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Hormuz crisis strands
country’s food exports
to Middle East

-----------------

Bangladesh’s processed food exports to
key Middle Eastern markets have come
to a standstill as disruptions in the Strait
of Hormuz caused by the US-Israeli war
on Iran have halted shipments, leaving

-------- .

containers stranded and exporters fearing .

mounting financial losses.

Containers loaded with snacks, spices

and otherfood productsare either stranded
or unable to be shipped. Companies warn
that prolonged disruptions could affect
cash flow, inventory management and
profitability.
- Bangladesh exports a wide range of
products to the Middle East, industry
insiders say, including beverage items,
spices, biscuits, puffed rice, chanachur
(Bombay mix), noodles, mustard oil, and
other snacks. '

The companies’ major markets in the
region include Saudi Arabia, the United
Arab Emirates, Oman,
Qatar, Kuwait and Bahrain.

Exports of Square Food
& Beverage Ltd to the
Middle East have been
disrupted since the conflict
began, leaving several
containers stranded and
causing financial losses,
said Md Parvez Saiful Islam,
chief executive officer (CEQ)
of the company.

“The erisis in the Middle
East started on February
28. From March 1, all the
containers that we had
handed over to freight
forwarders for shipment got stuck,” Islam
told The Daily Star.

According to him, around 11 containers
of the company’s products are currently
unable to be shipped.

“If the containers cannot be shipped,
we may eventually have to bring the goods

2 Demurrageand
depot charges rising

7 $40-45m food
export at risk

#3 Cash flow and

the main problem, he said.
Square Food & Beverage exports

products such as spices, chanachur and
mustard oil to Middle Eastern markets,

The stranded consignments alone are
worth about $800,000, he added.

Some export shipments of PRAN-
RFL Group to Middle Eastern markets
have been caught in transit, while others
could not be shipped due to uncertainty
surrounding  maritime routes, said
Kamruzzaman Kamal, marketing director
of the company.

Accordingtohim,someofthecompany’s
goods are currently at Chattogram port,
while others have already reached 2 Sri
Lankan transhipment port from where
they were supposed to move through the
Strait towards Gulf markets.

“Our feeder vessels carry the containers
to those ports, and from there the cargo
is loaded onto mother vessels for onward
shipment,” Kamal said.

_
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However, shipments moving through
that route are now facing uncertainty. “So
those goods have not et moved forward,”
he added. Kamal cautioned that the
disruption could lead to business losses if
it continues for long. :

Bomhav Sweers has alen haltad avnarta



to Middle East

3 Goods stranded - T\B
at Chattogram, s
Lanka ports :

¥ Exporters
fear mounting
losses
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Bangladesh’s processed food exports to
key Middle Eastern markets have come
to a standstill as disruptions in the Strait
of Hormuz caused by the US-Israeli war
on Iran have halted shipments, leaving
containers stranded and exporters fearing
mounting financial losses.

Containers loaded with snacks, spices
and otherfood productsare eitherstranded
or unable to be shipped. Companies warn
that prolonged disruptions could affect

flow, inventory management and
profitability.
~ Bangladesh exports a wide range of
products to the Middle East, industry
insiders say, including beverage items,
spices, biscuits, puffed rice, chanachur
(Bombay mix), noodles, mustard oil, and
other snacks.

The companies’ major markets in the

region include Saudi Arabia, the United

Arab Emirates, Oman,
Qatar, Kuwait and Bahrain.
Exports of Square Food
& Beverage Ltd to the
Middle East have been
disrupted since the conflict
began, leaving several
containers stranded and
causing financial losses,
said Md Parvez Saiful Islam,
chief executive officer (CEO)
of the company. '

“The crisis in the Middle
East started on February
28. From March 1, all the
containers that we had
handed over to freight
forwarders for shipment got stuck,” Islam
told The Daily Star.

According to him, around 11 containers
of the company’s products are currently
unable to be shipped.

“If the containers cannot be shipped,
we may eventually have to bring the goods
back. Since the products are already
packed and loaded, storage and other
charges will keep increasing,” he said.

The company is now in discussions with
shipping lines to determine whether the
containers will be shipped or returned.

The inability to fulfil export orders is

Get BDT

150 Off
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“Demurrageand
depot charges rising

_ 3 $40-45m food
export at risk

#3 Cash flow and

the main problem, he said.

Square Food & Beverage exports
products such as spices, chanachur and
mustard oil to Middle Eastern markets.

The stranded consignments alone are
worth about $800,000, he added.

Some export shipments of PRAN-
RFL Group to Middle Eastern markets
have been caught in transit, while others
could not be shipped due to uncertainty
surrounding maritime routes, said
Kamruzzaman Kamal, marketing director
of the company.

