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Transformation of

RMG industry

A quiet technological revolution is taking place in the country's garment
industry. The industry's journey from its tentative beginning in the late
1970s to the current number one position in terms of leadership in
energy and environment design (LEED)-certified factories is long and
arduous. Its transformation from the humble beginning into the world's
second-largest exporter after China has witnessed ups and downs. Fire
tragedies at Tajreen Fashion and several other garment factories were
capped by the Rana Plaza collapse. But the ready-made garment industry
seems to have come off spectacularly from those nightmarish days. Now
the country has reasons to be proud of its 268 LEED-certified or green
RMG buildings, highest number in the world, that adhere to stringent
energy efficiency and high environmental standards as set by the US
Green Building Council (USGBC). The country ought to be grateful to the
two major workplace safety initiatives apparel buyers undertook in the
form of the Europe-led Accord and US-led Alliance following the Rana
Plaza tragedy.
While the safety issues have been addressed, the garment industry now
faces fresh challenges from emerging technological leap to add a new
dimension to the existing ones. The four-day exhibition of garment
accessories and advanced technologies called Garment Tech nol
Bangladesh (GTB) arranged by the Bangladesh Garments Accessories and
Packaging Manufacturers and Exporters Association (BGAPMEA) has
given an indication of the fast-changing trends of the RMG industry. It is
good to know that RMG factories here are investing heavily in automation
through introduction of cutting-
. . o : edge technology. This has become
The 4th industrial revolution acom pulsion for apparel factories
to stay in competition in the

(4IR) will bring about MAany  changing landscape of

more changes in the production ™anufacturing and quality

control. Introduction of energy-

system not only i e efficient, automation-driven
yst ko th technologies is redefining not only
garment sector but also in tze production systerln bul: also
. the economies of scale. The
other maan acturing sectors factories are opting for such
; technologies to improve energy
efficiency, cut carbon emissions and boost productivity. With manual
inspection, inventory and logistics becoming dispensable, however, more
and more workers and employees will become unemployed.
Much as the growing unemployment may be undesirable, there is no way
.technological march ahead can be resisted. In a global village, human
capital is bound to prove irrelevant unless this vital elementinthe
production system is upskilled. With the country's graduation from the
status of a least developed country to a middle-income one this year, a
technological leap for the number one foreign exchange earner becomes
incumbent. There is hardly any option other than introduction of chip-
based apps of the latest version. Robotics is already there to take from
manual function and completing tasks precisely and at a much faster pace.
Bangladesh cannot lag behind its rivals in adoption of advanced
technology not only in the garment sector but also in other manufacturing |
and exporting areas. Quite a number of LEED factories have already
introduced advanced automatic fabric-cutting machines with built-in
repeat cutting facilities. Robotics and Artificial Intelligence (Al) have
started their presence in the textile industry which serves nowas a
backward linkage sector to the RMG. Clearly, such radical transformatiuvi;
is way ahead from retrofitting initiatives. But the retrofitting is the
backbone of the subsequent transitions. The 4th industrial revolution
(4IR) will bring about many more changes in the production system not
only in the garment sector but also in other manufacturing sectors. In the
interest of diversifying the production and export base, the latest
technologies can be highly useful tools.
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|Afghanistan keen to
strengthen bilateral
trade with BD |

FEREPORT

 Afghanistan has shown
interest in strengthening
bilateral trade with
Bangladesh, including
importing readymade
.garments (RMG) and exporting
cotton, dry fruits and various
The attention was expressed
at a meeting between
Commerce Secretary
Mahbubur Rahman and
Afghan Deputy Minister for
Industry and Commerce
Mawlavi Ahmedullah Zahid
at the Secretariat in Dhaka on
Monday, officials said.

Senior Afghan business
leaders were also present at
the meeting, where both
sides discussed ways to
expand trade and commercial
cooperation.

Theysaidan A

delegation currently visiting.

