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_:}'I"’Bangladesil may

- face 10% more
tariff on US exports

REFAYET ULLAH MIRDHA

RS e a Fif s th-lll"H-“ull-h ----- EL R LI TR

The US has proposed fresh

----------------- B S R e

=% Noncooperative countries face 12.5% tariff..

== Trode deal places Bangladesh in 10% tariff

bracket

R Tuiﬂmtuammtflﬂuuulajacttu
public review

= Wﬁthnmmmﬂulmﬂmnpm

until jul 6

=5 Public hearing on Jul 7
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riestigation report,

Additionally,  certain jextife
Ganufacturers are inclided on the
U vghur Forced Tabour | revenition At
(TVLPA) entity list.

Az of marketing vear 20252020,
Y28 percent of the cotion grown in
t.1ina was grown in Xinjiang.

Witness testimony indicates that,
i1 general, exports from this region o
the 50 other investigated economies
witalled 8376 billion n 2025, Nearly
all investigated economics imported
catlon frim China between 2021 and
2025,

Acconding to inclependent
Ieporiing, regions reported Importing
tollon or cotton mixed produc s
from China between 2016 and 200,
with Bangladesh, Hong Kemg, Japan,
the Philippines, and Vicinam Dedrng
amimg  the largest  importers b
volurne and by value,

Such reporting also ohserved tha
the top destinations of mports from
China, specifically goedds Lypically
prucessed by other manufacturers
o seminished materialy  or
bmished garments, were Hangladesh,
Cambadia, Hong kong, Indonesia, (he
PFhilippines and Vietnam

This suggests (hat cotlon  goods
from  China are ofien eaporied
0 intetmiediary  manulacturers
O textiles, apparel  aad ather
downstream products,

Rangladesh does nog port cotlon
trinn countries with enftreeel Taheune

Bangladesh Garmem Manulacturers
and Exporters Association (BGMEA),

The country has stapped importing

cotion from China oy many
a5 the certificates of arigin n:}% raw

materials provided 10 the buyers
demonstrate, he said, adding that the
BGMEA will sit with the US

soon and seek clarification on the
issuie,

The government is yoL o be
officially notifiecd about ~1he latest
USTR move, said a senior oflicial of
the commerce mingstry asking not
be named,

The USTR Invesuigation  covers
ccotomics such as the EL, Canada,
Australia, Japan, the UK, Switzerla nel,
Narway and New Zeatand, SUEesLing
that the issue concems a rontestee
regulatory  approach  rathoy than
a settled international norm, said
Mohammad  Abdur Rarzague,
chairman of the Rescarch and Policy
Integration for Development

The proposal reflects 3 prowing
lendency o use tarill thieats 1o
advance regulatory standards | that
have not been estalihed through a
multilateral agreemon:,

Bangladesh's  response should
therelore * combine principle  and
Pragmaitism,

"It should challenge (the ceeeptual
and legal basis of treating forced-
labour import prohibition as 1
universal obligation - it should avoid

(I LaTala e ta ikt L
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'Export rebound sputters
out with 7% fall in May

Shipments contracted to $4.40 billion last month, clouding
prospects for a recovery in FY26

R AP ETE R e et S R

After a brief recovery in April, exports returmed
1o a year-on-year decline last month, according
to official data, as weak demand for apparel in

key markets and lower order volumes from .

Western buvers On earnings.

With merchandise exports dropping in May,
overall shipments in the first 11 menths of the
current fiscal year also fell compared with the
same period a year earlier.

Amid mounting external pressures largely
caused by the war in the Gulf, exporters say a

slowdown could put pressure on the
country's foreign exchange inflows and overall
economic growth.

Meanwhile, with only one month remaining
in the fscal year, economists are questioning
whether exports will end FY201526 in
negative territory, reversing the recovery
recorded in FY2024-25 after two consecutive
years of decline.

In May, the country’s merchandise exports
fell 7 percent year-on-year o $4.40 billion.
As a result, exports in the July-May period
of FY2025-26 declined 2.60 percent year-
on-year to $43.80 billion, according to data
released by the Export Promotion Bureau
|EPB] yesterday.

