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/Halal export
potential trapped

In regulatory maze

STAR BUSINESS REPORT N
Bangladesh’s halal industry has grown in recent years, but weak
regulations, institutional gaps and costly certification processes are
preventing exporters from benefiting from the rapidly expanding global
halal market, businesses said at an event yesterday.

They said companies have invested heavily to obtain halal
certification, but the process remains expensive and time-consuming
due to separate certification fees for each product, repeated inspections
and additional testing requirements,

Exporters also pointed out that some required laboratory tests are
not available in Bangladesh, adding further costs for manufacturers,

The remarks came at a discussion titled “Halal for Export
Diversification”, organised by the Bangladesh Chamber of Industries
(BCI) at its office in the capital to explore ways to boost halal exports.

Khurshid Ahmad Farhad, general manager for international business
and corporate affairs at Bombay Sweets and Company Limited, said
the biggest challenge is the lack of international recognition for
Bangladesh’s halal certification.

Many importing countries, particularly Saudi Arabia, require halal
certificates from internationally accredited certification bodies. Since
Bangladeshi certification bodies are not recognised by some of these
countries, exporters often have to obtain additional certification from
foreign organisations.

“This increases costs, duplicates the certification process and makes
Bangladeshi products less competitive in global markets,” he said.

KEY ® Costly certification, repeated tests
POINTS burden exporters

® Weak global recognition hurts
competitiveness
® Extra certification charge claims
denied by BSTI
® Halal exports remain below $1b despite
potential

S o Giobal ol marketto it §9.45tn by 2040

Khurshid added that the lack- of internationally recognised
accreditation has also affected exports. In some cases, companies had
to remove halal logos from product packaging because importing
countries did not accept Bangladesh’s certification.

This resulted in costly repackaging and delays in entering those
markets, he said. Zia Hayder Mithu, chairman of Easy Cook Food
Processing Limited, alleged that exporters are asked to make additional
payments when applying for halal certificates from the Bangladesh
Standards and Testing Institution (BSTI).

“When you go to get a halal certificate from BST], they ask for extra
money. They ask for a contribution based on how many tonnes will be
exported,” he said. He said many foreign buyers, after learning about
the additional charges, simply ask exporters to print “Halal” on product
packaging instead of obtaining a certificate.

“There’s no need for such a certificate. Rather, these certificates
should be issued free of charge,” he said. READ MORE ON B3

L -
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FROM PAGE B1 Bangladesh has several advantages,
Ahmad Asif, chief executive including a strong agricultural base,

officer of Bengal Meat Processing
Industries Limited, and two other
business representatives  raised
similar concerns. Responding to the
allegations, SM Abu Sayed, deputy
director of the Halal Certification
Wing at BSTI, denied any wrongdoing.

“Their allegation that bribery took
place is entirely false, fabricated, and
without any basis. We categorically
reject this allegation,” he told The
Daily Star.

NEED FOR A COMPLETE HALAL
ECOSYSTEM

Md Mominul Islam, assistant

professor of marketing at the College
of Business Administration of the
International University of Business
Agriculture and Technology, said the
global halal market is currently worth

around $3.5 trillion and is expécted’

toreach $9.45 trillion by 2040. =

" He said Bangladesh needs a
complete halal ecosystem covering
supply chains, education, certification
and industry collaboration to develop
the sector.

Malaysia has built a successful
Shariah-compliant, knowledge-based
halal economy, and Bangladesh can
learn from its experience, he added.

~competitive labour costs, industrial

capacity and a Muslim-majority
population, Mominul said.

However, policy gaps, limited
academic preparedness and a lack
of specialised education in halal
science, supply chain management
and marketing are preventing the
country from fully using these
strengths, he added.

Md Deen Islam, professor of
economics at the University of Dhaka,
said the halal economy should not be
viewed only as a religious concept
but also as an economic opportunity
based on quality, safety and consumer
confidence.

Although the global halal market
is worth- around $3.3 trillion,
Bangladesh’s presence remains
limited despite having one of the
world’s largest Muslim populations,
he said. Bangladesh has around 300
halal-certified manufacturers and

600-700 certified export products,

while halal exports remain below $1
billion, he said. y

As a result, the country’s share of the
global halal market is still very small, he
added. Anwar-Ul-Alam Chowdhury,
president of BCI, said the ready-made

——— - pa— -

garment (RMG) sector alone accounts
for nearly 82 percent of Bangladesh’s
exports, earning $38.28 billion, while
halal exports stand at only $850 million.

However, Bangladesh has
significant potential in the halal
market as it has the world’s third-
largest Muslim population, with
around 91 percent of its population
being Muslim, he said. :

“Bangladesh needs its own halal
branding. If we look closely, after
Indonesia, Bangladesh could have
a domestic halal market worth
S125 billion. Indonesia has created
huge local demand by making
halal certification mandatory in its
domestic market,” he said.

Mohammad Hasan Arif, vice-
chairman of the Export Promotion
Bureau, said export diversification is
crucial in the current situation, and
halal products are among the key
sectors with strong potential.

He said halal is not limited to
agro-based and food products but
covers a wide range of products and
opportunities that Bangladesh tan
explore.

Shabbir A Khan, former president
of the Bangladesh-Malaysia Chamber
of Commerce and Industry, also
spoke at the event, 4

,’.
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? EXperts push for smgle hal_a_l_

| FROM PAGE 8 COL 8
Speaking at the event, Hasan Arif said export
diversification had become increasingly
~important for Bangladesh and that halal
products offered one of the country's most
promising opportunities.
He said halal economy extends well beyond
food and agricultural products, encompassing
awide range of sectors where Bangladesh
could build a competitive edge.
However, he identified weak coordination
among government agencies as a major
obstacle and assured participants of the EPB's
support to expand exports.
BCl President Anwar-Ul Alam Chowdhury said
..Bangladesh must accelerate industrial
development and diversify exports to prepare
for its graduation from the least developed
country (LDC) category and achieve the
government's target of becominga $1 trillion
economy with 10 million jobs by 2034.
He noted that ready-made garments account
for about 82 per cent of the country's exports,
while halal exports stand at only about $850
million. In contrast, the global halal market is
projected toreach $9.45 trillion by 2034,

= el -

- SEEEES
FE REPORT
Business leaders on Saturday called for

to oversee certification and build
Bangladesh's image as a trusted halal

establishing a single national halal authority

driven by growing demand for products that
meet health and ethical standards.

