestone as its year-on-year
exports to Latin American nations are
increasing significantly.

Rising imports by Brazil and Chile
have helped Bangladesh make a
strong foothold in the South
American market, analysts say.
Merchandise shipments to Latin
America, especially ready-made

- garment (RMG), saw @ 29.15 per cent
growth over the last four fiscal years,
' pushing Bangladesh one step ahead
in diversifying its export market,
according to the Export Promotion
Bureau's (EPB) official data.

The robust growth underscores the
expanding footprint of local

| manufacturers in the South American

continent.

This surge comes at a critical juncture '

as the nation actively pursues
aggressive market diversification
strategies to mitigate geopolitical
vulnerabilities in its conventional
Western strongholds.

According to the EPB data,
Bangladesh exported goods worth
$367.82 million to the South
American market in the fiscal year
2022-23, which grew to $475.04
million in FY26.

In FY24, Latin American countries
imported Bangladeshi products worth
$362.02 million, which rose to
$442.06 million in the following

year.
Some Bang]?desh‘l garment makers

=

TO LATIN AMERICA

Annual exports (Million S) |

p Brazil 214.69
» Chile 13954
» Uruguay 39.28
» Argentina 34.93

say if MERCOSUR - the Southérn
common market trade bloc
comprising Brazil, Argentina,
Uruguay, and Paraguay - eliminates
tariff barriers, exports would boost
significantly.

Bangladeshi products face high tariffs

of up to 35 per cent when entering
MERCOSUR.

This rate is part of the bloc's Common
External Tariff (CET).

The high duty applies to non-
member countries and makes
Bangladeshi goods like clothing more
expensive tosellin South America.

o S ek

-
i

N

Local businessmen say men and
women suits, sweaters, shirts, T~
shirts, jute and jute goods, and
leather and leather goods are the

major export items from Bangladesh

to South America.

According to the EPB, Brazil is the
leading importer of Bangladeshi
products.

Bangladesh exported goods worth
$109.2 million to Brazil in FY23,
which increased to $147.58 million in
FY2024.

In FY25, shipments maintained
momentum and reached $187.34

Major p-mdﬁ

i

MERCOSUR
‘ (Brazil,
= Argentina,
Uruguay,
Paraguay)

million, which jumped furtherto $
214,69 million in FY26. _
Beyond Brazil, Bangladeshi goodsare
seeing a notable momentum inatrio
of South American economies.
Benefiting from a long-standing
zero-duty benefitarrangement
enacted for developing nations, Chile
has evolved into a vital partner.

in FY26, Bangladesh exported goods
worth $169.64 million to Chile.
Major shipments to the market
included knitted T-shirts, formal men

| SEE PAGE 7?6
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have helped Bangladesh make a

| strong foothold in the South

| American market, analysts say.
Merchandise shipments to Latin
America, especiallyready-made

- garment (RMG), saw a 29.15 per cent
growth over the last four fiscal years,
pushing Bangladesh one step ahead
in diversifying its export market,
according to the Export Promotion
Bureau's (EPB) official data.
The robust growth underscores the
expanding footprint of local
manufacturers in the South American
continent.

This surge comes at a critical juncture

as the nation actively pursues -
aggressive market diversification
strategies to mitigate geopolitical
vulnerabilities in its conventional
Western strongholds.

According to the EPB data,
Bangladesh exported goods worth
$367.82 million to the South'
American market in the fiscal year
2022-23, which grew to $475.04
million in FY26.

In FY24, Latin American countries
imported Bangladeshi products worth
$362.02 million, which rose to
$442.06 million in the following
year.

Some Bagg;?deﬁﬂ garment makers.
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say if MERCOSUR - the Southern

common market trade bloc

comprising Brazil, Argentina,
Uruguay, and Paraguay - eliminates
tariff barriers, exports would boost
significantly. _

Bangladeshi products face high tariffs
of up to 35 per cent when entering
MERCOSUR. '

This rate is part of the bloc's Common

[External Tariff (CET).

The high duty applies to non-
member countries and makes
Bangladeshi goods like clothing more
sypensive to sell in South America.
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Local businessmen say men and
women suits, sweaters, shirts, T-
shirts, jute and jute goods, and
leather and leather goods are the

major export items from Bangladesh.

to South America.

According to the EPB, Brazil is the
leading importer of Bangladeshi
products. !
Bangladesh exported goods worth
$109.2 million to Brazil in FY23,
which increased to $147.58 millionin

FY2024.

