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“$17.5b may be lost
in exports atter
I.DC graduation

Says commerce minister

STAFF CORRESPONDENT

-----

Bangladesh risks losing US
$17.5billion in exportsafter

graduating from the Least |

Developed Country (LDC)
category, due to the loss of
preferential market access
-in developed economies,
said Commerce  Minist

st si s dani

Khandaker Abdul Muktadir yesterday.

Replying to a question

lawmaker Jasim

Uddin

from Chattogram-11

' Ahmed in parliament,
the minister said the government has

already

e ——

nation status.

To address the situation,
he said an Economic
Partnership Agreement
(EPA) has already been
signed with Japan, while
discussions are ongoing on
_ a Comprehensive Economic
Partnership Agreement
(CEPA) with South Korea.
The government has
also initiatives (O
conclude EPA, CEPA or
FIA  agreenierits  with
other potential partners,
including the European
Union, RCEP countries, the
UAE, Singapore€, Indonesia
and China, he added.

ing to another

query from Jawmaker Jasim
Uddin, the minister said
esh’s overall trade

deficit stood at US $24.16
billion in the 2024-25 fiscal

year. “The trade deficit inthe
country has increased as 2
result of the wrong policies
of the previous government,”
he said.

“In addition, the global
energy crisis, price increases
due to the Russia-Ukraine
war, the dollar crisis and
the international market
situation have also played
an important role in the
increase in the trade deficit.
The deficit has grown due to
high import costs of energy,
food and industrial raw
materials, compounded by
the slow growth of exports.”
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Japan is looking to increase imports
of garment products from Bangladesh,
with Japanese companies seeking local
business partners to strengthen sourcing
under the Economic Partnership
Agreement (EPA) signed between the two
countries.

Theinterest was expressed ata meeting
held yesterday between leaders of the
Bangladesh Garment Manufacturers
and Exporters Association (BGMEA) and
representatives of Japanese businesses,
including officials from the Japanese
Commerce and Industry Association
in Dhaka (JCIAD), the Japan External
Trade Organization (Jetro) Dhaka office,
and the Japan-Bangladesh Chamber of
Commerce and Industry (JBCCI).

The chairman and chairman-elect
of the Apparels and Textiles Committee
of JCIAD also attended the meeting to
discuss potential sourcing opportunities
from Bangladesh.

Both BGMEA and Japanese
entrepreneurs are keen to deepen
engagement between businesses in
the two countries and strengthen
partnerships to source more apparel
products from Bangladesh, said Kazuiki
Kataoka, country -representative of
Jetro Dhaka, over the phone after the
meeting.

This was the first meeting between
Japanese apparel entrepreneurs and
BGMEA leaders. It is expected to pave the
way for expanded business ties between
Bangladesh and Japan, particularly
through the proposed committee,
Kataoka said.
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We would like to collaborate in identifying factories
capable of meeting requirements to export to Japan,
said Kazuiki Kataoka, country representative of Jetro

Japanese buyers seek
more apparel

Alsssiond

“We would like to collaborate in
identifying factories capable of meeting
requirements to export to Japan,” the
Jetro country representative said.

Suitable manufacturing facilities are
needed to supply the right products and
expand Bangladesh’s apparel exports to
Japan, he said, adding that the country
currently exports more than $1.4 billion
worth of garment products to Japan
annually.

Of Bangladesh’s total exports to
Japan, around 80 percent comprise
garment products, while the remaining
20 percent consists of other goods, he
said.

Entrepreneurs from both countries
are eager to see the EPA, signed on

- =
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President Tareq

global supply chains. The
newly formed committee
and BGMEA discussed

February 6 this year, implemented to
elevate bilateral trade and investment,
Kataoka added.

The membership of JCIAD has been
growing steadily, reaching 163, reflecting
Japanese businesses’ confidence in
expanding operations in Bangladesh, he
said.

Meanwhile, the Special Economic
Zone (SEZ), dedicated to Japanese
entrepreneurs in Araihazar, Narayanganij,
has already become operational and
is expected to accommodate more
Japanese companies in the future.
Japanese investors are seeking to expand
or relocate operations to Bangladesh
under Japan’s China Plus One strategy,
adopted in 2008. - L
already extended these
facilities  until 2029
following Bangladesh’s

Rafi Bhuiyan Jun said a
committee named Market
Strategy for Development
of Japan Markets has been
formed to help expand
trade and business relations
between the two countries,

Japan could serve as
an important market
for Bangladesh as the
country seeks to offset
the slowdown in garment
exports in recent months.
Bangladesh is also looking
to expand exports to Asian
markets amid volatility in

preparing a model list of
BGMEA-affiliated supplier
companies, he said.

Under the EPA,
Bangladeshi garment
products will continue to
enjoy duty-free access to
the Japanese market from
the date ofimplementation.
At present, Bangladeshi
apparel exports benefit
from preferential market
access under the least
developed country (LDC)
category, and Japan has

graduation from LDC
status.

