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<evitalising manufacturing sector

' inadeveloping economy, employment
in the industrial and service sectors
typically grows faster thanin
agriculture. The industrial sector, as
the main driver of economic growth,
absorbs surplus rural labour and boosts
productivity through mechanisation,
scale, and technological upgrading.
This process, widely recognised in
Development Economics as structural
transformation, has historically
powered the transition of economies
from low- to middle-income status.
. However, the opposite pattern is now
being observed in the country's labour
market. Employment in agriculture
has increased significantly in recent
years, a trend that economists argue
runs counter to the expected trajectory
of development.
Concerns over this reversal were
highlighted at the recent annual
economists' conference organised by
the South Asian Network on Economic
Modeling (SANEM). According to a
research paper presented by Nazmus
Sadat Khan, Senior Economist at the
World Bank, agricultural employment
declined between 2010 and 2017 in
line with rising GDP and standard
structural transformation patterns.
However, between 2017.and 2024, this
trend reversed: employment in
agriculture increased markedly, while
both industrial and service sector
employment contracted.
Declining employment in the industrial
sector is not good news for a country on
the verge of graduating from Least
Developed Country (LDC) status.
Economists note that Bangladesh is
still far from reaching the saturation
point of employment generation. As a
lower middle-income economy, the
share of industrial employment should
continue to expand until full middle-
income status is achieved. The current
slowdown in industrial job creation,
therefore, points to deeper structural
weaknesses, reflectingwaning
dynamism and a pattern of jobless
growth.
According to theresearch, around 43
per cent of new employment over the
past decade has come from
agriculture, forestry and fisheries. Orie
of the key drivers behind this shift
- appears to be the fallout from the
‘Covid-19 pandemic, which disrupted

urban labour markets and forced many

workers to return to rural areas after
losing their jobs. A significant
proportion of these returnees have
taken refuge in subsistence agriculture
or informal farm-related activities. At
the same time, some young people
‘have entered agricultural subsectors:
such as livestock, poultry, and
fisheries-either due to a lack of
meaningful employment
opportunities or driven by
entrepreneurial ambition. However,
agriculture appears to be functioning
as a fallback option, raising concerns
about widespread disguised

unemployment
il 1 1 U a s

Expansion of service sector will continue to drive economic
growth, but an economy without a robust manufacturing
base risks becoming consumption-driven rather
than production- and innovation-driven

driven technologies to remain
competitive, the demand for low-
skilled labour is gradually declining.
While such technological upgrading
enhances productivity, reduces lead
times, and improves compliance with
international standards, it also limits
the sector's capacity to absorb large
numbers of unskilled and semi-skilled
workers. This suggests that future
employment growth in industry will be
more skill-intensive, underscoring the
need for investment in human capital
and technical training.

However, the most significant

constraint on industrial job creation is -
- neither the expansion of agriculture

nor the advance of automation, but
the persistent lack of new investment.
Weak private sector investmentin
industrial production has been the
main reason for the slowdown in

~ employment generation.

Consequently, industrial growth has
been on a gradual decline since 2020~
21, falling to just 1.27 per cent in the
second quarter of FY2025-26.

The sector has, in fact, been battered
by a series of internal and external
shocks. From the Covid-19 pandemic
and the Russia-Ukraine war to
domestic political instability and

ssmaimambawsiama im dlan Middln Cnrt

writes

Atidul Kabir Tuhin

a hundred factories reportedly ceased
operations due to labour unrest,
politically motivated attacks,and a
sharp rise in bank lending rates-all of
which have heightened the cost of
doing business. Although the
restoration of a political government
raised hopes for renewed investment,
fresh geopolitical tensionsand a
persistent energy crisis have continued
to weigh heavily on the investment
climate.

