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 FY26 exports slip
despite $4.2b June

rebound

JAGARANCHAKMA

Bangladesh‘s exports rebounded sharply in
June, but the late surge was not enough to
offset weak demand earlier in the year, leaving
export earnings for FY2025-26 slightly lower
than the previous year.

The country exported goods worth $4.2
billion in June, the last month of the fiscal
year, marking a 26 percent jump from $3.33
billion a year earlier, according to provisional
data released by the Export Promotion
Bureau (EPB) yesterday.

Despite the strong finish, total export
earnings for FY26 stood at $48 billion, a
. marginal decline of 0.58 percent from FY25.

The data came as Bangladesh recorded
another milestone in remittance earnings,
another major source of its foreign currency
reserves. Inflows from overseas Bangladeshis
exceeded $35.5 billion in the just concluded
fiscal year, setting a new annual record.

The drop in exports came against
the backdrop of a challenging global
environment characterised by geopolitical
tensions, persistent inflation, supply chain
disruptions, energy market volatility and
subdued consumer demand in ma;or export
destinations.

The EPB said the sector’s ability to hold
earnings close to the previous year’s level
reflected its resilience and adaptability.

The strong June performance was driven by.

growth across major sectors, including ready-
made garments (RMG), leather and leather
pmducts jute and jute goods, home textiles,
engineering products and agncultural
products. :

The RMG sector, which accounts. for
more than four-fifths of Bangladesh’s export
earnings, generated $38.70 billion in FY26,
down 1.64 percent from the previous fiscal year.

However, some traditional export sectors

performed better. .Exports. of Jeather .and -

leather products, as well as jute and jute
goods, recorded growth, reflecting improving
demand and ongoing diversification efforts.
The United States remained Bangladesh’s
largest export market, with shipments rising 4.1
percent year-on-year to $9.05 billion. Germany
retained its position as the second- -largest
destination despite a 10.8 percent decline in
imports from Bangladesh to $4.72 billion.
Exports to the United Kingdom increased
1 percent to $4.67 billion, while shipments to
Spain rose 6.7 percent to $3. 79 billion. The
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and Exporters Association (BKMEA), said the
sharp increase in June exports was largely
due to the timing of Eid-ul-Azha rather than
arecovery in global demand.

Knitwear exports rose 19.49 percent and
overall apparel exports 21.52 percent in June,
but the industry still experienced a 2.53
percent cleclme for the full fiscal year on weak
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higher energy and operating expenses.

“The situation has forced many factories to
operate at a loss, while others have shut down
altogether,” Shamim said.

Looking ahead, he said the outlook would
depend significantly on US trade policy under
President Donald Trump.

He expressed cautious optimism that
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Bangladesh’s exports rebounded sharply in
June, but the late surge was not enough to
offset weak demand earlier in the year, leaving
export earnings for FY2025-26 slightly lower
than the previous year.

The country exported goods worth $4.2
billion in June, the last month of the fiscal
year, marking a 26 percent jump from $3.33
billion a year earlier, according to provisional
data released by the ‘Export Promotion
Bureau (EPB) yesterday.

Despite the strong finish, total export
earnings for FY26 stood at $48 billion,. a
marginal decline of 0.58 percent from FY25.

The data came as Bangladesh recorded
another milestone in remittance earnings,
another major source of its foreign currency
reserves. Inflows from overseas Bangladeshis
exceeded $35.5 billion in the just concluded
fiscal year, setting a new annual record.

The drop in exports came against
the backdrop of a challenging global
environment characterised by geopolitical
tensions, persistent inflation, supply chain
disruptions, energy market volatility and
subdued consumer demand in major export
destinations.

The EPB said the sector’s ability to hold
earnings close to the previous year’s level
reflected its resilience and adaptability.

The strong June performance was driven by.

growth across major sectors, including ready-
made garments (RMG), leather and leather
products, jute and jute goods, home textiles,
engineering products and agricultural
products.

The RMG sector, which accounts for
more than four-fifths of Bangladesh’s export
earnings, generated $38.70 billion in FY26,
down 1.64 percent from the previous fiscal year.

However, some traditional export sectors
performed better. .Exports of leather and
leather products, as well as jute and jute
goods, recorded growth, reflecting improving
demand and ongoing diversification efforts.

The United States remained Bangladesh’s
largest export market, with shipments rising 4.1
percent year-on-year to $9.05 billion. Germany
retained its position as the second-largest
destination despite a 10.8 percent decline in
imports from Bangladesh to $4.72 billion.

