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| American brands push for tax refunds
as RMG exporters eye order surge

MONIRA MUNNI

Two major American trade organisations
representing textile and apparel brands,
retailers and importers have demanded
refunds of import taxes following a US
Supreme Court ruling that struck down
President Donald Trump's sweeping
global tariffs.

'The American Apparel and Footwear
Association (AAFA) and the United States
Fashion Industry Association (USFIA)
welcomed the Supreme Court decision
that invalidated the use of the
International Emergency Economic
Powers Act (IEEPA) to impose tariffs and
mandated refunds of hundreds of billions
of dollars collected under the measure.
Meanwhile, garment exporters in
Bangladesh expect increased work
orders from US buyers, saying the court
ruling could improve buyers' purchasing
capacity once the import taxes they paid
are refunded. " 1
In astatement on Friday, AAFA =~
President and CEO Steve Lamar said,
"We are confident in Customs and
Border Protection's (CBP's) ability to

© US trade bodies
demand refund of
billions in import
taxes after court
overturns Trump
levies

© Orders may increase
as US buyers to
regain purchasing
capacity

move quickly and provide clear guidance
to American businesses on how to
obtain refunds for tariffs that were
unlawfully collected."

He added that the CBP's modernised
electronic refund process should help
expedite repayments and urged the
administration to work with Congress
and stakeholders before considering any
future tariff action.

The AAFA represents apparel, footwear

and other sewn-product companies and
their suppliers competing in the global
market, contributing more than $523
billion annually in US retail sales.

In a separate statement, USFIA
President Julia Hughes termed the
Supreme Court rulinga "tremendous
victory" for American consumers and
businesses, noting that fashion brands
and retailers already paid some of the
highest tariffs on apparel and footwear.
She said that this is a positive step
forward to improve affordability and
remove the economic uncertainty that
has held back many companies from
making new investments.

"We call on the Trump Administration to
move quickly to develop an efficient and
automatic refund process that returns
tariff money to the businesses that have
paid more than $133 billion in [EEPA
tariffs," she added.

USFIA represents textile and apparel
brands, retailers, importers, and
wholesalers based in the United States
and doing business globally.

subsequent 15 per cent tariff
- i ovon announcement by Trump ==
-Ir:;::':in,it:r:::i;gg';?ector of lower tha_n the earliell' 1 3 Eﬁr-
Sparrow Group, said that cent applied to Banglade
after the court ruling, - .w?uld pot create major
American buyers are likely to difficulties for buye:‘s. 1
receive tax refunds, which Heuaig.t‘; ::;?“ Ii:a;glra:E . ::re .
illi i i co
:;ltllggg:ve g destination for US bL_lyers as
Buyers had reduced order orders ?hift from ?ft'm"al-data
volumes following the tariff According to US oriicia ks X
hikes as the added costs Bangladesh earned $8.

weakened consumer demand
and forced them to adjust
purchases within their
existing budgets, he
explained.

Islam added thata

billion from garment exports
to the US, posting 11.75 per
cent year-on-year groyvth
despitean overall declinein
America's apparel imports.
Munni_fe@yahoo.com
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Two more RMG factories

achieve 'Green'’ certification

Bangladesh's RMG sector has reached a new
milestone in eco-friend| ialization as
two more garment factories have earned the
prestigious Leadership in Energy and
Environmental Design (LEED) certification from
the U.S. Green Building Council (USGBC),
reports UNB. '

With these new additions, the total number of
LEED-certified garment factories in Bangladesh
hag risen to 275, further solidifying the coun-
try's position as a global leader in sustainable
manufacturing.

The two newly certified factories, both located
in Gazipur, have demonstrated excellence in
environmental safety and resource efficiency:
MNR Sweaters Ltd, located in Braidachala,
Sreepur, achieved the highest 'Platinum’ rating
with a score of 85 under the 'Existing Building'
category. Fashion Floor BD Ltd, located in
Godarchala, Telihati, secured a 'Gold’ certifica-
tion with a score of 71 under the 'New

Construction' category.

The Bangladesh Garment Manufacturers and
Exporters Association (BGMEA) highlighted that
out of the 275 certified factories, 116 hold the
'Platinum’ rating and 140 are 'Gold" certified.
NGtably, Bangladesh now dominates the global
landscape by hosting 70 of the world's top 100
highest-rated green factories,

Industry experts attribute this success to
advanced measures in energy saving, water
management, and waste reduction.

Mohiuddin Rubel, former Director of BGMEA and
Additional Managing Director of Denim Expert
Ltd, stated that this continuous streak of certifi-
cations keeps Bangladesh's RMG industry ahead
in the competitive global market.

