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~ Govt takes twin-track
- approach to retain EU
duty-free access

Dhaka pushes for both FTA and GSP Plus as LDC graduation clock is ticking

RACE TO RETAIN EU DUTY-FREE ACCESS
_ Free Trade Agreement (FTA) | EU GSP Plus

Govt strategy

Pursue

_ both tracks
_ GSP Plus J simultaneously
B, > . While seeking
Negotiations under way Bangladesh working to S to delay LDC
meet eligibility conditions graduation
Could be FTA, CEPA or Economic | Requires compliance with 32 e
Partnership Agreement international conventions or Bangl | & | s
Negotiations likely to toke years | May not fully benefit garments More than 50% of luciésh'-s ex. | otothe FU
because of safeguard rules o portsg
: : ® 94% of EU imports from Bangladesh are textiles
Would preserve international Labour reforms are key
export competitiveness requirement ® Bangladesh I§ the largest EBA beneficiary of EU
REFAYET ULLAH MIRDHA they currently enjoy duty-free and quota-free trade preferences for Bangladesh for another

|||||||||||||||||||

Strategy to retain duty-free access tG the
European Union after graduating from the
least developed country (LDC) category,
negotiating a free trade agreement (FTA) with
the bloc while also seeking to qualify for its
GSP Plus trade preference scheme.

With the clock ticking towards the end
of its LDC trade privileges, businesses
say that failing to secure an alternative
arrangement could dent'the country’s export
competitiveness in its largest overseas market
and hurt the overall economy.

The stakes are high as nearly half of
Bangladesh’s merchandise exports are
shipped to the EU. To the European market,

access under the Everything But Arms (EBA)
scheme for least developed countries.

The pressure is greater because the two
biggest competitors of Bangladesh in the
apparel market, India and Vietnam, already
have trade agreements with the EU. Once
Bangladesh loses its LDC preferences,
exporters fear the market peers will gain a
further competitive edge.

Bangladesh is scheduled to graduate
from LDC status in November this year. The
government has, however, sought a three-
year postponement, and officials say the
response from the relevant UN body has so far
been positive.

Even if the graduation goes ahead as
scheduled, the EU has agreed to continue its

three years. That means regular tariffs will
come into effect from 2029 under the current
timeline.

Studies have estimated that Bangladesh
could lose exports worth as much as $17.5
billion a year after graduation, as around 73
percent of the country’s exports currently

Jbenefit from LDC-related preferences,

“Eventually, we are heading towards signing
an FTA with the EU, but it may take a long time
because of the negotiations by both parties,”
Commerce Minister Khandakar Abdul
Muktadir told The Daily Star over the phone.

Negotiating an FTA, however, is rarely a
quick process. India, for example, took around
two decades to conclude its trade agreement
with the EU.
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Referring to the lengthy
process, the commerce
minister said, “But at the
same time, Wwe should not
keep the EU market as a
vacuum as it is the largest
export destination for
Bangladesh.”

That is why Bangladesh
is pursuing both options at
the same time, while giving
priority to concluding an
FTA as early as possible,
Muktadir said.

FTA OR GSP PLUS?

Bangladesh has been
negotiating with major
trading partners to secure
duty-free . market access
after LDC graduation,
either through free trade
agreements or preferential
trading arrangements such
as GSP Plus.

With the EU, discussions
are at an early stage. Both
sides have been exchanging
letters to prepare the
ground for formal
negotiations, whether for
an Economic Partnership
Agreement  (EPA), a
conventional FTA or a
Comprehensive Economic
Partnership  Agreement
(CEPA).

Recently, the European
Commission replied to a
commerce ministry letter
sent last October, saying
it was carrying out an
internal assessment before
deciding whether to launch
formal negotiations with
Bangladesh.

At the same time, Dhaka
is continuing its efforts to
qualify for GSP Plus, which
offers tariff preferences
to developing countries
that meet a series of
international  standards
on labour rights, human
rights, environmental
protection and  good
governance.

