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STAR BUSINESS REPORT

Bangladesh has moved to build its first public-
private partnership (PPP)-based solar power
project in a special economic zone, as the
government seeks to ease pressure from costly
fuel imports and attract private investment
into renewable energy.

The proposed project, planned at Sonagazi
in Feni, aims togenerate 130-140 megawatts
(MW) of grid-tied solar electricity along with
battery storage facilities on 412 acres of land
owned by the Bangladesh Economic Zones
Authority (Beza). :

Officials unveiled the plan at a workshop in
Dhaka yesterday, attended by representatives
from the power division, Bangladesh Power
Development Board (BPDB), Power Grid
Bangladesh PLC (PGCB), development partners,
and private investors.

The initiative comes at a time wh

Bangladesh is struggling to expagg
renewable energy capacity despite
repeated policy. commitments, while
dependence on imported fossil fuel
continues to strain foreign exchange

reserves
burdens,

and increase

Officials said the Sonagazi projece
JUld serve as a pilot model for
utilising unused government land o

would

The Daily Star

15 MAY 2026

Joining a workshop at the project site
the same day, Power, Energy and Mineral
Resources Minister Igbal Hassan Mahmood
said the government could announce an
investment-friendly policy for the solar sector
by June, expressing hope that the renewable
energy sector could witness growth similar to
the country’s garment industry. '

The minister said the government will act
as a facilitator and will provide support to do
profitable business in this sector by formulating
an investment-friendly policy very soon.

“The government may waive taxes on frames,
photocells, batteries, and more, to reduce the
business cost, enhance storage capacity and
facilitate the solar energy business,” he said.

Bangladesh must now move toward a more
balanced power generation mix, the ministry’s
state minister Aninda Islam Amit said.

“Imported fuel will continue to have a role,

attract private capital.

Beza Executive Chairman Ashik
Chowdhury said procurement for the
)E)Er;);ect could begin by August this

“Under the arrangement, the BPDB
will act as the contracting authority
and offtaker of the electricity
generated from the plant,” he said,

-The. government approved new
guidelines on April 7 for developing
renewable energy projects on land

subsidy

- PPP solar plant planned
- 1n economic zone

but excessive dependence on imported energy
exposes the country to international price
shocks, foreign exchange pressure, and fiscal
burden.” “The Sonagazi project is an important
test case,” he said, adding that the project is
also forward-looking because of the potential
inclusion of battery energy storage.

It is located at the National Special
Economic. Zone, where Beza-owned land
can be used for clean energy generation. The
proposed project structure brings together
the key institutions: Beza as land owner and
project sponsor, BPDB as the offtaker, PGCB
for grid evacuation, Power Division for policy
support, Sustainable and Renewable Energy
Development Authority (Sreda) for renewable
energy policy coordination, and Public-
Private Partnership Authority (PPPA) for PPP
structuring and procurement support.

owned by public agencies under
PPP mmodd) according to oﬂidal's;"l%lg
project also received policy approval
from the Advisory gmcgntlt}ee on
Economic Affairs in March Jast year.

The Asian Development Bank
(ADB) will support feasibility studies,
fmancial modelling, environmenta]
Impact assessments and
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;{i&banege delegation
visits Ctg port

OUR CORRESPONDENT

CHATTOGRAM, May 14: A high-level delegation led by
Ambassador of Japan SAIDA Shinichi visited Chittagong Port
on Thursday to discuss strategic infrastructure projects and
enhance bilateral maritime cooperation.
Chittagong Port Authority (CPA) Member (Harbor and Marine)
Commodore Ahmed Amin Abdullah welcomed the
‘ambassador.
The delegation held talks with senior officials of the port at the
- CPA boardroom. During the discussions, the port's operational
| capabilities, future expansion plans, and its important role in
- regional trade were highlighted. In addition, the integration of
modern technology and safety standards into the port
Management was also given im portance,
The delegation also had a fruitful discussion on the Matarbari
Deep Sea Port Development Project and other ongoing
_ development projects of the CPA. The discussions mainly
~ focused on technical cooperation, project timelines, and
maritime cooperation between Bangladesh and Japan.
The ambassador's visit concluded with a field visit to the
Chittagong port's operational areas. The delegation expressed
deep satisfaction with the overall progress of Chittagong Port.
Mochida Yutaro, First Secretary of the Embassy of Japan in
Bangladesh, and Fujimoto Saori of the delegation were present
during the visit.
Among others, CPA Member (Engineering) Commodore Md,
Mazharul Islam Jewel, Member (Administration and Planning)
Md. Samimuzzaman (Additional Secretary) and senior officials
were presént at the meeting.

