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’?ﬁTMA seeks clarii)}

to operationalise
US-Bangladesh zero-
tariff textile deal

TRADE - BANGLADESH

TBS REPORT

The Bangladesh Textile Mills Asso-
ciation (BTMA) has sought structured
consultations and policy clarifications
to operationalise Article 5.3 (Textiles)
of the recently signed US-Bangladesh
agreement, saying the deal could sig-
nificantly expand imports of American
cotton while boosting apparel exports
to the United States.

In a letter to Dr Gary Adams, presi-
dent and CEO of the National Cotton
Council of America, on 18 February,
BTMA said the 9 February agreement
provides conditional zero reciprocal
tariff access for textile and apparel
exports to the US, linked to imports of
US raw cotton and man-made fibre,

BTMA, which represents 1,873
mills with cumulative investments
exceeding $23 billion, said US cotton
accounted for around 10% of Bang-
ladesh’s total cotton imports in 2025,

four to five times in the near term.

At full capacity, Bangladesh’s an-
nual raw cotton requirement would
reach about 16 million bales, com-
pared to the current effective de-
mand of roughly 8 million bales, the
letter said.

The association argued that the
framework would create “mutual
benefits”, enhancing the competitive-
ness of Bangladeshi apparel in the US
market, strengthening sourcing op-
tions for US retailers, and ensuring a
“captive and expanding market” for
American cotton producers, as eligi-
bility for zero tariffs would require the
use of 100% US cotton.

However, BTMA sought clarifica-
tion on several operational issues..

These include eligibility rules for
blended yarns containing synthetic
fibres, and treatment of recycled cot-
ton used in denim production, where
traceability of recycled content is
challenging. It requested considera-
tion of a policy waiver for recycled

It sees scope to increase that share ~ components. P emm———— e
—____——" whether the cap would be allo- The association said it is ad-
On the proposed cap mech- cated nationally on a first-come vising members to prioritise US

anism, BTMA suggested that
export eligibility be set at five
to six times the value of US
cotton imports, noting that $1
worth of cotton typically trans-
lates into $5-6 in FOB apparel
exports.

It also sought clarity on

basis or company-wise, linked
to actual cotton imports.

For certification, BTMA rec-
ommended using the US Cot-
ton Trust Protocol, proposing a
temporary transitional waiver
while enhanced traceability
Systems are developed.

cotton use and is preparing to
establish a dedicated bonded
warehouse facility for Ameri-
Can cotton.

A BTMA delegation is ex-
Pected to visit the US soon to
éngage policymakers and in-
dustry stakeholders,
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/US trade deal under

review; no comment
yet on new tariff:
Commerce minister

TRADE - DHAKA

TBS REPORT

The government is reviewing
the trade agreement signed with
the United States by the pre-
vious interim administration,
Commerce Minister Khandakar
Abdul Muktadir said, adding
that it is not yet time to comment
on the US reciprocal tariff and
related issues. '

A decision on the next course
of action will be taken after the
review, he said yesterday while
briefing reporters following a
meeting with business leaders
and economists at the Secretariat.

He said the agreement
signed by the interim govern-
ment with the United States
was a sensitive issue, and the
country involved is also impor-
tant for Bangladesh.

“In this evolving situation,
it would not be appropriate
to make any unintended re-

~ marks,” he said.

The United States Supreme
Court has declared illegal the
reciprocal tariffs imposed by
President Donald Trump. In re-

sponse, he directed the imposi-
tion of a new 10% global tariff.

The Ministry of Commerce
held the meeting to determine
the next course of action re-
garding the tariffs and the
trade agreement.

State Minister for Commerce
Md Shariful Alam, Commerce
Secretary Mahbubur Rahman,
senior government officials,
and business representatives
attended the meeting.

The minister said the US tar-
iff issue remains evolving. “The
US Supreme Court has declared
the previously imposed tariffs
not maintainable, and a 10%
tariff has since been imposed on
all countries,” he said.

“We are hearing announce-
ments through various chan-
nels but have not received any-
thing in writing through official
means. Under Section 122 of
US law, the measures must be
approved by the US Congress
within 150 days. Beyond that,
whatever we are seeing is on tel-
evision. No official documents
have reached us. So I would
again say the scenario is evolv-
ing,” he added.
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ity on zero

tarifl clause for US cotton-
made garments

FE REPORT

Bangladesh Textile Mills Association
(BTMA) sought clarification on some
provisions of a clause in an agreement
between Dhaka and Washington that
provides conditional zero reciprocal
tariff access for garments made using
American cotton and manmade fibre.
On February 18, BTMA President
Showkat Aziz Russel in a letter to
President and CEO of National Cotton
Council of America, Dr Gary Adams,
made the request aiming to ensure
smooth implementation and mutual
benefits.

