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LDC GRADUATION

7

'UN body backs
Bangladesh’s
perks till 2029

STAFF CORRESPONDENT

The United Nations Committee for Development
Policy (UN CDP) has recommended that
Bangladesh’s Least Developed Country (LDC)
graduation be postponed until Novemb:er 24,
2029, putting the country in good standing to
receive preferential trade benefits for three more

years.

“The extension of the preparatory period
should not be viewed as an opportunity to delay
reforms -- rather, it should serve as a catalygt_for
accelerating them,” the CDP said in its critical

assessment report.

Bangladesh has exceeded _the graduation
thresholds by a significant margin under all three
LDC graduation criteria and faces a very low risk
of falling below these thresholds in the near to

medium term.

But the recent crisis in the Middle East,

uncertainties in

global energy and supply

chains, changes in the international trading
environment, and global challenges could affect
the country’s graduation preparedness and_

transition process, the CDP said.

—— o ACEEL N

An  extension of the
preparatory period would
provide Bangladesh with
more time to better assess
the implications of the
current global situation,
identify priority actions
and prepare adequately
for the post-graduation
landscape, including
the loss of certain
market preferences and

international support
measures,

Bangladesh formally
requested the CDP to

extend the preparatory
period on February 18, with
Prime Minister Tarique
Rahman writing to the UN
Secretary-General seeking
his personal support on
the matter.

The extension could be
approved at the United
Nations General Assembly
(UNGA) in September,

The UN CDP’s positive
note on the extension
of the graduation of
| Bangladesh will be sent
' to the UNGA through the
United Nations Economic
and Social Council (UN
ECOSOC) for its final
approval by the member
countries.

The UN CDP’s positive
recommendations made
Bangladesh’s plea of
extension morally strong
in the pathway for the
UNGA’s final approval,
said Mohammad Abdur
Razzaaue, rhairman

/
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Development (RAPID).

Now, Bangladesh will
have to maintain better
eéngagement with the
major trading partners
such as India, China
and the EU so that the
extension is approved by
the member countries in
the upcoming UNGA.

The reason being
Bangladesh is the highest
user of the LDC benefits
given by the developed and
developing nations,

Bangladesh alone
utilises 67 percent of
the benefits given to all
44 LDCs by the other
countries and 73 percent

of its exports export is LDC
induced, he said,
Different studies

suggest that Bangladesh
may lose $17.5 billion
in  export earnings in
a year because of LDC
graduation.

If Bangladesh gets the
final approval at the UNGA,
the country will enjoy the
preferential trade benefits
for three more years,

The CDP’s
recommendation is
a4 positive sign for

Bangladesh, said Mostafa
Abid Khan, a former
member of the Bangladesh
Trade and Tariff
Commission,

However, CDP Chair
José Antonio Ocampo
emphasised that
Bangladesh would need
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to address its existing
structural vulnerabilities
during this extended
period.

In its report, the
CDP  underscored the
importance of continued
support from the
international community
for Bangladesh during
both the preparatory
period and the post-
graduation phase,

Such support includes
concessional financing,
appropriate extension of
LDC-specific International
Support Measures,
technical assistance and
enhanced capacity for

trade negotiations. :
The report highlighted
the importance of

domestic reforms,
particularly in ensuring
financial sector stability,
increasing tax revenue,
strengthening  domestic

resource mobilisation,
enhancing productive
capacities, promoting

economic diversification
and preparing the private

sector for graduation,
The government
firmly  believes that,

with the support of the
international community

and the successful
implementation of
ongoing reforms,

Bangladesh will be able
0 achieve a smooth,
sustainable and successfu]
graduation fram the The

?)
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/UN BODY BACKS DEFERMENT PETITION

Bangladesh's LDC
graduation likely
to be deferred

FE REPORT

Bangladesh's LDC graduation
is poised to be deferred as the
UN body concerned endorses
government's request fora

Dhaka seeks
extended prelude
till Nov 2029

delay for three more years until November 24, 2029 amid local

and global adversities.

Official sources say that, taking into consideration Bangladesh
government's request for delay in graduafion from’ the least-
developed country (LDC) category, the United Nations
Committee for Development Policy (CDP).has expresseda

positive view.

However, the CDP has emphasised that Bangladesh hasto

e
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make -significant progress
in implementing key
domestic reforms to address
its existing structural
vulnerabilities during this

extended preparatory period.

