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" Garment
- sector far off
renewable
energy target

Finds new study on 2035 EU

due diligence rules
ENERGYUSEBY ~  WHY IS SOLAR
FACTORY TYPE (n%)  INSTALLATION LOW?
M National grid Response in %

Captive 1 Renewable’  Highinstallation cost
High maintenance cost i 42

Awareness gap omong P
decision-makers 28
Unfavourable energy

policles F"'

constraints for
“Woven | Knit |Sweater Mfmtnrms h"‘

; SOURCE MAPPED IN BANGLADESH

STAR BUSINESS REPORT

Local garment factories remain far* from meeting clean energy
consumption targets, held back by high renewable energy Costs,
limited rooftop space and policy bottlenecks that are slowing
adoption across the sector, according to a new study.

The fiidings come as global buyers tighten sustainability
requirements and increase pressure on exporters to cut emissions
across supply chains under the EU Corporate Sustainability Due
Diligence Directive (CSDDD).

Thedirective, which came into effect last year, requires garment
factories in Bangladesh to generate 35 percent of their power from
renewable energy sources by 2035 for smooth Western exports.

On the ground, however, just 3 percent of electricity used
by garment factories currently comes from renewable sources,
according to the study.

It was prepared by Mapped in Bangladesh (MiB) of the Centre
for Entrepreneurship Development (CED) at BRAC University after
surveying 878 factories in Gazipur and Narayanganj. - :

The findings, presented at an event at Sheraton Dhaka yesterday,
show that the apparel sector remains heavily dependent on
conventional energy despite the 2035 deadline.  prs-
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It found that 615 percent

of energy use comes from
grid and
35.5 percent from captive
generation.

A large chunk of
respondents, 88 percent,
cited high installation costs
as a barrier to renewable
energy adoption. Another
42 percent pointed to high
maintenance costs.

Some 28 percent said

‘| a lack of awareness was a
‘| factor, while 16 percent

blamed unfavourable
policies. A further 14
percent-cited limited space
in smaller factories.

The findings were
presented by Md Faizul
Islam, senior programme

manager, and ANM Ata

Ullah, lead stakeholder
engagement and
collaboration specialist.

The study found that
renewable energy adoption
Narayanganj at 0.9 percent
compared with 3.6 percent
in Gazipur. _

The study estimated that
total floor space across the
surve%red factories stands
at 155,065,398 square
feet, with about 9,073,089
square feet available for
solar panel installation.

It noted that one square
foot of. solar panel can
produce around 1.10 kWh
per month. Based on
available space, maximum
potential electricity
generation is estimated
at 69,862,278.5 kWh per
month, which could réduce

‘carbon emissions by about

9.84 percent, according to
the study. i
The

authors said

=

av

Bangladesh is moving
towards a more ambitious
renewable energy
transition through the
Renewable Energy Policy
2025 and updated climate
commitments, including
increased renewable energy
generation and  wider
promotion of rooftop
solar systems in industrial
facilities.

In this context, they said
the ready-made garment
sector is central to this
transition, given its high
electricity  consumption
and importance to export
earnings and industrial
growth.

Around 80 percent of
factories receive less than 1
percent of their total energy
from- renewable sources,
while only 5 percent source
more than 10 percent.

According to the report,
larger  factories show
greater diversification in

_energy use, while small
and micro factories remain

heavily dependent on grid -

electricity. In these smaller
units, renewable energy use
remains below 1 percent.
The surveyed factories
consume about 702
million kWh of electricity
each month, producing
. an estimated 46.1 million
kilograms of carbon
dioxide emissions.
Although rooftop solar
potential exists, physical
-constraints remain
significant. Only about
~5.8 percent of total floor

“space is suitable for solar

installation, and full use
of available rooftop space
would mieet . only about
14 percent of total energy
demand under current

-for

efficiency levels.

The study recommended
establishing an RMG

green finance window for
solar and energy-efficient
technologies, introducing
energy grading forindustrial
equipment, and developing
factory-level energy
and carbon reporting
systems. It also suggested
using carbon credits and
carbon  exchanges (o
finance verified emission
reductions.

