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W@l IMPORT CONDITION AGAINST BANK GUARANTEES

BTMA seeks retention of 30pc
value-addition rule

FE REPORT

The Bangladesh Textile Mills Association (BTMA)
on Saturday urged the government to retain the

existing 30 per cent value-addition requirement for

the country's readymade garment (RMG) sector,
opposing a budget proposal to withdraw the
condition for importing raw materials against bank
guarantees.

"If the existing 30 per cent value-addition
condition is withdrawn for the import of raw
materials against bank guarantees, the risk of
misuse of bonded facilities, irregularities and unfair
competition in the market will increase," BTMA
President Showkat Aziz Russell said.

He made the remarks while addressing a post-
budget press conference at Gulshan Club in the
capital.

Mr Russell said retaining the condition was crucial
for sustaining the country's backward linkage -
industries, strengthening export capacity in the
post-LDC graduation period, and protecting local
industries.

The textile millers' concerns stem froma proposal

Textile millers warn
withdrawal could weaken

backward linkages, fuel
misuse of bonded
facilities

in the FY2026-27 national budget to remove the
existing 30 per cent value-addition requirement for
exporting goods manufactured from duty-free raw
materials imported against bank guarantees
without abond licence.

Responding to a question, the BTMA chief said
value-addition thresholds could vary by sector, as
raw material requirements and production
processes differ across industries.

Despite having substantial local production -
capacity, Bangladesh imported yarn worth Tk 260
billion in FY2024-25, he noted.

Since 2019, some 234 textile factories have shut
down, including 134 spinning mills, he said, alleging

e,

that many factories are currently operating at only
60-70 per cent of their capacity due toa range of
challenges, including energy shortages.

The BTMA also demanded that the corporate tax
rate for the primary textile sector be reduced to 10
per cent and maintained until 2030, from the
current 27.5 per cent, to encourage domestic and

 foreign investment, enhance competitiveness and

ensure tax parity within the value chain.
Considering the growing export potential of man-
made fibre-based garments, the association also
called for the withdrawal of the proposed 5.0 per
cent import duty on polyester staple fibre.

Other demands included the complete withdrawal
of tax deducted at source on cash incentives.

In the proposed budget, the tax deduction rate on
cash assistance has been reduced from 10 per cent
to 5.0 percent,

However, the BTMA welcomed several budget
measures, saying they would help promote
investment, production, employment, export Y
growth and ease of doing business. y
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Brent set
for 8%

weekly fall

REUTERS, Calgarj
Brent crude ucked hlgher
on Friday, but stayed set
for a weekly fall of around
8 percent, after Israel and
Hezbollah agreed on a
ceasefire in Lebanon but
Iran set conditions for using
the vital Strait of Hormuz.

Brent crude futures
were up 66 cents, or 0.53
percent, at $80.38 a barrel
by 1:30 p.m. ET, while US
West Texas Intermediate
crude was up 94 cents, or
1.23 percent, at $77.54 per
barrel. Trading volumes
were light due to a US
federal holiday.

Gulf producers were
preparing to raise exports
after Israel and Hezbollah
agreed to a ceasefire which
began at 4 p.m. local time
(1300 GMT) on Friday. At
least four tankers carrying

crude, oil products and
liquefied petroleum gas
entered the Strait of
Hormuz on Friday, heading
for Iragi Gulf ports,
MarineTraffic data showed.

Despite the uptick in
activity, however, Iran
signalled tighter control
over shipping, with state
TV reporting that vessels
must coordinate transit

At least four
tankers

ing crude,
oil products
and liquefied
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MarineTraffic data showed.

Despite the uptick in
activity, however, Iran
signalled tighter control
over shipping, with state
TV reporting that vessels
must coordinate transit

At least four |
tankers |

g crude, |
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and liquefied
petroleum gas |
entered the Strait |
of Hormuz '

with the Revolutionary
Guards navy. In an undated
advisory circulated to the
maritime industry in the
last 24 hours and seen
by Reuters, Iran’s Persian
Gulf Strait Authority said
“no vessel is permitted to
pass through the Strait of
Hormuz without a valid
passage permit issued by
the PGSA”.