Exports to the United Kingdom increased
1 percent to $4.67 billion, while shipments to
Spain rose 6.7 percent to $3.79 billion. The
Netherlands completéd the top five markets,
with exports increasing 4.9 percent to $2.47
billion.

Fazlee Shamim Ehsan, executive president
of the Bangladesh Knitwear Manufacturers
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and Exporters Association (BKMEA), said the
sharp increase in June exports was largely

due to the timing of Eid-ul-Azha rather than .

a recovery in global demand. :
Knitwear exports rose 19.49 percent and
overall apparel exports 21.52 percent in June,
but the industry still experienced a 2.53
percent decline for the full fiscal year on weak
global demand and low buyer prices, he said.
At the same time, production costs rose
sharply. Wages increased by 9 percent, yarn
prices by 10 percent, and the cost of dyes
and chemicals by 15 to 50 percent, alongside
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higher energy and operating expenses.
“The situation has forced many factories to

operate at a loss, while others have shut down
altogether,” Shamim said.

Looking ahead, he said the outlook would
depend significantly on US trade policy under
President Donald Trump.

He expressed cautious optimism that
the industry could begin recovering from
September as buyers gradually rebuild
inventories after two years of reduced



costs and financial pressures,

“Considering the increase in
business expenses and borrowing
costs, the improvement is not
. significant,” he said.

However, Nasir said the sector
has substantial growth potential if
longstanding business bottlenecks
are removed. Simplifying business
procedures, licensing requirements
and regulatory processes
would significantly improve
competitiveness, he added.

Economists reading the numbers
were  similarly cautious, Selim
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or of Sanem, said the June
rebound came too late to reverse the
overall weakness in FY26,

“The increase in June may reflect
delayed shipments or a temporary
improvement in orders, but it does
not ‘nec ily signal a sustained
recovery,” he said.

Raihan said the decline in garment
exports highlighted the vulnerability
of Bangladesh’s :
Although - some non-RMG sectors
recorded , their contribution
remained too small to alter the

need for export
versification, lower logistics costs,
customs reforms and stronger
support for non-RMG sectors. :

Abdur Razzque, chairman of the _

- C '___‘__1—_ ]
. Raihan, professor of economics at
the University of Dhaka and executive

Research and Policy Integration for
Development (RAPID), said June’s
strong performance should also be
viewed against a weak base.

He added that the US Supreme |
Court’s ruling against President
Donald Trump’s reciprocal tariff
measures may - have reduced
uncertainty among US importers,
prompting some apparel buyers to
release delayed orders o accelerate
shipments.

Bangladesh is likely to see 2
modest recovery rather than rapid
expansion, Razzque said. To sustain
export growth, the country must
improve  competitiveness through
reliable supplies, better
logistics, lower business costs and
measures to address the erosiagy’
price competitiveness caused jf
persistent inflation, 7




Govt clarifies stance
on LDC graduation

Commerce minister says extension sought
. for smooth transition, not delay

Bangladesh
has sought
- extension

3 25 priority
X - i reforms
== | outlined
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Bangladesh is seeking an
extension of the preparatory
period for its graduation from
the Least Developed Country
(LDC) category to complete key
reforms and ensure a smooth
transition, rather than delay the
graduation itself, Commerce
Minister Khandakar Abdul
Muktadir said yesterday.

“We are not asking to
postpone graduation. We are
seeking the time needed to
complete critical reforms and
ensure a stable and effective
economic transition,” he said
at a seminar on the rationale
for extending Bangladesh’s
preparatory period for LDC
graduation at the Planning
Commission.

The Economic Relations
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said a series of unprecedented
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- extension
Division (ERD) under the finance
ministry, in collaboration with
the commerce ministry and
the foreign ministry, organised
the event, according to a press
statement.

The séminar briefed
members of the diplomatic
community, development
partners and other stakeholders
on Bangladesh’s preparedness
for LDC graduation, progress
in implementing the Smooth
Transition  Strategy, and
the rationale for seeking an
extension of the preparatory
period to ensure a smooth and
sustainable transition.

Bangladesh is schediled to
graduate on November 26 this

Macroeconomic
stability
joritised

' year, with businesses urging the

authorities to seek a delay, citing
inadequate preparation to cope
W1th the loss of tariff preferences

essential to sustain the
reform efforts.

country’s
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in major export markets and
increased competition.

After assuming office, the
present government formally
requested the United Nations
Committee for Development
Policy (UN CDP) on February
I8 to extend the preparatory
period.

