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i FROM PAGE 8 COL 4
Knitwear Manufacturers

and Exporters Association

(BKMEA) President
Mohammad Hatem said
leaders from both BKMEA
and BGMEA had recently
met Housing and Public

‘Works Minister Zakaria

Taher to discuss concerns
over certain BNBC
provisions that render

| fgc’tories non-compliant
| despite being built in

accordance with the
existing laws.

"The minister assured that
if the industry provides a
detailed account of the
contradictions, the
government will take the
matter into consideration,"
he said.

On April 20, the BGMEA
leadership also held a
meeting with former
presidents to review
broader industry ~
challenges, including
compliance issues related
to building codes.
Following the meeting, -
BGMEA President Mahmud
Hasan Khan told The

Financial Express there "are

Garment exporters

some misconceptions
regarding the National
Building Code" and
discussions "are ongoing
with engineers and relevant
stakeholders".

" "A technical team with

engineers and experts is

‘working on identifying the
key challenges or

misconceptions,” he said,
adding that the issues
would be placed before the
authorities concerned for
clarification if "we have a
lack of understanding of
these issues".
Responding to a query, he
said one key area of
confusion was whether
dining facilities could be

~ allowed within the same

building as production in
newly constructed
factories.

"Technical experts are
currently reviewing such
matters," he said, adding
that further consultations

- would be held with the

related bodies of the

government to clarify or

bring changes,

if necessary. y
newsmanjasi@gmaﬂ.wmj
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Textile millers
seek pre-shipment

loan facility against
back-to-back LCs .

BUSINESS - BANGLADESH

TBS REPORT

Textile mill owners have urged Bang-

ladesh Bank to extend pre-shipment

credit facilities against back-to-back

letters of credit, similar to those cur-

rently available for export-oriented
t manufacturers.

In a letter sent to the central bank
governor on 21 April, the
Textile Mills Associatio
said the existing financing structure
mainly supports garment exporters
under master LC arrangements.

A pre-shipment loan facility is
short-term working capital financ-
ing provided by banks to exporters
before goods are shipped, designed
to cover costs like raw material pro-
curement, manufacturing, packing,

_ and transportation. It enables ex-
| SEEPAGE6COLY |

porters to fulfill

Bangladesh
n (BTMA)

/

CONTINUED FROM PAGE 3
orders and is usually repaid once the

" export proceeds are realized, often se-

cured by an LC.

However, spinning and textile mills
operating under back-to-back LCs are
not clearly included in the pre-ship-
ment credit _framework, Jimiting their
access to bank financing. _

At present, commercial banks pro-
vide pre-shipment credit up to 5%
of the total export value for garment
exporters to support working capital
needs before shipment. '

Textile miﬂers seek pre-shipment

BTMA leaders argue that a simi-
lar facility would help textile mills
manage operational costs, including
wages and utilities, during production
cycles. ’

“If this credit support is extend-
ed, spinning mill owners will be
able to cover daily expenses like
salaries. Later, when payments from
banks are received, the amounts
can be adjusted just like in the gar-
ment sector,” said Salehuddin Zam-
an Khan, former vice president of
BTMA.

i g

mé‘}—--\m