BGMEA President
Mahmud Hasan Khan said
the association aims to
increase garment exports
to Japan to $3.0 billion
from the current $14
billion within the next one
to two years, with Asian
markets such as Japan,
South Korea and Turkey
now receiving greater focus
as part of export market
diversification efforts.




/US envoy for
deeper trade
ties with

Bangladesh

..............
----------------------------------------

_Bangladesh and the
"‘%an?ted States is 10
: 2 more balanced,
sustainable and mutually
beneficial economic
partnership, ’ Fmatmg
new opportunmtes for
businesses and consumers
in both countries, said US
Ambassador to Bangladesh
Brent T  Christensen
yesterday.
Speaking on the
Bangladesh-Umted
tates Agreement On
:Is{eci Trade (ART),
he said public debate and
scrutiny are natural

of policymaking and that
views on the agreement
may differ.

He stressed the need to
address nen-tariff barriers
and improve the regulatory
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He noted that the
US remains one of
Bangladesh’s  key trade
and investment partners
and described the ART

private;sector

and business environment ~ as an important step

to  support  stronger
economic engagement, . .
The envoy also called
for continued dialogue
between governments and
the private sector (o resolve
develop practical solutions.
Christensen made the
remarks during a visit to
the International Chamber
of Commerce, Bangladesh
(ICCB)  secretariat  in
Dhaka, where he held an
meeting _ with

¥ .
ICCB President Mahbubur

Rahman and members,

focusing on strengthening

Bangladesh-US economic
and commercial relations.
He also highlighted the
immmnce Of adapting
to evolving global trade
dynamics and shifting
market requirements.
ACCOrdjng to a
statement from ICCB, the
envoy lauded Bangladesh'’s
strong economic Progress
over recent decades,
describing it as one
of the world’s fastest-
growing economies, and
underscored  expanding
opportunities for deeper
cooperation with the US
in trade, investment and
business development.
ICCB President
Rahman highlighted the
longstanding  economic
partnership between
Bangladesh and the US,
stressing the need to
eynand frade. investment

-competitiveness

towards a more balanced
and mutually beneficial
economic relationship.
He said
has undertaken major
commercial  purchases
from the US, including
Biman Bangladesh Airlines’
order for 14 Boeing aircraft,
increased  imports  of
agricultural commodities
and cotton, and long-
term commitments in the
energy sector.

highlighted rising demand
for US cotton and stressed
the need to strength
supply-chain  traceability
and  sustainability in
the  apparel  sector,
adding that greater
use of US cotton could
enhance Bangladash'g
an

compliance in  global

markets,

Rupali Chowdhury,
DI‘ESident of Foreign
Investors Chamber of
Commerce and Industry
(FICCI), said governance
and regulatory challenges
exist (o varying degrees
developed economies. -

She noted the market
access opportunities
offered by major trading

including the
European  Union, and
hope for deeper
Bangladesh-US trade and
investment cooperation.

Rubana Hug, former

_ economic

president of Bangladesh

Eimer M
(BGMEA), said Bangladesh

remains a leading global
for apparel and textiles,
adding that continued
improvements in labour

and sustainability would
further strengthen its
competitiveness.

Md Fazlul Hoque, former
president  of Bangladesh
Knitwear Manufacturers
and Exporters Association
(BKMEA), said greater
industrial self-reliance
requires long-term
planning, investment and

iy et He also
importance of man-made
fibre (NM')-based products
Bangladesh’s  continued
strength in cotton-based
apparel.

He further stressed
the need for increased
US investment in cotton
warehousing and
distribution facilities in
access to high-quality
cotton and strengthen
between the two countries.

Among others, Eric
Geelan, political and
counsellor
of the US EmhasSy to

; Asif Ahmed,
economic specialist; AK
Azad and Naser Ezaz Bijoy,

‘vice-presidents of ICCB;

Muhammad A (Rumee)
Ali, chairman of the ICCB
Banking Commission; and
Ataur Rahman, secretary
general of ICCB, were also o

present. : »
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Fxports worth $17.5b
be at risk

commerce minister tells parliament

Trade deals like
EPA, CEPA, FTA,
RCEP being signed
with promising
export—destinatlon
blocs, countries to

cope with
graduation
aftermath
J——
Bangladesh's trade
deficit increases to
$24.16b as of FY25

series of trade-and market-
diversification initiatives to address
the challenges.

"Bangladesh will soon graduate from
the LDC category. As a result, the
country will lose the preferential
market facilities currently available
under various trade arrangements
with developed economies, which
could negatively affect exports worth
around $17.5 billion," he told the
lawmakers.

To mitigate the impact, Muqtadir said,
Bangladesh has already concluded an
Economic Partnership Agreement
(EPA) with Japan and is currently
negotiating a Comprehensive
Economic Partnership Agreement
(CEPA) with South Korea. -
The government, he adds, has also
initiated efforts to sign EPAs, CEPAs or
free- trade agreements (FTAs) with
the European Union, the Regional
Comprehensive Economic Partnership
(RCEP) with the United Arab Emirates,
Singapore, Indonesia, China and other
promising export destinations.