Prime Minister Tarique
Rahman also wrote to the UN
Secretary-General seeking his
personal support for the request.

In early June, the UN CDP
recommended extending
Bangladesh'’s graduation
by three years to 2029 and
submitted its assessment report
to the United Nations Economic
and Social Council (ECOSOQ),
which will | forward the
recommendation to the United
Nations General Assembly for

final approval. reap MORE ON B3 /

Ad Interim UN

support for Bangladesh'’s request to
extend the preparatory period.
Resident
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global and domestic challen
including the Covid-19 pandemic,
disruptions to global trade,
geopolitical tensions, high inflation,
supply chain disruptions and
domestic macroeconomic pressures
- had significantly constrained
Bangladesh’s ability to fully utilise
the original preparatory period.

AS a result, he said, the
government’s immediate priority
IS (o restore macroeconomic

stability while implementing critical
structural reforms.

He said the government had
already adopted a comprehensive
reform agenda comprising 25 priority
areas, including macroeconomic
stabilisation, trade and investment
reforms, deregulation, enhanced

tary
ges -- Md Shahriar Kader Siddiky outlined

the major economic, structural
and external challenges facing
Bangladesh, explained the rationale
for extending the preparatory period,
and presented the government’s
time-bound reform roadmap for
effectively utilising the proposed
additional period.

Ambassadors of Sweden, Norway,
Indonesia, Switzerland, Thailand,
Nepal and Vietnam addressed the
seminar.

Members of the diplomatic
community observed that the global
trading environment is undergoing
rapid transformation and stressed
the importance of maintaining the
momentum of Barigladesh’s reform
afenda

Coordinator in Bangladesh Geetanjali
Singh, Foreign Secretary Asad Alam
Siam, Finance Division Secretary
Md Khairuzzaman Mozumder,
Commerce Secretary Md Ataur
Rahman Khan, Executive Chairman
of the Bangladesh Investment
Development ~ Authority ~ Ashik
Chowdhury, and National Board of
Revenue Chairman Ahsan Habib were
among the senior officials present.
Among business representatives,
President of the Bangladesh
Association of Pharmaceutical
Industries Abdul Mugtadir, President
of the Footwear Leathergoods and
Accessories Exporters Association
Syed Nasim Manzur, and
Il;epresentativ&s of the Bangladesh
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extension of the preparatory
period for its graduation from
the Least Developed Country
(LDC) category to complete key
reforms and ensure a smooth
transition, rather than delay the
graduation itself, Commerce
Minister Khandakar Abdul
Muktadir said yesterday.

“We are not asking to
postpone graduation. We are
seeking the time needed to
complete critical reforms and
ensure a stable and effective
economic transition,” he said
at a seminar on the rationale
for extending Bangladesh’s
preparatory period for LDC
graduation at the Planning
Commission.
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Division (ERD)under the finance
ministry, in collaboration with
the commerce ministry and
the foreign ministry, organised
the event, according to a press
statement.

The seminar briefed
members of the diplomatic
community, development
partners and other stakeholders
on Bangladesh’s preparedness
for LDC graduation, progress
in implementing the Smooth
Transition  Strategy, and
the rationale for seeking an
extension of the preparatory
period to ensure a smooth and
sustainable transition.

Bangladesh is scheduled to
graduate on November 26 this
year, with businesses urging the
authorities toseek a delay, citing
inadequate preparation to cope

shocks
cited as
reasons
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in major’ export markets and
increased competition.

After assuming office, the
present government - formally
requested the United Nations
Committee for Development
Policy (UN CDP) on February
18 to extend the preparatory
period.

Prime  Minister™ - Tarique
Rahman also wrote to the UN
Secretary-General seeking his
personal support for the request.

In early June, the UN CDP
recommended extending
Bangladesh’s graduation
by three years to 2029 and
submitted its assessment report
to the United Nations Economic
and Social Council (ECOSOC),
which  will forward the
recommendation to the United
Nations General Assembly for
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final approval. greap MORE ON B3 /

The Economic Relations with the loss of tariff preferences
- : essential to sustain the country’s
Commerce - Minister Muktadir reforntefforts,

said a series of unprecedented
global and domestic challenges --
including the Covid-19 pandemic,
disruptions to global trade,
geopolitical tensions, high inflation,
supply chain disruptions and
domestic macroeconomic pressures
- had significantly constrained
Bangladesh'’s ability to fully utilise
theoriginal preparatory period.