Bangladesh discussed trade
expansion during the meeting.
The Afghan side highlighted
its interest in importing '
Bangladeshi RMG, while
proposing exports of
traditional products such as
dry fruits, peanutsand

cotton. Afghan business

_ representatives are also

expected to hold discussions
with Bangladeshi traders on
import-export opportunities.
Sources at the Ministry of .
Commerce said that

although Bangladesh does

not have formal diplomatic
relations with Afghanistan,
the delegation came to
participate in the Dhaka
International Trade Fair.
During the visit, the team is
holding meetings at both

government and private / "

_ sector levels to explore

| bilateral trade prospects.
The 50-member high-level
delegation aims to enhance
regional economic _
cooperation, ease import-
export procedures and
explore joint investment
- opportunities, the sources

dded. I
3 rmmumu@gmaﬂ/om :




RMG exporters decry withdrawal

of bonded warehouse facility

FEREPORT

Leaders of the country's two
main apparel trade bodies J
* have blamed the Ministry of !
Commerce (MoC) for making
aunilateral moveto
withdraw bonded-
warehouse facilities onyarn
. Imports. :
- Theywarned that sucha
decision could push
Bangladesh's ready-made

-

garment (RMG) industryinto |

aserious crisis.
The proposed restriction,
aimed at curbing imports
and protecting local
spinners, ignores the
concerns of exportersata
time of slowing global
demand and rising cost
presstires, they argued.
The allegations were made
on Monday at a joint press
conference organised by the
- Bangladesh Garment
Manufacturers and Exporters
Asspmatmn (BGMEA) and the
Bangladesh Knitwear
‘Manufacturers and Exporters
‘Association (BKMEA),
underscoring a deepening
rift between upstream
“spinners and downstream
garment manufacturers over
trade policy. .
-Speaking at the press
conference in Dhaka, BGMEA
Acting President Sellm
Rahman said that although
garment exportersarethe
sole’buyers of domestically
produced yarn, their
interests were ignored while
takmg sucha sensitlve and
‘far-reaching decision.

"During discussions with the

Tariff Commiission, our views

i

.M

were sidelined, and the
decision was taken
unilaterally," he claimed.
Mr Rahman further argued
that the move violates
Articles 3 and 4 of the World
Trade Organization's’

~—Safeguards Agreement,

which require any protective
méasure to be preceded bya-
transparent and impartial
investigation demonstrating
serious Injury to local
Industry. - \

"No such Investigationwas

conducted In thiscase," he
said, describing the proposal
as questionable from a policy
standpoint.

While acknowledging the

__.-"/’-\

certain cotton yarn imports,
particularly from India.
BKMEA President
Mohammad Hatem
questioned why the
authorities failed to examine
the underlying reasons for
rising yarn imports, pointing
toreductions in cash
incentives for local spinners
as a key factor.

"If yarn imports are
restricted, fabric imports
from China -~ still cheaper
than locally produced fabric -
- will increase,”" Mr Hatem
warned.

He also alleged that India
provides various forms of
support to its exporters that
effectively bypass WTO rules,
while Bangladesh has been
scaling back incentives for its
awn industries.

of the quality required by
international buyers.
"Buyers will not pay higher
prices simply because
exporters are Bangladeshi.
Higher costs will push orders
to other countries," he said.
Concerns were also raised
about implementation.
BGMEA Director Abdus Salam
asked how a facility used by
the apparel sector for nearly
four decades could face
restriction within just 40
days.

Mr Hatem highlighted
uncertainty over duty
refunds, noting that upfront
payments require significant
capital and that duty
drawback processes often
take up to two years, creating
high financing and
administrative costs.

Citine ASYC1INA World data

~ warned, is already under.

perlod ayear earller,whrle
exports fell sharply by 14.23
per cent in December alone.
"If exporters are forced to

" buy higher-priced yarn,
buyers will cut orders. This

¥ - will also hurt deemed

. governmient's stated -
objective of protecting local
spinning mills, Rahman said
the sector needs productivity
upgrades and capacity
enhancement rather than

- what he termed "artificial

tariff protection”.
" Hesuggested alternative
measures such as direct

incentives, unintefrupted -

energy supply, improved
efficiency support and
targeted policy assistance.
Export performance, he

pressure. Garment exports .
declined by 2.63 per cent
durmgjuly-December of
FY26 compared to the same

production costs, while
import duty rates range from
33.63 percentt039.75 per
cent.

"Export-oriented industries
worldwide enjoy duty-free
access to raw materials,"
Ehsan said. "If Bangladesh
restricts this facility, buyers
will simply move orders
elsewhere."