The must-dos include
. ensuring financial-sector
stability, increasing tax
revenue, strengthening
domestic resource
mobilisation, enhancing
productive capacities,
promoting economic
diversification, and
preparing the private sector
for graduation, says a press
release issued Tuesday by
. the Economic Relations
Division (ERD).
Chair of the CDP Prof José
Antonio Ocampo has
informed the government of
Bangladesh that based on
the committee's
assessment, it would be
appropriate for the United
Nations General Assembly to
approve an extension of
Bangladesh's preparatory
period for LDC graduation.
Thelgovernment on February
18 formally requested the
CDP to extend the
' preparatory period for

&

Bangladesh's exit from the
world's poor-country club by
three years. Su bsequently,
on April 6, 2026, the Prime ‘
Minister wrote to the UN
Secretary-General seeking
his personal support on the
matter.

In its assessment, the CDP
notes that Bangladesh "has
exceeded the graduation
thresholds by a significant
margin under all three LDC-
graduation criteria and faces
avery low risk of falling
below these thresholds in

"the near to medium term".

Nevertheless, the committee
observes that the recent
crisis in the Middle East,
uncertainties in global
energy and supply chains,
changesin the international
trading environment, and
global challenges could
affect the country's
graduation preparedness and
transition process.

Also, the UN panel welcomes
the government's
commitment to
implementing the Smooth
Transition Strategy (STS).

It considers thatan
extension of the preparatory
period would provide

Bangladesh with additional
time to better assess the
implications of the current
global situation, identify
priority actions, and prepare
adequately for the post-
graduation landscape,
including the loss of certain
market preferences and
international support
measures.

The CDP also underscores
the importance of continued
support from the
international community for
Bangladesh during both the
Preparatory period and the
post-graduation phase.
These supports include
concessional financing,
appropriate extension of
LDC-specific International
Support Measures (ISMs),
technical assistance, and
enhanced capacity for trade
negotiations,

The committee observes
that the extension of the
preparatory period should
notbe viewed as an
opportunity to delay
reforms, rather, it should
serve as a catalyst for
accelerating them.

"The government firmly
believes that, with the

support of the international
community and the
successful implementation
of ongoing reforms,
Bangladesh will be able to
achievea smooth,
sustainable, and successful
graduation from the LDC
category," notes the ERD
release,

Contacted, Dr Fahmida
Khatun, Executive Director at
the Centre for Policy
Dialogue (CPD), told The
Financial Express if the
graduation is postponed as
per CDC recommendation,
Bangladesh will get three
more years to take required
preparation and has to utilise
the time properly.

She says during the period,
the government will have to
get ready for increasing
domesticresources
mobilisation as various
assistances and facilities the
country will lose after the
graduation.

"After graduation all that
flexibilities will go. We have
to take preparation to face
the post-LDC-period
challenges successfully," Ms

Khatun suggests, -
syful-islnm@out'fuo}{m(
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Final decision likely at UN session
in September

The UN Committee for Development Policy (CDP) has
recommended that the United Nations General Assembly
extend Bangladesh’s preparatory period for graduation
from the least developed country (LDQ) category until 24
November 2029.

If approved, this would give Bangladesh three more

years to prepare for LDC graduation, extending the origi-
nal November 2026 deadline,

The recommendation follows Bangladesh’s formal re-
quest submitted on 18 February 2026 and a subsequent
letter from the prime minister to the UN secretary-gener-
al on 6 April, according to an Economic Relations Divi-
sion (ERD) statement issued yesterday.

The statement said CDP Chairman José Antonio Oc-
ampo informed Bangladesh that, based on the commit-
tee’s assessment, it would be appropriate for the UNGA
to approve an extension of Bangladesh’s preparatory
period for LDC graduation.

Ocampo said the extension should not be viewed as
an opportunity to postpone reforms. Rather, he said, it
should be used to accelerate | SEEPAGE2COL1
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efforts to address key structural challenges.

ERD officials said the final decision on the
matter is expected to be taken at the UNG{\.
The issue has also been referred to the Um’f-

"ed Nations Economic and Social Council
(EC0OS00.

The ECOSOC meeting is scheduled on 21
and 22 July. The matter will then be placed
before the UN General Assembly, with_ a final
decision likely at the UNGA session in Sep-
tember. '

Regarding whether any country previous-
ly succeeded in securing an extension, offi-
cials said Solomon Islands was a rare case
that managed to do so successfully.