Theresult is a prolonged period of
industrial stagnation, which is not only
affecting job creation but also spilling
over into the broader economy. GDP
growth slipped to 3.03 per cent in the
second quarter of the current fiscal
year, underscoring how subdued
industrial performance is dragging
down overall economic momentum.
Many argue that the root of this
structural imbalance can be traced
back to the early 1990s, when
Bangladesh adopted a liberalised
market framework and reoriented
policies in ways that often favoured
the service sector. Over time, this
allowed low-entry, low-productivity
service activities to expand rapidly,
while manufacturing struggled to

remain competitive. According to the
AN h arnnnmic ransiis wrthe

decades ago. In contrast, service-
sector businesses dominate,
comprising more than 90 per cent of
economic units. The expansion of
service sector will continue to drive
economic growth, but an economy
without a robust manufacturing base
risks becoming consumption-driven
rather than production-and
innovation-driven.

Reversing this trend will require a
coherent industrial strategy - one that
places manufacturing at the centre of
economic transformation.
Government policy needs to offer
targeted incentives to diversify
industrial output beyond the RMG
sector. Small and medium enterprises
(SMEs) deserve priority as key engines
of job creation. Besides, promoting
agro-based and agriculture-linked
industries can further facilitate the
gradual movement of surplus labour
into higher-value activities. At the
same time, the authorities should
focus on attracting foreign direct
investment in manufacturing,
particularly in sectors with strong
potential for technology transfer,
value addition and export
diversification. Overall, if Bangladesh
is to build a resilient, production-
nrianted prnnnmir hase it must
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_ beingnbserved in the country's labour
market. Employment in agriculture
has increased significantly in recent
years, a trend that economists argue

of development.
Concerns over this reversal were

~ highlighted at the recent annual
economists' conference organised by
the South Asian Network on Economic
Modeling (SANEM). According to a
research paper presented by Nazmus
Sadat Khan, Senior Economist at the
World Bank, , agricultural employment
declined betweeﬁ 2010and 2017 in
line with rising GDP and standard
structural transformation patterns.

trend reversed: employment in
agriculture increased markedly, while
both industrial and service sector
employment contracted.

Declining employment in the industrial
sector is not good news for a country on
the verge of graduating from Least
Developed Country (LDC) status.
Economists note that Bangladesh is
still far from reaching the saturation
point of employment generation. As a
lower middle-income economy;, the
share of industrial employment should
continue to expand until full middle-
income status is achieved. The current
slowdown in industrial job creation,
therefore, points to deeper structural
weaknesses, reflecting waning
dynamism and a pattern of jobless
growth.

According to the research, around 43
per cent of new employment over the
past decade has come from
agriculture, forestry and fisheries. Ofie
of the key drivers behind this shift

- appears to be the fallout from the -

‘Covid-19 pandemic, which disrupted

- workers to return to rural areas after
losing their jobs. A significant
proportion of these returnees have
taken refuge in subsistence agriculture
or informal farm-related activities. At
the same time, some young people
"have entered agricultural subsectors
such as livestock, poultry, and
fisheries-either due to a lack of
meaningful employment
opportunities or driven by
entrepreneurial ambition. However,
agriculture appears to be functioning
as a fallback option, raising concerns
about widespread disguised
unemployment.

Automation may also be contributing
to the weakening job prospects in the
industrial sector. As factories adopt
advanced machinery, digital
production systems, and efficiency-

runs counter to the expected trajectory

However, between 2017 and 2024, this

urban labour markets and forced many

driven technologies to remain
competitive, the demand for low-
skilled labour is gradually declining.
While such technological upgrading
enhances productivity, reduces lead
times, and improves compliance with
international standards, it also limits
the sector's capacity to absorb large
numbers of unskilled and semi-skilled
workers. This suggests that future
employment growth in industry will be
more skill-intensive, underscoring the
need for investment in human capital
and technical training.

However, the most significant

constraint on industrial job creation is -
-+ neither the expansion of agriculture

nor the advance of automation, but
the persistent lack of new investment.
Weak private sector investmentin
industrial production has been the
main reason for the slowdown in

. employment generation.

Consequently, industrial growth has
been on a gradual decline since 2020-
21, falling to just 1.27 per cent in the
second quarter of FY2025-26.