Other recommendations
included forming an
RMG en transition
taskforce and creating an
independent monitoring
body to track progress.

The authors also called
decarbonising the
national grid, expanding
rooftop solar, enabling
offsite renewable
procurement, and
promoting energy-efficient
machinery. They further
suggested reducing diesel
dependency through hybrid
systems, batteries and more
efficient captive generation.

Vidiya Amrit Khan, vice-
president of the Bangladesh
Garment Manufacturers
and ers Association
(BGMEA), said 4.75 percent
of electricity is currently
generated from renewable
sources. She said reaching
the 35 percent target- by
2035 would not be difficult if
government policy support is
included in the next budget.

Power, Energy and
Mineral Resources Minister
IgbalHassanMahmoodsaid
duty should be waived on
the import of solar panels
and other equipment to
speed up renewable energy
installation. /

&
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) By T AR R T By - S | total nerylign re.-n.ewabie-somces, while only 5.0 per cent

/ Onl 3 0 RMG f t > : ; ¢ Sourc-me @!hz0 1C per cent of their energy from renewab!es.
y e pc : ac 01' leS use | Large “act i s show comparatively greater diversification in

| energysot rcing ‘whereas small and micro factories remain

highly dep anseit op grid electricity. Renewable energy

r enewable ener ﬂ : Study ' f adopi.on = nuay smiiler factories remains beloyv'l.o percent,

|+ according "o tne sturly.

Most faCtorieS rely on grid electricity | - Thes rve a¢ /aciories consume around 70.2 million kilowatt-

1 hours (kWh) of electricity every month, generatingan
FE REPORT

r' ; &stin.ater 41 Smillion kilngramsofcarl_sr-.r!inxide(CO?)
[ . emist on: noathly, '
|
|

. Therepor: idanti iac high installation coscs as the biggest

Only 3.0 per cent of surveyed readymade
obsta:le .. acoping renewable technoicgies in garment

garment (RMG) factoriesin Bangladesh meet only 13pe elll[m :

their energy needs through renewable -ANANA cCurren _ factories. {'thar miajor barriers include high maintenance
sources, with solar power being the only form S Ry g T . Costs. fack Of awareness among decision-makers,

of renewable energy currently in use, } ° Fal'—'tO_ ri€S emi t4l.5m { - unfavours ke <. *igy policies and space censtraints,

accordingtoanewstudy. ki]ograms carbon : | perin darl s for sesalier units,

The study, conducted by Mapped in : ide month | Thestudy - scommended decarbanising the national grid, scaling
Bangladesh (MiB),foundthatthe majority of "OANEE €very mon J | Up ronitop afar svsterns, enablingofl‘sftere-newableenergy
factories remain heavily dependent on Hi @ installati 1 costs L proc amye st e .Jgi:pawerpurchaseagrmments{PPAs)and
conventional power sources articularly th ° S e iy __,._ﬂl_l-_ =i Ay || solarzone: a‘mE;\;nn'sotingenergy—efﬁcieusmachinery.

\ PR e slow renewable energ i
national grid. | s Speak-ng,ltthe:.-mgramme,EnergyMuu'ster!qbaI-Hassan

1

|
According to the findings, around 61,5 per ~ adopﬁon in factories f Mahii:00d indiczied that electricity prices may rise further,
cent of factorjes’ energy consumption comes ' J saying the sevarament purchases power at high rates but sells
from the national grid, while 35,5 percentis itat lower prices f .
supplied through captive power generation | 1 "The; ¢ is no aitesnative'to solar power in the ciurrent context,"
systems, f he s3id, acding ¥hat the government plans to generate 5,000
The study also highlighted the limited scope | | Mepavatt: ol snizr energy over the next five years.
forexpanding rooftop solar despiteits | | Thercnisior sisu sinzed that the upcoming national budget
potential. Only about 5.8 percent, or9.07 . MiB team members Faizul islam and AN M Ata : could ‘nclerle s asures to encourage greater iise of solar energy.
million square feet, of the total floor space of Ullah presented the findings ata programme [l Hesaidisr;.o1: diies on various types of solar power

surveyed factories is currently suitable for held at a city hotel on Tuesday, where Power, | equipm‘m: #uld be vithdravn to suppart renewable energy
i : ‘ iy .

