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strengthen

resilience amid rising global risks

ANN/VIETNAM NEWS

Vietnamese textile and garment
enterprises are steering through
qnpredictable global markets,
rising transport costs and Middle
East conflicts while securing orders,
diversifying sources and . eyeing
domestic growth. 25 .
Unpredictable ‘market
developments and geopolitical
- conflicts in the Middle East have
disfupted supply chains, driven up
transportation and insurance costs

and affected business operations.
In response, authorities have
proactively implemented solutions to
help textile and garment enterprises
maintain stable production and
business activities, sustaining growth
momentum and boosting exports.
Many companies have already
secured orders through July and
are negotiating contracts - for
the rest of the year. Alongside
diversifying . markets and
customers, businesses continue to
invest in modern equipment and

develop new products to enhance
competitiveness.

Hoang Manh Cam, chief of office
of the board of directors at Vietham
National Textileand Garment Group
(Vinatex), told Nhan Dan newspaper
that as soon as the conflict in the
Middle East broke out, companies
quickly developed strategies such
as securing raw material supplies,
diversifying sourcing and customer
bases and avoiding dependence on ,
limited clients.

In practice, export orders

have not been significantly
affected, but risks remain,
particularly for shipping
routes passing through the

region to Europe and partly .

to the US East Coast.
Shipping companies
have increased- insurance
premiums, -adding. costs,
while importing materials
such as "cotton from
the US takes longer due
to rerouting, affecting
productioh schedules.
Orders - that previously
took: about two months
including shipping now

_require up to one and a half--

months for transportation:-
alone, causing disruptions.
Although total production
time remains unchanged,
longer delivery times require
careful adjustment of
production schedules, Cam
said. '

- He emphasised that
textile enterprises = must

| prioritise resilience amid

uncertainty by maintaining
financial flexibility,
managing exchange rate
and raw material  risks,

[ restructuring supply chains

and upgrading value-added
capabilities. ;

“In a context where high
tariffs are becoming the

new normal, competitive
advantage will belong to
companies that ccnuol
costs well, comply with
origin requirements anud
ensure fast delivery,” he saidl.

Lé Tién Trudng, Vinatex
chairman, added that
amid volatility' in tarifls,
geopolitics and logistics
costs, businesses st
remain  proactive  and
flexible, developing.spaciiic
action plans -based on
different scenarios. lor the
EU market, companies nced
to prepare, for  chauging
transport - routes, fising
logistics costs and longer
delivery times. For i%e
US market, they st
anticipate . continucd
pressure -from buyers to
adjust prices, especial’y 2s

_China maintains a low »u 1,

increasing competition

- Companies are ad ‘i :d
to accelerate shipn:c1s
during the 150-day p 4::d
when an additionai {0
percent tariff applies to
optimise delivery plaas
and reduce policy risis.
Maintaining balance across
production, finance and
markets. will deterinine
business resilience, allow: g
companies to retain et
share, stabilise employ: et
and achieve growth tasycts.




The Daily Star

3 1 MAR 2026

i" WTO conference concludes

‘without major agreements

14 WTO Ministerial
Conference
Yaoundé - Cameroon

2026

REFAYET ULLAH MIRDHA

The 14th Ministerial Conference (MCi4)
of the World Trade Organization (WTO)
concluded early yesterday with no significant
agreements, except promises "to continue
working towards consensus. on disputed
issues among member countries.

The four-day conference, which began
on March 26, saw -nearly 2,000 officials,
including more than 90 ministers, debate key
topics such as the moratorium on customs
duties for electronic transmissions and
broader WTO reform.

Originally scheduled to end on Sunday, the
meeting stretched past midnight as ministers
tried to bridge gaps on majorissues. |, |

DEADLOCK ON E-COMMERCE
MORATORIUM ’ =

The WTIO's moratorium on customs duties
for electronic transmissions expired yesterday
after nearly three decades. Negotiations in
Yaoundé continued late into the night but
concluded without a final agreement.

Diplomats worked to reconcile differences
between Brazil, which initially sought a two-
year extension and later proposed a four-year
extension with a mid-term review, and the
United States, which pushed for a permanent
moratorium to protect major companies such
as Amazon and Apple from digital taxation.

A draft proposal for a four-year extension
with a one-year sunset buffer, extending the
moratorium to 2031, was also discussed but
not agreed upon, reports Reuters.

Developing countries, including India,
opposed a lengthy extension, arguing that

the moratorium denies them potential
tax revenue that could be reinvested
domestically. Some 66 nations, however,
agreed to an interim arrangement pending
ratification.