The sector has, in fact, been battered
by a series of internal and external
shacks. From the Covid-19 pandemic
and the Russia-Ukraine war to
domestic political instability and
ongoing tensions in the Middle East,
each has disrupted supply chains,
increased input costs and eroded
investor confidence. During the tenure
of the interim government, more than

a hundred factories reportedly ceased
operations due to labour unrest,
politically motivated attacks, and a
sharp rise in bank lending rates-all of
which have heightened the cost of
doing business. Although the
restoration of a political government
raised hopes for renewed investment,
fresh geopolitical tensions and a
persistent energy crisis have continued
to weigh heavily on the investment
climate.

. Theresultis a prolonged period of

industrial stagnation, which is not only
affecting job creation but also spilling
over into the broader economy. GDP
growth slipped to 3.03 per cent in the
second quarter of the current fiscal
year, underscoring how subdued
industrial performance is dragging
down overall economic momentum.
Many argue that the root of this
structural imbalance can be traced
back to the early 1990s, when
Bangladesh adopted a liberalised
market framework and reoriented
policies in ways that often favoured
the service sector. Over time, this
allowed low-entry, low-productivity
service activities to expand rapidly,
while manufacturing struggled to
remain competitive. According to the
2024 economic census by the
Bangladesh Bureau of Statistics (BBS),
industrial enterprises now account for
just 10 per cent of all businesses, down
from more than 12 per cent two

decades ago. In contrast, service-
sector businesses dominate,
comprising more than 90 per cent of
economic units. The expansion of
service sector will continue to drive
economic growth, but an economy
without a robust manufacturing base
risks becoming consumption-driven
rather than production- and
innovation-driven.

Reversing this trend will require a
coherent industrial strategy - one that
places manufacturing at the centre of
economic transformation.
Government policy needs to offer
targeted incentives to diversify
industrial output beyond the RMG
sector. Small and medium enterprises
(SMEs) deserve priority as key engines
of job creation. Besides, promoting
agro-based and agriculture-linked
industries can further facilitate the
gradual movement of surplus labour
into higher-value activities. At the
same time, the authorities should
focus on attracting foreign direct
investment in manufacturing,
particularly in sectors with strong
potential for technology transfer,
value addition and export
diversification. Overall, if Bangladesh
is to build a resilient, production-
oriented economic base, it must
realignits industrial and investment -
policies in favour of manufacturing. /
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nivestment climate in Bangladesh
faces eight key barriers

Policy Exchange urges
urgent reforms to
restore investor
confidence, boost jobs

e

FEREPORT

Bangladesh's investment climate is
being vitiated by a mix of
bureaucratic delays, policy
uncertainty and rising business costs,
making it harder for both local and
foreign investors to expand
operations and create jobs.
Experts say unless these longstanding
barriers are addressed quickly, the
country risks losing competitiveness
and missing major investment
opportunities.
Policy Exchange Bangladesh has
identified eight major obstacles, with
bureaucratic complexityand a
restrictive regulatory framework
topping the list.
Energy shortages, infrastructure
bottlenecks, high tax pressure, weak
institutional coordination and the
absence of a clear investment
strategy were also cited as major
concerns at a policy dialogue in the
capital on Wednesday.
The Metropolitan Chamber of
Commerce and Industry (MCCI) and
Policy Exchange Bangladesh jointly
organised the meeting.
Policy Exchange Bangladesh
Chairman and CEO Dr M Masrur Reaz
presented the keynote paper titled
"Improving the Investment Climate:
Why It's Critical for New Government
Priorities and the Upcoming National
Budget." .
In his presentation, Masrur Reaz said
the country also faces the absence of
a coordinated domestic and foreign
investment strategy, which continues
to weaken investor confidence.
He identified additional barriers

TOP INVESTMENT

BARRIERS

...........

BUREAUCRATIC COMPLEXITY
Slow approvals, excessive paperwork,

weak coordination

RESTRICTIVE REGULATIONS
Difficult business registration, licensing
delays, compliance burdens

ENERGY & INFRASTRUCTURE GAPS
Power shortages, gas crisis, logistics

bottlenecks

HIGH TAX PRESSURE

Heavy tax burden, unpredictable
duties, complex VAT system

including the lack of structured
investment promotion, a gap
between political commitments and

- implementation, and weak

coordination between the public and
private sectors.