"With only 20 per cent of current global
demand being met, this sector offers
Bangladesh immense untapped potential," he
said, adding that a unified national halal
brand and better coordination among
government agencies would be critical to
capturing a larger share of the market.

During the discussion, several business
representatives alleged that companies
seeking halal certification from the
Bangladesh Standards and Testing Institution
(BSTI) and the Islamic Foundation were often
asked to make unofficial payments, including
paymentgligked to export volumes., . .
They alsoclaimed that obtaining halal
certificatioff in Bangladesh was costlyand =
that BSTI-issued certificates are not
recognised in Saudi Arabia because of the
absence of a mutual recognition agreement.
As a result, many exporters are forced to
obtain certification from India, Thailand or
Singapore to access the Saudi market, they
said. '

A

leading halal economies such as Malaysia,
Indonesia, Thailand, South Korea, Singapore
and China. _
They said closer public-private collaboration,
university-led research and investmentin
skilled manpower and infrastructure would be

production hub, saying stronger institutional
support is essential to tap the fast-growing
global halal market.

They also stressed the need to ensure Shariah

across the supply chain, while prioritising
export markets where Bangladesh enjoys a
competitive advantage.

The recommendations came at a workshop
titled 'Halal for export diversification’,

| organised by the Bangladesh Chamber of
Industries (BCI) at its office in Dhaka, says a
press statement.

The participants also called for upgrading
laboratory testing to international standards,
encouraging private investment in testing
facilities and strengthening cooperation with

compliance, food safety and ethical standards

key to developing a robust halal ecosystem.
Export Promotion Bureau (EPB) Vice-
Chairman and Chief Executive Officer
(Additional Secretary) Mohammad Hasan Arif
attended the event as the guest of honour,
while BCI President Anwar-Ul Alam
Chowdhury (Parvez) chaired the workshop.
The keynote paper was presented by Dr Md
Mominul Islam, Assistant Professor at IUBAT
Business School. Former president of
Bangladesh-Malaysia Chamber of Commerce
and Industry Shabbir A. Khan and Dhaka
University Economics Professor Dr Md Deen
Islam joined the discussion as designated

discussants. _
ISEEPAGE7 COLY
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Businesses seek single halal authority as certification
hurdles impede export growth

EXPORT - BANGLADESH

TBS REPORT

Bribery, high fees and
lack of int’l recognition
undermine Bangladesh’s
halal export potential,
exporters allege

Bangladesh’s exporters and govern-
ment officials have identified the coun-
try’s fragmented halal certification sys-
tem as one of the biggest obstacles to
tapping the rapidly expanding global
halal economy, calling for the estab-
lishment of a single national halal au-
thority to boost competitiveness.

The global halal economy is now
valued at $s5.2 trillion, yet Bangla-
desh exported halal products worth
only $943 million in the last fiscal
year, according to industry leaders.

They pointed out that the country’s
export potential is being hampered by

» Global halal ¢ :L\ Bangladesh » Islamic Foundation,
economy A0S exported halal BSTI issue halal
valued at ﬂﬁmﬂ““ﬂ products worth certificates
$5.2trillion | ‘]\nh*““" $9lu3m last fiscal mdependently

Businesses say dual certification | Bribery, high fees, fackof global ;‘
system weakens the industry recognitlon majur impediments J,
i
Am Bangladesh has around The country has
_ "% 300 hatal-certified . 600-700 certified
S0 manufacturers ma, export products

allegations of bribery, high certifica-
tion fees, lengthy approval processes
and the lack of international recogni-
tion for locally issued halal certificates.

Currently, both the Islamic Foun-
dation and the Bangladesh Stand-
ards and Testing Institution (BSTI)
issue halal certificates independent-
ly. Businesses argue that the dual
certification system weakens Bang-
ladesh’s halal branding and creates
unnecessary costs and delays.

The concerns were raised vester-

day at a workshop titled “Halal for
Export Diversification,” organised
by the Bangladesh Chamber of In-
dustries (BCI) in Dhaka.

Speakers said Bangladesh has
made progress in developing its
halal industry in recent years, but
institutional weaknesses and the
absence of an effective regulatory
framework have prevented the coun-
try from fully capitalising on the
growing global market.

Exporters also said obtaining

cqmmuan FROM Pmsa

us to provide vehicles because a
la:ge inspection team will vislt, and
we have to arrange meals for them.
Aﬁﬁr«mat, they charge Tk2 lakh.an-..
»Rually for exports of 200 tonnes. If I
_ have to pay these fees forthousands

Delivering the keynote ptesenta--
tion, Md Mominul Islam, assistantf
professor of marketing at IUBAT,
said the global halal market is pro-

jected toreach $9.45 trillion by2040. .
He said Bangladesh needs to. de- .

velop-a complete halal ecosystem

halal certification is expensive and
time-consuming. Manufacturers are
required to pay separate fees for in-
dividual products, undergo repeated
factory inspections and submit mul-
tiple laboratory test reports, creating
a significant financial burden.

Some of the required tests, in-
cluding those for heavy metals and
pesticide residues, cannot even be
conducted domestically, they said.

Exporters allege bribery and
lack of global recognition
Khurshid Ahmad Farhad, general
manager for International Business
and Corporate Affairs at Bombay
Sweets and Company Limited, said
companies face high fees and re-
peated inspections when seeking
halal certification from the Islamic
Foundation and BSTI.

He said the company initially paid
Tk16-18 lakh in certification fees for
several products. Although the fees
were later reduced by half, the compa-
ny has still not received its certificates
despite paying around Tki4.5 lakh.

Farhad also alleged that compa-
nies are forced to pay bribes during
the certification process.

“When applying for halal certifi-
cates, there are non-halal activities
involved - you have to pay bribes,”
he alleged.

He further claimed that neither the
Islamic Foundation nor BSTI is recog-
nised by the Saudi Accreditation Cent-
er, forcing exporters shipping to Saudi
Arabia to obtain halal certificates from
accredited bodies in countries such as
India, Singapore or Thailand.

As a result, Bombay Sweets re-
moved halal logos from about 50 of
its more than 200 products, spend-
ing approximately Tké62 lakh solely
on redesigning packaging.

Calls for a single halal authority
During an open discussion, Zia Hay-
der Mithu, a BCI director and chair-
man of Easy Process Food, alleged
that officials conducting halal certi-
fication inspections demand trans-
portation and hospitality.