WTO Director-General Ngozi Okonjo-
Iweala said, “The e-commerce moratorium
had expired, meaning countries could apply

" duties on electronic goods such as digital

downloads and streaming. But we hope to be
able to restore the moratorium and Brazil and
the US were trying to reach agreement on it.
They need more time and we didn’t have the
time here.”

close to agreement before the talks ended.
Completion of any reform deal, however, will
depend on resolving recurring issues, such
as improving consensus-based "decision-
making and extending trade benefits to
developing countries. Ministers also fell

“short of expectations on agriculture and

other areas.

Ngozi Okonjo-Iweala welcomed progress
in discussions on WTO reform, fisheries
subsidies, and other issues.

KEY OUTCOMES

The WTO announced that ministers
agreed to continue negotiations on

The conference, which « The e-commerce * Brazil and the
began on March 26, duties moratorium US disagreed on
overran due to a deadlock expired - the extension

WTO reform talks » Two small decisions cided » Talks will continue
made partial progress minor economies, trade rules | in Geneva this May

Camerc;on Trade Mhﬂstef I:uc Magloire fisheries subsidies, aiming to present

Mbarga Atangana, chair of MCIl4, added
that WTO talks would continue in Geneva,
expected in May. : '
Britain’s Business and Trade Secretary
Peter Kyle called the failure to reach a

' -— collective " decision in Yaoundé a “major
setback for global trade.”

REFORM TALKS MAKE PARTIAL
PROGRESS

Ministers and delegates: made some
progress drafting a plan for broader WTO
reform, though no final agreements were

_ reached, reports AFP. They were tasked
with creating an action plan to revitalise

the organisation, weakened by geopolitical
tensions, - stalled negotiations, and rising
protectionism. ‘

A draft reform roadmap outlining
timelines and key issues, seen by Reuters, was

recommendations at the 15th Ministerial
Conference for comprehensive rules.

Two decisions were also adopted that
had been previously endorsed in Geneva:
improving the integration of small economies
into the multilateral trading system, and
enhancing the implementation of special
and differential treatment provisions under
the Sanitary and Phytosanitary Measures
(SPS) and Technical Barriers to Trade (TBT)
agreements.

The WTO director-general confirmed that
members would return to Geneva with drafts
of the Yaoundé Ministerial Declaration on
WTO Reform and Work Plan, the Ministerial
Decision on Electronic Commerce, the
Ministerial Decision on TRIPS Non-Violation .
and Situation Complaints, and the LDC -
package. S i
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consistency, faster services

FE REPORT

Over 50 per cent of Japanese
‘companies expect profit growth and
expansion in Bangladesh this year
after the elections, accordi ngtoa
survey released on Monday,

Business leaders from Bangladesh and
Japan, however, stressed the need to
remove barriers in line with the
Economic Partnership Agreement
(EPA) framework to unlock the full
Potential of bilateral trade and
investment.

They highlighted several challenges,
including policy inconsistency, lack of
coordination among government
agencies, lengthy procedures, .
ineffective one-stop services, visa
complications, and inadequate
protection of intellectual property
rights, adding that the EPA would
open the door to expanded trade and
investment. .
Speaking at the "Japan Business Day"
event in Dhaka, Kazuiki Kataoka,
country representative of Japan
External Trade Organization (ETRO),
described Bangladesh as a "high-
stakes frontier for growth" for
Japanese companies,

Citing data, he said a growing number
of firms are considering shifting,
operations from ASEAN ¢ountries to *
South Asia, i
Bangladesh's current political and -
social stability following the election
has increased expansion prospects for
Japanese firms, particularly amid
Browing opportunities in non-
manufacturing sectors, he added.

The event was jointly organised by the

Embassy of Japan in Bangladesh,
JETRO, the Japan-Bangladesh
Chamber of Commerce and Industry

(JBCCI), and the Japan Commerce and
Industry Association in Dhaka (JCIAD),
marking the EPA signed between
Bangladesh and Japan on February 6,

"The 2025 JETRO Survey on Business

Conditions of Japanese Companies in

‘Asia and Oceania was also formally

unveiled,

According to the survey, 56.9 per cent
of Japanese firmsin Bangladesh plan
to expand operations, compared to
81.5 per centin indiaand 63.4 per
cent in Pakistan. Expansion intentions
in China stood at 63,2 per cent, while
India recorded 75,5 per cent.