"This trend of sustainable industrialization will
be instrumental in boosting future exports and
establishing Bangladesh as a responsible and
long-term supplier in the global fashion supply -
chain," experts noted. £
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RMG exports fear order loss as US buyers
‘sit on the fence’ over tariff shifts '

i B N the reduction of the tariff from 20%

Bl BAHGLADS Y BANGLADESH'S RMG SECTOR HIT e BANGLADESH-US to 15%. Exporters say the move
REYAD HOSSAIN BY US TARIFF TURMOIL v AL TRADE (2025 DATA) i gifsf“’-’th‘*f erode already
Bangladesh’s export momentum : 0
braces for fresh headwinds as un- CRISIS OVER POLICY VOLATILITY ; ’ » US accounts for 20% Buyers ‘sitting on the fence’
certainty over the fate of the United Short-term15% | Buyersunsure | Exporters R Y / of Bangladesh's total At least eight Bangladeshi export-
States’ short-term 15% tariff—wheth- | tariffannounced | about tariff report freeze F k RMG exports ers told The Business Standard that
er it will be extended, increased or after action by US | fate afterfive | inneworder US clients are “sitting on the fence”
withdrawn after five months—has Supreme Court \ months decisions : ' * US imports from amid rapidly shifting trade policies. '
prompted American buyers to pause ' 5 Bangladesh reaches Sez\rencls 1'e1:roz‘t~fedmdn a clear mﬁm
fresh commitments. $8.18h in 2025 ion-making, warning that

Beyond the freeze in new or- MARGIN PRESSURE ON EXPORTERS b flows will not normalise without
ders, the tariff—imposed by Presi- .  Previous higher tariffson Chineseexportsto = » US buyers want to » Bangladesh supplies long-term policy clarity.
dent Donald Trump after the US competitors gave | the US fell 34% capture savings 11% of all apparel Shovon Islam, managing direc-
SupremeCourtscrapped I'ECiprocal : Bangiadestla'head start’ E (Jal'l'NfN 2“25) ﬁ'ﬂnwm import ol into US tor of Sparrow Group, said buYem t
tariffs—has triggered remegotia- (20%~>15%) ipeli are in observation mode.
tions on existing shipments. ' Bangladesh's exports Uniform 15% tariff could | “They are deferring decisions

“Several US buyers are now de- ' tothe USrose 12%in | erase Bangladesh’s relative | » Buying houses absorbing until the final tariff structure be-
manding 2% price cuts on goods  thesameperiod | edge over Chinaandindia discount demands internally IPDC/ comes clear.
already in the pipeline, following . -4 BNTS Without certainty. -
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long-term planning is impossible,” he said.

SM Khaled, managing director of Snow-
tex Group, echoed the concern. “Our
current order book is secured until June,
but there is deep uncertainty about what
happens after the five-month window,” he
said.

For Khaled, whose annual exports ex-
ceed $200 million, the US accounts for
20% of total trade. The present volatility,
he added, has created a procurement stale-
mate, with buyers reluctant to commit be-
yond immediate needs.

Mohammad Hatem, president of the
Bangladesh Knitwear Manufacturers and
Exporters Association, described the situ-
ation as “unpredictable”.

“Buyers are in the dark about where
the tariff rates will finally land,” he said.
According to him, customers are placing
only minimum-volume orders, a con-
servative approach that could severely

‘hurt Bangladesh’s garment exports if
prolonged.

Policy volatility weighs on trade
Economists say the stop-start nature of US
trade policy is amplifying risk.

Professor Mustafizur Rahman, distin-
guished fellow at the Centre for Policy
Dialogue, pointed to the legal oscillation
shaping US tariff measures,

“The Supreme Court struck down the
initial reciprocal tariffs, but the adminis-
tration quickly introduced new ones under
different statutes,” he noted.

Because President Trump retains the
authority to impose targeted or “surgical”
tariffs on specific products or countries,
Mustafizur warned that buyers are operat-

The Bysiness Standard
24 FEB 2026

ing in a vacuum of uncertainty—booking
orders only when unavoidable,

The US remains Bangladesh’s largest
apparel market, absorbing around 20% of
total garment exports.

Data from the US-based Office of Tex-
tiles and Apparel (Otexa) show that US
imports from Bangladesh reached $8.18
billion in 2025, accounting for 11% of total
US global apparel sourcing.

