RS 2034-39 TR AT 8 crt Fei
QT GG Lo W 80 R TR Tel
iy A e R w9 R G
203¢-30 TEE O FIN =S
g e Mot @ 5 TREE
sy TSR WG FHAE ¢e TIRE 20
R oTEl ORI (R ASf S
a4 = b wfEE R0 Rfem=
AR SR @A SRR Fiferen
TENEES T ICT sEifee I@qm
e @ I G B
20%¢-3b TATERE TFR @A VO i
o R e 5197 ¢ (T} AR TRral
ffae wrfer| wde 5 WREEE 10
wdEEd GEmIE SRS IS TRl S0
&I wei FNE! AR
203¢-3Y WEA #i TR TRl
- it ee TR wElg @R R A b
¢0 RFRR T | OR AR (I (1R T
S G 2R | 1S SRR AT A0
7R SR T2 RN T TIRE ¢b
woled T sy RN Tl @ e
S Gl e (A ety ot RfFRm v
st 2z | e Aoy @ GRRT ASIF (T A
e B Tl riE| O CR GCIDE]
R a8 pure 2 | afb FUie A© wiNe
73 (T FON AT I AN :

T I, ote 7 SR IS S
9% {aa Trer | Rodw Rfen e
75 & beTiv, TRO (PITEICS (O FAR
g ST agfa ARAEE JONR| W
Foe wefaRmEd A oy 2eAnd AvCEe
FeT TAR| @ T wierliTeid 77

MWWWW,I

Aoy
2 7 JUL 2026

20%¢-2 203439

a6 T 7T T8 WA

R T, o Reg s wueg i
@RmPE oEe Ab [/ T (TR AR
& ditter §fE (99by) A GFR A
e AN “FeR sigy RO
SoRmeR A A ey pie D!
w% A |

TR W, TPIER AR
T RGN @32 FSIA ST CTIRT
s Rern SREPel @EmiEE TOW

o7 zme| «3R T R{few I8N AeT
GO O SN SRl ¥ G
woreE qeER i f{fen afesase
Qe ST S¢ *oted TSI @l e e

781 TegAeet epTeE e I,
T @R @6 QR STE AR’ e
o ST (O M AS (AT | T
oo o e @ ReTe! g T 9
FRE ASRATN U jroq I TS
aﬁ%mﬁmmwaﬁsﬁamw
TefoReT AT AT 2| S O,
WMWMUoﬁﬁmmaﬁ
@] Al SRy A (@S 500
Rferm v IS S S |

mﬁw@‘ﬁmwmwwﬁ’t
N, qeR e et TeAmd IR
St RNfie | IV &fof" oo R
»@0 1%1‘41?{ gD GEaAfe SN T
mnmmwimwwm
va‘rmm@ﬁmﬂmﬁwﬁw
| T | sifafifon Tafe
mwmnwwvﬂsw
WWM@RWW
ey o P Az :
ER T, Bt 797, FE



- ONET

WATE Y@ a 2034-29 TLTRETE
I T carEe FE |

v aifeffy, o

pafs 203u-3 G e IS
Sl e FEE Lo W 8 [
M e wefie & ZEE 8o @ift et
@3 G A ACSA FWAE ¢ RS
o oelg @32 Gl Ated SNl b
i R Rferm et~

| e e TSR e SRR AT
AeaTEma @ ©2% A | qifebea .
Sfoise a2, @i TEgR EE
(ERIR) S RN (IR A i

| qae e 4= 2@1 A0S FRGEE (@Ol

<Y oiES e |
S 202¢-Y FLRR TELO! AT
oI5 Lo Wi o Rferm widie v Z@E

weo @I TaAEd 9 @ o|l agiRE

wmwE AdEa swEfe 93 T #D
F@Ae s 5@ ee ffeEs wae ¥R
R Ae & e b wife o f[femm
TEd | (13 B «dE CG AR e
TR o (@I Ta |