The minister attributes the country's
growing trade deficit partly to policy
failures of the previous government
and partly to adverse global economic
conditions, including the energy crisis,
the Russia-Ukraine war, rising
commodity prices, dollar shortages
and uncertainties in international
markets.

Also, higher import costs for fuel, food

FE REPORT

esh could face risks to exports
ai:::fita:pproximately Us$17.5 billion after
graduating from the least-developed
country (LDC) status due to loss of
preferential market access in developed
omies.
f:?mnmerce Minister Khandaker Abdul
Mugqtadir told parliament Monday -about
the possible export loss, and mentioned
preparatory measures to cope with such
graduation aftermatht..on e
onding to a questi
Eﬁ:l:tograri—ﬂ lawmaker Jasim Uddin
Ahmed during the second day of the
second and first budget sessior! of the 13th
Jatiya Sangsad, the minister said the
government had already undertakena

— —

and industrial raw materials, coupled
with slower export growth, have
significantly contributed to widening
tradeimbalances. -

According to the minister,
Bangladesh's trade deficit increased
to $24.16 billion in fiscal year 2024~
25 from $21.50 billion in the previous
fiscal year. During the period, the
country's export earnings stood at
$55.19 billion while imports cost
$79.35 billion.

"Although Bangladesh exported
goods to 202 countries and territories
during FY2024-25, around 84 per
cent of total export earnings came
from the readymade garment sector,"
hetold the lawmakers. = .

To reduce dependence on asingle

sector, the governmient has extended -

facilities similar to those enjoyed by
the apparel industry to several

' promising export-oriented sectors.

The minister says exporters in eight
priority sectors -~ leather and leather
goods, jute and jute products,
agricultural products,
pharmaceuticals, ICT and software
services, light-engineering products,
frozen foods and fish, and plastic
products -- have been granted
bonded-warehouse facilities against
bank guarantees.

He adds that the government is
supporting entrepreneurs in these
sectors through the Business
Promotion Council and has
formulated the Export Policy 2024~

09 JUN 2026

' 2027 to strengthen Bangladesh's
positionin global trade through
sustainable export growth.

Mugtadir says Bangladesh is
continuing efforts under various
bilateral trade and investment
arrangements with Australia, the
United Kingdom, Vietnam, Thailand,
Uzbekistan, Belarus and Canada to
expand market access and remove
trade barriers.

He also notes that trade missions
comprising governmentand private-
sector representatives are exploring
new export markets in Latin America,
Africa and member-states of the
Commonwealth of Independent
States (CIS).

Other measures include
strengthening economic diplomacy
through Bangladesh missions abroad,
providing foreign-currency loans
from the Export Development Fund
for importing raw materials, and
creating a Tk 50 billion worth of low-
interest pre-shipment credit fund for
export-oriented industries through
Bangladesh Bank.

To promote export diversification,
employment generation and women's
economic empowerment, the
government has declared paper and
packaging products as the "Product of
the Year 2026," the minister informs.
Responding to a separate question
from Bagerhat-4 MP Abdul Alim, the
commerce minister highlights
Bangladesh's efforts to strengthen

trade relations with South Asian
countries.
He notes that Bangladesh and Bhutan
signed a Preferential Trade
Agreement (PTA) in December 2020,
under which 100 Bangladeshi
products and 34 Bhutanese products
enjoy duty-free market access.
Negotiations for PTAs with Nepal and
Sri Lanka are progressing, while
preparations are underway for the
next round of discussions on the .
proposed CEPA with India.
"Following LDC graduation, £
Bangladesh is prioritising bilateral,
regional and multilateral trade
agreements with key economic blocs
and countries across Asia, Europe,
Africa and the Middle East to enhance
export competitiveness and attract
investment," he says.
In response to separate questions
from reserved-seat MP Selina Sultana
and a lawmaker from Chattogram-13,
the minister says Bangladesh
continues to face trade deficits with
several SAARC member-countries,
including India, Afghanistan, Bhutan,
Nepal, Sri Lanka and the Maldives.
He informs parliament that
Bangladesh's trade deficit with India
stood at $7.86 billion in FY2024~25,
the highest among SAARC countries.
The country also recorded trade
deficits with Afghanistan, Bhutan
and Sri Lanka during the same
period. V4
mirmostafiz@yahoo.com
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“Taxrelief for exporters

AIT on export
cash incentives

being halved

JASIM UDDIN

Advance income tax (AIT) deducted at source on export ca_sh _
incentives is set to be halved to 5.0 per cent from the existing
10 per cent in the new national budget as a fiscal stimulus for

businesses long navigating adversities.

According to finance ministry officials, the government makes

to move for easing the tax

burden on exporters and

improving their cash flow at

a time when businesses are G(_’Vt set to _
erapplingwithweakglobal ~ stipulate measure
demand, risin? production.  in new bu d‘get to
costsand persistent  _

economic uncertainties. r_augmgnt cash ﬂO‘W
Currently, exportersare  in businesses amid
subject to 10-percent tax oo

deduction at source when ad?f_?rsmes

receiving government cash

incentives. Under the

proposed measure, the rate will be reduced to 5.0 per cent as
an immediate relief to export-oriented industries.