ﬁ; a result, he said, the
government’s immediate priority
is to restore macroeconomic
stability while implementing critical
structural reforms, A

He said the government had
already adopted a comprehensive
reform agenda comprising 25 priority
areas, including macroeconomic
stabilisation, trade and investment
reforms, dereélﬂation, enhanced
competitiveness, institutional
strengthening and human capital

“development. - e

Muktadir also hi ighted the
government's efforts to reduce the
time required to start a business from
one year to just 14 days.

. At the event, State Minister for
Planning Md Jonayed Abdur Rahim
Saki said continued_support from
development partners would be

In a presentation, ERD Secretary
Md Shahriar Kader Siddiky outlined
the major economic, structural
and external challenges facing
Bangladesh, explained the rationale
for extending the preparatory period,
and presented the government’s
time-bound reform roadmap for
effectively utilising the proposed
additional period.,

Ambassadors of Sweden, Norway,
Indonesia, Switzerland, Thailand,
Nepal and Vietnam addressed the
seminar,

Members of the diplomatic
community observed that the global
trading environment is undergoing
rapid transformation and stressed
the importance of maintaining the -
momentum of Barigladesh’s reform
agenda.

Representatives of diplomatic
missions, development partners and

support for Bangladesh’s request to
extend the preparatory period.

Ad Interim UN Resident
Coordinator in Bangladesh Geetanjali
Singh, Foreign Secretary Asad Alam
Siam, Finance Division Secretary
Md Khairuzzaman Mozumder,
Commerce Secretary Md Ataur
Rahman Khan, Executive Chairman
of the Bangladesh Investmen
Development Authority  Ashik
Chowdhury, and National Board of
Revenue Chairman Ahsan Habib were
among the senior officials present.

Among business representatives,
President of the Bangladesh
Association  of Pharmaceutical
Industries Abdul Mugtadir, President
of the Footwear Leathergoods and
Accessories Exporters Association
Syed  Nasim  Manzur, and
representatives of the Bangladesh
Garment Manufacturers and
Exporters Association (BGMEA) and
the~Phaka ‘Chamber of ‘Commerce

the private sector underscored the*—and_'hldustrwaﬂeen attended the-

importance of export diversification,
financial sector reforms, broadening
the tax base and improving the
business environment to support
Bangladesh’s smooth graduation
from LDC status.

Members of the diplomatic
community also expressed continued

seminar. - x '
Distinguished Fellow of the Centre
for Policy Dialogue Prof Mustafizur
Rahman and Executive Director
of the South Asian. Network on
Economic Modeling Selim Raihan |
were also present. //J ‘




" Tail-end upturn k

FY’26 merchandise export fetches

FE REPORT

The country's merchandise export
earnings in June 2026 bounced back,
posting about 26 per cent growth year-
on-year after almost a continuous decline
until May of the last fiscal year.
However, the June performance failed to
take overall earnings into the positive
territory which recorded a meager 0.58
per cent negative growth to fetch
US$48.0 billion in the just concluded
fiscal year against US$48.28 billion in
fiscal 2024-25,
In June 2026, Bangladesh received
US$4.20 billion in export earnings against
US$3.33 billion in June 2025, according to
Export Promotion Bureau (EPB) data
released Thursday.
Exports slipped into a year-on-year
negative growth in August 2025, when
the country recorded a 2. 93-percent fall.
The climb-down was followed bya
decline of 4.61 per cent, 7.43 per cent,
5.58 percent, 14.25 per cent, 0.50 per
cent, 12.03 per cent, 18.07 per cent and
7.07 percentin September, October,
November, December, January, February,

- March and May respectively.

- However, the export receipts grew by 24

. Percentand 32 per cent last July and April
respectively.
Of the total June earnings, readymade
garments fetched $3.38 billion, logging a
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$48b against $48.28b in FY 25

. MERCHANDISE EXPORT TRENDS

21.52~percent growth over $2.78 billion
earned in the same month 0f 2025, the
EPB data reveal.

As usual, readymade garments or RMG

maintained its lead Position, contributing

$38.70 bﬂlinn——notwithstanding al.64-
percent negative growth--to the total -
€xport earnings in the past fiscal year of
2025-26. '

Within this clothing segment, knitwear
exports fell by 2.53 per cent to $20.62

(Figures in billion USS)

I Aug Sept Oct Nov "Dec Jan Febh Mar Apr May un

billion, while that of woven garments
declinéd by 0.61 per cent to $18.07
billion.