S7E B 516 SRR FrEIE@! A
agif = W3 qgn oTE (12 FrEwNEl
e | e J2as AR, <=
Wz Fa @32 9@l AWRE (U AR

faorRty TearoE ST Herfe SIdaRiEd

27 JUL 2026

b RS 203¢-Rb AL FETH
oI RCACR 8 Rfer Setil

R a1 2R b IR

eI e wiee T E S T
e | fof W, 2030-Y FLRE
- oS AT TIY PNl S TS
IR | TS I AR, O (A S¢ T

aﬁmmwﬁmmﬁﬁq _

A TRl
TR G, R02¢- SLTRE 44
@I I S TR G fFRD! F 8

R wdie 8 TR oo @I TENd

- HiferacR | GRT S (TS A fAfERm A
- e w2z e AferwE

EICE,
1 Aea I SR R pors | @
G SRS 98 (A0 ToR T Ao | i
. iR qE, e vE wdaeE e
i GHREE s o fee | uft guad

e 2R (ASAT5R | Wi Cpifam2 Arb-
i e e Y@ atfen («awfoa)
=@ S S T TeRIAE TeRAE
(333) T2t TG STATHA] W 2
e qedead Raw R @™,
EIPTERTE Qe A9 SIS be O

S e

TSI

mmmmwaﬁwﬁﬁmw
T @ G ARV SFD S @I
SMCEASTE e @ TE|

= s AR SSEIee et
st wefece MRS 9@l el
woq 73| R aEm, AT AR

YA |
(e QI AIe AR GF Sedeifed oI
TS b1l !

wrg e RS Ee WiEd AEE
I AAfEE Tl | ST S0 oI WHR
T IR FIOICAR SE 42 SR P
QIS Ng A (FISALF AR AVHE
. QARG - S O A S
gifereal acw, e Sifta 5 it @
oy oheTl AR (A6 SIE TP e
2| TEAM 500 (AT doo Ffer TTE6
SRS ARFIeS M (@FeHTE) ST
a1 70| Areife gaf Al Tafe
2Eq A (2 -

GO X a1 weltafor SRR
5% (3F19) 9 (s I T—d R
e BiRw aftewal e, afeh pie
FIoE WO SUPW FAts =X
etz M 0| b B o e G (i [
a1 ol SN @ TA @@ G
FrEa 4| Y

A
| ey



s |6
27 JUL 2026

Beife SLqRE TSI
AHTNE] YO THNE 8

ey afbraie =

FETS (R030-29) SLTRER *ITFH 3¢ O
erfis 408 =1 @ OTN FFOIR (W TP
vo wifie 8 Rffmm Wi wam SwW
eI PR SR I eI
ey, P @R 7T @ A6 TEeECEE Ta
v S ol | o S, an
Y o1 AT (UTE e it & R
WA, O TR TSI (F b TR )
Rt e ST Tl (R T

O BT GLE 4Ce Tl | aft @@ EECE
Q FH R s R CWGh W, G S
rofeq AT AH €3 A @O TR AT
eyt @Y Uea i Bl %ﬁw"“’m
o A A - Ao JRL
Ao W, ' R s ey R WA
wdaeE @0 SN I oL I PRl
mﬂa mmm, cothete P (Ut el ﬁmmmﬁwm
= (WS i e ol wiey | ¢ O S
5 sy S ' e e @t AR
m"’m’“ o A (R ETR A o AWy e
| T :rf;m ot Weed 9 LT 7 | mﬁwmmw Qe
waCe oA, SR ey TSR O 4TS o o
ToofE AR AW e o s o | Arefefes SRS
arg vo wifis 8 RfEE | : o P i
oIS ol T ce WS (T RACR | AOfefET  Ruifwg oree AW |
LRPTE @R CRITA b HAGE AMcwerA ST bR (R e
IR & R | 2 @R 99 ERLER
ot R vo s 8 e FelffieR e weAE  qeelin  &F |
= N A AP S ATORTE
wfaeras ageiE (RS : (TS TS doo [feTeH
SR || TOR 0, ‘20%¢-QY WA TR TSI S S [ :
QT S TR S SO e e KD f @ ent W <,
TR PR e Horet O 8y RifFE et (ot /ISR | (TR Wdw Ao
wElE Wi | SE Gl A (WF Q QTE @ T ohem A, G0 WF
R TR TSI W TR AP T R 1 oo FEET

NeRl IR WA e, AN TP
o W WieY iR FReew A
UTF TG (I A GF0A A | A4
FFolf A8 V@AY TSR A &