Officials have said the proposal forms part of a broader effort
to enhance the competitiveness of Bangladesh's export sector

and support businesses facing mounting challques on the

international market.

Exporters have long demanded a reductionin
the tax, arguing that the existing rate raises
the cost of doing business and constrains
liquidity.

Talking to The Financial Express, BGMEA
President Mahmud Hasan Khan Babu
welcomed the move, saying it would help
exporters remain competitive on the global
market. )

He; however, urges the government to
completely withdraw the AIT on cash
incentives, arguing that such incentives are a
form of policy support and should not be
taxed. ¥
Referring to the source tax on export
proceeds, Mr Babu requests the government
to reduce the rate to 0.5 per cent from the
current 1.0 per cent. He notes that the rate
had previously been 0.5 per cent before being
doubled and says exporters expected it to be
restored to its earlier level.
|+ The BGMEA president also says the source tax

.on exports should be treated as a final tax

~settlement.

National Board of Revenue (NBR) officials say

37 _

the government would continue to assess the
fiscal implications of the proposed reduction
in a bid to strike a balance between revenue
mobilisation and export promotion.
Currently, exporters in 43 sectors receive cash
incentives and subsidies. Among them,
readymade garments, diversified jute
products, agro-processing and leather goods
receive incentives of up to 10 per cent.
With Tk 90.25 billion allocated for export
incentives in the current fiscal year, officials
estimate that the existing 10-percent tax
deduction could generate roughly Tk 9.0
billion in revenue. The proposed reduction
may lower government revenue by around Tk
4.5 billion in the next fiscal year.
If the proposal approved by parliament, the
revised 5.0-percent rate will take effect from
FY2026-27.
The newly elected BNP-led government is
expected to place its first national budget
under the leadership of Prime Minister
Tarique Rahman before the national
parliament on June 11, with a proposed outlay
of approximately Tk 9.3 trillion.

ncwsmanj@gmaﬂf;&ﬁj :
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Jul-Apr trade deficit
widens to $22.2b

JASIM UDDIN HAROON

Bangladesh's trade deficit widened
significantly during the first 10 months of the
current fiscal year as import growth outpaced
exports despite the fact that robust financial
" inflows helped keep the overall balance of
payments (BoP) in surplus.
The trade deficit rose to $22.2 billion durmg
the July-April period of FY26.
Exports fell by 1.5 per cent year on year to
$36.02 billion, while imports spiked by 6.2
per cent to $58.2 billion, during the period
under review.
Therise in imports was largely driven by
higher purchases of fuel and food grains.
The imports of petroleum products climbed
72 per cent to $7.64 billion, while wheat
imports surged by 49 per cent to $1.96
billion.

FY26 JUL-APR STATS

EARSIRT «$22.2h
Trade deficit

-81 Db+
Current account
deficit

+3325m (ip 9%)
Capital account

1 »S4.47h
] Financial aucnunt

e S‘I 14b
g Net FDI

+$3.74b (surplug)
Balance of payments

The increased fuel imports reflected higher
domestic demand as well as elevated global
energy prices amid the ongoing geopolitical
tensions in the Middle East over the US-Israel
attack on Tehran, now on a ceasefire.

The current account deficit, another key
component of the BoP, widened to more than
$1.0 billion during the july-April period from
$586 million in the July-March period of this
fiscal year.

The capital account, howe\fer, posted modest
growth, increasing by more than 9.0 per cent
year-on-year to $325 million.

The financial account recorded a sharp
improvement as it rose to $4.47 billion during
the period from $1.13 billion in the
corresponding period a year earlier.

Net foreign direct investment (FDI) inflows
stood at $1.14 billion, down more than 20 per
cent from a year earher

Portfolio investment, which reflects foreign
investmentin capital market instruments,
remained negative, recording a net outflow of
$132 million during the period under review.
Data also showed that medium- and long-
term (MLT) loan disbursements declined by
around 20 per cent, while MLT loan
amortisation payments increased by more
than 19 per cent.

Despite the wider current account deficit, the
overall balance of payments remained in
surplus at $3.74 billion, indicating that
foreign currency inflows exceeded outflows
during the period.

The surplus helped the Bangladesh Bank
strengthen its foreign exchange reserve

. position amid huge import payments.

Dr Zahid Hussain, an independent economist,
says the country's external sector remainedin
a favourable position despite the widening
current account deficit mainly due to strong
inflows through both financial account and
remittances.

"The positive development is that the
imports of capital machinery increased by 6.1
per cent during the period, suggesting
continued expansion of manufacturing
activities and investment in productive

sectors," he said. Vd

!

jdsimhnroon@yahgg’“ m.
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;CM§MES',' green projects -
Central bank unveils Tk 60b
refinance funds

Bangladesh Bank (BB) on Monday
unveiled two new revolving refinance
schemes worth acombined Tk 60
billion to support cottage, micro,
small and medium enterprises

years. The scheme is designed to

. address working capital shortages
faced by active CMSMEs, helping
them maintain production and
service activities while creating direct

4

(CMSMEs) and promote ‘and indirect employment
environmentally sustainable opportunities. :
-industrial development. Under the programme, Bangladesh

The central bank launched a Tk 50
billion refinance fund for the CMSME
sector and a separate Tk 10 billion
scheme for green industries and eco-
friendly factory buildings, aiming to
boost investment, production,
employment and sustainable
economic growth, reports BSS.

