The Financial Expra=*
10 APR 2026

———

Trade deficit in Jul-Feb
‘'widens on falling exports

Bangladesh's trade deficit "26 .“"-"'.F EB STATS .

widened significantly during H1H
. July-February of the current (B“'mn s]

fiscal year as merchandise

' exports declined while  Trade deficit |

imports increased. fo b , _
The trade deficit stood at 1&-9 ("’23.36%)
$16.9 billion during the
. period under review, up from Exports

$13.7 billion in the same ‘ 29 9 (*2.5%]

~

\

period a year earlier,
| according to balance-of- e
| payments (BoP) data . S |I'I'lplﬂ't8 il
| prepared by the Bangladesh & 46.2 ("‘5.8%)
. Bank. .
'zt;a‘d the export receipts fell we Current account deficit
.6 per cent year-on-year to i
s29abiionwhieimports = 1.0 (-28.57%/improved)
rose 5.6 per cent to $46.2 ' : e 1
billion. - ‘ Finangial account
Despite the wider trade gap, . X _ e
the current account deficit 4.0 "_"1""’ [""19.5%)
narrowed due to stronger
remittance inflows during % Balance of payments <
the period. : 3.43 Slll']lllls
The current account deficit ’ "
stood at $1.0 billjon, = 12
compared with $1:4 billionin  because of falling exports surplus increased
the same period a'year and rising imports. significantly due to a large
earlier. However, stronger rise in trade credit owing to
Workers' remittances remittance inflows helped thelag between import
increased by more than 21 narrow the current account shipment and payment," Dr
per cent during the period. deficit, they add. Hussain went on.
The financial account, They also add that the overall  "The foreign currency assets
another key component of BoP surplus helped support of the banking system
the balance of payments the country's foreign declined, while their foreign
(BoP), recorded a surplus of exchange reserves. currency liabilities increased.
$4.0 billion, sharply higher "Trade deficit has worsened This also contributed to the
than $435 million duringthe .significantly because of a rise in the financial account
same period of the previous decrease in merchandise surplus," he said.
fiscal year. exports and an increase in Looking ahead, the trade
As a result, the overall ,  merchandise imports," said deficit may widen further due
balance of payments Dr Zahid Hussain, an to the impact of the warin
registered asurplusof $3.43  independent economist. the Middle East, the
billion, reversing a deficit of The impact of the higher economist warned.
$867 millionrecorded during  trade deficit onthe current Remittances may cushion the
July-February of the previous  account balance was partly impact on the current y
fiscal year. offset by strong remittance account balance in the short /-’
Economists say the trade -growth, he said.
deficit widened primarily "The financial account e ———
|
- term, but this cannot be guaranteed in the
medium term.
Dr Hussain said a fiexible exchange rateand a
tight monetary policy stance were the key
measures the Bangladesh Bank could adopt to
mitigate risks to external stability under such
circumstances.
"Fiscal austerity needs.to be strengthened to
reduce pressure on demand for foreign o
exchange arising from higher import prices,
he added.
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/Court issues warrants in
export proceeds fraud

JASIM UDDIN

:\ gha:a court has _issued arrest warrants against five
ndividuals, including senior executives of logistics firms and

o foreign buyers, over allegations of embezzling export proceeds

-t;‘talling U§$3§1 ;096 from Bangladesh's garment sector
The case‘h.lgh_hg.hts growing concerns over financial ;
irregularities in international trade transactions,

Industry leaders warn that such incidents not only deprive

| exporters of legitimate earnings but also pose risks to the

f/.l .

—

country's foreign exchange inflows, prompting

calls for tighter regulatory oversight. P

Senior Judicial Magistrate Md Tajul Istam Sohag

| ofthe Chief Metropolitan Magistrate (CMM)
Court, Dhaka, passed the orderon Wednesday
after Alim Knit (BD) Ltd, a subsidiary of Mondol
Knitwear Ltd, filed a criminal case.
Thewarrants were issued against Ahmed
Musaddeq Sharif, Chief Executive OfficerofOn .,
Time Worldwide Logistics Ltd; Dhanesh
Kallapatha, Managing Director of Dart Global
Logisfics (Pvt) Ltd;and Jon Smith, Managing
Director of German buyer Fashion Center GmbH.
Other accused include Oliver Sarrazin, Country
Manager (Germany), and Stephan Gunner,
Managing Director of Global Apparel GmbH.

~ According to the case documents, Alim Knit (8D)
Ltd exported garments to Fashion Center GmbH
through the accused freight forwarders.
The complainant alleged that the forwarders, in
collisionwith the buyer, released the goodsin
Germany without the required No Objection
Certificate (NOC) from the exporter, thereby
bypassing the payment process.
Despite multiple legal notices and a mediation
attemnpt by the Bangladesh Knitwear
Manufacturers and Exporters Association
(BKMEA) on September 25,2025, the accused

failed torepatriate the outstanding amount of

$331,096.
BKMEA had earlier directed the shipping age!
to ensure immediate payment, but the
instructionwent unheeded.