He also pointed to limited
coordination between the Prime
Minister's Office and various
ministries, the absence of diversified
competitive sectors, leaving the
economy heavily dependent on only
five key sectors, and inadequate
post-investment support or aftercare
services.

Against this backdrop, Policy
Exchange proposed a set of
immediate reforms to strengthen
investor confidence.

Masrur Reaz said the government can
pursue seven priority reforms.
These include formulating a .
comprehensive national investment
policy, simplifying business
registration procedures, addressing
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infrastructure and energy
constraints, ensuring efficient use of
economic zones, developing skilled
human resources, promoting green
investment, and establishing a
modern legal framework for contract
enforcement and dispute resolution.
BGMEA President Md Mahmud Hasan
Khan attended the event as special
guest, while EuroCham Chairperson
Nuria Lépez, corporate lawyer
Barrister Margub Kabir, and Zinnia
Huiq, Chief Financial Officer (CFO) of
Unilever Bangladesh, participated as
panel speakers.
EuroCham Chairperson Nuria Lépez
said the absence of a free trade
agreement (FTA) with the European
Union, Bangladesh's largest export
destination, is already affecting
investor confidence.
Do we have a free trade agreement
with our major customer at this
moment-the European Union? No,"

she said, noting that countries suchas

Gap between political promises !

.......

WEAK LEGAL ENFORCEMENT

initial investment approval

POLICY UNCERTAINTY «

i
.
E
(4
i

and actual implementation

Slow courts, poor
contract enforcement,

.. oiayed disputl resohition:

LIMITED EXPORT ACCESS »
No EU FTA, high tariffs
| in nevg_mgrkets

T |

LACK OF AFTERCARE SUPPORT *

Poor investor servicing after

PREDICTABILITY MATTERS

Investors need stable rules.
nol policy surprises

Vietnam and India have already
secured similar agreements.

She warned that without preferential
access to the EU market, Bangladesh
risks losing competitiveness to
regional peers offering more
predictable trade frameworks.

"We need to have, we must have, we
must start right now an FTA," Lépez
said. "If we don't have free trade
access to our largest market, we don't
have a horizon to invest."

She also said uncertainty over future
market access is influencing
investment decisions.

"l have recently started a new
business in the agro-processing
sector, but | am uncertain about the
future. | do not know whether | will be
able to export to Europe onequal
terms with competitors from
countries that already enjoy free
market access," she said.

e mp———— o |
Lopezstressedthat
predictability is essential for
attracting long-term
investment, adding that
Bangladesh currently lacks it.
"We don't have predictability.
Wedon't knowwhat's going
to happen in the future," she

said, questioning whether
there is aclear and investor-
friendly policy direction.
She linked the urgency of an
EUFTAtoBangladesh's
broader challenge in attracting
foreign direct investment
(FDI), saying policy
uncertainty continues to
undermine investor trust.
Addressing the eventas
special guest, BGMEA

i Mahmud Hasan
PI:ESIdeI:ltnN:Id Iz daal alkhanld

g T
He also identified energy dating back to 2018 remains
shortages as the most critical unresolved. O
challenge for businesses. "Thereis no l;c S 2\;;5
"For entrepreneurs, energy is Bangladesh,t eissu g
a greater concern than 'making them simpleran

financial constraints," hesaid, .
adding that without resolving
energy and infrastructure
bottlenecks, financial support
would have limited impact.
Unilever Bangladesh CFO
Zinnia Hug said business
registration and
documentation processes in
Bangladesh are extremely
slowand time-consuming.
She pointed toweak
coordination among .
government agencies, which
reduces efficiencyand delays
business operations.
Despite a double taxation

avoidance treaty, she said
wuias nnnrmal frnm ‘H"lP

process faster," hesaid.
Kabir added that foreign
investors generally prefer
arbitration toavoid lengthy
court proceedings. However,
even after arbitration awards,
enforcement through courts
faces similar delays.
He called for specialised
commercial courts, fa§ter
enforcement mechanisms,
and judges with commercial
expertise to ensure timely
resolution of disputes.
MCCI Secretary General
Farooq Ahmed delivered the
welcome address. ;
newsmanjasi@gamil.com