In FY25, shipments maintained
momentum and reached $187.34

; R'éy chailenge |
Up to 35% tariff in MERCOSUR
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million, which jumped furtherto $
214.69 millionin FY26. :
Beyond Brazil, Bangladeshi goods are
seeing a notable momentum in a trio
of South American economies.
Benefiting froma long-standing
zero-duty benefitarrangement
enacted for developing nations, Chile
has evolved into a vital partner.

In FY26, Bangladesh exported goods
worth $169.64 million to Chile.
Major shipments to the market
included knitted T-shirts, formal men

| SEE PAGE 7COL 6
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+ BB extends
foreign currency-
taka swap facility

economic zones

)

BANKING - BANGLADESH

TBS REPORT

The Bangladesh Bank has extend-
ed the foreign currency (FO-taka .
swap facility to exporters operat- -~
ing in the country’s sp 4
economic zones, allowing them
to access short-term taka liquidity
while retaining their foreign cur-
rency holdings. :

_ The central bank issued a circu-
lar yesterday permitting Authorised
Dealers to execute swap arrange-
ments against unencumbered bal-
ances maintained in eligible foreign
currency accounts of exporters.

Under the facility, exporters
will be able to meet local opera-
tional expenses, including wages,
utility bills and other working
capital needs, without perma-
nently converting their foreign
currency holdings. The measure
is intended to improve liquid-
ity management while preserving. -
foreign exchange for future int "

national obligations. v il /
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/| Bangladesh
“| posts 0.89%

CONTINUED FROM PAGE 3
of global apparel exports has
dropped from 31.71% to 27.35%.
Much of the business shifting
away from China appears to be
benefiting other Asian producers.
Viétnam, Cambodia and Paki-
stan all outpaced global growth,
while Bangladesh’s expansion
remained largely stagnant.
Bangladesh’s export per-
formance has also become in-
creasingly volatile. After surging
27.64% in 2022 as global demand
rebounded following the pan-
demic, exports fell 21.49% in 2023
before recovering 7.23% in 2024.
1 The slowdown to less than 1%

covery has lost momentum.

Vi
B
(] {'
Cenbank lifts
CONTINUED FROM PAGE 3
6% of the previous year’s sales, as
declared in their income tax returns.
Under the revised policy, enter-

growth in 2025 suggests the re~

i i'ﬁ

7 Bangladesh posts 0.89% a

export growth in 2025, I«
among Asian rivals: W

EXPORT - BANGLADESH

TBS REPORT

Bangladesh has retained its position as the
world’s second-largest apparel exporter, but
its export growth slowed sharply in 2025, trail-
ing almost all of its major Asian competitors
as rivals gained ground in the global market.
According to World Trade Organization
(WTO) data released recently, Bangladesh ex-

. ported $38.82 billion worth of garments in 2025,

up just 0.89% from $38.48 billion a year earlier.

The slight increase was well below the
4.46% growth recorded by the global ap-
parel market, reflecting that Bangladesh is
losing momentum even as worldwide de-
mand recovers.

Only China, Tiirkive and the United
States posted declines among the major ex-
porters.

Vietnam, Bangladesh’s closest competi-
tor, recorded 10.53% growth to $37.51 bil-
lion, narrowing the gap between the two
countries to just $1.31 billion. Cambodia reg-
istered the fastest expansion among leading
exporters at 16.88%, while Pakistan grew
6.83%, Indonesia 5.79%, and India 5.47%.

Fazlul Haque, former president of the
Bangladesh Knitwear Manufacturers and
Exporters Association, said the slowdown
in Bangladesh’s export growth was the
main concern as competing countries were
outperforming it in the global market.

“China and Vietnam pursued aggressive
marketing over the past year, particularly after
Trump imposed tariffs and Bangladesh could

_not match that effort. As a result, we have fall-

en behind in this challenging market, while
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our competitors have moved ahead,” he said.
He warned that unless Bangladesh re-
gains its lost ground quickly, the decline in
market share could become permanent. “If
buyers who once sourced 50% of their orders
from Bangladesh cut that to 45% and shift the
rest elsewhere, it may be difficult to win them
back. We need to act now and take prompt
measures to regain our lost position.”

Bangladesh retains 2nd positon
Despite the sluggish performance, Bangla-

desh maintained a 6.76% share of global
apparel exports, behind only China, which
accounted for 27.35% of the market.

However, Bangladesh’s market share
slipped from 7% in 2024, while Vietnam’s
rose from 6.17% to 6.53%, bringing it closer
than ever to overtaking Bangladesh.

Exporters said Bangladesh is struggling
to capture new orders at a time when many
competing manufacturing hubs are ex-
panding rapidly.