“They ask | SEEPAGE4 COL1

.
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Businesses seek single halal auth

hurdles impede export growth

EXPORT - BANGLADESH

TBS REPORT

Bribery, high fees and
lack of int’l recognition
undermine Bangladesh’s
halal export potential,
exporters allege

Bangladesh’s exporters and govern-
ment officials have identified the coun-
try’s fragmented halal certification sys-
tem as one of the biggest obstacles to
tapping the rapidly expanding global
halal economy, calling for the estab-
lishment of a single national halal au-
thority to boost competitiveness.

The global halal economy is now
valued at $s5.2 trillion, yet Bangla-
desh exported halal products worth
only $943 million in the last fiscal
year, according to industry leaders.

They pointed out that the country’s
export potential is being hampered by

» Global halal Bangladesh » |slamic Foundation,
economy *., exported halal BSTl issue halal
valued at " products worth certificates
$5.2 triltion 40" $943mlast fiscal | independently
Businesses say dual certification | Bribery, high fees, lack of global /
system weakens the industry | recognition major impediments J

Bangladesh has around " The country has
=% 300 halal-certified % 600-700 certified
' manufacturers A export products

allegations of bribery, high certifica-
tion fees, lengthy approval processes
and the lack of international recogni-
tion for locally issued halal certificates.

Currently, both the Islamic Foun-
dation and the Bangladesh Stand-
ards and Testing Institution (BSTI)
issue halal certificates independent-
ly. Businesses argue that the dual
certification system weakens Bang-
iadesh’s halal branding and creates
unnecessary costs and delays.

The concerns were raised yester-

day at a workshop titled “Halal for
Export Diversification,” organised
by the Bangladesh Chamber of In-
dustries (BCI) in Dhaka.

Speakers said Bangladesh has
made progress in developing its
halal industry in recent years, but
institutional weaknesses and the
absence of an effective regulatory
framework have prevented the coun-
try from fully capitalising on the
growing global market.

Exporters also said obtaining

CONTINUED FROM PAGE 3
us to provide vehicles because a
large inspection team will visit, and
we have to arrange meals for them.

After.that, they charge Tkz lakh an«..

~nually for exports of 200 tonnes. If [
_ have to pay these fees for thousands
of products, I don’t need such certif-
icates,” he said.
He called for halal certification to
be provided free of charge. ~
Representatives from leading halal
exporters, including Pran, Paragon,

Akij, Meghna and Bengal Meat, also

_Delivering the keynote presenta-

tion, Md Mominul Islam, assistant

professor of marketing at IUBAT,
said the global halal market is pro-

jected toxeach $9.45 trillion by 2040. i

He said Bangladesh needs to de-

velop:a complete halal ecosystélll"n

encompassing supply chains, ed-
ucation, certification and industry
collaboration, citing Malaysia as a

‘successful model.

Although Bangladesh benefits
from a strong agricultural base, com-
petitive labour costs, industrial ca-

attended %emr@opmd expressed  pacity and a Muslim-majority popu-
support for the exporters’ concerns.  lation, policy gaps, limited academic
_ preparedness and a lack of special-
Huge untapped market |, ised education in halal science and
Mohammad Hasan Arif, vicg chair- supply chain management continue
man of the Export Promotion Bureau to hold the sector back, he added.
(EPB), said Bangladesh exported ha-©  Prof Md Deen Islam of the Univer-
lal products worth $943 million last  sity of Dhaka said the halal economy
year, most of which were agricultur- should be viewed not only from a re-
al and processed food products. ligious perspective but also as a busi-

However, he noted that major op-

portunities also exist in cosmetics,
pharmaceuticals, fashion, tourism,
manufacturing,
technplogy and education,

Islamic finance,

“The global halal economy is now

worth $5.2 trillion, It presents a sig-
nificant opportunity for Bangladesh
to diversify its exports, products and

export destinations,” he said.

ness opportunity centred on quality,

safety and consumer confidence. -
“Despite being one of the world’s

largest Muslim-majority countries,
Bangladesh has only around 300
halal-certified manufacturers, 600-
700 certified” export products, and
halal exports of less than $1 billion,
leaving its share of the global
negligible,” he said, '

~Hesh with $60.85 million for
ments, and Tai Ma Shoes (BD) ¢
$55.05 million for footwear pro:
tion.

South Korea is another mé r-r:
investor, led by Park Handbag‘l?v..t,
which plans to invest $80 million
in handbags, backpacks and gar-
ments.

Hong Kong (China) has also

{ committed significant investment,
1 with Campvalley Chittagong pro-
¢ posing $54 million for camping
f equipment and garments, while
t Nova Intima Limited, a I-!opg
3 Kong-British Virgin Islal}d_s joint
venture, plans $28.05 million for
¢ women’s apparel.
F Sri Lanka’s Univogue Ga_rments
¢ has proposed $36.49 million for
large-scale ready-made garment
E  production.

K Arrival of high technology
I Four enterprises in high-tech and
a pon-traditional sectors are invest-
S ing in the zone, Bepza said.
c¢  Chinese-owned AeroSynth Lim-
p¢  ited has proposed 2 $3.50 million
hé jinvestment to manufacture drones,
F¢ including toy drones for entertain-
ment, specialised fishing drones,
Tk and lightweight delivery drones.
sey The project is expected to di:
we versify Bangladesh’s export ba:' sket
ny and strengthen technology-c¢:* ¢
det manufacturing.
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exports stall, miss
global boom

In million $
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Performance
® Non-leather footwear exports

v

stuck at around $530m

JAGARAN CHAKMA

Alter rebounding strongly over two
vears, the non-leather footwear exports
lost momentum in the last fiscal year,
logging only 1.6 percent growth as
manufacturers grappled with high
borrowing costs, capacity constraints
and lingering political uncertainty.
Exports under the “Other Footwear”
category -- covering synthetic, rubber,
plastic and textile footwear - rose to $531
million in FY2025-26 from $522 million
a year earlier, according to the Export
Promotion Bureau (EPB). ;
The five-year trend reflects both
recovery and stagnation. Exports fell
from $449 million in FY22 to $385

million in FY23 amid weak demand in _

the US and Europe, before rebounding to
$417 million in FY24, - L
The slowdown in FY26 comes despite
the “China Plus One” strategy, under
which global brands are diversifying
production beyond China. .
Combined with leather footwear
exports of $691 million, Bangladesh’s
footwear exports totalled only $1.22
billion in FY26, far lower than regional

Investment and capacity |
® High borrowing costs, banking
crisis stall expansion

® Healthy orders, but factories
lack capacity to grow

A\

Competitiveness

® Bangladesh misses ‘China Plus
One’ opportunity

® Vietnam pulls aheod as
Bangladesh loses ground )8

competitors. For instance, Vietnam
exports more than $25 billion worth of
footwear annually and Indonesia more
than $6 billion.