Responding to the criticism,
Bangladesh Textile Mills
Association (BTMA) President
Showkat Aziz Russell saidina
statement that some RMG
entrepreneurs had presented
inaccurate information about
the spinning sector.

He said the Tariff Commission
submitted its report to the
Commerce Ministry only after
holding discussions with
BTMA, BGMEA and BKMEA,

exporters," he added.

From the press conference,
BGMEA and BKMEA jointly
called for the-withdrawal of
the proposed curbs and:

outlined alternative support

options for the textile

- sector.

These included direct cash
assistance, special
incentives, reliable gas and
electricity _f.;upplyl

corporate tax rebates for °

~ export-oriented spinners

and easier access to low-
interest financing to reduce
production costs.

Industry leaders noted that .

since the 1980s Bangladesh
has allowed duty-free -
bonded imports of yarn to
support export—orlented
garment production and
maintain global
competitiveness. Local mill
owners, however, have long

crit!cised the facility, arguing

thdt neighbouring countries

- exportyarn to Bangladesh at

artificially low prices,
threatening the survival of
domestic spinners.

The Bangladesh Trade and
Tariff Commission (BTTC)
has broadly supported this
view, prompting the 1

" Commerce Ministry to

e Financial Express
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recommend withdrawing the

bonded facility for

following a formal application
from BTMA.

Mr Russell clarified that the
recommendation was limited
to excluding yarn of counts 10
to 30 (HS codes 5206, 5207
and 5208) from bonded

 facilities, and that thereis no

proposal to impose new
import or safeguard duties.
He argued that duty-free
yarn imports mainly benefit
foreign buyers rather than
domestic manufacturers,
while local spinners --
despite billions of dollars in
investment -- are struggling
due to subsidies of around 50
cents per kilogram in
neighbouring countries.

He added that domestic mills
have full capacity to supply

the yarns proposed for
exclusion and said earlier

discussions had seen broad
agreement that locally
producible yarn could be kept
outside bonded facilities.
"These agreed positions are
now beingignored, and the
issue is being portrayed as
unilateral, which is
undesirable," he said.

With Bangladesh set to
graduate from least
developed country status,
Russell noted that exporters
will need to meet minimum
local value addition
thresholds of 40 per cent or
more.

He expressed hope that the
government would act swiftly
to balance the interests of
spinners and exportersand ° -
safeguard the wider :
economy. ' /
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Theywarnad thatsucha
decision could push
Bangiadesh's ready-made

garment (RMG) industry into !

aserious crisis.
The proposed restriction,
aimed at curbing imports
and protecting local
* spinners, ignores the

concerns of exporters at a
time of slowing global
demand and rising cost

~ presstres, they argued.
. The allegations were rhade
on Monday at a joint press

conference organised by the °

Bangladesh Garment
Manufacturers and Exporters
Association (BGMEA) and the
Bangladesh Knitwear

- ‘Manufacturers and Exporters
Association (BKMEA),
underscoring a deepening
rift between upstream
‘spinners and downstream
garment manufacturers over
trade policy. é
Speaking at the press
conference in Dhaka, BGMEA
Acting President Selim
Rahman said that although
garment exportersarethe
sole' buyers of domestically -
produced yarn, their
interests were ignored while
taking such a sensitive and
‘far-reaching decision.
"During discussions with the
Tariff Commiission, our views

~ certain cotton yarn imports,
particularly from India.
BKMEA President
Mohammad Hatem
questioned why the
authorities failed to examine
the underlying reasons for
rising yarn imports, pointing
toreductions in cash
incentives for local spinners
as a key factor.
"If yarn imports are
restricted, fabric imports
from China -~ still cheaper
than locally produced fabric -
= willincrease," Mr Hatem
warned,
He also alleged that India
provides various forms of
support to its exporters that
effectively bypass WTO rules,
while Bangladesh has been
scaling back incentives for its
own industries.
BGMEA Director Faisal Samad
said local spinners are
entitled to cash incentives as
deemed exporters, but
payments worth billions of
taka remain stuck, adding to
financial stress in the sector.
BKMEA Executive President
Fazlee Shamim Ehsan
questioned whether local
mills consistently supply yarn