The initiatives were announced
through separate circulars issued by
Bangladesh Bank's SME and Special
Programmes Departmentand
Sustainable Finance Department.
The larger Tk 50 billion revolving
refinance fund has been created using
surplus liquidity of scheduled banks

Bank will provide refinance facilities
to participating banks at an interest
or profit rate of 4.0 per cent. Banks, in
turn, will be allowed to charge end

borrowers a maximum interest or

profit rate of 9.0 per cent. :

The revolving nature of the fund will

ensure continuous availability of

liquidity, as recovered loans will be
recycled into fresh financing.

Borrowers will also be eligible fora

grace period of three to six months

before repayment begins.

According to the circular, active

CMSMEs experiencing disruptionsin

and will remain in force for three

" The ce'n'tr‘a'l 'b_ahk sai?b_usi-—

- -v-—vh, L

production or services due to nesses already receiving sup-
working capital shortages port under other refinance
will be eligible for financing.  programmes may also be
Refinance facilities will also considered under the new

be available againstrenewed  facility, subject to banks'
working capital loans. credit assessments and
However, borrowers classi- exposure limits.

fied as defaulters in the All scheduled banks will be eli-

Credit Information Bureau
(ciB) database will not quaki--
fy for the scheme.

- gible to participate after sign-

ing a participation agreement
with Bangladesh Bank.

i
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/-'-Uncertainty over LDC graduation
India’'s trade deals with
EU behind decline in

RMG exports: BGMEA

FE REPORT

The Bangladesh Garment Manufacturers and Exporters
Association (BGMEA) has identified uncertainty over the
country's LDC graduation process, along with India's new and
proposed trade deals especially with the European Union and
the United Kingdom, as key factors, among others, behind the
recent decline in locally made garment exports.
Some buyers have started shifting a portion of their export |
orders to the neighbouring country from Bangladesh over the
uncertainty and India's growing competitiveness, said the
apparel apex body.
- The observations were inade at an emergency board meeting
of the apparel apex body headed by its President Mahmud
Hasan Khan at its headquarters in Uttara.
The emergency board meeting was convened to identify the
factors of recent continuous fall in export earnings and their
way forwards.
Talking to the FE after the meeting, BGMEA President
Mahmud Hasan Khan said buyers are also increasing their
sourcing from India due to its increasing competitiveness
mostly because of its integrated supply chain, cost
competitiveness and new and possible trade deals especially
with the European Union and the United Kingdom, he noted.
""We have made budgetary demands, including raising cash
incentive on exports, withdrawing tax on cash incentive,
reducing cost of fund, measures to ensure smooth energy
supply, and enhancing port efficiency, among others," he said,
adding they are now waiting to see how much of their
demands would be met in the upcoming budget.
They discussed the issues during the emergency board
meeting, he said, adding that they will prepare a charter of /
policy support and give it to the government shortly.

Munni, fe@_whoa.com

_.l'_




TRADE - BANGLADESH

TBS REPORT

The International Chamber of Com-
merce Bangladesh (ICC Bangladesh)
recently held discussions with the
United States Ambassador to Bangla-
desh, Brent T Christensen, in Dhaka,
focusing on ways to deepen bilateral
economic and commercial relations.
" Welcoming the ambassador at
the ICC Bangladesh Secretariat, ICC
Bangladesh President Mahbubur
Rahman said the United States re-
mains one of Bangladesh’s key
trade and investment partners. He
underscored the need to expand
trade flows, attract investment and
enhance private-sector cooperation
between the two countries.

Rahman also highlighted the re-
cently concluded Bangladesh-Unit-
ed States Agreement on Reciprocal
Trade (ART), calling it an impor-
tant step toward a more balanced
and mutually beneficial economic
partnership. He noted Bangladesh’s
growing commercial engagement

with the United States, including Bi-
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7 ICC Bangladesh US envoy discuss
strengthening trade and investment ties

man Bangladesh Airlines’ purchase
of 14 Boeing aircraft, increased
imports of cotton and agricultural
commodities, and long-term energy-
related commitments.

He further stressed the 1mpor-

tance of greater use of US cotton in

Bangladesh’s apparel industry, say-
ing improved supply-chain trace-
ability and sustainability could
enhance the sector’s global competi-
tiveness and compliance standards.

US Ambassador Christensen
said Bangladesh has made notable
economic progress in recent dec-
ades and described it as one of the

world’s fastest-growing economies.

He said the bilateral economic rela-
tionship continues to expand, with
significant opportunities for further

- cooperation in trade, investment

and business development.
Referring to the ART agreement,
the ambassador said public debate
and scrutiny were natural in policy-
making, adding that the framework
aims to promote a more sustainable
and mutually beneficial economic
relationship. He expressed confi-
dence that it would open new oppor-

tunities for businesses and consum-
ers in both countries.