The sector’s modest export growth
reflects weak investment rather than
weak demand, said Riad Mahmud,
managing director of Shoeniverse
Footwear.

“Most manufacturers are already
operating at or near full capacity.
Without new factories or capacity
expansion, export growth will inevitably
remain limited,” he said.

Mahmud blamed the prolonged
banking sector liquidity crunch, saying
manufacturers are struggling to secure
financing for expansion.

“Our factory is running at full capacity
and orders remain-healthy. The question

‘is why we are not expanding,” he said.

“The simple answer is that bank financing
is no longer available.”

He said Shoeniverse now plans to
raise funds through the capital market
by listing its footwear unit, Sunipun
Footwear Ltd, and is preparing its
prospectus.

“We have already announced our

p—— —

intention to go public. If the regulatory
process becomes faster, as the authorities
have indicated, it could provide an -
alternative source of financing for
manufacturers,” he said.

He added that the stagnation
in capital machinery imports also
reflects slowing industrial investment.
“The orders are there, but production
capacity is not increasing because
investment has slowed. That is the real
bottleneck.”

Hasanuzzaman Hassan, chairman
of BLING Leather Products Ltd, said
inadequate banking support cost his
company a major export opportunity
last year.

He said the company spent nearly two
months trying to open a letter of credit
(LC) for a $2.2 million export order from
buyers in the United States and Europe.
However, the process stalled because
the bank did not provide the required
support, prompting the buyers to cancel
the order.

“As the LC issue remained unresolved,
the buyers had already moved elsewhere,”
Hassan said.

A . —

FROM PAGE BI
He also linked the sector's slow

- growth in the last FY to economic

and political uncertainty during the
interim government’s tenure, which

Md Nasrullah, general manager
and head of international business
at Apex Footwear, attribpted the
slowdown to rising production costs,
political uncertainty : and wea}ier

' L L]

“The industry has brought in
machinery worth billions of dollars
and built the capacity to grow. But
many factories are producing only
a fraction of what they are capable

—_atomala Swa nnt
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After rebounding strongly over two
years, the non-leather footwear exports
lost momentum in the last fiscal year,
logging only 1.6 percent growth as
manufacturers grappled with high
borrowing costs, capacity constraints
and lingering political uncertainty.

Exports under the “Other Footwear”
category -- covering synthetic, rubber,
plastic and textile footwear -- rose to $531
million in FY2025-26 from $522 million
a year earlier, according to the Export
Promotion Bureau (EPB). :

The five-year trend reflects both
recovery and stagnation. Exports fell
from $449 million in FY22 to $385
million in FY23 amid weak demand in
the US and Europe, before rebounding to
$417 million in FY24.

The slowdown in FY26 comes despite
the “China Plus One” strategy, under
which global brands are diversifying
production beyond China.

Combined with leather footwear
exports of $691 million, Bangladesh’s
footwear exports totalled only $1.22
billion in FY26, far lower than regional
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competitors. For instance, Vietnam
exports more than $25 billion worth of
footwear annually and Indonesia more
than $6 billion.

The sector’s modest export growth
reflects weak investment rather than
weak demand, said Riad Mahmud,
managing director of Shoeniverse
Footwear.

“Most manufacturers are already
operating at or near full capacity.
Without new factories or capacity
expansion, export growth will inevitably
remain limited,” he said.

Mahmud blamed the prolonged
banking sector liquidity crunch, saying
manufacturers are struggling to secure
financing for expansion.

“Our factory is running 3t full capacity
and orders remain-healthy. The question

“ “is why we are not expanding,” he said.

“The simple answer is that bank financing
is no longer available.”

He said Shoeniverse now plans to
raise funds through the capital market
by listing its footwear unit, Sunipun
Footwear Ltd, and is preparing its
prospectus.

_ “We have already announced our
Md Nasrullah, general manager
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intention to go public. If the regulatory
process becomes faster, as the authorities

have indicated, it could provide an -

alternative source of financing for
manufacturers,” he said.

He added that the stagnation
in capital machinery imports also
reflects slowing industrial investment.
“The orders are there, but production
capacity is not increasing because
investment has slowed. That is the real
bottleneck.”

Hasanuzzaman Hassan, chairman
of BLING Leather Products Ltd, said
inadequate banking support cost his
company a major export opportunity
last year.

He said the company spent nearly two
months trying to open a letter of credit
(LC) for a $2.2 million export order from
buyers in the United States and Europe.
However, the process stalled because
the:bank did not provide the required
support, prompting the buyers to cancel
the order.

“As the LC issue remained unresolved,

the buyers had already moved elsewhere,””

Hassan said. /

e

“The industry has brought in

He also linked the sector’s slow
_ growth in the last FY to economic
and political uncertainty during t.he
interim government’s tenure, which
disrupted business operations and
weakened buyers’ confidence.
“When buyers see uncertainty,
they become cautious. Some delayed
orders, while others shifted sourcing
to competing countries,” he said.
Hassan  expects  conditions
to improve under the elected
government as a more stable pohtxca{
atmosphere is likely to boost buyers
confidence. “If the policy environment
remains stable and banks become
more supportive, many of those

buyers are likely to return.”

and head of international business
at Apex Footwear, attributed the
slowdown to rising production costs,
political uncertainty and weaker
buyer confidence, particularly in the
European market.

“Running a factory has become
much more expensive,” he said, citing
higher gas and electricity tariffs,
annual wage increases and lgndmg
rates of 12-13 percent. He estimated
gas-related production costs alone
have risen by more than 40 percent,

Md Nasir Khan, chairman of
Jennys Shoes, said the industry has
already invested heavily in exp_z_u;dmg
capacity but cannot fully utilise it
because of supply-side bottlenecks.

machinery worth billions of dollars
and built the capacity to grow. But
many factories are producing only
a fraction of what they are capable
of because raw materials are not
reaching them on time,” he said. _

Delays in importing raw materials,
unreliable electricity s.upply and
cumbersome regulations  are
disrupting production and raising
costs, Khan said. Frequent power
outages also make it harder to meet |
delivery schedules.