Concerns around Iran’s
conditions for using the
strait helped push oil prices
higher on Friday, said Rory
Johnston, founder of
the Commodity Context
newsletter. “The market
was pricing in a deal and
pretty seamless execution,
and that doesn’t seem to
be what we're getting thus
far,” Johnston said.

~ In spite of Friday’s gains,
Brent was down about 8
percent week-over-week,
reflecting a significant
easing of supply concerns
in the wake of the US-
Iran deal to end the war.
“Though (oil prices) haven’t
got to the point to where
they were before the war
started, it looks like we're
headed in that direction,”
said Phil Flynn, senior
analyst with Price Futures
Group, adding more supply
is expected to flow in
coming days.

Bangladesh
global markets
at Kunming exp

Parliamentary delegation calls for more Chinese investment

MAHMUDUL HASAN, back from Kunming

This is the third time Ayesha Boutique, a well-
known business from Mirpur Benarasi Palli,
has showcased Benarasi saris and traditional
clothing at the China-South Asia Expo in
Kunming, Yunnan Province.

“We received a very good response at the
previous two editions of the expo,” said the
boutique’s Managing Director Nasimuddin,
adding that buyers from markets such as
Hong Kong had shown interest.

Like Ayesha Boutique, other Bangladeshi
businesses used the six-day 10th China-
South Asia Expo, which began on June 1 at
the Dianchi International Convention and
Exhibition Centre, to present their products
while aiming to expand beyond traditional
markets, connect with global buyers, and
build stronger international brands.

The event brought together participants
from 68 countries, regions and international
organisations, including more than 560
South Asian companies targeting China’s
large consumer market and wider trade
opportunities.

Bangladesh recorded its largest-ever
participation, with 101 companies and 175
representatives attending as the theme
country, giving local businesses strong
visibility.

Across the Bangladesh pavilion, companies
from fashion, leather, pharmaceuticals and
handicrafts highlighted a growing shift
towards markets beyond domestic and
traditional export destinations.

However, communication remained a

. challenge for many exhibitors. “Language is

one of the biggest barriers in connecting with
buyers,” said Nasimuddin.

To address this, his son Arif Rana joined
him at the event. “I use translation apps to
communicate with buyers. It has made things

much easier,” Rana said.

The experience showed how translation
tools are helping smaller Bangladeshi
businesses overcome language barriers and
reach global markets more effectively.

This reporter, attending the expo on an
invitation extended to The Daily Star by the
International Communication Centre for
South and Southeast Asia, spoke with around
a dozen Bangladeshi businesses taking part.

BUSINESS EXPANSION GOALS

For, many companies, the expo served as a
strategic platform for expansion.

Bangladesh earned six
awards at the expo including
Qutstanding Exhibition |
Organiser for Export |
Promotion Bureau, Best |
. Exhibitors for Aarong,
Sustainable Bangladesh, Clay
Image, plus Best Pavilion and
Booth Design recognition

“The main purpose is to introduce
Armadea to global clients and establish
direct communication with buyers, as
we are increasingly focused on exports,”
said Alauddin Sohel, owner of Armadea,
a  Hemayetpur-based  leather goods
manufacturer producing bags, wallets, belts,
jackets and gloves.

Corium Bangladesh, a leather footwear
and accessories maker, also joined with
similar goals.

“We mainly export to Europe and supply
corporate buyers,” said founder Shakil
Ahmed. “Sourcing foreign customers and
business expansion are key goals here.”

The pharmaceutical companies used the
expo 1o explore new partnerships. Belsen
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Pharmaceuticals displayed its range of
cardiac, gastric, dental and calcium-related
(reatments. “We want to connect with foreign
partners and explore possible partnerships
with Chinese investors and others,” said
Nairita Nahrin Barisha, assistant chief
marketing officer of the company.