solar Panel mstallatfon. : Energy and Mineral Resources Minister Igbal ; ;xpa “ o nivuse of duty benefits, the government m

Ev'e.n if tflme entire suitable rooftop space is Hassan Mahmood attended as the chief guest. kol ien: e UhE m. f_u XORUCIS efg | ST My

utilised, it w?ul::l meet only.around 13 percent MiBisa digital platform that maps : fl‘ltrod-‘lfc‘e z b'.-:w?d w«ref:jous;e system for selar equipment

of the fa"t‘{"'Fs total energy demand under ‘Bangladesh's export-oriented garment ! iT‘:o' iy, 'f“’:'_?“ry’fﬁ; fie : tREihEte introd

existing efficiency levels, the report noted. factories and is implemented bytheCentre | = fttz hioge My b"' gg'g'..rernmen ; ';: SPU '".t::’ lfcet

:,“"2 s‘f“’eyegl?ia ZXPort-orlented garment - for Entrepreneurship Development (CED) at ! '°ﬂt 2 Srl e W Inbuildings across Chaka with private
actories -- n Gazipu - 1 | SeCtos SUpT Ol

N. j== S degln BRAC =Iivarsity. : ' | DBLG: oup vice Chal 'rman MA Rahim siressed the need for a
arayangan; -- between November2023and  The reportrevealed that around 80 percentof | | S G ok fr stikainn

May 2024 to assess energy consumption factories receive less than 1.0 percent of their | | :'E'_’b,", g seam palicy framework orat least five years to

patterns, renewable energy adoption, - ! . help entre; resnienss pian investments and business operations.

emissions profiles and rooftop solar potential, = | Bangi:desh Garment Manufacturers and Exporters
_ - : . : i Association. (BGRMEA) Director Sheikh Hivi Mustafiz urged the

A - | ZCVEr men (o provide low-cost, long-term financing

. faciiives forsial and rneditin factories toinstall solar panels.

¢ "Therzis na & e valive for SME entrepieneurs in the garment

| seceor but 1o wdest renewable energy, including solar power,
due to increasing pressure from international buyers," he said.
Howevyer, 2 inant ifled financing as one of the biggest :
chalie:.ges lor %3 cory owners. :
M enceepreneuis {aii ro shift to renewable energy, they will
face sericus chaliengus in the luture," he added, noting that
major giobat buyers, including H&M, have ah eady set targets -
for supplier factor:2s o reduce carbon ernissions by 25 per cent.
BRAC University Pro-Vice Chancellor Prof Arshad Mahmud
Chowdthury, BRAC Business School Dean Prof Mujibul Haque
and Bangiadesh investment Development Authority Executive
Mermber Nahian Rahiman Rochi, armong others, also spoke at

the evant,
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Bangladesh can boost its jute sector
‘export earnings from the current $1
billion to up to $7 billion, Textiles and
Jute Minister Khandaker Abdul
Muktadir has said.

He was speaking at the inauguration
of diversified jute products fair at the
Jute Diversification Promotion Centre
(JDPC) in the capital's Farmgate on
Tuesday, reports bdnews24.com.
Recalling the golden era of the sector,
the minister noted thatin the 1972~
73 fiscal year, jute and jute goods
accounted for nearly 90 per cent of
the country's total export earnings --
contributing $313 million out of a
total $348 million.

"While Bangladesh's total export
earnings have now risen to $50-55
billion, jute's contribution remains
stagnant at around $1 billion,"
Muktadir said.

"To tap into this unrealised potential,

the government has adopted a time-
_bound action plan." &

The minister emphasised that
achieving self-sufficiency in high-
quality jute seed production is the
primary goal for sustainable develop-
wagt in the sector.