The fgure was down 2.6 percent from
$44.95 billion in the corresponding period of
the previous fiscal year, EPB data showed.

“Negative growth in May was expected,”
said Mohammed Hatem, president of the
Bangladesh Knitwear Manufacturers and
Exporters Association (BEMEA).

The readymade garment sector generates

carnings.

During the first 11 months of FY26, garment
exports fell 34 percent year-on-year 1o
$35.31 billion. Knitwear exports dropped 4.3
percent to $18.78 billion, while woven garment

shipments declined 2.4 percent to 51653
billion.

The BEMEA president said export orders
have remained stuggish for much of FY26 as
buyers in major markets continue to place
orders cautiously amid global economic
uncertainty.

“The global market is still weak, and export
orders are lower than expected. That is why the
sector is posting negative growth,” Hatem told
The Daily Star.

He also pointed to the Eid-ul-Azha holidays,
which began in late May and reduced fam:m'}r

working days, affecting production and
shipments during the month.

more than 80 percent of Bangladesh's export

EXPORTS IN JUL-MAY IN
THE LAST 5 YEARS

In billion §
47
2 mlnluim

EXPORTS RECOVERED IN FY25 AFTER

TWO \'EARS l]F DECIJNE
Growthin%

According to Hatem, the strong growth
recorded in April was partly due to a favourable
com with the same month a vear
carlier, when overall production hours were
reduced by Eid holidays.

“This year's April had more working days,
&n some growth was natural. But the market
gituation has not improved significantly,” he
said.

Hatem said the apparel sector has been

SOURLE- EPB

under pressure throughout the lhscal year
and there are few signs of a sharp recovery
in the coming months. “We do not see any
strong indication that orders will rebound
sigmificantly in the near future.”

He added that a prolonged weakness in
exports could put pressure on the couniry's
foreign exchange inflows and overall economic

growth.
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The country’s cormiag: from AT Pl o T = :l;:;,i T ;:;.qu;;-'i'
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PET CRNL yad: on yeu if wiay 20 L5, aTie F_."r . 11- “ﬁq‘-‘-‘mh lrmmes oy s 50 '
showing an upward trend in the - = _‘a@!"% i
Previows imonth—due mdiniy 1o pagr B 71 : g p
performance of the readymade- M"’ : n
Farment sector. 1 R . h -
In May 2026, Bangladesh fetched Lerpe 'l
ﬁShﬂﬂM!hnhenpmlmm}nﬁm - ﬁ',ﬁr g
that of USS4.73 billion in the b e S
corresponding month of 2035, e o P
2ccording 1o the data releazed 3 Bow a
Wednesday by the Expert Prometion = % ]
Bureau {EPR). T 795 1
On the other hand, the country's averall N IR |
export earnings during the first eleven s : |
manths of the current fiscal year {2025~ = : -
zﬁjnlmsmtuint’damgﬂm-gmmh 34'?:“]3' Mh :'.: rl
trajectory as shipment of readymade 5. L May EE%HW 26 |
garment (RMG) to major countries e T
contracted, ; ' a .\"ﬂ"" AT
Bangladesh earned 543.79 billion from J o A e

o i I ROV

exports of merchandise goods during
the July-May period of the FY 2025-26,
reflecting a 2.55 per cent year-on-year
negative growth over that of $44.94
billion in the comresponding period of