“When shipments are delayed,
buyers lose t:f;mi’lclenc:t;:b Insteadtof ]
expanding by 20 to 30 percen ;27
yeg the industry risks slipping into
negative growth,” he warned. .

y
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The Business Standard

Bepza Member for Investment Promotion Md Tanvir Hossain and Huarun Tex Co Ltd Managing Director Bin Wang sign a land lease agreement
at the Bepza Complex in Dhaka on Thursday. PHOTO: COURTESY

" Chinese firm to invest $30m in
Bepza Economic Zone textile plant

INVESTMENT - CHATTOGRAM

TBS REPORT

Chinese textile  manufacturer
Huarun Tex Co Ltd will invest $30
million to set up a production facil-
ity at the Bepza Economic Zone in
Mirsarai, Chattogram.

The factory, to be built on 36,000
square metres of land, is expected
to create employment for 580 Bang-
ladeshi nationals.

.

Once operational, the plant will
have an annual production capac-

ity of 24,000 tonnes of yarn and 20 -

million metres of grey woven fabric.

The Bangladesh Export Process-
ing Zones Authority and Huarun
Tex signed a land lease agreement
at the Bepza Complex in Dhaka on
Thursday.

Bepza Member for Invesiment
Promotion Md Tanvir Hossain and
Huarun Tex Managing Director Bin
Wang signed the agreemeni on

behalf of their respective organisa-
tions.

Bepza Executive Chairman Major
General Mohammad Moazzem Hos-
sain witnessed the signing.

Thanking Huarun Tex for choos-
ing Bangladesh, particularly the
Bepza Economic Zone, for its invest-
ment, the executive chairman said
Bepza remained committed to pro-
viding investors with a safe, modern
and business-friendly environment.

He also assured the company of

full support in establishing and op-
erating the factory. o 0
Bepza Member for Engineering
Abdullah Al Mamun, Member for
Finance ANM Foyzul Haque, Ex-
ecutive Director for Enterprise Ser-
vices Md Khorshid Alam, Executive

Director for Administration Samir

Biswas, Bepza Economic Zone Pro-
ject Director Mohammad Anamul
Haque, and Executive Director for

Public Relations ASM Anwar Parvez

attended the ceremony.
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 Bangladesh explains
to UN why 3 more
years needed for
LDC transition

LDC - UNITED NATIONS

TBS REPORT

Bangladesh has urged the United
Nations Economic and Social Coun-
cil (Ecosoc) to grant a three-year
extension to its preparatory period -
for graduation from the Least De- -

veloped Country (LDQ) category, -
saying the additional time would

help ensure a smooth, sustainable
and stable transition amid mount-
ing global economic challenges.

Commerce Minister Khandakar
Abdul Muktadir requested sepa-
rate bilateral meetings with Ecosoc
President Ambassador Lok Baha-
dur Thapa, Nepal’s permanent rep-
resentative to the UN, and Ecosoc
Vice-President Ambassador Amar
Bendjama, Algeria’s permanent rep-
resentative to the UN, at the organi-
sation’s headquarters in New York.

The minister said Bangladesh
had been unable to fully utilise the
original preparation period due to
prolonged economic and political
transitions, global economic un-
certainty, the energy crisis, supply
chain disruptions, the multidimen-
sional impacts of climate change
and other external shocks.,

He stressed that the government
was not seeking to delay graduation
but rather to complete key structur-
al reforms, strengthen governance,

Despite global
shocks, govt
remain committed
_lo protecting
vulnerable people
and advancing a
democratic human
welfare state.

RASHED AL MAHMUD TITUMIR
PRIME MINISTER’S FINANCE
AND PLANNING ADVISER

restore macroeconomic stability, re-
inforce the financial sector, improve
the investment climate and imple-
ment its Smooth Transition Strategy
to ensure a resilient graduation.

LDCs need debt solutions to
meet SDGs: Finance adviser

In a related engagement in New
York, the prime minister’s Finance
and Planning Adviser, Rashed Al
Mahmud Titumir, called on the
UN system to establish an interna-
tional mechanism for debt restruc-
turing, debt relief, debt suspension
and sustainable 1 sgg PAGE4COL'4/

CONTINUED FROM PAGE

debt solutions to help develop-

ing countries cope with mount-
| ing fiscal pressures caused by
. the Middle East crisis and other
global shocks.

Speaking at a meeting with
Unicef Deputy Executive Direc-
tor for Humanitarian Action and
Supply Operations Ted Chaiban
on Friday, Titumir said rising
energy prices, supply chain dis-
ruptions and growing debt bur-
dens had significantly narrowed
Bangladesh’s fiscal space.

He said sustainable debt
solutions were essential to en-
able developing countries to
continue investing in children,
women, education, health and
social protection while keeping
progress towards the Sustaina-
ble Development Goals on track.

The adviser said the gov-
ernment remains committed to
protecting vulnerable groups
and advanring its visinn nf a

_under the- “Bangladesh First” *
philosophy.

He ‘also highlighted plans for
a universal life-cycle-based social
security system centred on wom-
en, with the proposed Family
Card initiative supporting wom-
en-led households throughout
different stages of life.

The Ecosoc president and
vice-president acknowledged the
challenges facing countries grad-
uating from LDC status and ex-
pressed their commitment to sup-
porting Bangladesh’s smooth,
sustainable and stable transition.

Bangladesh is scheduled to
graduate from the LDC category
on 24 November this year. Ear-
lier, the Committee for Develop-
ment Policy, a subsidiary body
of Ecosoc, concluded that ex-

oL
‘

tending Bangladesh’s prepara-

tory period would be appropri-.
ate, provided the country makes
significant progress in address-
ing its strnetural vilnerahilifies -

J



Early FTA deal
with EU could
forestall export
plummeting

-over feared duty-free market access
forfeiture after LDC graduation

MONIRA MUNNI

A free-trade agreement (FTA)
between Bangladesh and the
European Union could limit deep
garment- export drop due to loss of
duty-free facility after the country's
LDC graduation, according to a latest
research,
As post-LDC tariff cliff collides with
zero-duty market access secured by
chief regional rivals India and
Vietnam through aggressive free-
trade pacts, Bangladesh's garment
export to the EU market might
contract up to 44 percent. .
According to trade analysts and
recent impact modeling, the
conversvance of duty-facility losses
stemming from the upcoming least-
developed country (LDC) graduation
" withthe co'mpetiﬁve‘-a;yninge;h'y

created by India and Vietnam's newly
weaponised FTAs is a matter of
concern that has sparked urgent calls
fora radical re-engineering of the
country's economic diplomacy and
product mix.