making it harder for both local and
foreign investors to expand
operations and create jobs.
Experts say unless these longstanding
barriers are addressed quickly, the
country risks losing competitiveness
and missing major investment
opportunities.
Policy Exchange Bangladesh has
identified eight major obstacles, with
bureaucratic complexity and a
restrictive regulatory framework
topping the list.
Energy shortages, infrastructure
bottlenecks, high tax pressure, weak
institutional coordination and the
absence of a clear investment
strategy were also cited as major
concerns at a policy dialogue in the
capital on Wednesday.
The Metropolitan Chamber of
Commerce and Industry (MCCI) and
Policy Exchange Bangladesh jointly
organised the meeting,
Policy Exchange Bangladesh
Chairman and CEO Dr M Masrur Reaz
presented the keynote paper titled
"Improving the Investment Climate:
Why It's Critical for New Government
Priorities and the Upcoming National
Budget,"
In his presentation, Masrur Reaz said
the country also faces the absence of
acoordinated domesticand foreign
investment strategy, which continues
to weaken investor confidence.
He identified additional barriers

clays compliance b

urdens

bottlenecks

ENERGY & INFRASTRUCTURE GAPS
Power shortages, gas crisis, logistics

Heavy tax burden, unpredictable
duties, complex VAT system

including the lack of structured
investment promotion, a gap
between political commitments and
implementation, and weak
coordination between the public and
private sectors.
He also pointed to limited
coordination between the Prime
Minister's Office and various
ministries, the absence of diversified
competitive sectors, leaving the
economy heavily dependent on only
five key sectors, and inadequate
post-investment support or aftercare
services.
Against this backdrop, Policy
Exchange proposed a set of
immediate reforms to strengthen
investor confidence.
Masrur Reaz said the government can
pursue seven priority reforms.
These include formulating a
comprehensive national investment
policy, simplifying business

registration procedures, addressing

infrastructure and energy
constraints, ensuring efficient use of
economic zones, developing skilled
human resources, promoting green
investment, and establishing a
modern legal framework for contract
enforcement and dispute resolution,

- BGMEA President Md Mahmud Hasan

Khan attended the event as special
guest, while EuroCham Chairperson
Nuria Lépez, corporate lawyer
Barrister Margub Kabir, and Zinnia
Huq, Chief Financial Officer (CFO) of
Unilever Bangladesh, participated as
panel speakers.

EuroCham Chairperson Nuria tépez
said the absence of a free trade
agreement (FTA) with the European
Union, Bangladesh's largest export
destination, is already affecting
investor confidence.

"Do we have a free trade agreement
with our major customer at this
moment-the European Union? No,"

she said, noting that countries suchas

~_ initial investment appro al

.
3

Poor investor sevicing after

PREDICTABILITY MATTERS
Investors need stable rules.

not policy surprises

Vietnam and India have already
secured similar agreements.
She warned that without preferential
access to the EU market, Bangladesh
risks losing competitiveness to
regional peers offering more
predictable trade frameworks.
""We need to have, we must have, we
must start right now an FTA," Lépez
said. "If we don't have free trade
access to our largest market, we don't
have a horizon to invest."
She also said uncertainty over future
market access is influencing
investment decisions.
"I have recently started a new
business in the agro-processing
sector, but | am uncertain about the
future. 1 do not know whether | will be
able to export to Europeonequal
terms with competitors from p
countries that already enjoy free
market access," she said.
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Lopez stressed that _
predictability is essential for
attracting long-term
investment, adding that
Bangladesh currently lacks it.
"We don't have predictability.
We don't know what's going
to happen in the future," she
said, questioning whether
thereisaclear and investor-
friendly policy direction.

She linked the urgency of an
‘EUFTAtoBangladesh's
‘broader challenge in attracting

foreign direct investment

(FDI), saying policy

uncertainty continues to

undermine investor trust.