Speaking on condition
of anonymity, a senior
commerce ministry official
said Bangladesh  has
already fulfilled most of

e

the requirements under
the 32 international
conventions linked to GSP
Plus eligibility.

The official said recent
labour reforms have
strengthened Bangladesh'’s
position.

Parliament amended the
labour law last year in line
with  recommendations
from the International
Labour Organisation (ILO).
Bangladesh hasalsoratified
three ILO conventions
covering occupational
safety, workplace health
and protection from
violence and harassment.

“We are continuing
negotiations with the EU
for both GSP Plus status
and FTA signing as we
know the importance
of the EU markets,” the

“official said. ~

The ministry is also
closely watching the
outcome of Bangladesh's
request to defer its LDC
graduation.. The proposal
is expected t© go before
the UN General Assembly
in September after a
recommendation from the
UN Economic and Social
Council (UN ECOSOC).

Officials believe that if’

Bangladesh’s graduation
is postponed, the EU
grace period could also be
extended.

‘FTA OFFERS MORE
DURABLE SOLUTION’

Mohammad Abdur
Razzaque, chairman
of the Research -and
Policy Integration for
Development (RAPID),
said Bangladesh’s progress
on labour reforms would
support both GSP Plus and
FTA negotiations.

However, he said the
government should focus
more on securing an
FTA because it offers a
more durable solution
for retaining preferential
access to the European
market.

Razzaque also

sl

a A

questioned how much
Bangladesh would
ultimately gain from GSP
Plus.

Under the EU GSP rules
for 2024-34, clothing
exports from a GSP Plus
beneficiary country would
lose preferential treatment

if they exceed the 6 percent

import thresholds.

Bangladesh already
accounts for nearly 20
percent of the relevant
clothing imports into
the EU, well above the
threshold.

The EU GSP rules also
mention that clothing
imports from a GSP Plus
beneficiary should not
account for more than
37 percent of all GSP-
covered clothing imports
into the EU. Bangladesh’s
current share is close to 50
percent, raising questions
over how much of its
apparel exports would
actually qualify for zero-
duty treatment even if it
secures GSP Plus.

Bangladesh has been a
member of the World Trade
Organization (WTO) since
1995 and currently enjoys
duty-free, quota-free access
to the EU market under the
Everything But Arms (EBA)
arrangement, which covers
all products except arms
and ammunition.

THE TRADE PICTURE

The EU began enhanced
engagement with
Bangladesh under the EBA
arrangement in 2017 to
monitor compliance with
international conventions
on labour rights and
human rights.

In 2025, Bangladesh
was the EUs 35th
largest trading partner,
accounting for 0.5 percent
of the bloc’s total goods
trade. For Bangladesh,
however, the EU was its
largest trading partner,
representing 21.5 percent
of the country’s total
exports.

Trade in goods between
Bangladesh and the EU
reached €23.3 billion in
2025, with the EU running
a trade deficit of €19.1
billion.

Textiles dominated
Bangladesh’s exports,
accounting for almost 94
percent of EU imports from
the country. EU exports
to Bangladesh were led by

~machinery and appliances,
which made up 36 percent
of shipments, followed by
chemical products at 24
percent.

Trade in services stood
at €15 billion in 2024,
while total trade in goods
and services reached €23.8
billion.

Bangladesh is  the

largest beneficiary of
the EU Everything But

Arms scheme. In 2024,
exports worth €19 billion
entered the bloc under
the arrangement, with
a utilisation rate of 96
percent.

EU's foreign direct
investment stock in
Bangladesh stood at €2.5
billion in 2024, while
Bangladesh’s _investment
stock in the EU totalled
€86 million, according to
the European Commission.

Faisal Samad, a director
of the Bangladesh Garment
Manufacturers and
Exporters Association
(BGMEA), said exporters
are concerned about
retaining duty-free access
to their largest market after
LDC graduation.

“We are also working
with the government by
giving recommendations
for retaining the zero-duty
market access to the EU
in the post-LDC period,”
Faisal Samad told The Daily
Star over the phone.