With both the EU-India and EU-
Vietnam FTAs in force, Bangladesh's
overall exports to the bloc could fall
by up to 36 per cent and the rate is 44
per cent for garments, according to
the research paper prepared by
RAPID,

A Bangladesh-EU FTA could limit the
overall export decline to around 16
per cent and garments to19 per cent,
it shows.

"EU FTAs with Vietnam and India will
intensify competitive pressure on
Bangladesh as FTAs can divert trade
towards partner countries by
narrowing or eliminating tariff

-
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» B risks post-LDC
overall export fall of
36pc to EU markel.
deeper contraction
vet for RMG at 44pe

> Already, Vietnam and
India grahbing higger
pies of EU trade
hanking on FTAs

» Buyers also
already switching to
alternative sourcing:
BKMEA leader

differences," DrMA Razzaque, says
chairman of Research and Policy
Integration for Development (RAPID).
Under the EVFTA, the EU tariffs on
Vietnamese exports are being
progressively reduced to reach zerp
by 2027,

Once implemented, the EU-India FTA
will give India preferential access in
sectors that overlap closely with
Bangladesh's, including apparel,
textiles, leather and footwear.
Bangladesh, meanwhile, risks losing
its duty-free market access currently
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after graduation and facing MFN
tariffs. _

Even if, after graduation, Bangladesh
qualifies for GSP-plus window, its
garments will not get duty- free
access due to the safeguard clauses
of the scheme, he has noted.
"Bangladesh could face a double
preference erosion: competitors gain
duty-free access while its own tariff
advantage disappears,"” Mr Razzague
has said.

- | SEE PAGE 7 cp(ﬂff
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LDC that will UNITED The Highest \‘(6/
continue for FINANCE Credit Rating.

three years -
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About 90 percent of Bangladesh's
exports to the European Union are
heavily concentrated in knitwear and
woven garments, according to the
RAPID findings.

Both india and Vietnam export a
diverse range of products to the EU,
with garments accounting for only
about 6.0 per cent to 8.0 per cent of
their exports.

Bangladesh's top 15 apparel exports to
the EU, all cotton-based, account for
more than one-third of extra-EU
imports in those product categories.
The corresponding shares are about
3.0 per cent for Vietnam and 6.0 per
cent for India.

Bangladesh may face strong
competition from Vietnam in MMF-
based apparel exports to the EU.

The research has also shown strict
rules-of-origin requirementasa

constraint facing Vietnam's export
expansion under the EVFTA.
Vietnam's dependence on China's
low=cost fabrics makes it challenging
to meet the requisite value addition
for exported products under EVFTA.
Asked about the emergent trade
situation, Mohammad Hatem,
president of Bangladesh Knitwear
Manufacturers and Exporters
Association, said Vietnam and India
are the biggest challenge for local
garment export to the EU due to their
FTAs with the bloc which allows them
duty -free facility.

“As Bangladesh is yet to take any
tangible measures in signing such
trade pact, buyers have already
started developing alternative
sourcing bases well before
Bangladesh's preferential trade
benefits expire,” he noted.
Moreover, the Indian government has

taken measures aggressively to draw
foreign direct investment and help
local exporters to remain competitive
through a number of packages.
Talking to The Financial Express,
BGMEA President Mahmud Hasan
Khan has said global buyers are also
increasing their sourcing from India
due to its increasing competitiveness
mostly because of its integrated
supply chain, cost advantages while it
has diversified products with strong
presence in hometex, technical textile
and synthetic fibres.

Both the apparel-sector leaders have
said Bangladesh must respond
through market-~access diplomacy and
domestic- competitiveness reforms
and start preparation fora
Bangladesh-EU FTA to secure post-
LDC market access.

Commerce ministry sources have said
to retain the duty benefit, Bangladesh

has made a proposal to the EU for
signing free-trade deal.

The EU also wanted to know about the
details of negotiation team, the
country's policy in this regard, they
added.

The EU Ambassador in Bangladesh,
Michael Miller, recently said
Bangladesh should accelerate reforms,
including removal of non-tariff
barriers and improvements in the
business environment to paye the way
foradvancing talks on an FTA with the
EU, adding that the EUis ready to
begin exploratory discussionsonan
FTA.

The RAPID paper has also suggested
seeking workable rules of origin and
transitional safeguards for apparel
and diversifying exports beyond
cotton garments and expanding MMF-
and higher-value products.

it has also recommended attracting

export-oriented FDI to support
technology, skills-and new-product
development, reducing trade costs
through tariff reform, better logistics,
reliable energy and faster customs
clearance and strengthening
compliance with EU labour,
environmental, traceability and
supply-chain requirements.
“preferential access alone will not be
enough. Bangladesh must combine an
EU trade agreement with sustained
improvements in productivity,
diversification and compliance," it
reads.

Nazma Akter, a labour leader, has said
thousands of workers lost jobs due to
factory closure during last six months
and export fall due to post-graduation
challenges would further worsen the
job market, especially forwomen.

The government should take timely
measures to sustain market

competitiveness and also safeguard
employment.
By leveraging LDC duty-free access,
Bangladesh has been able to expand
its share of the EU apparel market ata
remarkable pace.
China's share in EU apparel imports
declined from 45 percentin 2010 to
28 per cent in 2025, while
Bangladesh's share rose sharply from
about 7.0 percent to 21 per cent.
According to Eurostat data, i
Bangladesh garment exports to the EU
stood at 19.41 billion euros in 2025
which was 14.29 billion euros in 2021.
On the other hand, India's apparel
exports to the EU increased to 4.52
billion euros in 2025 from 3.39 billion
eurosin 2021,
Vietnam earned 4.37 billion euros in
2025 which was 2.86 billion euros in
2021,

Munni_fe@yahoo.com




'Does export ta

Though earnings from exports of

. Boods and services are critical to the
country’s balance of payments (BoP),
itis not possible to increase them
significantly within a few years. The
growth of exports depends on factors
including the strength of export-
oriented sectors, global dema nd,
barriers to market access, the
domestic business environment, and
the country's trade policy. If global
demand slows, a strong industry may
not realise its full capacity. Also, due
to supply-side constraints, higher
international demand is unlikely to
boost export earnings.