OGS SN A TR | TETH
gFaTaERe el 9@ w99

= @ | R GBI AL



el
27 JUL 2026

_ % fifers vl @ | - R TR 2| O O AT IR
wmwwﬁmwuwﬁm et e : &iREE T QFnd e Fors | SES
RO | 10 8 G eI Qb wo IR R e TSI oS (O A GRSl 5
sfoie GIRAR FbIEE ifeen Tl ST G0 T S 0 LT ST A IfRfe weTME| O KR TP AT
AEE IO G FTEHE! T 0 A {4 : S e, Oft @FbY IS BH @R -
<o e T | @ ST e bd Gl T BT BRI ST PRSI . oD SCATHI 6% 204 A & | (81 42 &

oiH TR ot | ©1F et T =T TR | T4 AN RS FAI FH T R PrRTE (A «0! Ffers
SR QAR oreR q@I WO AV A ealBe T FiCH T, ROW I o078 UL AR RO &, GiRE Reee
w5 = S| - RS TR IR e 488, AT, IR ZRER AR, @ IS
wwmw,ﬁmﬁhom-awﬁqw awmem&aﬁmmﬁmm e PP o Sge Wl GOR
8t T wea 3SIR S GrTR (e, G 2 T TR G A IR STt elfsepa SIS 2oz SIPHRET ¢730
TS T G w0 R o RFEH e S ST A e B I O 6 AT |
b 2GR eo b T 7 @ G Qi H—aT P o Bew W@ @, 79 7 SRS SR Y G e o o
e e s | o 9! 99 SR fEe| T OF T, GEE @ B! Wl (R, S
R et A8 SRe P 2ol 3 oI G GOB! TR AaAre AR P, (F 1 @SR 1 SAR ST,
e R TP G 3¢ IR ob ol 5| fadTo, O 0] SELOIRIAR TP el AR Wi S e 1 58
mmmnﬂmawmﬁmmw %,@Wl‘fﬁﬁicﬁﬁﬁﬁ’,‘ﬂﬁﬁ iaﬁwmwm'wmw
mwwﬁmmimmeﬁ @%ﬁﬁiﬁ,@wﬁmmﬂm 31 TR




Restor "ng R The Daily Star
Bangla eSh,S 27 JUL 2026
export edge

ASIF IBRAHIM _

dnehsahasananisnanen
Bangladesh’s export cdmpetitiveness has long been
one of the country’s greatest economic strengths. Since
2000, merchandise exports have grown from about $6.4
billion to around $47.2 billion in 2024, peaking at nearly
$59.3 billion in 2022. However, official Export Promotion
Bureau data show exports fell nearly 5 percent in calendar
year 2025 to $47.74 billion, highlighting the growing
challenges facing the country’s export-led growth model.

The RMGindustry remains the backbone of Bangladesh
exports, accounting for around 84-85 percent of export
earnings and employing more than four million people,
most of them women. It has transformed Bangladesh into
the world’s second largest apparel exporter after China,
helping reduce poverty, generate foreign exchange and

ive industrialisation. Yet this reliance on a single sector
has created a structural weakness. As global competition
intensifies and consumer demand shifts, Bangladesh has
become increasingly exposed to external shocks.

The recent export slowdown reflects both global and
domestic pressures. Weak consumer demand in the
United States and Europe, driven by high inflation, rising
interest rates and slower economic growth, has reduced
orders for clothing. At home, power and gas shortages,
rising production and transport costs, port congestion
and customs delays have eroded competitiveness.
Bangladesh hasalso made limited progress in diversifying
exports. Pharmaceuticals, leather goods, agro-processing,
information technology and light engineering have
shown promise but still account for only a small share of
exports. At the same time, buyers are demanding higher
environmental, social and governance standards, while
the country’s graduation from LDC status will gradually
reduce preferential market access.”

The contrast with regional competitors is

. striking. Vietham has - expanded
ol ' exports from about $14.5 billion in
2000 to more than $429 billion
. in 2024 by building strengths
. in electronics, machinery and
agricultural products alongside
garments. India has diversified
into engineering  goods,
pharmaceuticals, chemicals,
automobiles, electronics and
i digital services. Indonesia has built
" competitive value-added industries
around minerals and manufacturing,
while Cambodia has steadily expanded exports of
garments, footwear and travel goods.