Addressing the evez;:\ as

special guest, BGM

Ppr::ideﬁg Md Mahmud Hasan
Khan said Bangladesh should
and export markets
::l:ough bilateral agreements
with countries suchas South
Africa, Brazil and Turkey.
He noted that around US$8
billion in new opportunities
have emergedin the reaf:ly-
made garment sector, with
further potential for
nsion.

:l,ipw:ever, he stressed that
high tariffs in these markets
make such agreements

ecessary. _
ﬂWe arergiscussing this matter
with the government," he
said.

Shet = 4l I
4 2018 remains
oidentifiedenergy dating back to 20
|:lf«:"rltsa;eseastlrm most critical unresolved.

challenge for businesses.
"For entrepreneurs, energyis
agreater concern than _
financial constraints," he said,
adding that without resolving
energy and infrastructure
bottlenecks, financial support
would have limited impact.
Unilever Bangladesh CFO
Zinnia Huq said business
registrationand
documentation processes in
Bangladesh are extremely
slow and time-consuming,
She pointed toweak
coordinationamong
government agencies, which
reduces efficiencyand delays
business operations.
Despite a double taxation
avoidance treaty, she said
prior approval from the
National Board of Revenue
(NBR) is still required for

dividend remittance, making

‘the process unnecessarily

complex. She also highlighted
alack of transparency in audit-

rocedures.
II:;arrister Margub Kabir said

dispute resolution is central to

investor confidence, but
Bangladesh continues to
struggle with a slow judicial
system. _

He cited the example of a

Japanese company operating

in Bangladesh for 25 years,
while a contractual dispute

'making them simplerand the

"Thereis no lack of laws in
Bangladesh; theissueis

process faster," hesaid.
Kabir added that foreign
investors generally prefer
arbitration toavoid lengthy
court proceedings. However,
even after arbitration awards,
enforcement through courts
faces similar delays.

He called for specialised
commercial courts, faster
enforcement mechanisms,
and judges with commercial
expertise to ensure timely
resolution of disputes.

MCCI Secretary General .

Farooq Ahmed delivered the /
welcome address.

newsmanjasi@gamil.com
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Promising export sectors to get
RMG-style support: Amir Khosru

Bonded warehouse facilities, back-
to-back arrangements, and all other

. relevant support will be provided,
he added, citing the gold and
diamond sectors as examples

of industries held back by the

STAR BUSINESS REPORT “
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The government will pmvide; all

promising export sectors with
the same facilities currently
available to the readymade

i absence of such support.
ggi'gigtm ('Ré\ngAm) ir mlgllllgts;u% Goldsmiths, he noted, were
Mahmud Chowdhury said leaving tl}e: country for a lack of
yesterday at a meeting with opportunities.

Bonded warehouse facilities
allow export-oriented industries
to import raw materials duty-free,

. business leaders.

“If any promising export sectc::r‘;;ﬂl i B
mmmega&?géaﬁ?sﬁﬁadﬁﬁes on the conditio_n that finished goods
that are available to the garment industry,” are not sold domestically. Currently, .only
he said at the pre-budget meeting organised the RMG sector enjoys tl}e fgcﬂlty in full; the
by the Federation of Bangladesh Chambers of leather goods sector receives it partially.
Commerce and Industry (FBCCI) and the revenue The National Board of Revenue (NBR) had

duty-free materials being diverted to the local
market, despite calls from economists to extend
the facilities across the board.

The minister acknowledged those concerns
but said they could not justify inaction, “It cannot
be the case that we do nothing out of fear of
theft,” he said, adding that preventing misuse is
a separate issue, and solutions will be addressed
accordingly. '

On taxation, he said the government could not
offer broad incentives at present but would work
to lower the cost of doing business. .

“Wherever you are facing obstacles, let us
know, and we will remove them. Tell us where your
costs are increasing, and we will directly address
those issues within the next three months,” he
told businessmen at the meeting.