Asked about the latest trade situation,
Mahmud Hasan Khan, president of
Bangladesh Garment Manufacturers and
Exporters Association (BGMEA), has said
woven demonstrated greater stability
than knitwear throughout the year.
“While the June growth figure-appears
striking, the actual export value remained

R

DS exports afloat

close to the monthly average," hesays, =
attributing this sharp uptick to a weak
base effect.

In June 2025, there was a 10-day Eid-ul-
Adha holiday which caused the earnings
to slump to US$ 2,78 billion, he mentions,
welcoming last month's performanceasa
recovery to normalcy rather than a
structural breakthrough.

' The overall annual decline, however,
underscores the sector's persistent
struggles, the BGMEA chief notes, adding

that externally, US tariff uncertainties

have disrupted sourcing patterns and
industry's capacity planning, while

China's redirected exports toward the

European Union have intensified regional

Price competition.

~ Atthesametime, India and Vietnam

continue to leverage their respective
free-trade agreements with the Eu,
eroding Bangladesh's.competitive edge in

- key markets.

On the domestic front, Mr Khan blames
energy crisis, particularly an acute gas
shortage, which has dealt a severe blow to
the industry, forcing factories to operate
well below optimal capacity, undermining
efficiency and deepening financial
distress,

Capital-machinery imports in the
garment and textile sectors declined by
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14.38 per cent and 29.19 per cent respectively
during July-to-March period of 2025-26,
signaling a worrying slowdown in capacity
expansion, he notes.

The cost of doing business has also escalated
alarmingly, with bank interest rates hovering
above 14 per cent to 15 per cent, recurrent
electricity tariff hikes, and the compounding
burden of annual wage increments. -
"These combined pressures have left many
manufacturers in a precarious position, with a
significant number already forced to shut
down," the BGMEA president says, adding
that the broader trajectory highlights an
urgent need for structural reforms,
particularly in energy, finance, logistics, and
trade policy, to safeguard Bangladesh's
position in an increasingly challenging global
market. .

Echoing BGMEA president's view, Fazlee
Shamim Ehsan, executive presidentof
Bangladesh Knitwear Manufacturersand
Exporters Association (BKMEA), says factories
had significantly more working days in June
2026 than June 2025 rather than higher
export orders. ,
He attributes garment-exports decline to

weak global demand and insufficient pricing
from buyers despite significant increases (9.0
percent) in wages, yarn (10 per cent), dyes
and chemicals (15 per cent to 50 per cent) and
energy and other production costs.

"'As a result, many factories incurred losses or
closed, which also contributed to the
country's overall negative export
performance," he says.

According to product-wise data, earnings
from home-textile exports increased by 6.42
per cent to $928.42 million in fiscal 2025-26,

" up from $871.57 million in the fiscal 2024~

25.

Leather and leather products fetched $1.22
billion, reflecting a 7.09-percent year-on-
yearrise.

* The export receipts from the agricultural

sector saw a 1.34~percent negative growth to
$975.39 million. _
Jute and jute goods fetched $883.69 million,
up by 7.75 per cent year on year.

Export receipts from frozen and live fishes
registered a slight increase to $443.42 million
in the just-concluded fiscal year, 2025-26.
Pharmaceutical exports also grew by 11.88 per’
cent to $238.49 million in the last fiscal.

Munni_fe@yahoo.coi




be critical to wercomlng

hnman resources.

Speakingat:theseminar,
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sector.

“To thisend, we need an
extension of Inteﬂwﬂonal
support easures and the
continue a_ssistamaf
development partners,“he
said, adding that c« é
from all stakeholders would



Energy
crunch, global

competition
push RMG
exports lower

Mahmud Hasan Khan
President, BGMEA

Garment exports posted a robust 21.52%
year-on-year growth in June, reaching
$3.39 billion. While the headline figure
appears impressive, the export value was
broadly in line with the sector’s typical
monthly average.

A low base effect largely drove the
sharp increase as exports had fallen to
$2.79 billion in June 2025 due to the 10-
day Eid-ul-Adha holiday. As such, the
June 2026 performance reflects a return to

normal export levels rather than a struc-

tural improvement '

AT -

in the industry’s momentum.

Despite the strong June showing,
Bangladesh’s ready-made garment (RMG)
exports declined for the second consec-
utive fiscal year. Total exports stood at
$38.70 billion in FY2025-26, down 1.64%
from $39.35 billion in the previous fiscal
year, ‘

Among the two major segments, knit-
wear exports fell 2.53% to $20.62 billion,
while woven garment exports declined by
a comparatively modest 0.61% to $18.08
billion, indicating greater resilience in the
woven segment.