basis in August 1025, when the country
recorded a 2.93-per cent fall,

The dewntiend was Sllowed bya
decline of 4.61 per cent, 7.43 per cant,

Decem

ber, January,
respectively,
However, the export receipts prew by 24

' percentand 32 percent in rEst July and

last fiscal, the EPB data revealad. 5.38 per cent, 14.25 per cent, 0.50 per April respectively,
The country's exports entered 2 cent, 12.03 par cent and 18,07 per cent in
nNegative territory on a year-on-year - September, October, November,
o "The US tariffs also changed the overall
J Of the total earnings in May, the RMG sector market dimension with decline in the sales
fetched §3.50 billion, showing an 8,29 per there, thus decreasing the work orders alsa,"
| f.mmr : growth compared to $3.91 hé notes.
n the same month of 2025, the EPg ﬁcmm‘ingtupm:i.rctﬂwludm,earnl
data revealed, from home-textile exports increased tr:;;-ﬁn
As usual, readymade Earments maintained fts per cent to 5853.26 million, up from $824.58
lead position, contributing $35.31 billion-- million n the corresponding period of last
notwithstanding a 3.41per cent negative fiscal,
Erowth--to the total export earnings during Leather and leather products fetched $1.09
mﬂmahunmﬂmsm\'thnmmtﬂﬂ. billion, reflecting a 3.74 per cent year-on-
-Jnﬁmdnﬂﬂn:mgmlnt, #arnings from year rise, h
himﬁrupamhllhy-ﬁ.aﬁ percent to The export receipts from the agricultural
$18.78 billion, while that of woven garments sector saw a 4.51 per cent negative Erowth to
declined by 2.42 PErcent to $16.52 billion, S8B5.77 miflion.
When asked, Mohammad Hatem, President of _M]l;a,rrﬂumﬂﬁdud $793.36 million,
Bangladesh Knitwear Many and up by 3.17 per cent year-on-year increase,
Exporters Association (BKMEA), said the Eﬂpntrenﬂpuﬁumfmunmméﬂ!lm
EXPOILS 5aW 3 poor performance in May dueto registered a slight increase to $412,7 million
suspension of production because of 3 during the first eleven months of fiscal 2025-26.
number of Eid holidays, Pharmaceutical exports also grew by 10.73 per
Mentloning that the export performance in centto $217.6 7 million over the matching
April'26 was comparatively higher than that period of last fiscal.
of April'25, he said the coming months might  InFY'25, the country's merchandise
| notbe different as global demands are S48.28billion, ridingon $39.34
shrinking for a number of factors like UStariff  billion earning s from theapparel sector,
tension, Middle East crisis resulting in less according to the EPB data, 4
work orders,
S TR .




The Business Standard
04 JUN 2026

Govt'draﬁs refo;‘m rdadmap'_tz seek
delay in LDC gmduation until 2029

B = L E R T

ECOROMY - EANGLADESH

ABUL KASHEM

25-point action plan to be sent to UN
body in two weeks

i gowiniieenl B preparing to submit a three-year reform
Toadmap o the United Nations in a final effort to secure 2
postponement of Bangladesh’s graduation from the least de-
veloped courtry (LDO category until November 2029, despite
a UN commitiee recommending & “shorter” extension.

A high-level meeting chaired by Finance Minister Amir
Khosmu Mahmiud Chowdhury vesterday reviewed and final-
w8 dran 2 pamt actien plan that will be sent (o the Ui
AT E T prewekngnient Fondy Galir') wllun iR e Tia
fwandi ndref cnnouncement,

Hie o fem eoanmatiroeqs bad siready hosn p.nﬂpmm fich
phe CDVP :Iu:mr it virtual meeting on 29 Aprll officials said.
Tk propecd iz an schedelod to be Implomested Beo
hween. 202h *m-'i Nevember 2029 by various ministries and
amoncies, thoy said,

Ofilctals salld the conoal sitiieey hinges on demonsiral-
ing visible progress, monitored by a newlv proposed over-
sEnt commiioe g Y L BN WIS, WG WILL ey
algmrepeation,

A =enior officia! familiar with the discussions, on condi-
tion of anonymity, told .
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Strengihening anti-cosruption messures,
digitalising service delivery sy5tems
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TBS that the guwtp-la.ns to
submit a formal letter to the CDP
within the next two weeks outlining
its commitments and implementa-
tion framework.

“The finance minister is highly
committed to these reforms and em-
phasisad during the meeting that
they are necessary for the country’s
economic interests,” the official said.

Basad on an ERD press release,
the country’s newspapers yesterday
published news that the CDP rec-
ommended that the United Nations
General Assembly extend Bangla-
desh’s preparatory period for LDC
graduation untl November 2029, Bul
the CDP actually meant a shorter ex-
tension rather than a specific three-
year period.