“But at the same time, we
should keep open all of the
avenues of negotiation with
the EU so that we do not
miss any opportunities,” he

. said.




rl

Kazi Farms ships

10,440 hatching
eggs to Nigeria

STAR BUSINESS REPORT

Kazi Farms Limited has exported
10,440 parent hatching eggs to
Nigeria in a shipment valued at
$18,729, further strengthening
Bangladesh’s poultry exports to
the African market.

This is the first-ever hatching
egg export consignment under
the present  government,
according to a press release
issued by the Ministry of Fisheries
and Livestock yesterday.

The exported items are of the
Ross 308 broiler breed, the press
release said.

Sultan Salauddin Tuku, state
State, said the government has set
a target of exporting high-quality

limtockﬂuctstomtegéational
markets meeting domestic
demand.

He was speaking as the chief
guest at a function marking the
exports to Nigeria, held at the
Cargo Village of Hazrat Shahjalal
International Airport in Dhaka.

“Our main objective is to
export livestock products to
international markets after
fulfilling local requirements.
This export will significantly
boost the national economy and
accelerate the country’s overall
development,” he said.

Terming the inaugural
consignment a historic milestone,
the state minister fsa‘ijc: it opens
up new horizons for diversifying
Bangladesh’s export basket.

successfully exports products
after satisfying its domestic
demand, it reflects our national
capability. This is not merely
a commercial venture, but
a  prestigious interhational
recognition of our livestock
industry,” he added.

He expressed optimism that
the volume of such exports
would increase further in the
futm:e, ;;l:yipg a pivotal role in

earning foreign exchange.
MdShahzamanKhan, director
general of the Department of
Livestock Services, said the
department is working tirelessly
under the ministry’s guidance
to build an internationally
compliant livestock sector.

The Daily Star
29 JUN 2026
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cosofferto
invest $9.21b

mBangladesh <

FE REPORT

Some 12 Chinese companies,
ranging from agriculture,
education, power and energy
to transport and climate
change, have given proposals
to make investments worth

US$9.21 billion in
Bangladesh.

They made their proposals y

following meetings with
Prime Minister Tarique
Rahman during his recent
visit to China.

The investment proposals
were presented when the -
chief executives and senior
representatives of the 12
companies met Prime
Minister Tarique Rahman in
Beijing on June 25.

Ashik Chowdhury, Executive
Director of Bangladesh
Investment Development
Authority (BIDA), who was
present at the meeting, said
on Saturday that political
stability had been restored
following the assumption of
office by the newly-elected
BNP government, creating

renewed investor confidence.

He said Bangladesh also
presented a five-year tax
outlook for the first time,
highlighting policy stability

" and long-term prédlctabllity

to prospective fomlgn '
investors,
Sichuan Ro_ad and Bridge

Group Company Limited
came up with a proposal to
invest $4.5 billion in Dhaka-
Chattogram highway PPP
project to enhance national
connectivity and economic
growth.

Zhongxin Environmental
Protection Group would
invest $1.650 billion for
establishing an e-waste
plant at Payra Port Industrial
Zone,

Shanghai SUS Environment
Co. Ltd. proposed to invest
$890 million in developing
waste~-to-energy (WTE)
plants in Narayanganj,
Gazipur, Dhaka South City

Corporation and Chattogram.

China Civil Engineering
Construction Corporation, a
giant China government-
owned contractor which has
experience of working in
Bangladesh for many years
would like to invest 5650
million.

The giant Chinese contractor

will invest to develop and
operate Mongla port

economic zone to attract
Chinese manufacturing
industries and build a bond
warehouse for the
importation purpose.

It will help the Mongla port to
be a new logistics hub which
is expected to generate
50,000 jobs.

China Future Energy Group
Holding Limited proposed an_
investment of $250 miflion
for gas field explorationand
development.