The country’s apparel industry has
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angladesh posts 0.89% apparel

export growth in 2025, lowest
among Asian rivals: WTO

EXPORT - BANGLADESH

TBS REPORT

Bangladesh has retained its position as the
world’s second-largest apparel exporter, but
its export growth slowed sharply in 2025, trail-
ing almost all of its major Asian competitors
as rivals gained ground in the global market.
According to World Trade Organization
(WTO) data released recently, Bangladesh ex-

- ported $38.82 billion worth of garments in 2025,

up just 0.89% from $38.48 billion a year earlier.

The slight increase was well below the
4.46% growth recorded by the global ap-
parel market, reflecting that Bangladesh is
losing momentum even as worldwide de-
mand recovers.

Only China, Tiirkive and the United
States posted declines among the major ex-
porters.

Vietnam, Bangladesh’s closest competi-
tor, recorded 10.53% growth to $37.51 bil-
lion, narrowing the gap between the two
countries to just $1.31 billion. Cambodia reg-
istered the fastest expansion among leading
exporters at 16.88%, while Pakistan grew
6.83%, Indonesia 5.79%, and India 5.47%.

Fazlul Haque, former president of the
Bangladesh Knitwear Manufacturers and
Exporters Association, said the slowdown
in Bangladesh’s export growth was the
main concern as competing countries were
outperforming it in the global markef.

“China and Vietnam pursued aggressive
marketing over the past year, particularly after
Trump imposed tariffs and Bangladesh could
not match that effort. As a result, we have fall-
en behind in this challenging market, while
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our competitors have moved ahead,” he said.
He warned that unless Bangladesh re-
gains its lost ground quickly, the decline in
market share could become permanent. “If
buyers who once sourced 50% of their orders
from Bangladesh cut that to 45%and shift the
rest elsewhere, it may be difficult to win them
back. We need to act now and take prompt
measures to regain our lost position.”

Bangladesh retains 2nd positon
Despite the sluggish performance, Bangla-

desh maintained a 6.76% share of global
apparel exports, behind only China, which
accounted for 27.35% of the market.

However, Bangladesh’s market share
slipped from 7% in 2024, while Vietnam’s
rose from 6.17% to 6.53%, bringing it closer
than ever to overtaking Bangladesh.

Exporters said Bangladesh is struggling
to capture new orders at a time when many
competing manufacturing hubs are ex-
panding rapidly. ;

The country’s apparel industry has

faced a series of challenges in recent years,
including persistent energy shortages, ele-
vated borrowing costs, political uncertainty
and weaker investment in manufacturing
capacity. Industry leaders have also repeat-
edly warned that gas shortages and rising
production costs are eroding Bangladesh’s
competitiveness.

China, the world’s largest exporter, con-
tinued to lose market share as exports fell
4.92% to $157.11 billion in 2025. Since 2021,
China’s share | SEE PAGE4COL3
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Khosru Mahmud Chowdhury at his ministry on Monday. —PID

/ 'BEZA signs $13.7m

investment land

d

«  lease deal

d

L The Bangladesh Economic Zones Authority Ahmed said the fresh investment by a local
(BEZA) on Monday signed a land lease industrial group reflects growing“lnvestor

n agreement with Jenson & Nicholson confidence in the country's economic zones.
Packaging Limited for an investment of He said BEZA is committed to providing fast
approximately US$13.7 million to establisha  and investment-friendly services to help
manufacturing facility at the National Special  investors launch production in the shortest

f | Economic Zone, reports BSS. - possible time.

Under the agreement, the company will set Rupali Haque Chowdhury, Dlrector of Jenson
up the industrial unit on 6.34 acres of land, & Nicholson Packaging Limited and President
creating employment opportunities for of the Foreign Investors' Chamber of '

k | around 600 people, said a press release. Commerce and Industry (FICCI), said the

 Asubsidiary of Berger Paints, Jenson & investment would strengthen the country's
Nicholson Packaging lelted will manufacturing sector through modern,
manufacture rigid plastic pails, industrial environmentally friendly and technology-

s | paints, food-grade packaging and metal driven industrialisation. 4
packaging to support the backward While appreciating BEZA's initiatives, she
integration of Berger Paints' manufacturing urged the authority to expedite utility service

' operations. connections and address policy-related
During the signing ceremony at the BEZA challenges to further improve the i mvestment

s | conferenceroom, officials said Berger Paints  climate.
has already been allotted 40 acres of land in The agreement was signed by Rupali Haque
the same economic zone, where commercial Chowdhury on behalf of jenson & Nicholson
production is expected to begin within the Packaging Limited and Saleh Ahmed on
next two months. behalf of BEZA in the presence of senior
Speaking on the occasion, BEZA Executive officials from both organisations,

n | Member (Investment Development) Saleh tthe release added.
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