Experts and stakeholders have welcomed
the development but warned against com-
placency, saying it should serve as a remind-

er to accelerate reforms.

They said Bangladesh has been given
time since 2018, However, due to the lack of
progress in recent years, there is uncgrtain'ty
over whether the three-year extension will

be sufficient.

Why CDP recommends deferral
The CDP has also released a report ﬁt}ed
“Crisis assessment: Bangladesh”, saying
Bangladesh continues to exceed the gradu-
ation thresholds by a wide margin across all
LDC criteria, leaving little risk of the country
falling back below those benchmarks.
Despite this strong performance, the
committee acknowledged that a series of
external shocks could affect the country’s
preparedness for a smooth transition from

LDC status.

=y

. The report said Bangladesh’s.dserral
request was driven by nine external and
domestic crises: aftereffects of Covid-19,
Ukraine war, Red Sea conflict, Middle East
war, banking irregularities, and the po-
litical transition following the July 2024
uprising.

The government, while explaining do-
mestic challenges, presented a comprehen-
sive list of planned actions including ongo-
ing trade negotiations with trading partners.

To this effect, the committee has viewed
that an extension would be appropriate, pro-
vided that, during this period, Bangladesh
advances on domestic reforms.

What must be done during extension
The CDP has expressed willingness to sup-
port an extension but issued a clear caveat:
the additional time must not be used to
delay domestic reforms.

It said Bangladesh must make prog-
ress in financial sector stability, tax
revenue, domestic resource mobilisa-
tion, capacity building, and economic
diversification, alongside preparation
of the private sector for a post-gradu-
ation environment.

The committee noted that despite
shocks and disruptions since 2021,
Bangladesh developed a Smooth
Transition Strategy (STS). The plan in-
cludes a time-bound framework of 157
measures. The STS report attempts to
address long-standing structural vul-
| nerabilities.

“The government has begun ad-
vanced implementation of the STS
ahead of graduation, though progress
has been uneven,” the CDP assess-
ment said, citing persistent challeng-
es, including very low public revenue
mobilisation.

It also acknowledged Bangladesh’s
improved market access in Japan and
the three-year extension of preferences
in the European Union and most other

markets. However, it warned that uncertain-
ty remains over access to the largest export
market beyond 2030.

While commending planned measures
beyond graduation, the CDP said actions
should be clearly sequenced into short-term
(within three years), medium-term (three
to five years), and long-term (beyond five
years) phases to ensure feasibility.

The committee also called for contin-
ued international support during both the
preparatory and post-graduation phases,
including concessional financing, techni-
cal assistance, enhanced trade negotiation
capacity, and an extension of LDC-specific
support.

It further noted that it does not foresee
supporting any additional extension re-
quests beyond the one currently under con-
sideration.

‘CDP to closely monitor progress

in transition strategy’

Zahid Hussain, former lead economist at the
World Bank’s Dhaka office, said the CDP’s
recommendation is not unconditional. The
extension is intended to act as a “catalyst for
reform”, not a delay in implementation.

He cautioned that if the three-year win-
dow is used merely as breathing space with-
out real reforms, it could create complica-
tions in the next stage, and progress may
still need to be demonstrated before final
approval.

He further said the CDP has recommend-
ed extension of graduation conditional on
domestic fiscal, banking and structural re-
forms to diversify the economy.

“Bangladesh comfortably meets all grad-
uation criteria even after accounting for the
impact of the adverse factors identified to
make the case for deferment. Their support
for extension is based on the impact of these
factors on the state capacity to implement
the STS,” he said.

He added that CDP will closely monitor
progress in operationalising the STS.

PN

3-years sufficient to complete
preparations for RMG
Welcoming the development, Mahmud
Hasan Khan Babu, president of BGMEA, said
the additional three years, combined with
the existing grace period for trade facilities in
export markets such as the European Union,
would effectively give six years in total
“This should be sufficient to complete the
required preparations,” he said, adding that
government-side readiness is crucial, in-
cluding ensuring energy security, enhancing
logistics capacity, expanding port efficiency,
and related energy infrastructure projects.
On the private sector side, he added, firms
are already working to improve efficiency
and reduce costs as part of their prepared-
ness for graduation.