Shenzhen Kaifa Technology
Co. Ltd. proposed investing
$250 millionin
manufacturing electric smart
meters,

Huaxin Textile Industry Co.
Ltd. proposed an investment
of US$190 million for
expanding recycled cotton-
and yarn production,
manufacturing cylindrical
lithium batteries and
establlshlng 2200 MW

" captive solar power plant i

the Payra Port Industrial

erW;;ur:lmmnvimn@yclgé %
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The Bangladesh Garment
Manufacturers and Exporters
Association (BGMEA) has
warned its member factories

againstenteringnew = - |

business deals with a China-
based fabric supplier, citing
non-compliance with trade
contracts,
Ina notification issued on
June 23, the apex apparel
body said it had received a
written complaint from
Fashion Power Bangladesh
Ltd against China's
angzhou Fitzone Import
and Export Co Ltd,
Itsaid the Chinese supplier

it received a
complaint against
Changzhou Fitzone

import and

Export Co Ltd

had failed to properly fuifil

the business agreement and

Promises made, resultingin
financial losses and business
complications for Fashion
Power,

The notice added the BGMEA
was currently reviewing the
issue, .

Toprotect the interests of
Bangladesh's ready-made

-

garment industry, the
BGMEA advised jts member
companies to exercise
utmost caution and conduct
Proper due diligence before
conducting business
transactions, placing
purchase orders, arranging
letters of credit (LCs), or
concluding new contracts
with Changzhou,
"If any member conducts
business activities with the
mentioned company by
ignoring this Cautionary
instruction of the BGMEA, it will
have to bearany risk, loss, or
liability arising from the related
' tion, " it warned. ‘,/
Munni_fe@yahoo.com
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Domestic packaging sector remains
'largely undervalued’

Necessary policy supports can raise the sector's export earning% to $24b annually: Insiders

YASIR WARDAD

As Bangladesh prepares for LDC graduation and seeks
to diversify its export basket, the packaging industry
stands out as one of the most promising yet
undervalued sectors of the economy.

According to insiders, some policy changes can help
the sector fetch at least $24 billion annually from the
global market provided that deemed-export status,
tax reforms, ease of doing business, faster customs
procedures, simplified duty drawback mechanisms etc
are ensured.

Packaging has emerged as an essential component of
modern manufacturing, trade, food safety, healthcare,
branding and export competitiveness, they said.
Every day, millions of consumers use packaging
products for toothpaste tube used in the morning, the
biscuit packet opened at breakfast, the medicine
blister pack, the $hampoo sachet, the cooking oil
pouch, and the packaging used for rice, flour, spices
and countless consumer and other goods.

According to the Bangladesh Flexible Packaging
Industry Association (BFPIA), the local market
emerged as an $800 millionin 2025, 80 per cent of
whichis met from the domestic market. :
Data from the Export promotion Bureau (EPB)
revealed that exports earnings from the sector stood at
$422 miillion in FY 2025.

The story of Bangladesh's modern packaging industry
began nearly five decades back in 1978 with Tampaco
Group pioneered the country's first flexible foil
packaging manufacturing operations.

What started as a niche manufacturing activity has
gradually evolved into a sophisticated industrial
ecosystem serving local companies, multinational
corporations and export-oriented industries across
the country, said Safius Sami Alamgir, President of the
Bangladesh Flexible Packaging Industries Association
(BFPIA) and Managing Director of Tampaco Group.
"Packaging serves as a critical backward linkage sector
supporting garments, pharmaceuticals, food
processing, agro-processing, consumer goods,
electronics and numerous other industries. Every
increase in manufacturing output inevitably creates
additional demand for packaging solutions", he said.

@ Local packaging sector
"~ now fetches around
S422m avyear

Size of the industry is
nearly $700m

@© Declaration of paperand
packaging as Product of
“theYear 2026 is widely
welcomed

-

Mr. Alamgir said packaging is one of the few sectors
that simultaneously support industrialisation,
consumer protection, food security, healthcare and
exports.

As Bangladesh's manufacturing base expands, the
importance of a strong domestic packaging industry
will only continue to grow, he observed.

According to him, packaging acts as a strategic driver
for economic growth with its pivotal roles in strong
domestic demand, extensive backward and forward
linkages, employment generation, technology
transfer and significant export potential. ,

He said the sector's potential will require targeted
policy support including ease of doing business, faster
customs procedures and simplification of duty
drawback mechanisms.