Nevertheless, there is a traditionin
Bangladesh and other countries of
setting an annual target for export
earnings. For the current fiscal year
(FY27), the government has set
targets of US$57 billion in earnings
from exports of goods and US$ 9
billion from exports of commercial
services. Thus, the total export
earnings target for the current fiscal
yearis set at $66 billion.

Statistics from the Export Promotion
Bureau (EPB) revealed that actual
export earnings did not meet targets
in the last couple of years. For
instance, the government set a target
of $58 billion for FY23, but actual
earnings from goods exports stood at
$46.43 billion. In FY24, the target was
$62 billion, while actual export
earnings reached $44.46 billion. The
autocratic regime of the now-ousted
Hasina government set overambitious
targets to secure political applause.
Inabid to set a rational target, the
government set it at $50 billion for
FY25, and final earnings from
merchandise exports were $48.28
billion. The target for FY26 was $55
billion, and actual earningsin 11
months reached $43.79 billion,
according to EPB, Even if export
earnings in June were $5 billion, total
annual exports would still fall short of
the FY26 target.

There is, however, a persistent decline
in exports to gross domestic product
(GDP) ratio over the last couple of
years. The ratio of exports of goods
and services to GDP was 13.16 percent
in FY23, which fell to 10.46 percentin
FY24 and improved modestly to 11,12
percentin FY25. It then again dropped
t010.18 percentin FY26, according to
an estimate by the Bangladesh Bureau
of Statistics (BBS). This means the
contribution to GDP is slowly
declining, as real export growth does
not keep pace with the economic -
growth. It also indicates vulnerability
of the export sector. Finance and
Planning Minister Amir Khosru
Mahmud Chowdhury, in his budget
speech last month, said: "Our export.-.
sector remains highly vulnerable due
toan overdependence on a narrow

masd.. 11 tn
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rget matter?

For policymakers, the target serves as a pelformance
benchmark for the external sector. For exporters, it is
a yardstick for measuring their overall success

Writes

Asjadul Kibria

Exports of Goods : Target vs Actual
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oriented industries, though sector-
wise targets provide a better
indication. For policymakers, the
target serves as a performance
benchmark for the external sector. For
exporters, it is a yardstick for
measuring their overall success,

For many years, the Ministry of
Commerce has been setting annual
€Xport targets for goods. Setting the
target for services started in Fy22.
Commercial services account for the
majority of total services, while the
remaining services are divided into

-government and other services.

Commercial services are usually divided
into four broad sectors: (j) transport, (ji)
travel, (iii) goods~-related services, and
(iv) other commercial services. The
trade in commercial services refers to
intangible transactions involving
services or related activities across
nations, -

Setting the target for exports of goods
is easier than for services, This is
because the nature of services tradeis
more complicated and harder to
estimate. Physical movement of
goodsiis visible and can be counted by
volume and value, whereas services
are largely intangible, making them
difficult to quantify. Measuring

MNIE+aT N ma..

trillion. Thus, the total value of goods
and services trade last year stood at
$34.65 trillion.

In Bangladesh, trade in services is also
growing gradually, and at present it
accounts for 14 per cent of total trade
on average. Exports of services stood
ataround $7 billion in FY25 and $6
billion in the first 10 months of FY26,
as per statistics furnished by EPB, The
BoP data on services trade, estimated
by Bangladesh Bank, is slightly lower
than the EPB data due to some
adjustments.

In the coming days, trade in services
will be more critical as rapid
digitalisation and the expansion of
artificial intelligence (A1) are changing
the landscape of global trade. That's
why the WTO, in its Global Trade
Outlook and Statistics released four
months ago, pointed out that the
growth of Al-related investment, as a
larger share of investment, could
boost the trade intensity of growth in
the near future,

The outlook report, however,

- projected that world trade s set to

slow this year after a strong surge last
year. Merchandise trade volume
growth may slide from 4.6 per cent in

due to the US-israel’s joint attack on
Iran. Taking the negative impact of
the warinto consideration, the report
said: "Given that the Gulf regionisa
major exporter of both energyand
fertilizers, a prolonged interruption in
supply could ripple across food
systems, exacerbating the effect of
Pre-existing export restrictions. "
Meanwhile, the UN Conference on
Trade and Development (UNCT AD), in
its Global Trade Update (April 2026),
also cautioned that global trade
growth is expected to slow later in
2026 due to persistent trade tensions
and rising trade costs. The report also
cautioned that the ongoing conflict in
the Middle East and the shipping
disruptions in the Strait of Hormuz

would intensify inflationary pressures,

"Rising energy prices, together with
higher trade costs linked to tariffs,
regulatory changes and the erosion of
trade rules, further cloud the
outlook," it added.

The Middle East has intensified
further, after a brief pause, as the
United States (US) resumed attacks on
Iran last week. Iran has also started to
retaliate by attacking US bases and
infrastructure in the region, Asa



significantiy within a few years. The
growth of exports depends on factors
. including the strength of export-
oriented sectors, global demand,
barriers to market access, the
domestic business environment, and
the country's trade policy. If global
demand slows, a strong industry may
not realise its full capacity. Also, due
to supply-side constraints, higher
international demand is unlikely to
boost export earnings.
Nevertheless, there is a tradition in
Bangladesh and other countries of
setting an annual target for export
earnings. For the current fiscal year
(FY27), the government has set
targets of US$57 billion in earnings
from exports of goods and Uss 9
billion from exports of commercial
services. Thus, the total export
earnings target for the current fiscal
year is set at $66 billion.
Statistics from the Export Promotion
Bureau (EPB) revealed that actual
export earnings did not meet targets
in the last couple of years, For
instance, the government set a target
of $58 billion for FY23, but actual
earnings from goods exports stood at

$46.43 billion. In FY24, the target was -

$62 billion, while actual export
earnings reached $44.46 billion. The
autocratic regime of the now-ousted
Hasina government set overambitious
targets to secure political applause,
Inabidtosetarational target, the
government set it at $50 billion for
FY25, and final earnings from
merchandise exports were $48.28
billion. The target for Fy26 was $55
billion, and actual earningsin 11
months reached $43.79 billion,
according to EPB. Even if export
earnings in June were $5 billion, total
annual exports would still fall short of
the FY26 target.