These countries have also attracted far more foreign
investment. Vietnam receives around $38 billion in
annual registered foreign direct investment, supported
by efficient infrastructure and strong global supply
chains. Bangladesh, by comparison, has attracted
relatively little export-oriented investment beyond -
garments, Trade policy has widened the gap further. \
Vietnam has concluded more than 15 major free trade
agreements, while Bangladesh still depends largely on
trade preferences linked to LDC status. Weak logistics,
high transport costs and unreliable energy supplies also
continue to undermine competitiveness.

Reviving export growth requires a comprehensive
strategy. Diversification must become a national priority,
with greater support for pharmaceuticals, electronics,
medical devices, agro-processing, shipbuilding and light
engineering through better access to finance, research
and innovation.

Modernising Chattogram and Mongla ports, improving
transport networks, ensuring reliable electricity and
gas supplies, and digitising customs would lower costs
and improve efficiency. Greater investment in technical
education, automation and advanced manufacturing
would help Bangladesh compete through productivity
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billion to around $47.2 billion in 2024, peaking at nearly
$59.3 billion in 2022. However, official Export Promotion
Bureau data show exports fell nearly 5 percent in calendar
year 2025 to $47.74 billion, highlighting the growing
challenges facing the country’s export-led growth model.

The RMGindustry remains the backbone of Bangladesh
exports, accounting for around 84-85 percent of export
earnings and employing more than four million people,
most of them women. It has transformed Bangladesh into
the world’s second largest apparel exporter after China,
helping reduce poverty, generate foreign exchange and
drive industrialisation. Yet this reliance on a single sector
has created a structural weakness. As global competition
intensifies and consumer demand shifts, Bangladesh has
become increasingly exposed to external shocks.

The recent export slowdown reflects both global and
domestic pressures. Weak consumer demand in the

Jnited States and Europe, driven by high inflation, rising
interest rates and slower economic growth, has reduced
orders for clothing. At home, power and gas shortages,
rising production and transport costs, port congestion
and customs delays have eroded competitiveness.
Bangladesh has also made limited progress in diversifying
exports. Pharmaceuticals, leather goods, agro processing,
information technology and light engineering have
shown promise but still account for only a small share of
exports. At the same time, buyers are demanding higher
environmental, social and governance standards, while
the country’s graduation from LDC status will gradually
reduce preferential market access”
The contrast with regional competitors is
- striking. Vietham has expanded
exports from about $14.5 billion in
. 2000 to more than $429 billion
in 2024 by building strengths
| in electronics, machinery and
+ agricultural products alongside
}' garments. India has diversified
/ into  engineering goods,
~pharmaceuticals, chemicals,
N & .automobiles, electronics and
it digital services. Indonesia has built
e competitive value-added industries
_ - around minerals and manufacturing,
while Cambodia has steadily expanded exports of
garments, footwear and travel goods.

These countries have also attracted far more fo

investment. Vietnam receives around $38 billion in

Lol

chains. Bangladesh, by comparison, has attracted
relatively little. export-oriented investment beyond -
garments. Trade policy has widened the gap further.
Vietham has concluded more than 15 major free trade
agreements, while Bangladesh still depends largely on
trade preferences linked to LDC status. Weak logistics,
high transport costs and unreliable energy supplies also
continue to undermine competitiveness. .

Reviving export growth requires a comprehensive
Strategy. Diversification must become a national priority,
with greater support for pharmaceuticals, electronics,
medical devices, agro-processing, shipbuilding and light
engineering through better access to finance, research

innovation.

Modernising Chattogram and Mongla ports, improving
transport networks, ensuring reliable electricity and
gas supplies, and digitising customs would lower costs
and improve efficiency. Greater investment in technical
education, automation and advanced manufacturing
would help Bangladesh compete through productivity
and innovation rather than low labour costs alone.

Economic diplomacy must also become more
proactive. Bangladesh should pursue comprehensive
trade agreements with the European Union, the United
Kingdom, China, Japan, ASEAN and the Gulf Cooperation
Council while expanding exports to Africa, Latin America
and the Middle East. A more predictable business
environment and policies that attract export-oriented
foreign investment will also be essential.