The non-manufacturing sector
showed stronger growth prospects,
with 62.2 percent of firms planning
expansion, compared to 47.6 percen
inma nufacturing, :
Speaking at the event, Prime
Minister's Adviser on Finance and
Planning Dr Rashed Al Mahmud
Titumir underscored the need to
boost investment in manufactiring
and ensure technology transferfrom
Japan, particularly in infrastructure
and other key sectors,

He said the EPA could help shift
Bangladesh's traditional
development model from reliance on
official development assistance (ODA)
toincreased foreign investment.
Japanese Ambassador to Bangladesh
Shunichi Saida described the EPAasa
strategic partnership based on trust
and shared values, expressing hope
that post-election reforms would
strengthen law and order and drive
economic growth through enhanced
investment.

Participants at a panel discussion
noted that rising middle-class
demand’is encouraging Japanese
firms, especially in non-

ANGLADESH: SURVEY

Business leaders push for

policy

manufacturing sectors, to expand in
Bangladesh,

However, they also expressed concern
over frequent policy changes and _
regulatory burdens, urging authorities
to adopt a more busihess-frlgndly
approach.

Syed Nasim Manzur, Managing
Director of Apex Footwear Limited,
appreciated the business
environment that Apex Footwear has
enjoyed through its 50-year
partnership with Japan, and said
Bangladesh could benefit from
increased Japanese investment to
move beyond a low-cost, low-
productivity model,

He said Japanese investment would
help open up Bangladesh to other
countries, emphasising that
protecting intellectual property rights
iscritical to attracting such
investment.

Dr M Masrur Reaz, Chairman and CEO
of Policy Exchange Bangladesh,
described the EPA as a legal and
institutional framework to ensure
Japanese investment and boost

— bilateral trade, stressing that policy

continuity, tax arbitration and related
issues must be prioritised by the
governmient.

He added that the non-manufacturing
sector is particularly bullish, with 62.2
per cent of firms planning expansion,
significantly higher than the 47.6 per
centinthe manufacturing sector.
Executive Chairman of the Bangladesh
Investment Development Authority
(BIDA) Chowdhury Ashik Mahmud Bin
Harun alse spoke on the occasion.

The panel discussion was moderated
by JBCCI President Ta req Rafi

Bhuiyan Jun. P R
s_mum‘ma@yaha#con}/




RMG exports
may face 5% EU
carbon tax after
2030: Study

RMG - BANGLADESH

REYAD HOSSAIN

Industry leaders

not concerned as
many factories . = .
already began
agopting sustainable
production processes

Bangladesh’s apparel exports to the
European market could face a car-
bon tax of about 5% if emissions are
not reduced, a new study warns.

The European Union (EU), Bang-
ladesh’s largest export market,
has introduced the Carbon Border
Adjustment Mechanism (CBAM) to
curb emissions across its supply
chains. Apparel products could-be
brought under this mechanism by
2030. If current emission levels in
Bangladesh’s garment sector per-
sist, an additional 4.8% carbon tax
may be imposed on apparel exports
after 2030, according to the study.

The findings come from joint
research by Professor Mustafizur
Rahman, distinguished fellow
at the Centre for Policy Dialogue
(CPD), and Mohammad Imraj Ka-
bir. The report was published on
the CPD website on 29 March.

This additional tax may come
at a time when Bangladesh is set
to lose its duty-free trade benefits
in the EU market due to gradua-
tion from least developed country
(LDQ) status. The study notes that
the loss of duty-free access could
result in an average tariff of about
12%, and with the added carbon
Tax of 4.8%, the total tariff burden
could rise to nearly 17%.

“The carbon tax on Bangla-
desh’s exports of apparel to the EU,
using the EU-CBAM methodology,
is estimated to be 4.8%,” the report
titted “EU Carbon Tax: Possible
Implications for Bangladesh’s Ap-
parel Export” states,

“If the average EU-MFN import
duty on apparel is taken to be 12.1%,

mE A ANE AR U T -

However, Mustafizur Rahman noted that ex-
( isting green factories do not fully meet all EU
[ requirements, though this still represents sig-

| nificant progress.

-

the total import tariff comes to about
16.9% (12.1%+4.8%),” it adds.

This scenario could emerge af-
ter Bangladesh graduates from the
LDC group in November 2026. Even
if the EU extends duty-free access
until 2029, the apparel sector could
still face a 4.8% CBAM tax during
2026-2029 if apparel is included in
the mechanism. 5

Professor Mustafizur Rahman
told TBS, “We estimated this based
on the level of carbon emissions in
Bangladesh’s apparel sector.” _

However, industry leaders are
not overly concerned. They say
many factories have already begun
adopting envirenmentally friendly
production processes, including
renewable energy, to reduce emis-
sions, and others are expected to
follow. .