Reform commitments
The draft document, titled “Action
Plan for Bangladesh’s Preparation
for LDC Gradoation (2o26-2029),"
focuses on strengthening macro-
economic stability, financial sector
governance, fiscal reforms, business
deregulation, export dﬁm‘ﬁﬁmﬂnn
and institutional capacity.
'Ih!gmr&nnmthasplaigedmhe-
gin implementing measures to ensure
macroeconomic stability from June
2027, with implementation continu-
ing until November 2029, The plan In-
chudes stronger coordination between
monetary and fiscal policies, regular
assessment of demand and supply
conditions for essential commodities,
and trade policy adjustments to main-
tain uninterrupted supplies.
Bangladesh will also commit to
addressing debt vulnerabilities identi-
fred in debt sustainability assessments
conducted by the International Mone-
tary Fund and the World Bank.

—

Financial sector reforms feature
prominently in the draft roadmap.
The government plans to strengthen
Bangladesh Bank's supervisory au-

~ thority and restore discipline across

the financial sector by December
20z7. It also intends to conduct an-
nual comprehensive reviews of all
commercial banks, covering asset
quality, capital adequacy, liquidity,
governance and stress testing, with
corrective measures taken where
NEeCessary.

The reform programme further
includes anti-corruption initiatives
and governance Improvements, The
government alms to expand digital
public service delivery systems (o
reduce direct interactions between
citizens and officials while sirength-
ening transparency, accountahbil-
ity and parliamentary oversight
throngh November 2020,

Deregulation and tax reforms
Business deregulation is another
major pillar of the proposed reforms.
By June 2027, the government plans
to establish a unified digital appli-
cation platform covering licences,
certificates, approvals and renewals.
Licensing procedures will be sim-
plified, provisional licences will be
lidity perlod of licences and permits
will be extended from one year to
five years.

The government also intends to
make the National Single Window
fully operational within the_ same
timeframe.

Under fiscal reforms, state-owned
éenterprises are expected to become
commercially viable by June zo28,
with selected entities potentially list-
ed on the stock market. The govern-
ment has also pledged to broaden

The Business Standard
0y JUN
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the tax base and frans.
parency and accountability in the
collection of fees and non-tax reve-
nies,

Flans include integrating data
systems bétween banlks and the Cen-
tral Depository Bangladesh Limited
by June 2028 to facilitate automated
reporting of savings and investment
information.

Other measures include reducing
the discretionary powers of tax offi-
cials, fully automating the National
Board of Revenue and its commis-
sionerates, limiting tax exemptons
and strengthening value-added tax
l:umpliam:e.

To monitor implementation, the
government intends to establish a
joint government-private sector task
force.

andm competitiveness
infrastructure

As part of efforts to diversify exports
ahead of graduation, the govern-
ment plans to provide targeted in-
centives and policy support to phar-
maceuticals, leather, information
and communications technology,
agro-processing, jute and light engi-
neering industries.

By December 2008, authorities
alm to improve central effluent treat-
ment facilitles for the tannery sector
and operationalise the Active Phar-
maceutical Ingredient Park.

The government also Intends
to reduce logistics costs from 15%
to 10% by June 2029 through port
modernisation, customs reforms,
improved multimodal conmnectivity
and the development of integrated
industrial and logistcs corridors.

In the energy sector, Bangladesh
plans to encoutage investment in
renewable energy, develop a carbon

market policy and expand green fi-
nancing initiatives.

The draft roadmap also outlines
measures to secure Generalised
Scheme of Preferences Plus benefits

in the European Union after gradu-

‘ation. Bangladesh may additionally

seek to conclude free trade agree-
ments with South Korea, Oman, the
United Arsb Emirates, Hong Kong
and New Zealand by zo029.

The government has pledged con-
tinued support for exporters seeking
to meet standards in major markets,
including the European Union, the
Uniled Staies, Japan, South Korea,
China and regional trading partners.