_ Christensen highlighted the need
to reduce non-tariff barriers and
improve regulatory efficiency to
facilitate trade. He stressed the im-
portance of continued dialogue be-
tween governments and the private
sector to address trade challenges
and adapt to evolving global eco-
nomic conditions.

He also emphasised transpar-
ency and efficiency in taxation and
customs administration, pointing to
the role of institutions such as the
National Board of Revenue in im-
proving trade facilitation and invest-
ment conditions. He reaffirmed US

‘support for Bangladesh’s economic

reform efforts and encouraged meas-
ures to improve competitiveness and
the ease of doing business.
Concluding his remarks, the am-
bassador said the United States re-
mains committed to strengthening
economic cooperation and expanding
commercial ties with Bangladesh.
FICCI President Rupali Chowd-
hury said governance and regula-
tory challenges are common across

both developing and developed
economies and stressed the impor-
tance of continued market access
opportunities from major trading
partners, including the European
Union, alongside stronger Bangla-
desh-US engagement.

Former BGMEA President Rubana
Hug noted Bangladesh’s position
as a leading global apparel sourc-
ing hub, adding that improvements
in labour practices, transparency
and sustainability would further en-
hance competitiveness.

Former BKMEA President Md
Fazlul Hoque highlighted the need
for long-term planning and invest-
ment in industrial inputs and sup-
ply chains. He stressed the growing
global demand for man-made fibre
(MMF) products and called for greater
US investment in cotton warehous-
ing and distribution in Bangladesh to
strengthen supply-chain efficiency.

The meeting concluded with both
sides reaffirming their commitment
to expanding frade, investment,
technology transfer and private-
sector engagement between Bangla-
desh and the United States.

o
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BANKING - BANGLADESH

T8S REPGRT

The Bangladesh Bank has launched
a Tks,000 crore refinancing scheme
for cottage, micro, small and medium
enterprises (CMSMEs) to improve ac-
cess to working capital and stimulate
econormic activity across the sector.
Under the scheme, entrepreneurs
will be able to avail loans at a maximum
interest rate of 9%, according to a policy
circular issued by the central bank.
The revolving fund has been cre-
ated vsing surplus liquidity from
scheduled banks and will be man-

BB launches Tk5,000cr CMSME -
refinancing scheme at 9% rate

aged by Bangladesh Bank. The fa-
cility will remain operational for an
initial three years, with recovered
loans re-lent under the programme.
Scheduled banks will be able to
access refinancing from Bangladesh
Bank at an inlerast rate of 4%. How-

-ever, the lending rate charged to end

borrowers must not exceed 9%.
Islamic banks will also be eligible to
participate through Shariah-compli-
ant financing mechanisms approved
under their operational framework.
The policy also stipulates that
banks cannot impose any charges,
fees or commissions heyond those
permitted under existing regulations.

The facility will be available to
operational CMSMEs that are una-
ble to utilise their full production or
service capacity due to a shortage of
working capital.

Businesses already receiving work-
ing capita! loans under other finane-
ing schemes may also apply for sup-
port from the fund, subject to banking
regulations and prescribed lirnits,

However, individuals or enterpris-
es ciassified as loan defaulters in the
Credit Information Bureau database
will not be eligible for financing,

Borrowers will also be entitled to
a2 grace period ranging from three 16
six months. ?
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Electrical products have emerged as
the driving force behind Bangladesh’s
engineering exports, signalling a
gradual shift towards higher-value
manufacturing as the sector expands
beyond traditional products such as
bicycles and metal goods.

According to the latest Export
Promotion Bureau (EPB) data, en-
gineering products earned $598.12
million during the July-May period
of FY2025-26, posting 20.05% year-
on-year growth. Despite the strong
performance, however, the sector
accounted for only about 1.37% of
Bangladesh’s total exports of $43.8
billion during the period.

Electrical and electronic equip-
ment led the sector with export earn-
ings of $189.29 million, up 22.23%
from a year earlier. Bicycle exports
rose 28.3% to $138.75 million while
copper and copper-based products

earned $60.69 million and iron and

steel exports reached $56.32 million.

Machinery and engineering equip-
ment exports stood at $42.11 million,

although shipments declined 8.86%_

year-on-year.

The sector’s transformation is
evident when compared with a dec-
ade ago. Engineering exports earned
about $447 million in FY2014-15, when
bicycles dominated the export bas-
ket and electrical products generated
around.. $90 million. By FY2025-26,
electrical and electronic goods had
become the sector’s largest export cat-
egory, reflecting a shift towards more
value-added manufacturing.