- were sidelined, and the

decision was taken
unilaterally," he claimed.
Mr Rahman further argued
that the move violates .
Articles 3 and 4 of the World
Trade Organization's
Safeguards Agreement,
which require any protective

measure to be preceded bya“

transparent and impartial

investigation demonstrating

serious injury to local
industry. - \

"No such investigation was
conducted in this'case," he
said, describing the proposal

as questionable from a policy

standpoint.
While acknowledging the

of the quality required by
international buyers.
"Buyers will not pay higher
prices simply because
exporters are Bangladeshi.
Higher costs will push orders
to other countries," he said.
Concerns were also raised
about implementation.
BGMEA Director Abdus Salam
asked how a facility used by
the apparel sector for nearly
four decades could face
restriction within just 40
days. .
Mr Hatem highlighted
uncertainty over duty
refunds, noting that upfront
payments require significant
capital and that duty
drawback processes often
take up to two years, creating
high financing and
administrative costs.
Citing ASYCUDA World data,
Ehsan said yarn imports
under the bonded facility fell
by 8.11 per cent year-on-year
t0345,577.82 tonnes during
July-December of FY26.
Imports from India also
declined by 7.33 per cent to
333,854.49 tonnes over the
same period, suggesting
subdued demand and
ongoing efforts to curb

'US

. government's stated
objective of protecting local
spinning mills, Rahman said
the sector heeds productivity
upgrades and capacity
enhancement rather than

~ what he termed "artificial
tariff protection”.

* He suggested alternative’
measures such as direct
incéntives, uninterrupted
energy supply, improved
efficiency support and
targeted policy assistance.
Export performance, he

~ warned, is already under.

pressure. Garment exports
declined by 2.63 per cent
during July-Decemberof
FY26 compared to the same

production costs, while
import duty rates range from
33.63 per cent to 39.75 per
cent.

"Export-oriented industries

~ worldwide enjoy duty-free

access to raw materials,"
Ehsan said. "If Bangladesh
restricts this facility, buyers
will simply move orders
elsewhere."

Responding to the criticism,
Bangladesh Textile Mills
Association (BTMA) President
Showkat Aziz Russell said in a
statement that some RMG
entrepreneurs had presented
inaccurate information about
the spinning sector.

He said the Tariff Commission
submitted its report to the
Commerce Ministry only after
holding discussions with
BTMA, BGMEA and BKMEA,

BGNLA anG SKMEA jointly
called for the withdrawal of
the proposed curbs and
outlined alternative support
options for the textile
sector. . _
These included direct cash
assistance, special,
incentives, reliable gas and
electricity supply,
rationalised energy pric
corporate tax rebates for

- export-oriented spinners

and easier access to low-
interest financing to reduce
production costs. '
Industry leaders noted that .
since the 1980s Bangladesh
has allowed duty-free -
bonded imports of yarn to
support export-oriented
garment production and
maintain global
competitiveness. Local mill
owners, however, have long
criticised the facility, arguing
that neighbouring countries

- export yarn to Bangladesh at
artificially low prices,
threatening the survival of

. domestic spinners.
The Bangladesh Trade and
Tariff Commission (BTTC)
has broadly supported this
view, prompting the
Commerce Ministry to
recommend withdrawing the
bonded facility for

following a formal application

from BTMA.

Mr Russell clarified that the
recommendation was limited
to excluding yarn of counts 10
t0 30 (HS codes 5206, 5207
and 5208) from bonded
facilities, and that there is no
proposal to impose new
import or safeguard duties.
He argued that duty-free
yarn imports mainly benefit
foreign buyers rather than
domestic manufacturers,
while local spinners --
despite billions of dollars in
investment ~- are struggling
due to subsidies of around 50
cents per kilogram in
neighbouring countries.

He added that domestic mills
have full capacity to supply
the yarns proposed for

exclusion and said earlier
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discussions had seen broad
agreement that locally
producible yarn could be kept
outside bonded facilities.
"These agreed positions are
now being ignored, and the
issue is being portrayed as
unilateral, which is
undesirable," he said.