A revised Smooth Transition
Sirategy reflecting current domestic
and global realities is expected to
be completed by March 2027, while
progress on implementation will be
reviewed monthly,

What happens nexi? ,
According to officials, the CDP's rec-
ommendation will now be consid-
ered by the United Nations Econom-
ic and Soclal Council (ECOS0Q at
its meeting on 22-23 July. ECOSOC is
expected to forward the recommen-
dation to the United Nations General
Assembly.

If procedural constraints prevent
ECOSOC from formally adopting the
recommendation, Bangladesh may
have to seek approval directly from
the General Assembly during its Sep-

Experts sald a favourable rec-
ommendation from ECOSOC would
improve Bangladesh's prospects of
securing'an extension af the General
Assembly.

Although Bangladesh has met all
three formal graduation criteria, an-
alysts believe the government's re-

quest for additional preparatia
prompted the CDP to recomn
shorter extension as & spaoud
commodation.

They stressed that comumil
alone would not be suffichni
gladesh must demonstrube
surable progress on reform
clearly identify areas where in
tional institutions such as 1hi
the World Bank and the Asly
velopment Bank are invalved.

Several experts descriluy
CDP's recommendation as an d
tional concession rather thin i
edent for future requests from
LDCs.

This year, Bangladesh is |
uled to graduate from LIDC |
alongside Nepal and Laos, Hiw
Mepal has also submitted & el
the CDP seeking a postponeiig

After Prime Ministor Tarigqud
man sent a letter to the COI*
April requesting a three-year |
ment of Bangladesh’s gradi
the committee subsequently
to recommend a postponemii|

At that time, however, the!
assessment report on Banghu
preparedness for LDC grady
had not yet been completed, A)
sult, the report was not attal
the resolution sent to the B
The assessment will now be for
ed separately to ECOSOL,

Under the CDP's recommemd
ECOSOC may endorse a paol
ment of one year, two years, or (l
threse years requested by Bangls
The final decision, however, w
taken through a vote at the |
Nations General Assembly.

What experts say
Debapriva Bhattacharya, a ©
gulshed!e]lwatﬂ:eﬂentmlu
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Financial sector reforms feature
prominently in the draft roadmap.
The government plans to strengthen
Bangladesh Bank's supervisory au-
thority and restore discipline across
the financial sector by December
z0z7. [t also intends to conduct an-
nual comprehensive reviews of all
commercial banks, covering asset
quality, capital adequacy, liquidity,
governance and stress testing, with
corrective measures taken where
NeCessary.

The reform programme Eurther
includes anti-corruption initiatives
and governance improvements. The
government alms to expand digital
public service delivery systems (0
reduce direct interactions between

citizens and officials while strength-

ening transparency, accountabil-
ity and parliamentary oversight
through November 2029.

Deregulation and tax reforms
Business deregulation Is another
major pillar of the proposed reforms.
By June 2027, the government plans
to establish a unified digital appli-
cation platform covering licences,
certificates, approvals and renewals.
Licensing procedures will be sim-
plified, provisional licences will be
issued within seven days and the va-
lidity period of Ucences and permits
will be extended from one year (0
five years.

The government also intends to
make the Mational Single Window
fully operational within the_ same
timeframe.

Under fiscal reforms, state-owned
enterprises are expected to become
commercially viable by June 2028,
with selected entities potentially list-
ed on the stock market. The govem-
ment has also pledged to broaden

The Business Standard
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the tax base and mengmm trans-
parency and accountability in the
collection of fees and non-tax reve-
NuEs.

Plans include integrating data
gystems batween banks and the Cen-
tral Depbsitory Bangladesh Limited
by June 2028 to facilitate automated
reporting of savings and [nvestment
information.

Other measures include reducing
the discretionary powers of tax offi-
cials, fully automating the National
Board of Revenue and its commis-
clonerates, limiting tax exemptions
and strengthening value-added tax
compliance.

To monitor implementation, the
government intends to establish a
joint government-private sector task
force.

Export competitiveness

and infrastructure

As part of efforts to diversify exports
ahead of graduation, the govern-
ment plans to provide targeted in-
centives and policy support to phar-
maceuticals, leather, information
and communications technology,
agro-processing, jute and light engi-
neering industries.