“We wanl to create stronger connections
between Bangladesh and China to produce
better medicincs,” she added.

Bangladesh’jretail giant Aarong took part
in the expo for lEﬁrst time, showcasing items

ranging from ha dcrafted brass rickshaws to

clothing and li‘estyle products.
“We want (o introduce our products to

. international \isitors and better understand

the Chinese market,” said Mohammad
Minhaz Uddin, assistant general manager of
Aarong. Sustainable, Bangladesh, a natural -
fibre-based products company, returned after
strong demand lagj! Year.

“We mainly export &2 European markets,” .
said proprietor. Rafi Sarjil. “Bui*last year we

. saw strong local sales in Kunming, “wihich

encouraged us to bring a much larger product
range this year.”

STRENGTHENING
DIPLOMACY

Bangladesh’s participation went beyond
business, as policymakers also used the
platform to strengthen economic diplomacy
with China.

The expo was inaugurated by Commerce,
Industries, Textiles and Jute Minister
Khandakar Abdul Muktadir alongside
Yunnan Governor Wang Yubo.

Muktadir reaffirmed Bangladesh’s
commitment to stronger bilateral ties based
on mutual respect, sovereignty, equality and
shared prosperity. “The government is sincere
in building sustainable relations that deliver
tangible benefits for the people of both
countries,” he said. READ MORE ON B2
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He added, “Today is a
special day for us as we
celebrate ‘Bangladesh Day’
in the hospitable and warm
city of Kunming,” calling
it a symbol of growing
friendship and  trust
between the two countries.

Referringto “Destination
Bangladesh -- A Unique
Land of Potential,” he said
it is more than a slogan
and serves as an invitation -
for global investors and
business leaders to engage |
-with Bangladesh’s growing
eéonomy

A parliamentary
delegation led by Deputy
Speaker Barrister Kayser
Kamal also visited the expo,
calling for stronger bilateral
cooperation and increased
Chinese investment in
infrastructure and strategic
sectors.

Bangladesh's
participation was
recognised with six awards
in four categories. The
Export Promotion Bureau
received the “Outstanding
Exhibition Organiser” title,
while Aarong, Sustainable
Bangladesh and Clay
Image were named Best
Exhibitors. ~ Bangladesh
also won awards for Best
Pavﬂlon and B&st Booth
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Textile millers
oppose scrapping
30% value-

addition rule

iTAR BUSINESS REPORT

[extile millers have urged the government
1ot to withdraw the 30 percent value-
addition requirement on imports of
garment raw materials such as yarn,
warning that the move could harm the
domestic primary textile sector.

The withdrawal would encourage
garment exporters to import yarn
instead of sourcing it locally, potentially
flooding the domestic market with
imported products, they said.

In its proposed budget for FY2026-
27, the government has proposed
scrapping the 30 percent value-addition
requirement in the domestic market to
facilitate business operations.

I implemented, the measure could
undermine the primary textile sector,
which has attracted investments of
around $23 billion, said Showkat Aziz
Russell, president of the Bangladesh
Textile Mills Association (BTMA), at a
press conference held at the Gulshan
Club in Dhaka yesterday.

He said the proposal runs counter
to efforts to preserve the country’s
_competitiveness and sustain local

READ MORE ON B/S/
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since 2019
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mills are
operatingatmﬂyﬁOpm'cmt_
to 70 pementl of capadty_

yarn in the domestic
market,headded

- According to BTMA data,
imports of Indian cotton
yarn rose 22.07 percent
«  year-on-year to $1.79 billion

 said.

DZB nnports
of Indlan cntton yarn
stood at $1.48 hﬂlion, with
volumes of 455,57 million
kilogrammes, regxsterlng
annual gromh of 104
percent, % associat:lon

~ Russell _said Indian

suppliers are able to offer
yarn at lower prices because

~of extensive government

support.