Bangiadahhasmacheda[ﬂmtalstageinilseconomic
development.  Diversification, better infrastructure,
MmthHHsmdhnmdmLmdsangm'nade
are now essential. With its young workforce,
manufactunngmpmmceandstrateglclocauon,Bangladmh
has the potenti to regain momentum and build a more
resilient, competitive and diversified export economy.
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BD sets downbeat annual

The Financial Express
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€Xport target at $63.4b

Target bit lower than Fy26 mark, but little hj

FE REPORT

Bangladesh's export-earning
target for the current
financial year is set downbeat
atUS$63.4 billion compared
to the last fiscal's original
fixation, reflective of not-so-
-inspiring world trade
situation,
However, the 2026-27
target marks a 15-percent
growth over the actual‘export
receipts in the lasf fiscal year.
Of the total, the earnings
target from merchandise
export has been set at $55.2
billion, up 15 per cent from
the past actual earnings of

EXPORT PIVOTS LISTED
® Govt largely bets on policy stability,

diversification for a pickup
®. Four non-apparel sectors slated for

diversification

® EPAwith Japan to be tabled in next
parliament session for ratification,
several other FTAs also upcoming

¢ Free-market access for exports to

expanded trade pacts, targeted industrial

priority support, expansion for export

. |
gher than actual earnings

developed country (LDC) ]
status, Dhaka is pushing
aggressively on the (
diplomatic front,
“Negotiations on free-trade |
agreements (FTAs) with
South Korea and the United |
Arab Emirates (UAE) are |
nearing completion, with
Plans to wrap up trade talks
with four to five additional
nations by December," he
told reporters,

Meanwhile, the landmark
Economic Partnership
Agreement (EPA) with Japan
is set to be tabled in the
upcoming parliament
session for ratification, and

continue in 3yr post-LDC~-graduation

$48 billion.

On the other hand, an $8.2
billion worth of export target
has been fixed for the services
sector this fiscal, which is also
15-percent higher than that
of the achieved earnings of $7
billion in Fy '26.

Commerce Minister :
Khandakar Abdul Muktadir
made the announcement at a
press conference at his
secretariat office on Sunday,
on a note of optimism that
the target can be achieved by
the yearend.

The country's export-
earning target--both for
merchandise and services-
was fixed at $$63.5 billion
while the actual earnings
came to $55 billion in the
just-past fiscal,

The new government s
betting on policy stability,

grace period

expanded trade pacts, and
targeted industrial
diversification to revive its
export engine after missing
its targets in the previous
fiscal year, as noted bythe
commerce minister,
Speaking on the sector's
recent spell of sluggish
growth, the minister
expressed the confidence
that the country would soon
regain momentum, bolstered
by business~friendly
measures in the national
budget and a stable policy
environment under the
newly elected government.
Mr Muktadir said central to
the government's strategy is

‘breaking the country's heavy

. reliance on the ready-made

garment (RMG) sector, which
currently accounts for roughly
85 per cent of Bangladesh's
total export basket.

"“To broaden the base, four
non-apparel sectors have
been slated for priority
support and expansion, "

The sectors are leather and
leather goods, shipbuilding
and ship recycling, light
engineering, information
technology (IT) and trade
negotiation acceleration, he
explains,

The commerce minister has
mentioned that to secure
broader market access ahead
of Bangladesh's upcoming
graduation from least-

iFROM FAGE S LUL 5 o

Fi_oating,r Storage and Regasification Units (FSRUs). The
expansion aims to boost liquefied naturaj gas (LNG)~
'mport capacity and stabiljse energy supplies for

critical industrial hubs, " .

term growth,

CommércesecrétardeAtaurR'ahrha_n Khan, the
Export Promotion Bureay (EPB) chairman, senior -
officialsand trade and busjnese leaders were present at: Falkingto The FE, former BGMEA

o o< % "Hassansaid he was sy

the press conference.

"The export target for Fy'37 i achievable, butits
attainment will depend on both domesticand external
factors," Md. Ezazy Islam, Director-General of
Bangladesh Institute of Bank Management (BIBM),

told The Financial Express. . =

Dr.Islam, also a former executive director of

' . Betsetting.

- DefigretiTUoNE (BBY said the.government must
ensure an adequate and uninterruptad supplyofelec-
tricityand gas to industrial units to support export-
oriented production,

effective measures t

Hehasalso

-ages, weak global d
external pressures. .