By December 2028, authorities
aim to improve central effluent treat-
ment Facilities for the tannery sector
and operationalise the Active Phar-

maceutical Ingredient Park.
The alsp intends

government
to reduce logistics costs from 15%

to 10% by June 2029 through port

industrial and logistics corridors.

In the energy sector, Bangladesh
plans to encourage investment in
renewable energy, develop a carbon

market policy and expand green fi-
nancing initiatives.

The draft roadmap also outlines
measures to secure Generalised
Scheme of Preferences Plus benefits

in the Furopean Union after gradu-

-ation. Bangladesh may additionally

seek to conclude free trade agree-
ments with South Korea, Oman, the
United Arab Emirates, Hong Kong
and New Zealand by 20z9.

The government has pledged con-

including the European Union, 1.'hE
United States, Japan, South Korea,
China and regional trading pariners.

A revised Smooth Transition
Strategy reflecting current domestic
and global realitles ks expected to
be completed by March 2027, while
progress on implementation will be
reviewed monthly.

What happens next?
According to officials, the CDP's rec-
ommendation will now be consid-
ered by the United Nations Econom-
ic and Soclal Council (ECOS00) at
its meeting on 22-23 July. ECOS0C Is
to forward the recommen-
dation to the United Nations General
Assembly.

If procedural constraints prevent
ECOSOC from formally adopting the
recommendation, Bangladesh may
hawve to seek approval directly from
the General Assembly during its Sep-
tember session.

Experts said a favourable rec-
ommendation from ECOSOC would
improve Bangladesh's prospects of
securing an extension at the General
Assemhbly.

Althpugh Bangladesh has met all
three formal graduation criteria, an-
alysts believe the govemment's re-

quest for additional preparation time
prompted the CDP to recommend a
shorter extension as a special ac-
commodation.

stressed that commitments
alone would not be sufficlent. Ban-
gladesh must demonstrate mes-
surable progress on reforms and
clearly identify areas where interna-
tional institutions such as the IMF,
the World Bank and the Aslan De-
velopment Bank are involved.

Several experts described the
CDP'e recommendation as an excep-
tional concession rather than a prec-
edent for future requests from other
LDCs,

This year, Bangladesh is sched-
uled to graduate from LDC status
alongside Nepal and Laos. However,
Nepal has also submitted a letter to
the CDP seeking a postponement.

After Prime Minister Tarique Rah-
man sent a letter to the CDP on 6
April requesting a three-year defer-
ment of Bangladesh’s graduation,
the committee suhseqmﬂydeciﬂui
to recommend a

At that time, however, the CDP'E
assessment report on Bangladesh's
preparedness for LDC graduation
had not yet been completed. As a re-
sult, the report was not attached to
the resolution sent to the ECOS0C.
The assessment will now be forward-
ed separately to BCOSOC.

Under the CDF's recommendation,
ECOSOC may endorse a postpone-
mentof one year, two years, or the full
three years requested by Bangladesh.
The final decision, however, will be
taken through a vote at the United
Nations General Assembly.

What experts say
Debapriya Bhattacharya, a distin-
guhhed Eel]muattheﬂent:e[mlﬂnl-

icy Dialogue and a member of the
CDP, said the extension represents a
unigue opportunity for Bangladesh.

“This is an exceptional oppor-
tunity for Bangladesh. The govern-
ment should quickly communicate
its reform commitments and estab-
lish a monitorable implementation
framework. That could positively
influence consideration by both
ECOSOC and the UN General Assem-
bly,” he said.

He added that LDC graduation-

should be viewed not only as an eco-
nomic issue but also as a political
commitment that reflects the coun-
try's future development trajectory.

Zahid Hussain, a former lead
economist at the World Bank's Dha-
ka office, said the CDP*s recommen-
dation was conditional on Bangla-
desh implementing fiscal, banking
and structural reforms (o diversify
the economy.