Accordingtohim,someofthecompany’s
goods are currently at Chattogram port,
while others have already reached a Sri
Lankan transhipment port from where
they were supposed to move through the
Strait towards Gulf markets.

“Our feeder vessels carry the containers
to those ports, and from there the cargo
is loaded onto mother vessels for onward
shipment,” Kamal said.

Ramadan

However, shipments moving through
that route are now facing uncertainty. “So
those goods have not et moved forward,”
he added. Kamal cautioned that the
disruption could lead to business losses if
it continues for long.

Bombay Sweets has also halted exports
to its main Middle Eastern markets since
tensions first emerged, said Khurshid
Ahmad Farhad, general manager of the
company.

“We have not been able to export goods
worth even a single taka this month,” Farhad
told The Daily Star.

READ MORE ory//
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FROM PAGE B1

“We halted shipments
on the very first the
tensions started. None of
our containers remains
stuck because we did not
release them from the

“‘Some containers are
stuck a;htil;e port. hl;l some
cases, gmg es are
charging demurra In
B e o By

stored at depots an
accumulating  additional
charges,” he added.

Farhad said those who
shipped goods without
calculating the risks are

now facing the biggest
pmbimng.

from the
Bureau, estimated
esh’s rocessed
€xports to the Middle
East at $40 million to $45
million annually. The entire
agriculture sector fetched
around $65.24 million in
the last fiscal year.
Farhad also noted the

risis

large value difference
between products. .
“For etg(ample, a
container of* spices
be worth about $100,0n6?)s:
while a container of chips
m‘ag be worth only around
- ’-hesgg.ssan, chief
business officer of AC]
Brands, said

the disruption in the Strait
ggl Hormuz has effecti

ted to several
Gulf marmts

“If the Strait of Hormuz
is closed, it naturally
affects  markets  like
Dubai, Qatar and Kuwait.
Most shipments to those
countries

The Daily Star.
ACI . products
such as biscuits, puffed
rice and flattened rice to
the region, which sell well
during Ramadan. “Right
Nnow, no one is able to send
shipments,” he said.

I'ts to the region are
usually based on advance
orders placed by importers, ._

“When exports st ,
sales stop. And when sa?gs
stop, losses increase,”
Hassan added.
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‘single-digit interest
rates for exporters

STAR BUSINESS REPORT

Garment exporters have urged the
central bank governor to bring export
loan interest rates down to single digits
and provide easier loan conditions for
small and medium enterprises (SMEs).

They emphasised that if incentive
funds are not released promptly and
regularly, many factories may soon
‘be forced to shut down, which would
negatively impact the labour market,
according to a statement from the
Bangladesh Garment Manufacturers
and Exporters Association (BGMEA)
issued yesterday.

In a meeting with Md Mostaqur
Rahman, governor of Bangladesh Bank
(BB), BGMEA leaders said that due to
liquidity shortages, many factories are
struggling to pay workers’ wages and
utility bills, including electricity.

Mahmud Hasan Khan, president of
BGMEA, led the business delegation.
He stated that due to instability in the
global economy and various domestic
constraints, the country’s garment
industry is currently going through a
difficult period. :

The leaders strongly urged the
continuation and enhancement of
policy support measures, particularly
an increase in cash incentives, to help
safeguard the industry during this
critical period and encourage the

emergence of new entrepreneurs.
They proposed increasing the
special cash incentive rate from
0.30 percent to 1 percent, raising the
alternative cash incentive rate (in
place of bonded warehouse and duty
drawback facilities) from 1.5 percent
to 2 percent, and increasing the
incentive for SMEs from 3 percent to
4 percent.
Additionally, they  proposed
reducing the interest rate on packing
credit (PC) to 7 percent, increasing
the Pre-Shipment Credit Refinance
Scheme from Tk 5,000 crore to Tk
10,000 crore, and extending the tenure

of this fund until 2030.

Although banks have
rescheduled loans, are not
providing the ki

necessary working
capital, which is hampering both the
smooth operation of factories and the
timely repayment of loans, they said.

The central bank governor assured
that effective measures would be taken
on matters within the jurisdiction
of the BB, according to the BGMEA
statement.

Regarding cash incentives, he firmly
stated that no application will remain
pending from now on and that, to ease
liquidity constraints for exporters,
arrangements will be made to disburse
monthly cash incentives within the 7
same month. A
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STAR BUSINESS REPORT

Garment
traditional markets declined by 6.34 percent
year-on-year to $4.24 billion in the July-
February period of the current fiscal year

Every market other than the Eumpean Union
(EU), the UK, Canada, and the US is considered
non-traditional or emerging for Bangladesh.

The total market share of garment exports to
non-traditional markets stood at 16.44 percent
during this time, according to data from the
Export Promotion Bureau (EPB).