nazim uddinshyamn!@gmnﬂ.mm, 7
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FEREPORT

A daylong international business and
investment networking event styledas
'Bangladesh China Business Summit 2026’
will be held in the city on May 16, aiming to
strengthen bilateral cooperation between the
two countries.

The event is expected to create a platform for
international investment opportunities, -
strategic partnerships, and long-term

economic collaboration among the participants

representing Bangladesh and China.
Bangladesh China Club Ltd. (BCCL), organiser
of the event, announced the event through a
press release issued on Wednesday.
Representatives from the Global Chinese
General Chamber of Commerce, China, and

'BD China Business Summit on May 16

the International Business Strategy
Committee of Guangdong-Hong Kong-Macao
Greater Bay Area Business Federation are
collaborating with the BCCL to host the event.
United Commercial Bank PLC (UCB) is the title
sponsor of the event.
Chairman of Sustainable and Renewable
Energy Development Authority (SREDA)
Muzaffar Ahmed will attend the event as the
chief guest.
The summit will feature international
business networking session, b2b business
matching opportunities, Bangladesh
investment presentation, China-Bangladesh
trade & investment discussion, banking &
financial collaboration session and one-to-
one investor meeting session.
saif.febd@gmail.com |
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Ao - —
‘Businesses seek policy reforms, tax

relief ahead of FY27 budget

TAX - BANGLADESH

TBS REPORT

Business leaders at a pre-budget
discussion on Thursday (May 15)
called for sweeping policy reforms,
reduced tax burdens and stronger
industrial support, arguing that the
current taxation regime is discour-
aging investment and hurting local
manufacturing.

Speaking at an NTV programme
at capital’s Tejgaon titled ’Kemon
Budget Chai’ ahead of the FY2026-27
national budget, Bangladesh Knit-
wear Manufacturers and Exporters
Association (BKMEA) president Mo-
hammad Hatem said the existing tax
structure. was “completely against
investment and business.”

While acknowledging some re-
cent government initiatives, includ-

ing efforts to reopen closed facto-
ries, Hatem said businesses are still
struggling under what he described
as an ‘oppressive’ tax system.
“We expect policy support more
than anything else,” he said. “Every
year we discuss the budget, but ul-
timately we see no real outcome.”
Explaining the burden of Ad-
vance Income Tax (AIT), Hatem
said a small or medium-sized ex-
port-oriented factory with an an-
nual export turnover of Tkioo crore
has to pay around Tki crore in AIT.
He also criticised the lack of tax
adjustments and refunds, saying ex-
porters are forced to pay additional
taxes through TDS and on fixed de-
posits linked to export facilities.
BKMEA president urged the govern-

‘-menttoeasethetaxburdenonbusi-

nesses., saying, “Please give us some
relief from this oppression. We simply

cannot afford it anymare. Every year,
our core capital base is shrinking be-
cause of this kind of taxation system.”
Bangladesh Textile Mills Asso-
ciation (BTMA) president Showkat
Aziz Russell also stressed the need
for a reasonable and acceptable
budget, warning that industrial
competitiveness is being under-
mined by inconsistent policies.
Referting to the ongoing gas
crisis, he said production across
industries had been affected due to
inadequate energy supply.
Highlighting challenges faced by
the textile sector, Russell said that
current import policies were discour-
aging local yarn manufacturing.
“If you import cotton, there is
a 2% tax, while importing yarn
becomes easier. That effectively
discourages domestic manufactur-
ing,” he said. 4
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