This is already part of the ruling BNP’s

" P“"h..-
L

board at the Pan Pacific Sonargaon. long resisted broader extension, citing fears of

manilesto, bur bus 1e:ses”
input wili ma<w i more
effective, Fe noted, dding
that while removi g all
obstacles migtt nit be
possible, tae goverument
will eliminate moyt  of
them. “Give us some time,
I we fail, we will (ake
responsibilizy,”

Stating that many  have
spoken about expandiiz the
Laxnet, theministe: requ-asied
business assaciations to 1ssist
in bringing those who ar> siil
outside the tax net intes the
system,

Pairting  a  difficult
econoiic pioture, Khasey

- said the nev governiient
- has inteorited 3 dameged
bankir: secior, weakened

stock markel and over T ¢

40,000 cror: in unpaid

energy bills.
In  additicn, fue 1w
the  ongoirg  conflic

in the Middie Fast, the
government i lacing ay
additional encrgy cosi of
around 54 billion, he add -,

‘We are navigat; g
througk these chatlengesy
across all sectors, byt {he
government does not ha e
undinnied resourcos.. 1t
will take some time [
the situation to improve,”
the minister s, id, addinyg
that the goversimert an |
businesses necd to WOo1
together to  overcoms
this. .

seen about 40) percent of

their capital wiped out. On
top of this, a 13- 14 percent
inflation rate has further
eroded value, ‘Altogether,
nearly 50 percent of capital
has been eroded.” i ]
Describing tie economy
currently in a “low-leve]
equilibrium”, Khosru
said generating growth is
necessary tomoveit upward
and attract
“If poverty, which has
risen significantly, is not
reduced through higher
expenditure, demand will
not be generaied” :
On the high borrowin
costs, he said in
past, monetary
was tightened to
control inflation, but its
effectiveness is uncertain, .
With  interest rates
at 15 percent, he said
the government would
increase the development
budget to'  stimulate
growth, but cautioned that
investment quality, not
volume, was the priority.,
“If funds are misused or
siphoned abroad in the
name ‘of mega projects,
then a large budget serves
no purpose,” :
He projected a two- year

3

adjustment period before -

the economy stabilises. “By

the third year, the econo my .

will turn around.”
Khandakar

Mulktadir

Abdul

minictae of

"Was -a

investment, .

the.
supply

resolving those two issues
prerequisite to new
investment.

On reducing the cost
of ' doing bus‘uess; he
said alongside providing
targeted relief to s he private
sector, proposz r will be
made considerirg how to
strengthen the ational
exchequer.

He also cal:d for
the jewellery sc.tor -to
be - brought fu''y into
the - formal «.-onomy,

i

arguing that B: 1gladesh -

had a skilled vorkforce
but lacked Ia soratorics,
design infrastriicture, and
supportive poli. y.

“If I ‘ighbouring
‘tountries  c¢m  expert
several billion dollass’

worth of gold annuaiiy,
why can’t we? We have the
technical knowledge' and
skills. What we need are
better laboratories, design
facilities, and a supportive

government - policy,” he

added. -
Kamran T Rahman,

president of the

Metropolitan Chamber- of
Commerce and Industry,
said the effective; - tax
rate for many husinesses
reached 40-50 pPgreent
when advance and source
taxes.were factored in.

He called , for
unconditional corporate
tax reductions, relaxed
. -
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Bonded warehouse facilities, back- being diverted to the I¢
to-back arrangements, and all other market,desﬁtecallsmeamomistsmm
i mutl:egok!am w&emmmm
hedhmondadded’ mdmg as examples hutsaidtheycouldnotmsufy‘ i inaction 'Itcam
of industries held back by the betheme_thatmeMmgqutofﬁgar
absence of theft,” he said, adding that ting misuse
Goldmid:s.hemwd,wmoi_ a separate issue, and solutions will be address
- leaving the coun a _ -
oppmtug;eﬁes. e On taxation, he said themnm_tmuk!_;
Bonded warehouse facilities oﬂerbmdhwmmatmtmm:!m
allow export-oriented industries mlowttmmstofddngtnm m
to import raw materials duty-free, you are e _
extend tothat'sectdnhesamefacilmes on the condition that finished goods know,andwwﬂlmavethelf.ﬁl us . )n
that are available to the garment industry,” are not sold domestically. Currently, only Costs are increasing, thn;dwe mmths.m” _J
heﬁaidatthepm-budgetmeﬁngaganised theRMGsectorm}oysthefadﬁtymmu.me thoseissueswithlnﬂwnextthme
bytbe&dﬂatbnafﬂmgladmh Chambers of  leather sector receives it p tdqbllsinesmnmat oo e
and Industry (FBCCI) and the revenue The National Board of que (NBR) had This is already part‘ lw.r'u'ung
bmdnmnl’anl’adﬁcSam loogreastedbmaderectmsion.uﬂngﬁeamof : )