The annual contraction highlights the
industry’s continuing challenges, Glob-
ally, uncertainty surrounding US tariff
policies has dismpjed sourcing decisions
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and manufacturers’
ning.

At the same time, China’s increased
export push into the European Union
has intensified price competition, while
competitors such as India and Vietnam
continue to benefit from their free trade
agreements with the EU, further weaken-
ing Bangladesh’s competitive position in
key markets.

Domestically, the prolonged energy
crisis, particularly the acute gas shortage,
has significantly undermined production.
Many factories are operating well below
capacity, eroding productivity and wors-
ening financial pressures,

The slowdown is also reflected in in-
vestment trends: imports of capital ma-
chinery fell 14.38% in the garment sector

production p_lan-.

and 29.19% in the textile sector during the
July-March period of FY2025-26, pointing
to weakening confidence in future expan-
sion.

Meanwhile, the cost of doing business
has risen sharply. Manufacturers are grap-

pling with bank lending rates exceeding

14-15%, repeated increases in electricity
tariffs, and the cumulative impact of an-
nual wage hikes,

These mounting pressures have pushed
many factories into financial distress, forc-
ing a growing number to shut down. The
sector’s performance underscores the ur-
gent need for structural reforms in energy,
financing, logistics, and trade policy to
preserve Bangladesh’s competitiveness in
an increasingly demanding global apparel
market.

7 g
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June exports rebound, but FY26
e_arnings edge down to $48b

Year«on-year changes
in merchandise export

EXPORT

PERFORMANCE OF

MAJOR PRODUCTS :

| Year-on-year growth +1,6% -m — L 1% | AB8% | ALP% gk )

enough to prevent a slight decline in overall export

earnings for FY2025-26, according to provisional
=, data released by the Export Promotion Bureau

TBSRERORT i (EPB) yesterday.

Bangladesh’s merchandise exports rebounded The country earned $48 billion from merchan-

strongly in June, rising nearly 26% year-on-year dise exports during the fiscal year, down 0.58%

to $4.20 billion, although the late surge was not from $48.28 billion in FY25. frees=

EXPORTS - BANGLADESH

et L

The RMG sector. the mainstay of Bangla-
desh’s export economy, registered 21.52%
year-on-year growth in June, earning $3.38
billion, compared with $2.78 billion a year
earlier. Knitwear exports grew by 19.49%,
while woven garment exports rose by
24.02% during the month.

The sector generated $38.70 billion in
export 'earnings in FY26, accounting for
more than 86% of the country’s total mer-
chandise exports.

However, EPB data showed that annual
RMG exports declined by 1.64% compared
with FY2s.

Exporters attributed the sharp increase
in June exports partly to a low base effect.

According to them, exports were weak-
er in June last year because of the extend-
ed Eid-ul-Adha holidays. This year, most
of-the Eid Holidays fell in May, reducing
the impact on June exports and making
year-on-year growth appear stronger.

Regarding the slowdown, they cited
the United States’ reciprocal tariffs, inten-
sifying competition in European markets,
. weak global demand and reduced pur-
chase orders from international buyers
ahead of the country’s national election
as the main factors behind the decline in
exports during the fiscal year.

Walewo. 1 1Y hial ni i

will perform better in the new fiscal year
than in the previous one,” he added.

Fazlee Shamim Ehsan, executive pres-
ident of the BKMEA and president of the
Bangladesh Employers’ Federation (BEF)
echoed similar concerns.

He told TBS, “From next January, India
and Vietnam will be able to export to the
European market duty-free under their
free trade agreements with the EU. At pres-
ent, Indian products face tariffs of around
10%. This will create a new challenge for
Bangladesh in the European market.”

Despite this, he said he expects Bang-
ladesh’s garment exports to increase from
September.

Broad-based growth across sectors
According to EPB data, during the last
month of FY26, broad-based growth was
recorded across ready-made garments,
leather and leather products, jute and jute
goods, home textiles, ‘engineering prod-
ucts and agricultural products.

