New trade

deals vital
before LDC
graduation
UN body says '

#

Bangladesh. is entering a
critical phase in jts trade
outlook as’it prepates for
graduation, from* least
developed country (LDC)
Status, according to 4
recent assessment by the
United Nations Economic
and Social Commission
for Asia and the Pacific
(ESCAP).

- The  transition g
€xpected o reshape
the . country’s access to
key global “markets and
€Xpose exporters to higher
tariffs unless new trade
arrangements are secured,

Bangladesh has formally
requested gz deferral of
its LDC. graduation from
November 2026 1o 2029,
re concerns over
the loss of preferential
access under key schemes,
Sarfﬁcularly the European

nion’s  Everything byt
Arms (EBA) initiative.

The EBA framework
has long underpinned
Bangladesh'’s rt
growth, especially in the
ready-made garments
Sector, by providing duty-
free access to European 74
markets.

Under the current regional transition
timeline, Bangladesh is still expected

- to” graduate alongside other Asian
LDCs in 2026, with most major.

trading partners likely to offer a
three-year transition -buffer. This
would” extend EBA-level benefits
until around 2029, softening the
immediate impact but not fully
replacing  long-term preferential
access. 3

A central concern highlighted

by ESCAP is the erosion of trade,

preferences, which could 'affect

billions of dollars in export earnings -
For
Bangladesh, the impact is expected
to be most pronounced in the
garments sector, where preferential
margins remain a key factor in global

across  Asia-Pacific LDCs.

competitiveness.

The EU is also preparing a revised
Scheme of Preferences
(GSP) for 20272034, including a
framework.
Bangladesh may be eligible to apply
for GSP+ after graduation, but access
will depend on strict compliance with
covering
enviranmental

Generalised
strengthened  GSP+

international standards
labour  rights,

The Daily Star
0.2 JUN 2026

scrutiny, particularly in areas such
as workplace safety, inspections and
freedom of association.

_ Other major markets are also
undergoing policy shifts. The United
Kingdom’s Developing Countries

+ Trading Scheme (DCTS) and Japan’s
-Generalised System of Preferences

remain important for Bangladesh’s
exports, but both are increasingly
lhildngmarketaccesstosustainabﬂity

‘and governance conditions.

China has introduced 2 zero-tariff

regime for all LDCs, supporting

exports from the poorest economies,
Ho » Bangladesh is expected to
losm benefit after graduation, as
China does not offer a comparable
preferential framework for higher-
income developing countries,

At the same time, the United
States’ Generalized System of
Preferences remains expired,
meaning Bangladesh continues to
face standard Most Favoured Nation
tariffs in the US market, further
limiting preferential access options.

ESCAP notes that Bangladesh’s
long-term trade strategy will need to

shift away from reliance on unilateral
nmfﬁrnnnm tnrrrmads . . =



e — = el =
- - el e &

cmical phase in 1S wrade
outlook as it prepares for
graduation. from " least
developed country (LDC)
status, according to a
recent assessment by the
United Nations Economic
and Social Commission
for Asia and the Pacific
(ESCAP).
~ The transition is
expected -to  reshape
the country’s atcess to
key global markets and
expose exporters to higher
tariffs unless new trade
arrangements are'secured.

Bangladesh has formally
requested a deferral of
its LDC. graduation from
November 2026 to 2029,
reflecting concerns over
the loss of preferential
access under key schemes,
particularly the European
Union’s Everything but
Arms (EBA) initiative.

The EBA framework
has long underpinned

Bangladesh’s export
growth, especially in the
ready-made garments

sector, by providing duty-
free access to European /

‘Under the current regional transition
timeline, Bangladesh is still expected

" to” graduate alongside- other Asian

LDCs in 2026, with most major
trading partners likely to offer a

three-year transition buffer. This

would extend EBA-level benefits
until around 2029, softening the
immediate impact but not fully
replacing long-term preferential
access. '

A central concern highlighted

by ESCAP is the erosion of trade -

preferences, which could affect

billions of dollars in export earnings -

across Asia-Pacific LDCs. For
Bangladesh, the impact is expected
to be- most pronounced in the
garments sector, where preferential
margins remain a key factor in global
competitiveness.