In the same period, Bangladesh’s total RMG
exports reached 325.% thillion, registering a 3.73
percent year-on-year fa

The EU remained Bangladesh’s largest

destination for RMG, accounting for
49.18 percent of total exports in this category.

exports from Bangladesh to non-

RMG exports to emerging
markets fall 6% in Jul Feb

Export earnings from the bloc stood at $12.69
billion, registering a year-on-year decline of
5.49 percent.

‘The US retained its position as the second-
largest market, with RMG exports amounting to
$5.03 billion during the period. This represented
19.50 percent of total RMG exports, though
shipments fell by 0.74 percent year-on-year.

Exports to Canada and the UK showed pomtlve
momentum. Apparel exports to Canada
3.08 percent in July-February to reach %871 58
million, representing a 3.38 percent share.

Shipments to the UK slightly increased by
1.22 percent to $2.97 billion, accounting for an
11.5 percent share.

The knitwear segment recorded a 4.56
percent fall to $13.68 billion, while woven
exports fell by 2.79 percent to $12.10 billion »
during the same period.

d
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‘War may push
up logistics
“costs for
apparel: DCCJ

Export-driven industries in Bangladesh,
Particularly the readymade garment
(RMG) sector, face rising logistics COSts,
supply chain delays, and shipping risks
due to the ongoing US-Israel war on Iran,
the Dhaka Chamber of Commerce &
Industry (DCCJ) sajd yesterday.

4 press release, the chamber
€xpressed grave concern, noting that the
tension is already causing turbulence in
global energy markets, trade routes, and
financial systemg, As a highly import-
dependent economy, Bangladesl; is
vulnerable to these external shocks,

International o prices recently surged
beyond $100 per barrel before dropping
below $90, as supply disruptions hit the
Middle East.

The DCCI estimated that every $10
increase in global oil prices could raise
Bangladesh’s monthly import bjj by
approximately $70-$80 million, further
widening the trade deficit.

The conflict has also disrupted major
shipping routes, especially the Strait
of Hormuz, which handles nearly 20
percent of global oil and gas supply.
Prolonged interference here could
significantly increage freight rages,
insurance premiums, and delivery times
for Bangladeshi trade,

over 10 vessels carrying LNG, LPG, diesel,
and other fuels arriving at Chattogram
Port recently, the DCCI warned that the
situation remains highly unpredictable,

el b o R O S AT TN
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“War may push

FROM PAGE B1 '

If the conflict escalates,
the chamber predicts a
series of macroeconomic

challenges, including
higher electricity "
production costs, inflation

driven by transport hikes,
and potential interruptions
in remittance flows from
the Middle East.

To mitigate  these
risks, the DQ(I urged
the ' government to build
strategic  fyel reserves,
diversify energy import
sources, and maintain
close coordination between
financial institutions and
the business community,
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ROS_lll E}ports _Ltd to set up
a $10m denim unit in JEZ

The local apparel maker 5|gns a land lease deal with BEZA

LAND LEASE AGREEMENT SGGNING

FE REPORT

Bangladeshi garment
manufacturer Rosin Exports
Limited will invest around
$10 million to establish a
modern denim products
manufacturing facility at
Jamalpur Economic Zone
(EZ).

The factory, to be set up on
five acres of land, is expected
to create around 800 jobs
once fully operational.

To this effect, the company
signed a land lease
agreement with the
Bangladesh Economic Zones
Authority (BEZA) ata
ceremony held at BEZA
headquarters in the city on
Wednesday, a statement
said.

Executive Member
(Investment Promotion) of
BEZA Saleh Ahmed and
Managing Director of Rosin
Exports Limited SM
Shahinuzzaman signed the
lease agreement on behalf of
their respective sides.
Founded in 2005, Rosin
Exports Limited is engaged in
the production and export of
knit garments. The company
also operates another factory
in Jamalpur district and
currently employs nearly
10,000 workers across its

Saleh Ahmad, Executive Member (Investment Development) of BEZA, and SM
Shahlnuzzaman Managing Director of Rosin Exports Limited, signed the agreement
on behalf of their respective organisations at the BEZA office on Wednesday.

operations.
Speaking at the signing

ceremony, Saleh Ahmed said

the domestic industrial
groups' investment in the
Jamalpur Economic Zone
would play a significant role
in boosting export earnings
and promoting technology-
driven industrialisation.

He further said BEZA would
continue providing necessary
support to ensure a business-
friendly environment and
urged the investor to
expedite the establishment

of the factory. :
_ MrSM Shahinuzzaman said
their company is preparing to

set up a modern and

environment-friendly
industrial facility in the
economic zone with the
support of BEZA.