Thereis, however, a persistent decline
in exports to gross domestic product
(GDP) ratio over the last couple of
years. The ratio of exports of goods
and services to GDP was 13.16 per cent
in FY23, which fell to 10.46 per centin
FY24 and improved modestly to 11.12
percentin FY25, It then again dropped
t010.18 percentin FY26, according to
an estimate by the Bangladesh Bureau
of Statistics (BBS). This means the
contribution to GDPis slowly
declining, as real export growth does
not keep pace with the economic
growth. It also indicates Vulnerability
of the export sector, Finance and
Planning Minister Amir Khosru
Mahmud Chowdhury, in his budget
speech last month, said: "Our export .
sector remains highly vulnerable due
toan overdependence on 3 narrow
product base and limited market
diversification."

Nevertheless, it is important to setan
annual target for earnings from
€Xports, as the target reflects the
country's ambition to widen the
international market for ts various
products. It also indicates the
productivity of the country's export-
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benchmark for the external sector. For exporters, it is
a yardstick for measuring their overall success

Writes

Asjadul Kibria
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oriented industries, though sector-
wise targets provide a better
indication. For policymakers, the
target serves as a performance
benchmark for the external sector, For
exporters, it is a yardstick for
measuring their overall success,

For many years, the Ministry of
Commerce has been setting annual
Export targets for goods. Setting the
target for services started in Fy22,
Commercial services account for the
majority of total services, while the
remaining services are divided into

-government and other services.

Commercial services are usually divided
into four broad sectors: (j) transport, (ii)
travel, (jii) goods-related services, and
(iv) other commercial services, The
tradein commercial services refers to
intangible transactions involving
services or related activities across
nations, ;

Setting the target for exports of goods
is easier than for services, Thisis
because the nature of services trade s
more complicated and harder to
estimate. Physical movement of
g00ds is visible and can be counted by
volume and value, whereas services
are largely intangible, making them
difficult to quantify. Measuring
service exports requires sophisticated
tools and skills, §

At present, one-fourth of the global
tradeis trade in services. According to
the World Trade Organization (WTO),
last year, the value of world
merchandise trade, as measured by
Exports, was US$26.26 trillion, while
trade in services reached US$9.56

trillion. Thus, the total value of goods
and services trade last year stood at
$34.65 trillion.

In Bangladesh, trade in services is also
growing gradually, and at present it

-accounts for 14 per cent of total trade

On average. Exports of services stood
ataround $7 billion in FY25 and $6
billion in the first 10 months of FY26,
as per statistics furnished by EPB, The
BoP data on services trade, estimated
by Bangladesh Bank, is slightly lower
than the EPB data due to some
adjustments.

In the coming days, trade in services
will be more critical as rapid
digitalisation and the expansion of
artificial intelligence (Al) are changing
the landscape of global trade. That's
why the WTO, in its Global Trade
Outlook and Statistics released four
months ago, pointed out that the
growth of Al-related investment, as a
larger share of investment, could
boost the trade intensity of growth in
the near future.

The outlook report, however,

- Projected that world trade is setto

slow this year after a strong surge last
year. Merchandise trade volume
growth may slide from 4.6 percentin

2025t0 1.9 percentin 2026, but is

likely toincrease up to 2.6 percent in
2027, according to the WTO's primary
forecast. The volume of tradein
services is also expected to grow by
4.8 percent in the current year, from
5.3 percent last year, though it may
rise by 5.1 per cent next vear. The
forecast was released when the
Middle-East conflict had intensified

due to the US-Israel 's joint attack on
Iran. Taking the negative impact of
the war into consideration, the report
said: "Given that the Gulf regionisa
major exporter of both energy and
fertilizers, a prolonged interruption in
supply could ripple across food
Systems, exacerbating the effect of
Pre-existing export restrictions, "
Meanwhile, the UN Conference on
Trade and Development (UNCTAD), in
its Global Trade Update (April 2026),
also cautioned that global trade
Browth is expected to slow later in
2026 due to persistent trade tensions
and rising trade costs. The reportalso
cautioned that the ongoing conflict in
the Middle East and the shipping
disruptions in the Strait of Hormuz
would intensify inflationary pressures,
“Rising energy prices, together with
higher trade costs linked to tariffs,
regulatory changes and the erosion of
trade rules, further cloud the
outlook," it added.

The Middle East has intensified
further, after a brief pause, as the
United States (US) resumed attacks on
Iran last week. Iran has also started to
retaliate by attacking US bases and
infrastructure in the region. Asa
result, global trade growth has come
under serious threat, which may
Prompt many countries to adopt
protectionist trade policies. This wil I
also shrink exports from countries like
Bangladesh, making the attainment
of export targets more difficult in the
coming days.
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?,//éhinese co to
invest $30m
in BEPZA
Economic Zone

* Huarun TexCo. Ltd.,aChinese
company, is set to invest US$
30 million to establisha \

textile manufacturing
" industryin BEPZA Economic |
Zone (BEPZA EZ) in Mirsharai,
Chattogram. '
The factory will be built on
+36,000 square meters of
land. Once fully operational,
the company will produce
-+ 24,000 tonnes of yarn and 20
million meters of gray woven
. fabricannually. The project
will also create jobs for 580
Bangladeshi nationals.
| Aland lease agreementwas
signed recently between the
Bangladesh Export Processing
Zones Authority (BEPZA) and
Huarun Tex Co. Ltd. at the
BEPZA Complex in Dhaka.
Md. Tanvir Hossain, Member
(Investment Promotion) of
BEPZA, and Bin Wang,
Managing Director of Huarun
Tex Co., Ltd. signed the
agreement. BEPZA Executive
Chairman Major General
Mohammad Moazzem
Hossain witnessed the
signing ceremony.
BEPZA Executive Chairman
thanked Huarun Tex Co.,
Ltd. for choosing
Bangladesh specially the
BEPZA Economic Zone for
their investment.
The signing ceremony was
attended by Abdullah Al
Mamun, Member
(Engineering); AN M Foyzul
Haque, Member (Finance);
Md. Khorshid Alam,
Executive Director
(Enterprise Services); Samir
Biswas, Executive Director
(Administration);
Mohammad Anamul Haque,
Project Director of BEPZA
'Economic Zone; and A.S.M.
Anwar Parvez, Executive  /
Director (PublicRelations)¢’ /'
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