manifesto, e bus jesses’
input wili maw i more
effective, he noued, dding
that while removi g all
obstacles might 1y be
possible, the goveriment
will eliminate met of
them. “Give us some time.
IF we fail, we will take
responsibiliiy.”

Stating that Hony  have
Spoken about expandi ' the
mmt.meinistc-;rup--mud
business assaciations to 1858t
inbringing those who a; stifl
outsik: the tax net ings the
System.

Painting  a  difficule
eeonoric picture, Khasm
said the new governy ont
bas irherited 3 dam.ged

Dking secior, weakened
stock markel and ove
40,000 cror: in uny aid
energy hills,

In  addition,
the ongoirg
in the Middie Fast, +he
Bovernment i lacing ay
additional eIy cosi of
around 54 billion, he add .

"We  are navigatig
through these chatlengas
across all sectors, byt the
government does it b e
uniinuted resouress. It

- will take some time for
' the situation to i prove,”
the minister s, id, zdding
that the gover:imer t and
businesscs necd (o Wor i
together 10 overcomas

this. .

Noting that businesse
are also expenenciag 4

due w

he said cue to currency
depreciaticn, many  have

Tk -

confiice

serious ¢.apital shortage,

seen about 40 percent of

their capital wiped out. On -

top of this, a 13- 14 percent
inflation rate has further
eroded value, “Altogether,
nearly 50 percent of capital
hasbeen eroded,” | :
Describing tie economy
currently. in a “low-level
equilibrium®”, Khosru
Said generating growth is
necessary tomoveit upward
and attract investment, -
‘I poverty, which has
risen significantly, is not
reduced through higher -
expenditure, demand will
not be generaied =
On the high borrowing
costs, he said in the.
past, monetary supply '
was tightened to
control inflation, but jts
clfectiveness ig uncertain, ;
With  interest rates
at 15 percent, he said
the government would
increase the development
budget . to stimulate
growth, but cautioned that
investment .quality, not
volume, was the priority.
“If funds are misused or
siphoned abroad in the
name 'of mega projects,
then 3 large budget serves
no purpose.” .,
tHe projected a two- year
adjusiment period before -
the economy stabilises. "By
the third year, the economy |
will turn around.*
Abdul

Muktadir, minister  of
commerce, industries, -
textiles and jute, said ene

:#uxtag,andlﬁgi'lrmuwing
costs had left many indusirial
sectors I'Iagile,. and that

3

- exchequer.

- design

“countries

" prolile

“for income tax,

resolving Solvi tlmsct\mm
Was a prerequisite to new
investment, :

On reducing ‘he cost
of - doing bus‘iess; he
said  alongside providing
targeted reliel' to : he private
Sector, proposa : will be
made considering how to
strengthen the .-ational

cal>d for
the jewellery s tor to L
be - brought [y y into

the - formal f.;onomy;
arguing that p: agladesh -
had a skilled vorkforce
but lacked la oratories,
infrastricture, and
supportive poli. y, -

! I .'ighbouriug
Cn - export
several  billion  dollars’
worth of gold annually,
why can’t we? We have the
technical knowledge - and
skills. What we nged are

He also

-better labora tories, design

facilities, and 3 supportive

government -policy,” he
added. =

Rahman,

of the

Kamran T
president

Metropolitan Chamber of
Commerce and Industry,
said the effective; * tax

rate for many businesses
reached 40-50 t
when advance ang source
taxes were factored in,
He- called for
unconditional corporate
tax: reductions, relaxed
cash * transaction rules,
an integrated taxpayer
system, . and
online appeal hearin _
i VAT, and
customs disputes. /