He noted that the company

has already been working to
develop skilled manpower for
the knitwear industry in
Jamalpur.

Jamalpur Economic Zone is
the first government
economic zone being

~ implemented in the

Mymensingh division.

The zone, with a proposed
area of around 436 acres, is
expected to create
employment opportunities
forabout 32,000 people
upon full implementation.

Infrastructure development,
including gas pipeline
connection, a 33/11 kV power
substation, administrative
and dormitory buildings, land
development, groundwater
reservoir, and boundary wall
construction, in the zone has
already progressed.

So far, BEZA has signed
lease agreements with
around 20 industrial
enterprises to set up
industrial units in the zone.
Of them, three factories are
expected to begin
production soon, while nine

‘others are cu rrently under ¥

construction,
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"RMG exports down
3.7pc in first eight
months of fiscal

Bangladesh's Readymade Garment (RMG) exporfs '

recorded a 3.73 per cent year-on-year decline,
totaling US$ 25.80 billion during the july-February
period of the current fiscal year 2025-26, reports .
UNB.
According to the latest data from the Export
Promotion Bureau (EPB), the sector-the backbone of
the country's export earnings-is facing a downward
trend across several key markets compared to the
same period in the previous fiscal.
The European Union (EU) remains the largest
_ destination for Bangladeshi apparel, accounting for
nearly half 49.18 per cent of total RMG exports.
However, earnings from the EU fell by 5.49 per cent,
dropping to US$ 12.69 billion.
The United States, the second-largest market for
Bangladesh, also saw a slight contraction. Exports to
the USA reached US$ 5.03 billion, representinga 0.74
per cent decrease year-on-year. .
Bucking the general downward trend, exports tothe
United Kingdom and Canada showed resilient growth:
'United Kingdom: Exports rose by 1.22 per cent to
reach US$ 2.97 billion. _
Canada: Recorded a growth of 3.08 per cent, with
export earnings standing at US$ 871.58 million.
Earnings from non-traditional markets took a hit,
declining by 6.34 per cent to US$ 4.24 billion. These
markets now hold a 16.44 per cent share of the total
RMG export basket.
in terms of product categories, both major segments
saw a decline.
Knitwear recorded a 4.56 per cent decrease, while
Woven Garments posted a 2.79 per cent decrease.
Mohiuddin Rubel, Additional Managing Director of
Denim Expert Ltd. and former Director of BGMEA,
‘said that the overall performance reflects the
ongoing global economic shifts and their subsequent
impact on consumer demand in traditional
strongholds.
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leaving many factories struggling to pay
workers’ wages and electricity bills.

The governor assured them that
Bangladesh Bank would provide special
monitoring to resolve the issue. “Swift
and effective measures will be taken on

matters that fall under the jurisdiction”

.of Bangladesh Bank,” he said. The new
governor himself was previously in-
volved in the garment business,

BGMEA leaders also called for an in-
crease in cash incentive rates. The dele-
gation proposed raising the special cash
incentive rate from 0.30% to 1%, the al-
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“Cash incentives
CONTINUED FROM PAGE 3 ternative cash incentive rate from 1.5% to
theformerEXIMBank,FirstSecuﬂtyIsla- 2%, and the rate for small and medium
mi Bank and others now merged into the enterprises (SMEs) from 3% to 4%.
consolidated Islami Bank. They said this They warned that if incentive pay-
situation has created liquidity shortages, ments are not released regularly and

quickly, many factories could soon
shut down, which would negatively af-
fect the labour market.

The industry body also proposed reduc-
ing the interest rate on packing credit (PQ
to 7%, increasing the size of the pre-ship-
mentcredit refinance scheme from Tks, 000
crore to Tk10,000 crore, and extending the
scheme until 2030. It also recommended
bringing export loan interest rates down to
single digits and providing easier access to
credit for SME enterprises. Senior BGMEA

leaders and officials from Bangladesh

Bank attended the meeting.

_f ‘Cash incentives
will no longer
be kept pending,
governor

tells garment
€xporters

RMG - BANGLADESH

TBS REPORT

Bangladesh Bank’s newly ap-
pointed governor Md Mostaqur

has assured garment in-
dustry owners that’government

ger remain pending,
The assurance came during a

meeting yesterday with leaders of
the Bangladesh Garment Manu-
facturers and Exporters Associa-
tion (BGMEA), led by its president
ud Hasan Khan Babu, ac-
cording to a BGMEA press release,
Quoting the governor, the re-
lease said: “From now on, no ap-
plications for cash incentives wil]
remain pending. To ease liquidity
pressures on exporters, monthly
cash incentive Payments will be
released within the same month,”
During the meeting, BGMEA
leaders also raised concerns
about their inability to encash
fixed deposits and export pro-
f:eeds held in problem banks -
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