With Bangladesh set to
graduate from least
developed country status,
Russell noted that exporters
will need to meet minimum
local value addition
thresholds of 40 per cent or
more,

He expressed hope that the
government would act swiftly -
to balance the interests of
spinners and exportersand * -
safeguard the wider
economy.

nmman)aﬁog/rpén?mj

imports.

However, he noted that
Indian yarn remains
competitive due to lower
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RMG exporters
Ooppose move
to curb yarn

Imports

STAR BUSINESS REPORT

Local apparel exporters have
opposed the commerce ministry’s
recommendation to remove duty
benefits on certain yarn imports
under the bonded warehouse
facility.

They argue that such restrictions
would force them to spend more
on locally produced yarn, which
eventually ‘will reduce the global
competitiveness of the country’s
ready-made garments at a time
when exportgrowthlsslowmg

The commerce recently

recommended the National Board
of Revenue (NBR) to scrap duty
benefits on imported yarn of 10
to 30-count, a medium-to-coarse
range widely used in knitwear

production.
The move is meant for pmtectmg

spinners should expand capacity
and modernise production rather
than depending on an “artificial
duty shield”. .

BGMEA Director Faisal Samad
said they are relying more on Indian
yarns because of their competitive
prices. “In this case, shorter lead-
time is not a major factor,” he said.

Leaders at the press conference
criticised the commerce ministry
for not consulting with them before
making the decision. They said
that officials of the Bangladesh
Trade and Tariff Commission
(BTTC), which operates under the
commerce ministry, held meetings
with them.

BKMEA President Mohammad
Hatem said that no decision on
duty withdrawal was made during
discussions with BTTC officials.

The garment-makers said they

YARN COST GAP
Imported yarn: $2.50-$2.60
- per kg
Local yarn: around $3.00 per kg
TR M i Price gap: 30-40 cents per kg
Export competitiveness will erode Absorbable gap: up to 20 cents
perkg
Garments exports EXPORTERS PROPOSE
down 2.63% inJul-Dec 5%, cash incentive for local yarn use
period last year _
Month s Reliable gas, power for spinners
down 1{%%99 inDec  Gorporate tax relief for spinners
in 2025 Low-interest loans for spinning mills
local spinners, who claim they were would be willing to purchase local
sitting on Tk 12,000 crore of unsold yarn even if it cost 20 cents more
stock as of December last year amid per kilogramme. Currently, the
a surge of Indian yarn. price differences range from 30 to

At a joint press conference at
Pan Pacific Sonargaon Dhaka
yesterday, leaders of the Bangladesh
Garment Manufacturers and
Exporters Association (BGMEA)
and Bangladesh Knitwear
Manufacturers and Exporters
Association (BKMEA) said local

40 cents per kilogramme.

Acting BGMEA President Selim
Rahman said the price of widely
used 30 count yarn ranges from
$250 to $2.60 per kilogram
internationally, compared with $3
per kilogram for locally produced
yarn. -
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. —¢oncerns and mentioning

imported  yarn from
India cost Tk 428.37 m
kilogramme, yet the same
quantity sold locally at’ TK
389.18 per kilogramme.
capacity due to  gas
-shortages, which limit their
 ability to meet demand.
He warned that
| withdrawing the bond
facility =~ would  harm
garment shipments.
Apparel exports fell by 2.63
percent in July-December
this fiscal year, with a
1423 percent decline in
December alone.

Rahman urged local
millers to modernise
production 10 diversify
yarn types and meet buyer

demand.
apparel

‘On  Sunday,
exporters sent a letter
to the finance ministry
elaborating on  their

almost the same demands
they made yesterday.

At the press conference,
garment  manufacturers
also proposed a number of
alternatives to support the
domestic spinning sector.

They suggested a 5
percent cash incentive for
using local yarn to protect
the $25 billion invested in
the primary textile sector
from being undercut by
cheaper Indian imports.

The exporters also urged
the government to ensure
adequate gas and power
supply to industrial units,
as most spinning mills are
running at just 60 percent
capacity due to utility
shortages. :

They called for
corporate tax rebates
for export-oriented yarn
producers and low-interest
loans to reduce production
costs and improve
competitiveness.

- need to reach 40 percent.

e —

'BKMEA ~ Executive
Ehsan called for urgent

e —

talks with the government
to reach a workable
solution.