In April 2025, the Trump administration
initially set a 37% reciprocal tariff on Ban-
gladesh, later negotiated down to 20% by
August. Exporters now fear that a uniform
15% tariff applied equally to all countries
would wipe out Bangladesh’s relative ad-
vantage. :

“The earlier tariff structure gave us a
head start over China and India,” Khaled
said. “We captured orders shifting out of
China because of higher costs there, With a
flat tariff, that incentive disappears.”

Otexa data show that between Janu-
ary and November 2025, Chinese garment
exports to the US fell 34%, while Bangla-
desh’s shipments grew 12%, alongside
gains by several other major apparel ex-
porters.

A level tariff regime, exporters argue,
could reverse that trend by intensifying
competition.

Buying houses squeezed as

buyers seek discounts

The reduction from 20% to 15% has sparked
immediate renegotiation attempts.

The Business Standard has seen an
email from a mid-sized US buyer request-
ing a 2% downward adjustment on al-
ready-placed orders that have yet to clear
customs.

“Please note due to recent tariff chang-
es, Charles is requiring a 2% adjustment to
the DDP cost for any goods that have not
cleared customs,” the message reads, in-
structing compliance by close of business
Monday (US time). ‘

A senior official at a Dhaka-based buy-
ing house, speaking anonymously, said
the burden of adjustment would fall on
intermediaries,

“We cannot push manufacturers for fur-
ther discounts. We have to absorb the cuts
ourselves,” he said. For his firm, which
sends 90% of its shipments to the US, the
financial exposure is significant. ;

Other agents said the weekend tim-
ing of Washington’s tariff shift left them .
scrambling as the US business week be-
gan, anticipating further renegotiation
requests.

Mohammad Hatem warned that more
buyers are likely to follow suit.

Yet exporters argue that the 5 percent-
age-point tariff reduction should not be
captured entirely by retailers, They say
manufacturers had already slashed pric-
es during the higher-tariff period to keep
orders flowing and deserve to share in the
benefit.

Shovon Islam said his group plans to
seek a 1% share of the savings from buyers.

Khaled, however, struck a more
sceptical tone. “The buyers are pocket-
ing the entire benefit of the lower rates
without offering us any concessions,”
he said. :

For now, Bangladesh’s garment sector
finds itself caught between policy unpre-
dictability in Washington and pricing pres-
sure from its largest export market—waiting
for clarity that may not come soon.
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Bangladesh adopts
wait-and-see policy
after US imposes
15% global tariff

TRADE - BANGLADESH

TBS REPORT

The Ministry of Commerce has
convened a meeting with lead-
ing exporters and trade econo-
mists tomorrow to assess the
impact of the United States’ new
15% global tariff and coordinate
a strategic response.

But officials said Dhaka will nei-
ther initiate immediate talks with
Washington nor move forward

T ——— sy TAUE L

Be§bn‘d that, we have no plan at the

moment to engage in discussions
with the United States,” he said, _

'The secretary noted that
[ Bamladmhhadsignedauade

tries ratify it and no

ment for now,” he said.,

Mahbubur said, “If the United
States ratifies it and sends us a noti-
fication, then we will enter into dis-

* Cussions with them. At that point,
wewillbeabletoa‘skdnwhqtbhsis

—

ment with the US following the an-
niouncement of reciprocal tariffs, the
agmenmthasnotyetomnemtoelrea,
“The agreement states that it will

e effective once both coun-

tify each other.
Bangladesh will not ratify the agree-

with the ratification of the
trade pact for the time being.

Commerce Secretary Mah-
bubur Rahman confirmed the
decision to The Business Stand-
ard, adding that the government
would first consult domestic
stakeholders before deciding on
any next steps.

“On Wednesday we will sit
with our key stakeholders — ex-
porters and trade-related econo-
mists ~ to hear their views and
suggestions.

ful. However, under a different legal
Provision, Washington has since
announced a 15% duty on goods
from nearly ajl countries,

Mahbubur said Bangladesh’s
Tesponse would depend on how the
US proceeds,

“Since we have signed the agree-
ment, the United States will natu-
rally want us to comply with it. We
can then tell them that if 5 uniform

proach.“Wevd]lrenmmetﬁrmw.
Wewﬂlnottakeﬂlehﬂdaﬁveto&mge
El%tanmvdththeumtedsmmmﬂlﬂm
1atifies the agreement and sends 2
notification, thereis no need for discus.
sions about complying with it.”
. He liedaddEd that if the 15% tariff
Is applied uniformly to all coun.
tries, Bangladesh may have limiteq
Toom to respond. Haweve_r, if there
IS scope for country-specific redyc-