*""When ourlogistics and utijlj
quate, how can the -Bovernment expect the sectorto . -
deliver 15-percent exportgrowth?" he asked.
Theglobal apparel demand remained sluggish last-

. Year, hesaid, claiming that Bangladash has already ¢ "

sexport targat,
PParel exporters have cast doubt .
hieva its export tar-
ing that the projected 15- percent

tic" amid persistent energy short-
emand, falling price

sirzssed the need for-
: odiversify export destination’s
 while sustaining Bangladesh's eXisting markets to
achieve the country"
Ontheotherhand 3

'sability toac

sand mounting

president: Fal“l.lqulé-: .
rprised by the "ambitiou$™ tar

ty supplies remain inade= ©

.+ thesituation changes sy bstantially," he notes, - -/~

the European Union (EU) has
expressed interest in
launching formal FTA talks,
he added.

Addressing concerns over the
LDC transition, the minister
noted that uncertainty
surrounding the process had
largely been cleared,
Exporters will continue to
benefit from existing duty-
free market-access facilities
fora three-year grace period |
post-graduation. |

On the domestic front, energy |

shortages remain one of the
primary headwinds for
manufacturers and exporters.
The minister said to resolve
fuel constraints and keep &
factories running, the /"

l
l

government is working to
deploy two additional
/

| o= —

. lostto Vietnam its positionas theworld's second-

largest apparel exporterduring the Jan uary-May peri-
. odthisyear, "Order inflows have slowed significantly,
and buyers are forcing exportersto accept lower prices
Under these circumstances, achievingsucha high -
growth target will be extram ely challenging " Faruque
Hassansaid, . *
Echoingthe concerns, Bangladesh Knitwear

did not reflect the sector's current realtias. :
Mr. Hatem said E€Xport earnings remained under pres-
surethroughout the previoys fiscal year, with growth
stayingin negative territory at the end of Fy"26, ..

im[:!r‘o\_/ed, how can exports grow by 15 percent? E\ie}i
achieving 10-percent growth will be difficultunless: . 4

rezamumu@gmail.éom
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4,/’/Govt bets on 15% export

- growth despite challenges

REFAYET ULLAH MIRDHA

The government yesterday set a
merchandise export target of $55.2
billion and a services export target
of $8.2 billion for fiscal year 2026-

27. Economists and business leaders’
said achieving the targets would be

difficult amid an uncertain global

environment and persistent domestic

constraints. _
The targets are 15 percent higher

last fiscal year, Commerce Minister
Khandakar Abdul Muktadir said at
a press conference at the commerce

ministry.

~ Bangladesh exported $48 billion

worth of goods in FY2025-26, down
0.58 percent from the previous year,
“Garment exports, which account
for more than 80 percent of the
country's export earnings, fell 1:64
percent year on year to $38.70 billion
in FY26. Industry leaders said exports
are unlikely to recover quickly as

igher energy costs, weaker consumer
Id’igmllland ﬁgg{cey markets and rising
inventories continue to weigh on
global orders.

Before FY2024-25, merchandise
exports had declined for two
consecutive years after reaching a
record $52 billion in FY22,

Abdur Razzaque, chairman of
the Research and Policy Integration
for Development, said achieving 15
percent export growth was possible,

than the actual export earnings in the mnmonnonna‘f/

R e
but considerable
uncertainty remained.

Even the latest 10
percent tariff imposed by
the US could affect exports,
However, since shipments
were weak in the last fiscal
year, they may rebound this
year, he added,

Mohammad Hatem,
president of the Bangladesh
Knitwear Manufacturers
and Exporters Association,
said achieving even 10
percent export growth
would be difficult given
the ongoing gas shortage,
which  has disrupted
industrial production over
the past 10 days.

“The current situation
does not suggest the target
is achievable, Exporters
will be satisfied if they
can schieve 2 percent to 4
percent growth by the end
of the year,” Hatem said.

M Masrur Reaz,
chairman and CEQ of Policy
Exchange Bangladesh, also
said the target would be
difficult to achieve because
of both domestic and
external pressures,

Atthe briefing, Muktadir
did not provide a sector-
wise breakdown of the
€xport target but said he
remained optimistic that
exports would recover and
the goal could be achieved.