But, the late surge was not enough to

offset a sluggish first 1 months of the fis- -

cal year.
Between July and May, cumulative exports

stood at around $43.79 billion, down roughly

25% year-on-year, as weakening global de-
mand, geopolitical tensions and intensifying

increase in June and 7.75% growth for the
year, with exports totalling $883.69 million.
Home textile exports grew 59 95% in
June and 6.52% in FY26, while engineering
products recorded 44.74% growth in June
and 21.77% over the fiscal year.
Agricultural product exports rose
46.77% in June, reflecting sustained in-

ternational demand for Bangladeshi agro-
based goods. )
/‘/" /
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EXPORT
PERFORMANCE OF
MAJOR PRODUCTS

| 1%

$975M
»1.3%

FY26 VALUE $38.78
Year-on-year growth «1.6% |

enough to prevent a slight decline in overall export
earnings for FY2025-26, according to provisional
ThS REPORT data released by the Export Promotion Bureau
(EPB) yesterday. -
Bangladesh’s merchandise exports rebounded _The country earned $48 billion from merchan-
strongly in June, rising nearly 26% year-on-year dise exports during the fiscal year, down 0.58%
to $4.20 billion, although the late surge was not from $48.28 billion in FY2s5, | em==

== S—

EXPORTS - BANGLADESH

The RMG sector, the mainstay of Bangla-
desh’s export economy, registered 21.52%
year-on-year growth in June, earning $3.38
billion, compared with $2.78 billion a year
earlier. Knitwear exports grew by 19.49%,
while woven garment exports rose by
24.02% during the month.

The sector generated $38.70 billion in
export earnings in FY26, accounting for
more than 86% of the country’s total mer-
chandise exports. :

However, EPB data showed that annual —

RMG exports declined by 1.64% compared
with FY25.

Exporters attributed the sharp increase
in June exports partly to a low base effect.

According to them, exports were weak-
er in June last year because of the extend-
ed Eid-ul-Adha holidays. This year, most
of the Eid holidays fell in May, reducing
the impact on June exports and making
year-on-year growth appear stronger.

Regarding the slowdown, they cited
the United States’ reciprocal tariffs, inten-
sifying competition in European markets,
. weak global demand and reduced pur-
chase orders from international buyers
ahead of the country’s national election
as the main factors behind the decline in
exports during the fiscal year.

Mahmud Hasan Khan Babu, president
of the BGMEA, told The Business Stand-
ard, “Besides the country’s energy short-
ages, high interest rates and weaknesses
in logistics, Bangladesh will face further
challenges because of the free trade agree-
ments between the European Union and
India and Vietnam.”

“However, if the domestic challenges
can be addressed, the country’s exports

-

will perform better in the new fiscal year
than in the previous one,” he added.

Fazlee Shamim Ehsan, executive pres-
ident of the BKMEA and president of the
Bangladesh Employers’ Federation (BEF),
echoed similar concerns.

He told TBS, “From next January, India
and Vietnam will be able to export to the
European market duty-free under their
free trade agreements with the EU. At pres-
ent, Indian products face tariffs of around
10%. This will create a new challenge for
Bangladesh in the European market.”

Despite this, he said he expects Bang-
ladesh’s garment exports to increase from
September.

Broad-based growth across sectors
According to EPB data, during the last
month of FY26, broad-based growth was
recorded across ready-made garments,
leather and leather products, jute and jute
goods, home textiles, ‘engineering prod-
ucts and agricultural products.

But, the late surge was not enough to

offset a sluggish first 1 months of the fis- -

cal year.
Between July and May, cumulative exports
stood at around $43.79 billion, down roughly
2.5% year-on-year, as weakening global de-
mand, geopolitical tensions and intensifying
competition weighed on shipments.

The full-year export total also fell well
short of the government’s $55 billion tar-
get for FY2025-26.

Among the other sectors posting strong
gains in June, exports of leather and leath-
er products increased 47.68% year on year
during the month and 7.09% over the full
fiscal year, reaching $1.23 billion.

Jute and jute goods recorded a 76.60%

increase in June and 7.75% growth for the
year, with exports totalling $883.69 million.
Home textile exports grew 59.95% in
June and 6.52% in FY26, while engineering
products recorded 44.74% growth in June
and 21.77% over the fiscal year.
Agricultural product exports rose
46.77% in June, reflecting sustained in-
ternational demand for Bangladeshi agro-
based goods. 7
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“Dhaka seeks diplomats’
backing for 3-year LDC
graduation deferment, -
unveils reform roadmap

LDC - BANGLADESH

TBS REPORT

Bangladesh yesterday unveiled a
time-bound reform roadmap and
sought the backing of foreign diplo-
mats and development partners for
its request to extend the preparatory
period for graduation from the UN’s
Least Developed Country (LDQ cat-
egory by three years.

Addressing a seminar on Bang-
ladesh’s LDC graduation prepared-
ness, Commerce Minister Khanda-

ministries, brought together ambas-
sadors, high commissioners, develop-
ment partners, private-sector repre-
sentatives and policymakers ahead of
the United Nations Economic and So-
cial Council (Ecosoc) vote on 22 July.