*  4.8% carbon tax on RMG -
likely after 2030 inEU -

> lnd;.nstry leaders are
not overly concerned

* Bangladesh has many
green factories

Existing green
factories don't

fully meet all EU
requirements

Mahmud Hasan Khan Babu,
president of the Bangladesh Gar-
ment Manufacturers and Exporters
Association (BGMEA), told TBS,
“We have already started prepar-
ing to use 30% renewable energy
in line with EU requirements. Many
of our factories have begun imple-
menting green practices, including
renewable energy.” :

He added that smaller and me-
dium-sized factories are also being
supported to meet these require-
ments in collaboration with the
government,

Bangladesh has one of the high-
est numbers of green-certified fac-
tories by the US Green Building
Council (USGBO), with nearly 300
such facilities. | seepaGE4 coL4

The Business Standard

3 1 MAR 2026

subsidised loans for setting up ETPs, _and_ in-

capacity.
Ml

stitutional measures such as enforcing emis-
sion-reduction policies and building technical
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Industry leaders

not concerned as
many factories
already began
adopting sustainable
production processes

Bangladesh’s apparel exports to the
European market could face a car-
bon tax of about 5% if emissions are
not reduced, a new study warns.

The European Union (EU), Bang-
ladesh’s largest export market,
has introduced the Carbon Border
Adjustment Mechanism (CBAM) to
curb emissions across its supply
chains. Apparel products could be
brought under this mechanism by
2030. If current emission levels in
Bangladesh’s garment sector per-
sist, an additional 4.8% carbon tax
may be imposed on apparel exports
after 2030, according to the study.

The findings come from joint
research by Professor Mustafizur
Rahman, distinguished fellow
at the Centre for.Policy Dialogue
(CPD), and Mohammad Imraj Ka-
bir. The report was published on
the CPD website on 29 March.

This additional tax may come
at a time when Bangladesh is set
to lose its duty-free trade benefits
in the EU market due to gradua-
tion from least developed country
(LDO status. The study notes that
the loss of duty-free access could
result in an average tariff of about
2%, and with the added ‘carbon
tax of 4.8%, the total tariff burden
could rise to nearly 17%.

“The carbon tax on Bangla-
desh’s exports of apparel to the EU,
using the EU-CBAM methodology,
is estimated to be 4.8%,” the report
titled “EU Carbon Tax: Possible
Implications for Bangladesh’s Ap-
parel Export” states, .

“If the average EU-MFN import
duty on apparel is taken to be 12.1%,
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However, Mustafizur Rahman noted that ex-
isting green factories do not fully meet all EU
requirements, though this stil] represents sig-

nificant progress.

800ds by 2030.

The EU introduced CBAM in July 2021 to
éncourage exporters to reduce emissions
and penalise those who do not, Initially, it

~ applies to products such as Ccement, fertiliser
and steel from January 2026. However, the
EU plans to eventually include all imported

the total import tariff comes to about |
5.9% (12.19%+4.8%),” it adds.

This scenario could emerge af-
ter Bangladesh graduates from the
LDC group in November 2026. Even
if the EU extends duty-free access
until 2029, the apparel sector could
still face a 4.8% CBAM tax during
20262029 if apparel is included in
the mechanism, 3

Professor Mustafizur Rahman
told TBS, “We estimated this based
on the level of carbon emissions in
Bangladesh’s apparel sector.”

However, industry leaders are
not overly concerned. They say
many factories have already begun
adopting environmentally friendly
production processes, including
renewable energy, to reduce emis-
sions, and others are expected to
follow. :

* 4.8% carbon tax on RMG
likely after 2030 in EU

* Industry leaders are
not overly concerned

* Bangladesh has many
green fgctories

Existing green

factories don't
£ g fully meet all Eu
Ru— requirements
&

Mahmud Hasan Khan Babu,
president of the Bangladesh Gar-
ment Manufacturers and Exporters
Association (BGMEA), told TBS,
“We have already started prepar-
ing to use 30% renewable energy
in line with EU requirements. Many
of our factories have begun imple-
menting green practices, including
renewable energy.”