The EU is also preparing a revised
Generalised Scheme of Preferences.
(GSP) for 2027-2034, including a
strengthened GSP+ framework.
Bangladesh may be eligible to apply
for GSP+ after graduation, but access
will depend on strict compliance with
international standards covering
labour  rights,  environmental
protection and governance,
alongside legal commitments under
conventions of the International
Labour Organization.

Bangladesh has already ratified
several key ILO conventions, though
implementation remains under close

scrutiny, particularly in areas such
as workplace safety, inspections and
freedom of association.

Other major markets are also
undergoing policy shifts. The United
Kingdom’s Developing Countries

. Trading Scheme (DCTS) and Japan’s
.Generalised System of Preferences

remain important for Bangladesh’s
exports, but both are increasingly
linking market access to sustainability

-and governance conditions.

~ China has introduced a zero-tariff
regime¢ for all LDCs, supporting
exports from the poorest economies.
However, Bangladesh is expected to
lose this benefit after graduation, as
China does not offer a comparable
preferential framework for higher-
income developing countries.

At the same time, the United
States Generalized System of
Preferences remains expired,
meaning Bangladesh continues, to
face standard Most Favoured Nation
tariffs in the’ US market, further
limiting preferential access options.

ESCAP notes that Bangladesh’s
long-term trade strategy will need to
shift away from reliance on unilateral

- preferences towards deeper regional

integration and reciprocal trade
agreements. Frameworks such as
the Asia-Pacific Trade Agreement
and broader regional integration
efforts are seen as key pathways
to sustaining -market access after
graduation.
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REER rise signals
weaker trade
competitiveness

JASIM UDDIN HAROON

" Bangladesh's trade competitiveness
weakened slightly as the Real Effective
Exchange Rate (REER) index edged higherin

. April, reflecting persistent inflationary
pressures and an overvalued taka relativeto -~
the currencies of the country's major trading
partners.

The REER stood at 102.44 in April 2026, up
0.09 percentage points from March. The
latest reading suggests that the local currency
remains overvalued.

Based on the April 2026 REER reading, the
indicative exchange rate for the US dollar was
estimated at Tk 125.87, compared with the
prevailing market rate of Tk 122.87.

This implies that the taka was overvalued by
around 3.0 per.cent during the period.

The REER index measures the value of the
local currency against a basket of currencies,
from 17 major trading partners that account
for more than 80 per cent of Bangladesh's
external trade.

AREER reading below 100 generally signals
improved export competitiveness, whilea

level above 100 indicates arelatively stronger .

domestic currency, making exports less
competitive and imports relatively cheaper.
Globally, in the absence of an alternative
benchmark for assessing currency
misalignment, policymakers use the REER as a
broad indicator of an economy's equilibrium
exchange rate and seek to keep it close to the
100 mark. - A
A senior central banker said Bangladesh's
~inflation remained elevated relative to that of
its trading partners, which was the principal
factor behind the latest trend.
He added that the ongoing conflicts in the
Middle East were also contributing to the
overvaluation of the local currency.
The country has faced additional inflationary
pressures following recent fuel price
adjustments linked to the conflict involving
Iran and Israel, developments that are
expected to further influence REER dynamics.

HIGHER DOMESTIC INFLATION
PUSHES THE TAKA ABOVE ITS
EQUILIBRIUM LEVEL

s, O T YOO

MARCH 102.35
APRIL 102.4470.09

grR A

TK 122.87

POINTS

MAIN DRIVERS OF
REER INCREASE

» Higher inflation

» Lower inflation among trading partners

» H|‘\|n" il]"! C{ISI:{ 1“”‘.1';! “l
Middle East tensions

» Stroneer effective value of the taka

On December 31, 2024, the Bangladesh Bank
allowed authorised dealers (ADs) to trade
foreign currencies at freely negotiated rates.
The central bank also introduced a new
foreign exchange intervention strategy and
began publishing a daily reference benchmark
exchange rate based on the weighted average
of freely quoted market exchange rates.