Postponing graduation

critical for pharma

Abdul Muktadir, president of the Bangladesh
Association of Pharmaceutical Industries
(BAPI) and managing director of Incepta Phar-
maceuticals, said the industry fully supports
postponing LDC graduation, but remains cau-
tious until a final decision is made.

He noted that the absence of patent obliga-
tions currently allows patients in Bangladesh
to access many high-cost medicines at low
prices. After graduation, however, drugs such
as hepatitis C treatments could see prices rise
from around $6-7 to nearly $1,000.

Explaining the broader context, he said
the Trade-Related Aspects of Intellectual
Property Rights (TRIPS) agreement under
the World Trade Organization sets minimum
global standards for intellectual property '
protection, including patents. LDCs, includ-
ing Bangladesh, currently enjoy certain ex-
emptions under this framework.

Muktadir said postponing LDC graduation
is “extremely critical” for the sector. He urged
continued efforts until the final UN decision,
alongside strengthening industry capaci-
ty and developing skilled human resources
during the extended preparation period.
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Free raw material import, 3-year

bond licence for non-RMG likely

BUDGET./FY27

REYAD HOSSAIN AND
SHAIKH ABDULLAH

The government is considering a
package of fresh facilities for non-
RMG export sectors in the upcoming
budget as part of efforts to diversify
exports and reduce dependence on
the garment industry.

One of the key measures under con-
sideration is transferring the author-
ity to issue utility declarations (UDs)
— which determine exporters’ raw
material entitlement — from customs
bond offices to relevant trade associa-
tions. Initially, this authority may be
granted to associations representing
terry towel and home textile exporters,
as well as leather goods exporters.

Under the proposed system, associ-
ation members would no longer need
to visit customs bond commissioner-
ate offices to obtain UDs. Instead, they
would be able to secure raw material
entitlement certificates directly from
their respective associations.

The move is expected to reduce
harassment and lower additional
business costs.

The government is also consider-
ing extending to non-RMG exporters
the facility of importing raw materi-
als free of cost (FOO) from foreign

buyers, a benefit currently available
to garment exporters.

In some cases, buyers provide the
manufacturer the raw materials, and
pay only the manufacturing cost.
~ In addition, the validity period of
bond licences for non-RMG export-
ers may be extended from one year
to three years, similar to the arrange-
ment for the garment sector.

Home textile,
leather exporters’
associations may get
authority to issue
utility declarations

Free-of-cost raw
material import

facility could be expanded -

to non-RMG exporters

According to sources present at
a policy-level meeting held at the
finance ministry yesterday, these
decisions were discussed and ap-
proved in principle.

Some of the measures may be for-
mally announced in the upcoming
budget proposal, the sources said.

- g

The meeting was attended by
Finance and Planning Adviser Dr
Rashed Al Mahmud Titumir, the fi-
nance secretary and senior officials of
the National Board of Revenue (NBR).

An NBR senior official who at-
tended the meeting told The Busi-
ness Standard on condition of
anonymity, “The government’s in-
tention is to gradually hand over

Bond licence validity
for non-RMG
exporters may be
extended from

) lyearto3

Proposed
facilities aim to
help diversify
exports

UD issuance authority to more as-
sociations. Initially, considering in-
stitutional capacity, the Terry Towel
Association and the leather goods
exporters’ association are likely to
receive this authority.” .

The official added that the gov-
ernment has taken a positive stance

on granting FOC facilities to non-
RMG exporters. p

“To implement this, amendments
will be required to the Import Policy
Order (IPO), which falls under the
jurisdiction of the commerce minis-
try,” he said.

Attempts to contact Dr Rashed Al
Mahmud Titumir for comment were
unsuccessful.

Currently, while some leather
goods exporters enjoy bond licence.
facilities, they still need to obtain
permissions or utility permits (UPs)
from customs bond commissioner-
ate offices to import raw materials.

Exporters have long alleged
that obtaining each utility permit
involves additional costs and unof-
ficial payments. Similar complaints
have also been raised regarding the
process of obtaining bond licences
from customs bond offices.

To address such issues, the au-
thority to issue UDs was previously
delegated to the garment sector’s
two major associations, BGMEA and
BKMEA.

Other export associations have
since been demanding the same fa-
cility.

Non-RMG exporters believe ex-
tending the facility to additional
associations would help reduce har-
assment and improve the business
environment. v
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