“Bangladesh comfortably meets
all graduvation criteria even affter
accounting for the adverse factors
identified to make the case for defer-
ment,” he said.

According to Zahid, the recom-
mendation reflects concerns about
the country’s capacity to implement
its Smooth Transition Strategy amid
challenges arising from the Middle
East crisis, disruptions to global
trade and the country’s political
transition.

“Two things are clear. First, this
iz the last extension if it maleas it
through the next steps. Second, the
period of extension will be less than
three years,” he sald.

The economist added that while

approval remains uncertain, Ban-
gladuhs prospects of securing an
extension have Improved signifi-
cantly.




| Us pmposes 10%-12.5
' more tariff on goods
from 60 countries

The Business Standard
04 JUN 2026

including Bangladesh
over forced labour

T.!.HIFF - EANELABESH

T85 HEFORT

TheTnmpﬂmmiﬂmmnanTuEﬂ:lay
r:nl-ur:rm-rl imposing addilional duties
of % w1 125% on imports from 6o
ECOTHMNGES after deterrnining that their
fallure to curb trade in soods made
wilt foroetl Labuur s umessonais
o PEs e US comines e,
(i ;11--.pr:.-1al from the us Trade
=i Emeniive's office (LSYRY s the
latest Fnding from a Section 301 un-
s brnde practices iny eerieating 1n
be reieased as the Trump adminis-
h'rl ‘o serks fo rebuild its emergen-
v tarlfls, which were siruck down
!:n, a s Supteme Court declsion En
A A T R TE VT T
Thie ST snde i dptormined that
it wonld imnuse 1'::|-"H'. duties reldted
10 the furced labour investigation on

imports from Canade, Ecuad
European Union, Indonesia, {
Pakistan, Armenzina, fang
Cambodia, El Salvador, Gual
Malaysia, Taiwan and Britain

The trade azedcy said it
impose additional duties of 12
the remaining 45 countries th
vestigared.

lIJI.|1 il wre al guir ite=f
itneeTs (o addi
mporianon ol guods wad
kel ¥ i¥ unsceeah.
Trade Representative lamieso
gald i1 oa stetement, “Thie cr
dynamic where American
are forced to compeie giohal]
Wreve playing oo™

Reacring to the news
SRV IR AR et Ry l.:-u.l.lm.- ru
nl hl"l.{l"'l-
ployers Fﬂh:r.ui:-n of Bang
told THS, | SEE PAGE

Lagid] L :.x,i.-“:_ L

L1 T ] R P e——

U

*“There is no iusﬂm:atlnu for impos-
ing this new tariff on Bangladesh, as
the country is not among those ac-
cused of using forced labour.

“They are trying to use tariffs as
a tool. Thiz will ultimately harm the
free market economy and the global
economy.”

The USTR said it was also propos-
ing a textile mechanism that would
allow for a certaln volume of apparel
and textile imports to enter the US at
a reduced tariff rate, though the du-
ties and volumes were not disclosed,
according to the Reuters report.

The announcement comes ahead
of the 24 July expiration of a 10% tem-
porary tariff imposed by the Trump
administration on 10 February, the
day the Supreme Court struck down
US President Donald Trump's tariffs
under the International Economic
Emergency Powers Act.

The trade agency is also expected
to soon unvell the findings of anoth-
er major Sectlon 301 probe into the
buildup of excess industrial capac-
ity in 16 trading partners, including
China. -

The USTR sald it would accept
public comments on the proposed
tariffs and other remedies through
6 July, with a public hearing sched-
uled for 7 July.

Dr Mohammad Abdur
the chairman of Research and Policy
Integration for Development - RAF-
1D}, told TBS, *It is unfortunate that
a matter as universally important as
the eradication of forced labour is
being addressed through a unilater-
al trade investigation. This approach
of the US appears to establish a new
benchmark not grounded In any
widely accepted international legal
obligation.”