He said the Indian
government also provides
percent  capital

~“investment subsidy, an 8

percent interest subsidy,
infrastructure support, and
I5 percent assistance for
technology  upgradation
and modernisation.
Another concern is the
risk of sugply disruptions,

he safd noting that Indian
m may prioritise
0 markets without prior
-notice.
- ~Russe[L.mted a recent |
instance ~ when India |
increased” yarn exports to |
China, leavmg Bangladesln
importers facing shortages
and higher prices as local 2
demand surged.

may
meet double-
t a&rréns; formatio £
re ents to reta
trade benefits, which would
require greater use of locally

..produced yarn, he said,
P,“ oD

re, the capacity
of domestic spinning mills.
and the broader g
textile sector should not
be reduced, particularly
when the country needs to

strengthen preparations for
LDC graduation, he added. »




AR SWRK
2 1 JUN 2026

FIBIE SRS T
ALATGTLAS *1S 2T nrf%

ﬁmcﬂa W&WW
ferg efStaws, oot

TR 2030-39 TLIEET aBiiie o
G T oTer ReRite SerE
O (¥ e vo el e
FEGAT ¥ SORET  EAE (Sl
R OR@ TN Prem sEwn 92 S

Qe ANE WiN FiRGE IwSeieeme
HOSN  AqRETH (GBI e

spcAIEE (Rtaga))
. RN IR, G2 TS SASHTE FAl A
TE-IRYA TN R IE@E SN
sferie @re @ s ¢ 9@ U
e A WA | O JEHFS (7T (GAfSHH)
(A TEFI-IFS! IS THFTO! G2 FAA
TRITER ST 00 oI J&T AR *16
T AT SR |

AGYAT S PR ot =
LA Scafere weam Seaes fafbanas s
(A Q@ AR SR | AW A
e faem [ftuve sonfe 1gae
wifere AT, K #AfpEs g 29,
WW@%WWW @32
tof (IMFEY Qe . TREN 8
G FRIALDI PR Ve
wgsion faferaffianzy srewifs o, wefaaE|

AL ACAEAA (T AT T91 G2 @
Uren ey BlRw e FoEe e
srafe wift e [{ftawy | @ wifds g
AME-TT  Frogom o érma

AR =

Wﬁﬁ‘ﬂﬂﬁﬁﬂmﬁl

SAIACS w0 oI I FAAGCD
JGRLFOR 1S I, TACIES T
S SR o Refmer, “fewadm Sivie
LTI EAC M| BTACRO € o el o) R B S
oW AYASR G S TR IR g |
Hqm e [Tfbang Jerfs Hewe
YO QG (G BIST STeI= Caraell FCACE | 93
vo T@ (@If Bl I (e TW, @
men T, Ioid STl TG, OF @Il
AL QU] SNl (I | TSRS SNy
I (BB FCAR, “iteid bifEwl (72 91 I, GT
ATS Sl AT ST FE YA G061 e
NG A 7| IF2 T CF0E BIPI Woi5g 241
WEAM ACAG GAIGA T, 038-3¢
SdfaRE (Ut [ G @I e e
S TR 92 SO (TR Bedm Pl
TS| 58 05 A oF (QF 9 414G
208 PRLAW! 35 T O SIS FRAAM]
Y0-90 *SI NS T FACE | TE
eititmag e [eses & 96 U F[0E
TC FIRWIE I G 19T Sers A0 |
GAREIER  owEeN  SEERl, s
oo ReRite I 3™ ok v
JHIE SRMIE-ReE IGege FESH
YT GRS m—w
AL, AV efeFEesad, el i,
e1-aire g3y, 212 @i, srueere 9, fofd
AN, (NiBaIErTe, WeT SfEeresad,
mﬁmwsvm rqm@fmﬂm—mmm
e sifeifa e, @rife W, 919,
7 Brewm, ﬁwﬁmﬁam(&wﬁq

. T ot~