The shift is also reflected in the
nature of products reaching over-
seas markets. Beyond home appli-
ances and electrical equipment,
Bangladeshi manufacturers are in-
creasingly moving into higher-value
electronics. In September 2025, Wal-
ton Hi-Tech Industries exported lo-
cally manufactured printed circuit
boards (PCBs) and printed circuit
board assemblies (PCBAs) to US-
based SafePro Technologies for use
in gunshot-detection and emergency
security systems — a milestone that

@ Cables

ngera

Sector moves beyond bicycles, metal
goods into higher-value products
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underscored the growing sophisti-
cation of Bangladesh’s electronics
manufacturing capabilities.
Industry insiders say the electri-
cal segment now spans products
ranging from refrigerators, televi-
sions and air conditioners to electric
cables, transformers, circuit break-
ers, batteries and thermal printers.
“The main reasons behind the in-
crease in exports are the expansion
of local manufacturing capacity, the
production of international-stand-
ard products and continued policy
support from the government,” said
Md Ismail Hossain, chairman of the
Bangladesh Electrical Merchandise
Manufacturers Association.
According to the organisation,
electrical and electronics products
carrying the “Made in Bangladesh”
label are now exported to more than
60 countries across: Europe, Asia,
Africa and North America. Key desti-
nations include Germany, Denmark,
Poland, Romania, Ireland, Croatia,
the United States, Turkey, India,
Sri Lanka, Iraq and the United Arab
Emirates. . peEEmes—

Ismail said Walton Hi-Tech Indus-
tries remains the largest contribu-
tor to export earnings in the electri-
cal and electronics segment, while
companies such as Energvpac
Engineering, Rahimafrooz and
several export-oriented manufac-
turers operating in export process-
ing zones are also expanding their
presznce in overseas matkets,

The sector is also witnessing the
rise of niche exporters. One such
company is THT-Space Electrical
Company Ltd., which exports ther-
mal printers to international mar-
Rets.

“The electrical and electronics
market is ne longer what it used to
be,” said Shi Feng, managing di-
rector of the company. “Around the
world. every serious manufacturer
is meving towards smarter, Al-ena-
Blad suanducts, IF Bangladesh coes
nol meve in step, itwill fall behind

face Mount Technology (SMT) or
Through-Hole Technology, turning
it into a working device.

“By mastering PCB and PCBA
production, we can integrate ad-
vanced chipsefs and edge-comput-
ing capabilites into our products,”
he said, adding that the technolo-
gy would help the company move
beyond conveniional electronics
assembly into higher-value manu-
facturing,

Despite the sector’s progress,
manufacturers continue to face
structural challenges. A substan-
tial share of raw materials and
components used in engineering
and electrical goods — including
steel sheets, cooper, semiconduc-
tors, printed circuit beards and in-
tegrated circuits ~ still needs to be
imported.

According to the Bangladesh
Flacoical Merchaniise Mamufac-
arers  Association, local value

1. ) I sl samd

tics bottlenecks and shortages of
skilled technical workers as major
ohstacles to further expansion. In-
dustry leaders say stronger back-
ward-linkage industries, interna-
tionally recognised testing facilities
and policy support comparable to
that enjoyed by the garment sector
would help improve competitive-
ness and accelerate export growth.

Compared with regional com-
petitors, Bangladesh’s engineering
sector remains at an early stage of
development. India’s engineering
exports exceed $100 billion annu-
ally, supporiecd by a large man-
ufacturing base and Production
Linked Incentive schemes, while
Vietnam exports an estimated $130
billion to $160 billion worth of elec-
tronics each year through deep in-
tegration into global supply chains
and foreign investment.

In contragt. Bangladesh’s engi-
neering exports remain below $1
hilliam nand ara Avivian laronhr har

———
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Electrical products have emerged as -

the driving force behind Bangladesh’s
engineering exports, signalling a
gradual shift towards higher-value
manufacturing as the sector expands
beyond traditional products such as
bicycles and metal goods.

According to the latest Export
Promotion Bureau (EPB) data, en-
gineering products earned $598.12
million during the July-May period
of FY2025-26, posting 20.05% year-
on-year growth. Despite the strong
performance, however, the sector
accounted for only about 1.37% of
Bangladesh’s total exports of $43.8
billion during the period. '

‘Electrical and electronic equip-
ment led the sector with export earn-
ings of $189.29 million, up 22.23%
from a year earlier. Bicycle exports
rose 28.3% to $138.75 million while
copper and copper-based products

eamed $60.69 million and iron and

steel exports reached $56.32 million,

Machinery and engineering equip-
ment exports stood at $42.11 million,
although shipments declined 8.86%
year-on-year.

The sector’s transformation is
evident when compared with a dec-
ade ago. Engineering exports earned
about $447 million in FY2014-15, when
bicycles dominated the export bas-
ket and electrical products generated
around $90 million. By FY2025-26,
electrical and electronic goods had
become the sector’s largest export cat-
egory, reflecting a shift towards more
value-added manufacturing.