The government is
counting on business

stimulus measures, budget
support and  greater
policy stability following
the return of an elected

government to help revive

exports,

He also said exports
could recgive a further
boost from new trade
agreements. The Economic
Partnership  Agreement
(EPA) with South Korea
is expected to be signed

The government
is counting on

- business stimulus

measures, budget
support and

greater policy

stability following

the return of an
elected government
to help revive
exports.

within the next few months,
while the EPA signed
with Japan in February
is expected to take effect
after Parliament ratifies it
in its next session.
Bangladesh also plans
to sign at least six free
trade  agreements
the end of the year as
negotiations progress. It
is also negotiating a free
trade agreement with
the European Union to
retain duty-free access to
its largest export market

»
after graduating from the
group of Least Developed
Countries (LDCs),

The country’s graduation
to developing-country
Status may be delayed by
another three years after
two UNbodies, including the
United Nations Committee
for Development Policy
(UNCDP) and the United
Nations Economic and
Social Council (ECOSOC),
backed Bangladesh'’s
request.

The extension could
provide greater certainty
for businesses and trading
partners by  allowing
Bangladesh to retain its
LDC status until 2029, the
minister said,

Replying to a question,
Muktadir said improving
energy supplies to industry
remained a top priority,
although it could not
be done overnight. The
government is procuring
two more Floating Storage
and Regasification Units
(FSRUs) to increase gas
supplies to factories,

He said lower exports
in the last fiscal year were
driven by both domestic
political uncertainty
and adverse . global
conditions. With an elected
government in place, policy
stability and predictability
would help boost exports
of goods and ‘services, he
added.
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EXPORTS - BANGLADESH
SHAIKH ABDULLAH AND
REYAD HOSSAIN
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Bangladesh has set an ampi:

to struggle with gas shortages,
* double-digit borrowing Costs,

test

more than a rebound in global |
demand. Manufacturers continue |

weak investment and US tariffs,

The Business Standard
27 JUL 2026

tious export goal for the current while sluggish consumer spend- '
fiscal year, targeting a15%jump  ing in major Western marketsand
in earnings to $63.4 billion de- geopolifical tensions continue to
spite factories operating well cloud the global trade outlook.
below capacity for months amid Commerce Minister
a persistent shortage of orders. Khandaker Abdul Mugqtadir
. The challenge is clear, con- yesterday announced the ex- \
sidering exports shrank 0.58% port target' for 2026-27 fiscal |
in the last fiscal year. year at a press conference at
. Economists and exporters say the ministry. | SEEPAGE21COL2 -

The government aims to earn $63.4 bil-
lion from exports— $55.2 billion from
merchandise shipments and $8.2 billion
from services. The target represents a
15% increase over the actual export earn-
ings recorded in FY26. '

Of the merchandise export target,
the government expects the ready-made
garment sector to eamn $44.5 billion, up

from the $38.7 billion earned in previous

fiscal.

For FY26, the government had target-
ed $63.5billion in total exports, including
$55 billion from goods and $8.5 billion
from services. However, the target was

Merchandise exports fell 0.58%
year-on-year to $48 billion, while ser-
vices exports stood at $7 billion. The
services figure will be finalised in two
to three months, Mugtadir said. \

As a result, the overall export target |
for FY27 is effectively lower than the. ‘,
previous year’s target, despite being
higher than last year’s actual export
earnings.
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ports by improving the business environ-
ment. facilitating investment and simpli-  ratification.

Fi

bled at the next session of parliament for
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- get, including the national single
‘gas supplies.
‘come close,” he added.

‘May not reach 15%, but
could come close’ \
Mustafizur Rahman, distinguished fellow
at the Centre for Policy Dialogue (CPD)
said the government targeted 9% export
growth in FY26 over the previous year’s
ctual earnings, but merchandise ex-
ports ultimately contracted. +
He cited the US’ 10% new tariff, LDC
graduation uncertainty and global head:
winds, alongside high business and bor-
rowing costs at home, as major obstacles
to export growth. “Given these domes
tic and global conditions, a 15% expor
erowth target is highly ambitious.”
However, the economist said stron
export growth remains achievable if the
government effectively implemented the
positive measures announced in them

ellg

dow, faster port clearance, and r
“It may not reach 15%, but it could
Shehab Udduza Chowdhury, vice:f
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the government expects the ready-maae
garment sector to earn $44.5 billion, up
from the $38.7 billion earned in previous
fiscal.

For FY26, the government had target-
ed $63.5 billion in total exports, including
\ $55 billion from goods and $8.5 billion

fromuservices. However, the target was
\ cicaed .
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ports ultimately contracted.

