Large manufacturing output
shrinks nearly 10 per cent
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Election disruption, weak garment orders drag down production in February

JASIMUDDIN HAROON

~ Bangladesh's large-scale

manufacturing sector contracted
sharply in February, weighed down
mainly by a steep decline in garment
production.amid election-related
disruptions and subdued export orders.
Industry insiders and economists said
fewer working days during the
election period and Ramadan,
coupled with uncertainty among
foreign buyers, significantly affected
factory operations and industrial
output during the month.

The sector contracted by 9.74 per cent
in February of the current fiscal year
(FY 2025-26) compared with the
same month a year earlier, according
to latest data released by the
Bangladesh Bureau of Statistics (BBS).
The large-scale industrial sector
contributes around 11 per cent to the
country's gross domestic product
(GDP), making it a significant indicator
of overall economic performance.

The contraction was mainly driven by
asharp decline in the clothing sector,
the largest component of the
industrial production index with a
weight of 61 per cent.

Output in the RMG sector dropped by
more than 19 per cent during the
month under review.

However, the textile sector, another
major contributor to the index,
posted marginal growth of less than
1.0 per cent compared with the
corresponding period a year earlier.
Industry insiders attributed the
decline to fewer working days in
February due to the national elections
and the holy month of Ramadan.
They also said export orders remained
relatively weak during the period.
Anwar-ul-Alam Chowdhury Parvez,
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former president of the Bangladesh
Garment Manufacturers and
Exporters Association (BGMEA), told
The Financial Express that many
garment factories operatedina
"holiday mood" during the election
period in February.

He said uncertainty among foreign
buyers ahead of the elections also
affected order placements.

Accordmg to him, the situation
improved later, whlch was reflected in
April's export receipts that recorded
growth of around 33 per cent.
Economists said global buyers had
remained cautious in the months
leading up to the signing of the trade
agreement with Bangladesh.

They pointed out that after the interim
government signed the agreement on
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February 09, buyers gradually
increased orders as Bangladesh's
competitive advantage improved.
Masrur Reaz, Chairman and Chief
Executive Officer of Policy Exchange
Bangladesh, told The Financial

““Express that uncertainty surrounding

the trade agreement persisted until
early February, while the election also
affected industrial productivity.

He said many workers travelled to
their home constituencies to cast
votes after a long period without
elections.

"Garment workers effectively
enjoyed an extended holiday during
the month and that was reflected in
the industrial output,” he said.

Besides garments, several other

manufacturing sectors also recorded

SECTORS GROWING S

RECOVERY
Orders improved
after February
trade agreement

Export receipls
rebounded in April

Some sectors
still expanding \

declines during the month.

The beverage sector, which carries
just over 1.0 per cent weight in the
index, contracted by 26 per cent.
Analysts said sectors with lower
weight have alimited impactonthe
overall index. \
Output in coke and refined petroleum
products fell by 17 per cent,
pharmaceutical products by more
than 14 per cent and electrical
equipment by 25 per cent.

In contrast, some sectors recorded

~ notable growth during the period.

The leather sector expanded by 23 per
cent, paper and printing by 8.3 per
cent, rubber and plastic products by
more than 10 per cent, while motor
vehicle production rose by 21 per cent.
jasimharoon@yahoo.com
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/Competltlve edge in RMG exports to US

Bangladesh beats China to book second slot

d 7.41 t ect
January-Mar trend N

shows BD emergln g | jAN’MAR APPARE[ EXP ORTS To Us outperformed the broader market trend.

|t t \ Cambodia recorded the strongest growth,
as alternative , L with exports rising 16.22 per cent to

d _ - Viﬂtﬂam m f 2.71% US$0.38 billion. Vietnam also maintained
SOUI'CIng estinations ' . steady growth of 2.52 per cent, further

' : 0 _ consolidating its position as a leading
fO r U S retai IerS T Bangtadesrl U SS ‘2 0 4b 4 8 3 8 /0 supplier with exports totaling US$1.28
: _. billion in March 2026.
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Bangladesh overtakes China to become 3 2026, Bangladesh's apparel exports to L
second-largest apparel exporter to the 0 the US declined by 8.38 per cent year on
United Statesinvalue terms, asof the lndmesna USS ] 22 b | 3 0.1 3 /o year. However, the fall was significantly |
first quarter of 2026, in a major shift in. s i smaller than Chma s steep 52.91-percent | .
global sourcing patternsamid tariff spats, Iﬂdiﬁ m 3 27 01 0/0 decline. China had exported garments
Chinese shipments to the American Ll e . _ . worth US$3.61 billion to the US market

market continue to decline sharply under L ' (2 s during the corresponding period of 2025,
retaliatory tariff blows from the Trump ) ' - pore,
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while Bangladesh's exports stood at

administration, according to latest | US$2.22 billion.
statistics. Commerce, Bangladesh exported apparel countries remained largely negative, with  The latest OTEXA figures indicate
Bangladesh first emerged as the second- worth US$2.04 billion to the US market China and India recording the sharpest Bangladesh has emerged as one of the key

largest exporter of readymade garments . du ring January-March 2026, surpassing declines of 37.24 per cent and 32.64 per alternative sourcing destinations for US
to the US market in February this year. By.  China's exports of US$1.70 billion during centrespectively. Bangladesh also posted  retailers seeking to reduce dependence on

the end of March, the country had further  the period. a contraction of 8.08 per cent, as export Chinese suppliers amid continuing trade
strengthened its positlon while Vietnam US apparel imports declined by 7.80 per earnings fell from US$0.72 billion to . tensions and tariff-related uncertainties.
retained the top spot. cent in March 2026 compared to March USS$0.66 billion. Vietnam retained its position as the
According to the latest data released by 2025, falling from US$6.50 billion to Other exporters, including Honduras, largest apparel supplier to the US market
the Office of Textiles and Apparel US$5.99 billion, according to OTEXAdata.  Pakistan and Indonesia, also experienced : .

(OTEXA) under the US Department of The performance of major exporting declines of 16.93 per cent, 8.72 per cent
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