in addition, ADs were instructed to reportall 1

/

foreign exchange transactions worth
US$100,000 or more, or their equivalent, -
twice a day. / *4
: Jaﬁmhqmn@ﬁafyb.cam
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Leather trade-

NAZIMUDDIN SHYAMOL

'CHATTOGRAM, June 01: The tannery industry in the
port city is steadily declining, as most tanneries
have shut down due to a lack of government
support and obstacles created by various agencies,
including the Department of ERvironment (DoE).
There were around 30 tanneries in Chattogram
before the country's independence, while the
government nationalised the tanneries following
independence. Subsequently, these enterpnses
were sold to the private sector.

Highlighting Chattogram's long-standing leather
business heritage, President of the Greater
Chattogram Raw Leather Traders Cooperative =

Association Md. Muslim Uddin said, "Most of the
businessmen here have inherited the trade from
their ancestors. They have been doing business -
since the Pakistan period. Even after independence,
there were 22 tanneries in Chattogram, but the *
leather industry is suffering from a deep crisis today
due to financial constraints, environmental
problems and the wrong policies of the previous
government."

Karnaphuli Tannery, Rowshan Tannery,
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Industry insiders urge the

| govt to set up a dedicated
tannery estate

Chattogram Tannery, Orient Tannery, Meghna
Tannery, Jaman Rahman Tannery, Jubilee Tannery,
Madina Tannery, Metropolitan Later Industry, and
Reef Leather Limited were among the 22 tanneries.
Even a decade ago, these factories were producing
leather goods, but of them only two are now in
operation while the remaining have already closed.
Reef Leather Limited, established in 1991, was the
last major investment in the tannery sector in
Chattogram. Since then, no new tannery has been
set up.

Most of the tanneries were developed in the Antura
Depot and Jalalabad areas in Chattogram while only

- Reef Leather Limited is located in Kalurghat

Industrial Area.

Director of Reef Leather Industry Limited Muklesur
Rahman said, "The leather and tannery sector is
very important for Bangladesh as there is abundant

S llmpmg along

rawhide. During Eid-ul-Azha alone, Chattogram
supplies more than 700,000 pieces of rawhide
every year. But unfortunately, most tanneries in
Chattogram have shut down due to owners'
negligence and a lack of investment."”
If a dedicated tannery zone is established in
Chattogram, the sector will be profitable, he said,
adding that with modern technology and facilities,
and given the availability of raw hides, the industry
has significant potential for expansion in the port
city. He urged the government to set up a special
zone for tanneries in Chattogram like in Dhaka.
The government is, however, going tosetup a
special zone for tanneries on 300 acres of land in
Mirerswari Economic Zone (MEZ). Bangladesh
Small Industries Corporation (BSIC) sources said the
government will set up three special zones for
tanneries-one in Savar, one in MEZ and the other in
Rajshahi.
Newly-elected President of Chattogram Chamber
of Commerce and Industry Amirul Haque said of the
total demand for rawhide, Chattogram supplies 40
to 50 per cent. If a special zone for tanneries s set , /
up, the sector will be profitable, he added.
nazimuddinshyamol@gmail.com
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BENAPOLE, Junei
(UNB): Trade between
« Bangladesh angd India
gh Benapole Jand
portresumed on
Monday following a
seven-day suspe
during the £id holidays,
Benapole port Director

with the holiday now
over, bilateral trade
through the Jand

Import and expo
Port remained Suspended from
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Port has resumed, )
Around 3,000 workers joined theijr duties

rtactivities at Benapole land

May 25 to

Benapole port

Eid holiday

L However, despite the

bR haltintrade,passpnrt-
: holder Passenger

two countries continued
as Usual during the
holiday period,
Aminul Haque, Vice
President of the
Benapole Importers and
rters Associatlon,
said busines_speople,

C&F agents, customs officials, port

authorities, and workers are now busy
clearing goods,

He said prolonged holiday caused 5 backlog of
cargo on both sides of the border byt the

~ movement between the
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