He added that smaller and me-
dium-sized factories are also being
Supported to meet these require-
ments in collaboration with the
government. '

Bangladesh has one of the high-
est numbers of green-certified fac-
tories by the US Green Building
Council (USGBQ), with nearly 300 /
such facilities. | sge page acoLs’

capacity.
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subsidised loans for setting up ETPs, and in-
stitutional measures such as enfo;
sion-reduction policies and building technical

emis-

Other recommendations include devel-

oping a monitoring mechanism

Protectionist trade tool.

Given that apparel accounts for more than
four-fifths of Bangladesh’s exports — and the

for CBAM,
engaging with the World Trade Organization
(WTO), introducing a domestic carbon pricing
System, strengthening renewable energy poli-
cies, and ensuring that CBAM is not used as a

EU takes more than half of those exports —
this development is highly significant for the
country.
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57% Japanese firms
eye expansion

in Bangladesh:
Jetro survey -

INVESTMENT - BANGLADESH

TBS REPORT

Around 56.9% of Japanese firms in
Bangladesh plan to expand opera-
tions over the next one to two years,
placing the country on par with Vi-
etnam and above the global average
of 45%, according to a survey by Ja-
pan External Trade Organization.
The expansion intent is lower
than India’s 81.5% but higher than
Pakistan’s 63.4% and the Asean
average of 46.3%, underscoring
Bangladesh’s growing appeal as an
investment destination. .
The survey, conducted between
19 August and 17 September 2025,
was unveiled at a Japan Business Day
event jointly organised by the Embas-
sy of Japan in Dhaka and Jetro.
Domestic demqnd drives growth
Robust domestic demand remains

the primary driver, with 66.79% of firms.

citing local market gruwﬂl—closely
p——

R SR L L] VRS

“Cleariy. we haven't don. ¢nough, and there
h: admitted, while
expressing optimism abo it ongoing reforms
backed by strong governrer:t commitment,
the survey sig-
nals improving business sentiment. Bangla-
desh recorded an 1.9 pex: er.tage-point rise in
the share of companies expecting operating
profits to increase in 2006 Compared to 2025.
It also sh:owed. that 26.4%; of firms view local
. Lompanits as their main competitors—the

is still a lot to be done,”

Despiie these challeriiey,

highest zmong surveyed markats,

At tiie event, Japan's Ambassador to Bang-
highligh ted: growing
Prospeits for foreign diroct investment (FDI),
citing political stabil; ty icliowing the February

ladesh, Shinichi. Saida,

election ¢s a key confidenice hooster,

He cited political stability and policy direc-
tion as ey to boosting foreisn divect investment.

Emphzsising the significance of the Eco-
nomic Partnership Agreerment (EPA), the en-
VOy noted that such framesworks should be as-
sessed from’a long-term Perspective spanning
decades, rather than shoi (-te fy et .

a]ignedwiththeglobalaverage.

Low labour cost, market scale
growth potential, ease in recruiting
local staff, fewer linguistic/ com-
munication problems, are the top
five advantages of the investment
environment, as per the survey.

On the other hand, inves-
tors flagged key risks, includ-
ing political or social instability
(94.4%), time-consuming tax pro-
cedures (81.5%), policy uncertainty
(66.7%), administrative delays

(66.7%), and weak legal frame-

works (66.7%).

Officials acknowledge challeng-
es, promise reforms

Chowdhury Ashik Mahmud Bin -
Harun noted the survey predates
the February election, adding that
more real-time data would improve
policy responsiveness. He admitted
persistent challenges such as tax
complexity and licensing hurdles,
but expressed optimism about on-
going reforms.__ | SFEma=-

Non-manufacturing sectors
lead expansion. ¢
Non_,—manufacturing sectors are

opportunities,

as secondary factors.

ber is gradually increasing,

Adviser on Finance and Planning,
Japanese investors to significantly ex

economic growth,” he said.

driving ex-
pansion, with 62.29% of firmis planning growth
compared to 47.6% in manilfacturing. Export‘
competitive advantages, and
demand for value-added products were cited

For 2026, Bangladesh recorded the highest
rise—11.9 percentage points—in firms expect-
ing profit growth. Meanwhile, 29.49% of compa-
nies identified local firms as key competitors,

Around 350 Japanese companies are cur-
rently operating in Bangladesh, and the num-

Rashed Al Mahmud Titumir, Prime Minister’s
has urged
pand their
footprint in Bangladesh, calling for a strate-
gic shift from Official Development Assistance
(ODA) to stronger private sector investment, - -
“While Japan has long been a key devel-
opment partner, the government envisions a
new economic model to support sustainable