The sector needs recognition as a deemed export to

attract both local and foreign investments, he added.

Mr. Alamgir said broader access to partial bond
facilities for export-oriented manufacturers, tax
rationalisation, and greater support for sustainable
manufacturing initiatives would help boost shipment.
"Investors are looking for three things: ease of doing
business, good governance and a business-friendly
environment. If these fundamentals can be ensured,
investment and exports will follow," he said.

Rezwan Ahmed, Managing Director of Mahtab

Flexibale Printing Ltd, said the growing importance of
the sector was reflectedin the overwhelming response
to the 1st International Dhaka Industrial Packaging
Expo 2026, organised by BFPIA.
The three-day event brought together industry
leaders, manufacturers, suppliers, muitinational
companies, policymakers and international
stakeholders, highlighting the sector's increasing
strategic significance, he said.
The event reinforced growing recognition of packaging
asastrategicindustry capable of attracting
investment, generating employment and supporting
Bangladesh's broader export ambitions, he
mentioned.
Mr. Rzwan said the local packaging industry has growr
into a multi-million sector employing 0.1 million
workers directly and indirectly, thus supporting a
much larger manufacturing ecosystem.
According to industry insiders, Akij Biax Films Limited
has recently invested approximately Tk10 billionin
domestic production of packaging films that were
previously imported, significantly strengthening local
value addition and reducing import dependence.
Mr Ahmed said international companies such as
Siegwerk from Germany and Sakata INX from Japan
have also established manufacturing and supply
operations in Bangladesh, which reflects growing
confidence in the country's packaging sectorand its
long-term prospects.
Parvez Ahmed, Director of North Pack, said globally,
the packaging sector hasimmense potential.
The industry is estimated to be worth approximately $
1,28 trillion in 2025 and is projected to reach nearly
$1.75 trillion by 2035.
He said the commerce minister recently told the local
operators to set up a 2.0 per cent target of the global
market.
"If necessary policy support is ensured, we would be
able tofetch at least $24 billion annually from the
export market," he said.
The government's recent decision to recognise "Paper
and Packaging" as the Product of the Year 2026 has
been welcomed across the industry as a significant
policy signal, Mr. Parvez added.
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Among the proposed

investments, China’s state-owned
Sichuan Road and Bridge Group has
expressed interest in investing $4.5
bilion in the Dhaka-Chattogram
Highway under a public-private
partnership (PPP) arrangement. The
company has proposed enhancing
national connectivity through the
project.

The Chinese company’s interest
comes at a time when the Chinese
government has proposed connect-
ing Kunming with Bangladesh’s
ports of Cox’s Bazar-Chattogram,
Mongla and Payra through Myan-
mar. Foreign Minister Khalilur Rah-
man said at a press briefing on his
China visit that Bangladesh is re-

viewing the proposal.
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" Bangladesh is also planning to

upgrade the Dhaka-Chattogram
Highway. The Roads and Highways
Department has already submitted
a Tk71,000 crore project proposal
to the Planning Commission for im-
proving the route. Meanwhile, the
Bridges Division is working on a sep-
arate plan to transform the key high-
way into an elevated expressway.

Meanwhile, China’s Zhongxin
Environmental Protection Group has
expressed interest in investing $1.65
billion to establish an e-waste recy-
cling and disposal industrial project
at the Payra Port Industrial Zone.

Shanghai Environment Co. Ltd
_has also, shown interest in iny B
ing $8co millioft"in Bangladesh’s

waste-to-energy sector. The com-
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pany plans to invest in projects in
Narayanganj, Gazipur and Dhaka
South City Corporation areas.

China Shandong Zhongxin Phar-
maceutical has proposed setting
up a large-scale medical herb cul-
tivation industry in Bangladesh.
The company expressed interest in
investing $190 million and said all
products produced at the facility
would be exported to China. The
project would require 25,000 bigha
of land and create employment op-
portunities for 50,000 people.