Previously, on December
29, the Bangladesh Textile
Mills Association (BTMA)
asked the BTTC to either
the bonded
warehouse benefit or
impose a 20 percent tariff
on widely used imported

A commerce ministry
letter to the NBR said that
Bangladesh will need a
two-stage transformation
items for
entering key markets such
as Europe, Australia, the
UK, the USA, and Japan
after graduating from
least-developed ~ country
status in November.

To maintain GSP Plus
privileges in the post-LDC
era, local value addition will |
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- How escalatmg US-EU trade war sparks
fears for Bangladesh RMG exports

RMG - BANGLADESH

REYAD HOSSAIN

The growing threat of a renewed trade
war between the United States and the
European Union is stoking fears among
Bangladeshi garment exporters that

retaliatory tariffs could trigger global .

supply chain volatility and suppress
consumer demand in their most vital
markets.

Industry insiders say any escala-
tion of tariff measures between the
two economic blocs could trigger fresh
inflation in the US and Europe, reduc-

ing consumer spending and, in tumn,

demand for Bangladeshi apparel. Such £

a scenario could further strain exports.
Data show that Bangladesh’s over-
all exports, including readymade gar-
ments, have been declining for five
consecutive months, while prices in
the European market have also sof-
tened during the period.
Representatives of foreign buyers
sourcing from Bangladesh, however,
believe the immediate impact of any

new tariff measures would be limited,

although prolonged trade tensions
could create uncertainty over thé
longer term.

According to a report by The Guard-
ian, the EU’s top diplomats met for
crisis talks on Sunday and discussed
reviving a plan to levy tariffs on €93 bil-
lion ($108 billion) of US goods, which
was suspended after last year's trade
deal with Trump.

In a post on Saturday on Truth So-
cial, US President Donald Trump said he
would impose a 10% tariff on Denmark,
Norway, Sweden, France, Germany, the
United Kingdom, the Netherlands and
Finland beginning 1 February.

Media reports also said Trump
threatens a 25%, tariff on European
allies until Denmark sells Greenland
to the US. Experts wamn that such tar-
iff disputes could destabilise not only
transatlantic trade but the wider global
trading system. .

MA Rahim Feroz, vice-chairman

of DBL Group - one of Bangladesh’s.

largest apparel exporters with annual
turmover emceedjng $1 billion - told

If inflation rises,
consumers will

. buy less, which
will put significant
pressure on us and

. negatively affect
Bangladesh’s
exports to those
markets.

MA RAHIM FEROZ
VICE-CHAIRMAN OF DBL GROUP

Bangladesh’s exports to those mar-
kets,” he said.

Echoing Feroz, Md Shehab Uddu-
za Chowdhury, vice president of the

- Bangladeshs Garment Manufacturers
- and Exporters Association, warned

ments worth $38.82 billion globally,
with nearly 80% destined for the Euro-
pean Union, the US and the UK.
Exporters say Bangladesh has al-
ready felt the impact of reciprocal tar-
iffs imposed by the Trump administra-
tion, with shipments to both the US and
Europe coming under strain. They add

* that garment prices in the European

market have declined as a result.

Feroz noted that after the US im-
posed higher tariffs on China and India
than on Bangladesh, the two larger ex-
porters stepped up efforts to sell more
in Europe, intensifying competition
angd forcing Bangladeshi exporters to
offer price discounts.

An analysis of Eurostat data by the
Bangladesh Apparel Exchange shows
that the average price of Bangladeshi
apparel exported to Europe fell by
2.06% between January and Septem-

- ber 202s. Prices of apparel from other

major exporting countries also de-
clined during the same period.
Trade experts see little upside for

Bangladeshifaﬂadewareruptsbe- :

o directly,®

major short-term disruption to Bangla-
desh’s exports or imports.

Before the latest tariff announce-
ments, US tariffs on EU goods
ranged from zero to 15%, while UK
exports to the US faced a 10% tariff.
US goods entering the UK are subject
to a 6% tariff, and EU data show that
a significant number of US products
have enjoyed duty-free access to the
EU since August.

Despite exporters’ worries, foreign buy-
ers say their sourcing from Bangladesh
remains unaffected.