""5
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Textiles and Jute Minister Khandaker Abdul Muktadir visits a stall at the
diversified jute products fair at the Jute Diversification Promotion
‘Centre (JDPC) in the capital on Tuesday

Bangladesh currently réquires around
6,000 tonnes of jute seéds annually,
demand heavily reliant on imports.
To ensure fair prices for farmers,
Muktadir stressed the need for prod-
uct diversification, innovative
designs, and expandinginto high-

—

Lo

value global markets through

increased investment inresearchand
technology.

He also shared plans to partner with

. Jeading Chinese universities to

improve productivity, develop
superior seeds, and design export-

quality goods.

Acomprehensive roadmap is being

drafted in collaboration with the JDPC

and private sector stakeholders.

The minister added that state-owned

jute mills are being swiftly transi-

tioned to private management to
ensure modernisation, increased pro-
duction, and proﬁtabliity.

Muktadir highlighted that Prime
Minister Tarique Rahman is "highly
keen" on reviving the sector's lost
glory, adding that the government
will regularly monitor progress under
astructured timeline. _

State Minister for Textiles and Jute
Md Shariful Alam also spoke at the
event, calling for a collective eco~
nomic and social revolution in the
industry.

He noted that reviving the sector
would generate substantial foreign
currency and drive socio-economic
development for rural farmers and
industry stakeholders alike, ultimate-
ly creating new employment oppor-
tunities across rural and urban areas.
The fair will remain open to the public |}
daily from 10:00am to 9:00pm until ,,
May 23. V=
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' Rooftop solar can meet
up to 14% of RMG’s power
demand: Study

* around 80% of factories re-

ENERGY - BANGLADESH

TBS REPORT

Rooftop solar installations
could potentially meet up to
14% of total electricity demand
in Bangladesh’s ready-made
garment sector, according to a
survey conducted by Mapped
in Bangladesh (MiB).

According to the report, the
amount of power currently gen-
erated from solar in these fac-
tories accounts for only 3% of
their total power consumption,
despite growing potential. .

The report was launched at
an event held at a hotel in Ba-
nani, Dhaka yesterday.

The study also found that

ceive less than 1% of their total .
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If entrepreneurs fail
to shift to renewable
energy, they will face
serious challenges

in the future. Major
buyers, including

H&M, have set targets
for their supplier
factories to reduce
carbon emissions

b}»’ 25%0.

SHEIKH MUSTAFIZ
DIRECTOR, BGMEA
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sector but to adopt renewable en-
ergy, including solar power, due
to growing pressure from global
buyers. - r

However, he identified financ-
ing as one of the major barriers.

“If entrepreneurs fail to shift to
renewable energy, they will face
serious challenges in the future.

Major buyers, including H&M,
have set targets for théir supplier

factories to reduce carbon emis-

sions by 25%,” he said, .

—
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energy from renewable sourc-
es, while only 5% of factories
source more than 10% of their
energy from renewables.

It further revealed that 61.5%
of factory energy consumption
comes from the national grid,
while about 36% is generated
from captive power systems.

The survey, conducted be-
tween mid-2023 and 2024 across
878 export-oriented garment
factories in Narayanganj and
Gazipur, was jointly presented
by MiB team members Faizul
Islam and ANM Ata Ullah.

Bangladesh Garment Man-
ufacturers and Exporters As-
sociation (BGMEA) director
Sheikh Mustafiz said there is
no alternative for SME entre-
preneurs in the ready-made
garment ISEEPAGEZCOLZ//

Minister for Power, Energy and
Mineral Resources Igbal Hassan
Mahmood said the government
aims to generate at least 5,000 meg-
awatts of electricity from the solar
sector within' the next five years,
saying several initiatives would be
taken to achieve the target.

_ As part of the initiative, import
taxés on various types of solar
equipment will be withdrawn.

However, -he said the govern-
ment may introduce a bonded
warehouse system for solar equip-

ment imports to prevent misuse
of the duty-cut facility and is also
planning to introduce rooftop so-
lar systems in buildings across
Dhaka with private sector support.

“If fully implemented, it would
be possible to generate electric-
ity equivalent to 5,000 mega-
watts from solar energy in Dhaka
alone,” he added.

The minister also noted that
under the current circumstances,
there is no alternative to increas-
ing electricity prices. /