The shift is also reflected in the
nature of products reaching over-
seas markets. Beyond home appli-
ances and electrical equipment,
Bangladeshi manufacturers are in-
creasingly moving into higher-value
electronics. In September 2025, Wal-
ton Hi-Tech Industries exported lo-
cally manufactured printed circuit
boards (PCBs) and printed circuit
board assemblies (PCBAs) to US-
based SafePro Technologies for use
in gunshot-detection and emergency

security systems — a milestone that

underscored the growing sophisti-
cation of Bangladesh’s electronics
manufacturing capabilities.
Industry insiders say the electri-
cal segment now spans products
ranging from refrigerators, televi-
sions and air conditioners to electric
cables, transformers, circuit break-
ers, batteries and thermal printers.
“The main reasons behind the in-
crease in exports are the expansion
of local manufacturing capacity, the
production of international-stand-
ard products and continued policy
support from the government,” said
Md Ismail Hossain, chairman of the

Bangladesh Electrical Merchandise -

Manufacturers Association.
According to the organisation,
electrical and electronics products
carrying the “Made in Bangladesh”
label are now exported to more than
60 countries across- Europe, Asia,
Africa and North America. Key desti-
nations include Germany, Denmark,
Poland, Romania, Ireland,; Croatia,
the United States, Turkey, India,
Sri Lanka, Iraq and the United Arab
Emirates.  leEEmas- -

Ismail said Walton Hi 'I‘ech Indus-
' tries remains the largest contribu-
tor to export earnings in the electri-
cal and electronics segment, while
companies such as Energvpac
Engineering, Rahimafrooz and
several export-oriented manufac-
turers operating in export process-
ing zones are also expanding their
pressnce in oversezs matkets.

The gector is also witnessing the
rise of niche exporters. One such
company is THT-Space Electrical
Company Ltd., which exports ther-
mal printers to international mar-
kets,

“The electrical and electronics
market is no longer what it used to
be,” said Shi Feng, managing di-
rector of the company. “Around the
world, every serious manufacturer
is moving towards smarter, Al-ena-
hlad sundects, If Bangladesh does
nol imeve i step, it will fall behind
in both industry and employment.”

Walton iz pursuing 2 similar
strategy, saying Touhidur Rah-

man Xad. ckief business cfficer of

Waiton Com spuier Products, no nﬁ’

that the company’s in-icuse Pong

ed Circuit Board (PCR) and Printed
CGrireuit Board _ Assembly (PCBA)
m..t‘ufacturl'ig capabilities are lav-
ir.a the srcundwork for etpansic

1110 smatt, mwmet of Things du l;
ard Al-enabled products. PCB is
arn empty hoard wnth copper wiring
piths (traces) and pads but no ac-
tive componeits while PCBA is the
finished product. lt happens after
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face Mount Technology (SMT) or
Through-Hole Technology, turning
it into a working device.

“By mastering PCB and PCBA
producfion, we can integrate ad-
vanced chipsets and edge-comput-
ing capabilities into our products,”
he said, adding that the technolo-
gy would help the company move
beyond conventional elactronics
assenmuly inte higher-value manu-
facturing.

Despite the sector’s progress,
manufacturers continue to face
structural challenges. A substan-
tial share of raw materials and
components used in engineering
and electrical goods - including
stee] sheets, covper, semiconduc-
tors, printed circuit beards and in-
tegrated circuits - still needs to be
imported.

According to the Bangladesh
Flecrical Merchanijiso Mamifac-
turers  Association, “local vaiue
addition ranges between 30% and
7c% Cenending on the product
categery. Wailon said its own val-
ue adduicn cusentty stands at
arcingd 49-4 3%, stppoies by lo-
cal FCB manufacruring, research
and develonment activities. and
investments in precision manu-
facturing hcilitie dowever. sem-

fronducinss and otier coitical cleg-
tronic tumpuumh tﬁn!inuc to be
ey )f"rhtl ,« an -*-,‘-u iy 1 " “:1‘:-.3' ‘.'.-,.-'-

the sector's desendence on jmnort-
ed inputs.
Manufacturers also cite high
1mport cosls. energy shortages,
L
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tics bottlenecks and shortages of
skilled technical workers as major
obstacles to further expansion. In-
dustry leaders say stronger back-
ward-linkage industries, interna-
tionally recognised testing facilities
and policy support comparable to
that enjoyed by the garment sector
would help improve competitive-
ness and accelerate export growth.

Comparsd with regional com-
petitors, Bangladesh’s engineering
secfor remains at an early stage of
development. India’s engineering
exports exceed $100 billion annu-
ally. supporied by a large man-
ufacturing base and Production
Linked Incentive schemes, while
Vietnam exports an estimated $130
hillion to $160 billion worth of 2lec-
tronics each year through deep in-
tegration into global supply chains
and foreien investment.

In cerrract. Bangladesh’s ensgi-
neering eiports remain below $1.
billion and are driven largely by
domestic mansiarmers with "ow-
er value addition and limited back-
ward-linkage indusiries, Still, in-
dustry stanel:gaders view the tapid
growth of electneal and electronic
procucts and the s=mergence of lo-
cal PCB manufacturing as signs of
gradual industrial upgrading.

While e i 1 Wounns i3 O \tn,«:.lj 3
n..lm moaest compared wnh Bnng
ladaslh's anmarsl eoctor e sec
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tc1 s recent performance noints to
a broadening manufacturing base
and a growing ability to compete in
higher-value industrial and tech-
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