China Kepel Education Group has
expressed interest in investing $270
million to establish universities and

_yocational training institutes in Ban-

gladesh. v
China’s largest rolling stock

manufacturer, CRRC Zyang, is re-
portedly interested in establishing a
rolling stock assembly plant joint-
1y with Bangladesh Machine Tools
Factory. The Chinese company has
proposed investing $190 million in
‘the sector.

Huasin Textile Industries Co Ltd
has expressed interest in investing
$190 million to expand recycled cot-
ton production, manufacture cylin-
drical lithium batteries and establish
a 200MW solar power plant at the
Payra Port Industrial Zone.

China’s largest logistics compa-
ny, SF Express, plans to invest $180
million to establish a cold-chain
logistics facility and bonded ware-
house at Morngla Port, The company
believes the -mjectwi&gD ¥pand

e-commerce and exports.

Shenzhen Kaifa Technology Co Ltd

* has proposed investing $250 million
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investments, China's state-owned
Sichuan Road and Bridge Group has
expressed interest in investing $4.5
billion in the Dhaka-Chattogram
Highway under a public-private
partnership (PPP) arrangement. The
company has proposed enhancing
national connectivity through the
project.

The Chinese company’s interest
comes at a time when the Chinese
government has proposed connect-
ing Kunming with Bangladesh’s
ports of Cox’s Bazar-Chattogram,
Mongla and Payra through Myan-
mar. Foreign Minister Khalilur Rah-
man said at a press briefing on his
China visit that Bangladesh is re-
viewing the proposal.
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I Bangladesh is also planning to

upgrade the Dhaka-Chattogram

Highway. The Roads and Highways

Department has already submitted
a Tk71,000 crore project proposal
to the Planning Commission for im-
proving the route. Meanwhile, the
Bridges Division is working on a sep-
arate plan to transform the key high-
way into an elevated expressway.
Meanwhile, China’s Zhongxin
Environmental Protection Group has
expressed interest in investing $1.65
billion to establish an e-waste recy-
eling and disposal industrial project
at the Payra Port Industrial Zone,
Shanghai Environment Co.Ltd

waste-to-energy sector. The com-

pany plans to invest in projects in
Narayanganj, Gazipur and Dhaka
South City Corporation areas.

China Shandong Zhongxin Phar-
maceutical has proposed setting
up a large-scale medical herb cul-
tivation industry in Bangladesh.
The company expressed interest in
investing $190 million and said all
products produced at the facility
would be exported to China. The

project would require 25,000 bigha

of land and create employment op-
portunities for 50,000 people.

China Kepel Education Group has
expressed interest in investing $270
million to establish universities and

_has also. shown interest in in L,,, _yocational training institutes in Ban-
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gladesh. . -

China’s largest rolling stock

manufacturer, CRRC Ziyang, is re-
portedly interested in establishing a
rolling stock assembly plant joint-
ly with Bangladesh Machine Tools
Factory. The Chinese company has
proposed investing $190 million in
the sector.

Huasin Textile Industries Co Ltd
has expressed interest in investing
$190 million to expand recycled cot-
ton production, manufacture cylin-
drical lithium batteries and establish
a 200MW solar power plant at the
Payra Port Industrial Zone.

China’s largest logistics compa-
ny, SF Express, plans to invest $180 -
million to establish a cold-chain
logistics facility and bonded ware-
house at Mongla Port. company
believes the project will help oxt
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e-commerce and exports.

Shenzhen Kaifa Technology Co Ltd

~ has proposed investing $250 million
to set up a smart electric meter manu-
facturing plant in Bangladesh.

China Civil Engineering Construc-

tion Corporation has proposed in-
vesting $650 million to establish the
Mongla Port Economic Zone, build
bonded warehouses and attract Chi-
nese investment. The Bangladesh
Economic Zones Authority (Beza) has
already signed an agreement with the
state-owned Chinese company to de-
velop the economic zone.

China Future Energy Group Hold-

ings has expressed interest in invest-
ing $250 million to extract gas from
Bhola under a production sharing
contract in partnership with Bapex.
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