He cited the US’ 10% new tariff, LDC
graduation uncertainty and global head-
winds, alongside high business and bor- |
rowing costs at home, as major obstacles |
to export growth. “Given these domes-
tic and global conditions, a 15% export '
growth target is highly ambitious.”

However, the economist said stronger

SERVICE
Metchandise exports fell 0.58% Expected to see 179 growth
year-on-year to $48 billion, while ser-

vices exports stood at $7 billion. The
services figure will be finalised in two
to three months, Mugtadir said.

As a result, the overall export target |
for FY27 is effectively lower than the
previous year’s target, despite being
higher than last year’s actual export
earnings.

“Realistic opportunity to recover’

At the press conference, Mugtadir, on the
feasibility of achieving the export growth
target, said business confidence had im-
proved following the restoration of policy
certainty.

. He added that clarity over Bangla-
" desh’s LDC graduation and the country’s
market access during the transition peri-
od, together with ongoing trade negotia-
tions, should support export growth de-
spite domestic challenges, including the
energy shortage. _

. He mentioned that the government
had launched initiatives to accelerate ex-
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ports by improving the business environ-
ment, facilitating investment and simpli-
fying public service delivery, which he
expected would produce tangible results
in the near term.

He said negotiations on free trade
agreements (FTA) with South Korea and
the UAE are in final stages. The govern-
ment aims to conclude FTAs with sever-
al other countries within this year and
expects to begin formal negotiations
with the European Union on an FTA
shertly. e

Asked when the Economic Partner-

ship Agreement (EPA) with Japan would
“take effect, he said the deal would be ta-

bled at the next session of parliament for
ratification.

Regarding the trade deal with the US,
Mugtadir said only the tarifPs name had
changed, not its rate, and it would not
pése an additional obstacle to eXpotts.

On export diversification, he said to
reduce reliance on the ready-made gar-
ment sector, the government is priorifis-
ing leather, footwear, shipbuilding, ship
recycling, light engineering and informa-
tidn technology, with sector-specific ac-
tion plans to be rolled out soon.

“We’ want garment exports to reach
$80 billion, while other sectors together
contribute another $100 billion,” he said.
The minister ac-

A

| knowledged that do-
| mestic gas production
|| hadreached its limitand
Bangladesh was already
| importing goo million
cubic feet of liquefied
natural gas a day.

With only two FSRUs
in operation, the coun-
try cannot increase im-
ports further, making
any near-term improve-
ment in energy supplies
unlikely. He said the
government plans to
install two more FSRUs
and is treating the issue
as a priority.

Mugtadir said the gas
shortage has left 30% of
the country’s installed
industrial capacity idle.
«“While there is no quick

export growth remains achievable if the
government effectively implemented the
positive measures announced in the bud-

get, including the national single win-

dow, faster port clearance, and reliable
gas supplies.

“It may not reach 15%, but it could
come close,” he added. :

Shehab Udduza Chowdhury, vice-pres:
ident of BGMEA, said the government has
announced some positive policies, but
implementation remains weak.

«Qverall, the challenges are mounting,
making the target unrealistic,” he said.

For instance, he said India’s FTA with
the European Union will allow its exports
to enter the bloc duty-free within the next
five to six months, creating a fresh chal-
lenge for Bangladesh.

‘He warned that renewed tensions in
the Middle East could trigger another en-
ergy shock, while gas shortages at home
had already intensified.

Shehab further said manufacturers
were being squeezed by rising produc-
tion costs while weak demand prevented
them from raising export prices.

“If the government can at least resolve
domestic bottlenecks, particularly the gas
crisis, exporters may be able fo achieve
modest positive growth,” he said.

Md; Fazlul Hogue, managing director
of Plummy Fashions and former pres-
ident of the BKMEA, shared a similar
view, saying that there is little indication
that global apparel demand will rebound
sharply anytime soon

“At the same time, high borrowing
costs, gas shortages and a weakened }
banking sector are making ft_nancing’ .
more difficult and driving up production
costs. Bangladesh also lags competito
in productivity,” he told TBS. :

He added that uncertainty over global
energy prices persists despite the easing
of recent conflicts. “The government’s
target does not reflect the realities facing
exporters.” ;
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