A senior official at the Dhaka of.ﬁce
of a Sweden-based brand, speaking on
condition of anonymity, said potential
EU-US tariffs are unlikely to hurt Bang-
ladeshi exports. “We source around .
$250 million worth of products from
Bangladesh each year, and our order
flow remains normal - if anything, it
may increase in the future,” he said.

Slmﬂaﬂy the country manager of a

. tensions intensify. ﬂleBangladeshTradeaudTaﬂﬂ'Com say what the long-term consequences -
In 2025, Bangladesh exported gar- mission, said he does not foresee any mizhtbeifsuchadmatlonpem&” 478

pressumonusandnegaﬂvelyaffect

AP\
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BGMEA, BKMEA threaten action if
govt’s plan to scrap duty-free yarn
imports not withdrawn

RMG - BANGLADESH

TBS REPORT

Two major garment exporters’ bodies
yesterday warned they would be forced
to take strict measures if the govern-
ment goes ahead with scrapping the du-
ty-free import facility for yarn, a move
they said would sharply increase costs
for exporters.

Leaders of the Bangladesh Garment
Manufacturers and Exporters Associ-
ation and the Bangladesh Knitwear
Manufacturers and Exporters Associa-
tion said the withdrawal of the facility
could pysh total import taxes on yarn to
around 37%, threatening the survival of
garment and knitwear exporters.

Speaking at a joint press conference
in Dhaka, BGMEA acting President Sal-
im Rahman described the move as il-
logical and warned that the industry’s
survival wotld be at risk,“If this illogical
decision is net withdrawn, we will be
forced to take strict measures to protect
the existence of our industry.”

Salim termed the government’s
stance “suicidal”, arguing that al-
though the measure may aim to pro-
tect domestic spinning mills, it would
instead push the garment and knit-
wear sectors towards closure.

BKMEA Executive President Fazlee
Shamim Ehsan said international buy-
ers had already reacted negatively to the

policy shift. *

“Buyers are frightened due to the im-
position of the new duty. I have spoken

with a representative of one of Bangla-
desh’s leading markets... they have not

. taken this matter well,” he said.

However, neither association speci-
fied what actions they would take.

The press conference followed the
commerce ministry’s 12 January request
to the NBR to suspend duty-free yam
imports under the bonded warehouse
facility, a move intended to support lo-
cal spinners by encouraging exporters to
source yam

Industry leaders wamed that
restricting imports would force ex-
porters to pay an additional $0.30
to $0.60, or about Tk37 to Tk73, per
kilogram of yarn. They said the sector
could not absorb such cost increases
amid a challenging global market.

Senior figures from both organi-
sations, including BKMEA President
Mohammad Hatem, were present at
the briefing.

BGMEA acting President Salim fur-
ther noted that the garment industry
was already facing an “extreme exis-
tential crisis” due to global recessionary
pressures, geopolitical uncertainty and
domestic energy constraints, He alleged
that the Trade and Tariff Commission
took a “unilateral decision” while discus-
sions with exporters were still ongoing.
~ Salim warned that blocking imports
could create a monopoly, as local mills
cannot supply all required yam types,

including premiuwm varieties, :

Headded that exporters would prefer
tobuy locally if mills could ensure timely
delivery and competitive prices..Instead
of duties, he urged the government to
support spinning mills through capacity
building, productivity upgrades, incen-
tives and uninterrupted energy supply.

However, Bangladesh Textile Mills
Association President Showkat Azz
Russell said the information presented
at the press conference by the two or-
ganisations was not accurate.

In a statement yesterday, he said
local textile mills are not actually re-
ceiving any real benefit from duty-free
imports under the bonded facility;
instead, foreign buyer companies are
the main beneficiaries.

Russell also noted that befone the
proposal for import restrictions by the
commerce ministry, leaders of BTMA,
BGMEA and BKMEA had reached a con-
sensys in an informal meeting in the in-
terest of local industry that yarns which
can be fully produced domestically could
be excluded from the bonded facility.

Meanwhﬂe. the two apparel export-
ers’ associations on 18 January sent a
letter to the finance adviser, urging an
urgent discussion to find a way out of

The letter warned that stopping du-
ty-free yarn imports would create eight
types of problems, adding, “An import .
ban is not a solution; rather, ltwﬂlmul 5
tiply the crisis,”