Ifapproved, the recommendation
will go to the UN General Assembly
for endorsement in September.

Govt pitches reform agenda

The government said the roadm-
ap addresses global and domestic
shocks that disrupted Bangladesh’s
graduation preparations despite the
country comfortably meeting all
three LDC graduation criteria,

Muktadir said the government
had identified 25 reform priorities
covering macroeconomic stahilisa-
tion, trade and investment reforms,
deregulation, competitiveness, in-
stitutional strengthening and hu-
man capital development.

He said authorities aimed to cut
the time required to start a business
from one year to 14 days, enabling

‘firms to open letters of credit (LCs)
for machinery imports on the 15th
day, while simplifying registration
and licensing procedures to reduce
business costs,

He added that the government had
already launched several major reforms
within four months of taking office.

kar Abdul Muktadir said the
extension was intended to ensure
a smooth, sustainable and irrevers-
ible transition rather than delay
graduation.

“We are not seeking addition-
al time to postpone graduation.
Rather, we seek the necessary time
to complete critical reforms and
ensure a stable and effective eco-
nomic transformation,” he said.

The seminar, jointly organised
by the Economic Relations Divi-
sion (ERD), the commerce and for- :
eign affairs

.

-
—

Presenting the keynote paper, ERD
Secretary Md Shahriar Kader Siddiky
outlined Bangladesh’s economic, fis-
cal, structural and external vulner-
abilities and a phased roadmap for
utilising the proposed extension.

The reform agenda prioritises fi-
nancial sector restructuring, stronger

- macro-prudential regulation, broad-
er domestic resource mobilisation
and improved revenue collection to
strengthen economic stability,

it also calls for more transpar-
ent and accountable public finan-
cial management, deregulation to
improve the business climate, au-
tomated logistics, greater port effi-
ciency, export competitiveness and
faster digital transformation.

Other priorities include structur-
al reforms in the energy and power
sectors, human capital develop-
ment through skills training and
workforce mapping, advancing Free
Trade Agreement (FTA) and Com-
prehensive Economic Partnership
Agreement (Cepa) negotiations,
and strengthening implementation
of the Smooth Transition Strategy
(STS) through enhanced coordina-
tion, execution and monitoring.

The government said the reforms
would be implemented under its
“3R Strategy” — Recovery, Restora-

- tion and Reconstruction — through
stronger coordination by the Na-

———

tional Graduation Monitoring and
Coordination Committee and a pub-
lic-private task force.,

Why Bangladesh

wants more time

Bangladesh requested the United
Nations Committee for Develop-
ment Policy (GDP) on 18 February
to extend the preparatory period by
three years until 24 November 2029,
followed by a letter from Prime Min-
ister Tarique Rahman to the UN sec-
retary-general on 6 April.

On 2 June, the CDP recommend-
ed granting a “shorter extension”,
without specifying a timeframe.

The government says the Coy-
id-19' pandemic, the Russia-Ukraine
war, conflicts in the Middle East, dis-
ruptions to global food and energy
markets, tighter financial conditions,
slowing trade, financial sector irregu-
larities, the political transition follow-
ing the July 2024 mass uprising and
the cost of hosting Rohingya refugees
diverted attention from implementing
the Smooth Transition Strategy.

It says these pressures slowed
GDP growth, fuelled inflation,
weakened investment, foreign ex-
change reserves, industrial imports
and financial sector governance.

It also warned that uncertainty
over the post-LDC trade regime —
including possible changes to the

T - ——

European Union’s GSP+ preferenc-
es, potential US tariffs and evolving
global trade rules — could hurt ex-
port competitiveness without ade-
quate preparation.

Diplomats stress

reform momentum
European Union Ambassador Mi-
chael Millersaid Bangladesh should
not lose momentum on reforms de-
spite seeking an extension, adding
that deeper trade ties with the EU
would require greater market open-
ness and a level playing field.

State Minister for Planning
Zonayed Saki said continued sup-
port from development partners
would be critical during the extend-
ed preparatory period,

Representatives of diplomatic
missions, development partners
and the private’ sector stressed ex-

-port diversification, financial sector

reforms, a broader tax base and a
better business environment, while
organisers said members of the
diplomatic community expressed
continued support for Bangladesh’s
request.

Acting UN Resident Coordinator
Geetanjali Singh and the ambassa-
dors of Sweden, Norway, Indone-
sia, Switzerland, Thailand, Nepal
and Vietnam were present at 'the:/'J‘
seminar. -
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