Bangladesh has long
international efforts to eliminate
forced labour and remains commit-
ted to strengthening labour stan-

———

* dards and enforcement, he men-

tioned.
“However, the present USTR pro-
posal raises important conceptual,
legal and practical questions that
warrant careful consideration, par-
ticulardy given its potential implica-
tions for developing countries and
for the broader rules-based trading
system,” Razzague added.
Bangladesh should support the
objective but challenge the concep-
tual basis of the USTR framework,
he said, adding, there is an import-
ant distinction between prohibiting
forced labour itself, which is widely
recognised under ILO conventions
and domestic legal systems, and im-
posing a dedicated border measure
that bans imports allegedly linked to
forced labour, Bangladesh can argue
that the latter represents one regula-
tory instrument among several and
that its absence should not automat-
lﬂ]l'.'l’ be regarded as an unreason-
able trade practice.
“Bangladesh should pursue a du-
al-track diplomatic strategy. On one
track, we should wark with other

ognition of alternative regulatory
approaches through internation-
al consensus, adequate transition
periods, etc.

“On the other track, Bangladesh
should maintain close bilateral gn-
gagement with Washington and
present a credible domestic reform
roadmap. Such a roadmap could in-
clude legal review, customs enforce-
ment improvements, supply-chain
due diligence measures, labour-in-
spection strengthening, and insti-
tuticnal coordination,” Razzaque
further said.

‘Bangladesh needs to project itself
as reform-oriented and cooperative
while avolding unnecessary conces-
sions or confrontation, he said.
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May export earnings dip
7% on demand slowdown
and Eid closure

EXPORT - BANGLADESH

TBS REPORT

After a strong rebound In April,
Bangladesh's export earnings fell
again in May by 7,07% year-on-year,
according to Export Promotion Bu-
reau (EPB) data released yesterday.
Exporters attribute the fall mainly to
Eaetory closures during the extended
Eid holidays and a sustained slow-
down in global demand.

In value terms, Bangladesh ex-
ported goods worth around $4 billion
iuhlﬂf.dmmfmmiq.nhﬂ]imapear
earlier, Humm,apm’smuneaﬂy
10% compared to April, Indicating a
short-term monthly recovery amid a
broader slowdown.,

Overall, export earnings in the
first 1 months (July-May) of the fis-

datashow knitwear performed worse
than woven products. Knitwear ex-
ports fell 8.25% in May year-on-year,
while over July-May they declined
4.26%, compared to a 2.42% drop in
WOVEn exports.

Industry stakeholders say the
contraction in knitwear - largely
basic appare] items - signals weal-
ening global demand for low-value
garments, a segment where Bangla-
desh has traditionally been strong.

Sparrow Group Managing Direc-
tor Shovon Islam said the trend re-
flects a structural shift in demand.
"A decline in knitwear exports in-
dicates shrinking demand for hasic
items globally. To stay competitive,
Bangladesh needs to move toward

cal 2025-26 fell by 2.55% compared to
the same period last year. Total ex-
ports stood at $43.80 billion, down
from $44.95 hillion. Ofthe 11 months,
nine recorded negative growth, -

The ready-made garment (RMG)
sector, which accounts for over
8o% of national export earnings, re-
-mained the main drag. In May alone,
garment exports fell by 8.2g%6.

Bangladesh Garment Manufac-
turers and Exporters Association
(BGMEA) Vice President Shehab Ud-
din Chowdhury told The Business
Standard that Eid holidays disrupted
production and shipments.

“Factories remained closed for
five to six days at the end of May due
to Eid, which reduced shipments,*
he said, adding that global apparel
demand remains weak. |

o Seement-wise
highervalue products, including
man-made fibre-based garments,”
he said.

Outside garments, several major
export categories also declined in May:
frozen and live fish fell 2296, agricultur-
al products 2,169, leather and leather
goods 13%, other footwear products
7%, and paper products 2396,

Some sectors, however, posted
growth, These included home tex-
tles (3.67%), specialised textiles
(4.91%8), jute and jute goods (8.40%),
plastic goods (14.15%), and chemical
products (11.65%),

Bxporters wamed the weak trend
may confinue into june, although busi-
ness leaders expect a gradual recovery.
"We expect exports to pick up from
July,” said Shehab Uddin Chowdhury,
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