The court found prima facie grounds for chary

- under Sections 406, 408, 420,506 and 34 of

Penal Code, which cover criminal breach of tri
cheating and criminal intimidation. »
The next hearing for execution of the warrant
scheduled for April 26,2026. _
speaking to The Financial Express, BKMEA
President Mohammad Hatem said that upon
receiving the complaint, it was alleged thatth
forwarders, in collusion with the buyer, releas
the goods in Germanywithout the required N
from the exporter, effectivelybypassingthe:
payment process. BKMEAnotified all parties;
however, noneresponded orattended the

hearingat theassociation...

newsmanjasi@gmail.
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| Cenbank extends

export facilitation
fund tenure to 2030

BANKING - BANGLADESH

In a move aimed at boosting the country’s export earnings
and ensuring a steady inflow of foreign currency, the Bang-
ladesh Bank has extended the tenure of the Export Facilita-
tion Pre-finance Fund (EFPF) until 31 December 2030.

To this end, the central bank yesterday issued a circular
outlining the extension of the fund, which had been set to
expire soon. :

The decision comes in response to ongoing global eco-
nomic volatility and the specific needs of ready-made gar-'

ment (RMG) and other export-oriented sectors to sustain
growth and production. o
Under the new circular, the Tk10,000 crore EFPF fund,
created from Bangladesh Bank’s own resources, will oper-
-ate as a revolving fund until the end of 2030.
ImnsMIlbedistﬁhutedtobormwexsthmughpanidpaﬂng
commercial banks on a “fitst-come, first-served” basis. To pro-
mote fair distribution, a single company or industrial group is lim-
itedtoa‘fgaximumofﬁuoocmm&omthemndatanyonemm.
For a scheduled bank to offer these loans, it must first
sign a participation agreement with the central bank’s
Banking Regulation and Policy Department-1. To ensure
transparency and effective fund management, Bangladesh
Bank has mandated strict reporting schedules.
. The circular states that participating banks ate required
_~to submit quarterly reports detailing the distribution and

e

|/ namely in April, July, October, and January.

recovery of funds within 15 days of the end of each quarter,

i
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Trade gap widens to $3b amid

surging imports, declining exports

TRADE - BANGLADESH

~

ASM SAAD

The country’s trade. deficit has widened by
more than $3 billion over the past year, driven
largely by rising imports and weaker export
earnings, according to the latest balance of
payments data released by Bangladesh Bank.

The central bank published the figures
yesterday, showing that the country’s trade
deficit increased by $3.20 billion year-on-
year during the July-February period of the
current fiscal year. )

Data show the trade gap stood at $16.91

billion in FY26 July-February, compared '

with $13.71 billion in the same period of the
previous fiscal year.

According to economists, the widening
deficit reflects higher imports alongside a
slowdown in export growth.

During the first eight months of the 2025-
26 fiscal year, Bangladesh’s export earnings
declined by 2.60% on a year-on-year basis.
The contraction was mainly due to weak
export performance in the ready-made gar-
ment sector and a sharp slowdown in Feb-
ruary, economists said.

Zahid Hussain, former lead economist at
the World Bank’s Dhaka office, said, “Im-
ports have increased compared to earlier

levels, but exports are not performing as ex-
pected. As a result, the gap between the two
has widened, increasing the trade deficit by
more than $3 billion.”

According to central bank data, during

FY26 July-February, export earnings fell
to $29.26 billion, from $30.03 billion in tlQa
same period a year earlier. '
" Meanwhile, imports during the first eight
months of the'fiscal year rose to $46.17 bil-
lion, up from $43.74 billion a year earlier —
an increase of 5.60%.

Zahid further said, “Imports of food items
and fertiliser have increased compared to ear-
lier. It is also possible that these were import-
ed in advance, even before the Iran war. As a
result, the shortages that are being feared in
the coming peried may not materialise.”

Curtent account deficit narrows to $1b
Despite the widening trade deficit, the coun-
try’s current account balance has improved

slightly.

According to Bangladesh Bank data, the
current account balance stood .at a deficit
of $1 billion in the current fiscal year, com-

‘pared to $1.47 billion in the same period of

the previous fiscal year.

In August of the current fiscal year, the
current account balance was positive at $483
million. In general, | SEE PAGE 4 COL 2

BANGLADESH'S EXTERNAL POSITION (JUL-FEB)

FY25(R)

FY26 (P)
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flows, the better the current ac-
count position becomes, y
Although the trade deficit
‘Widened during the July-Fep.
| Iuary period, strong remittance
~ inflows helped limit the current
 dccount deficit to $1 billion, In
- the same period Iast year, the
deficit stood at $1.42 billion, |
Zahid said the strong flow of
Temittances had played a crucia]
role in containing the deficit,
“The most notable point
 is that even though the trade

billion,” he said.

“The main reason js the high-
€r remittance inflow, Without
that, the current account deficit
could have been much larger,”

Remittance inflows reached

he previous fisca] year.
The current account is 5 key
component of a country’s bhal-
ance of Payments, Covering net
trade inh goods and Services, in-..
come from abroad, and current

transfers sixch-as l‘ﬁmittan(!&i

Financial account
impmvessharply
The financia] account also jm-
broved significantly diring the
Period. oot -
According  to Bangladesh

Trade credit stood a $2.56
billion during Fyze July-Feb-
cuary, compared with negative
$1.22 billion in the same period
Jdas ¥

itk

Payments from previous exports
have entered the Country, while
d negative balance means ex- . |
port earnings remain unpaid, '

Md Ezazul Islam, director
general of the Bangladesh In-

stitute of Bank Management

itive financig] account means
this amount of money has ep- |
tered the Country. However, af /
ter a certain periog, these funds -
will have to be repaid,” he said. l
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