The trade body that represents 1,873
mills with cumulative investments
exceeding $23 billion, also said the deal
could significantly expand imports of

American cotton while boosting apparel
exports to the United States.

It noted that US cotton accounted for
around 10 per cent of Bangladesh's
total cotton imports in 2025 and added
that there is an opportunity to increase
that share four to five times in the near
term.

The BTMA further sought the Council's

« support in facilitating constructive

engagement with relevant US
authorities, including cotton producers,
trade bodies, apparel importers

- associations and industry leaders, to

operationalise Article 5.3 (textile) ina
practical and mutual beneficiary
manner. '

Among the issues flagged were
eligibility criteria for synthetic fibre
components under article 5.3 and

consideration of a policy waiver for
recycled components, saying
traceability of recycled content used in
denim production is challenging.

On the proposed cap mechanism, the
BTMA suggested setting export
eligibility at five to six times the value
of US cotton imports, noting that $1

- worth of cotton typically translates into

$5-6 in FOB apparel exports.
It also sought clarity on whether the cap
would be allocated nationally on a first-
come basis or company-wise linked to
actual cotton imports.

For certification, BTMA recommended
using the US Cotton Trust Protocol,
proposing a temporary transitional
waiver for facilitating an effective kick-
start of the programme. /

Yy
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- MOHIUDDIN RUBEL

What US tariff
ruling means
for Bangladesh

- Thisroller coaster began on April 2, 2025, when the United

.. States imposed broad reciprocal tariffs under emergency

powers. It seemed to stabilise on February 9, 2026 with a
reciprocal trade agreement with Bangladesh. The drama
returned on February 20, when the US Supreme Court,
in a 6 to 3 decision in Learning Resources; Inc. v. Trump,
struck down Trump’s IEEPA based tariffs, For a moment,
relief from higher duties appeared possible. Within hours,
the White House moved to keep most tariffs in place
under a different legal route,

The court ruled that IEEPA does not authorise broad,
across the board tariffs. Setting tariffs is primarily the
responsibility of Congress, not something a president
can do by declaring an economic emergency. Importers
such as Learning Resources argued that the president had

. ndad eedaae A gt T
~CRCRRAR Wiizit ‘COTETEss mtendied, iR

The administratipn had anticipdted the setback and was
-ready to pivot. :
On the same day, it unveiled a two-track approach: a
short-term bridge and a longer-term plan. '
Under Section 122 of the 1974 Trade Act, the president
can impose a temporary import surcharge of up to 15
percent for no more than 150 days, unless Congress
extends it. A 10 percent global surcharge took effect on
February 24, 2026 and can remain until around July 24
unless ended earlier. That deadline is now a key pressure
point in negotiations.
. For the longer term, Washington
TG Is shiifting to Section 301 as the
//’ main legal basis for more
durable, targeted tariffs. This
relies on investigations and
\\ keeps Section 232 security
i tariffs, anti-dumping
duties and safeguards
in play. When Section
122 authority  expires,
countries without new
agreements may not see
: tariffs fall. They could instead
A face longer term Section
' 301 rates of 25 to 50 percent,
alongside other remedies. The present
10 percent surcharge is therefore a temporary bridge, not
a settlement,

Washington first used IEEPA for speed, aivoiding i

lengthy Section 301 investigations while holding that
option ‘in reserve to press for early deals. After the
Supreme Court dismantled that approach, the United
States did not retreat from tariffs. It signalled that once
Section 122 ends, Section 301 will take centre stage.

For Bangladesh, the earlier agreement has not yet been
implemented, and several steps remain before it takes
effect. Its future is uncertain. In the short term, Bangladesh
is likely to face the 10 percent global tariff for the full 150
days. After that, a fresh negotiation could deliver improved
terms. If no deal is activated, Bangladesh risks higher,
longer-term Section 301 tariffs, potentially above the
earlier 19 percent rate, along with other trade remedies.

Washington will seek to secure protection for its
firms and supply chains. Dhaka will aim for more flexible
commitments than those in the previous understanding.
It is also likely that the United States will expect
compliance with previously agreed terms, including the

19 percent tariff under the initial deal,

The United States remains Bangladesh’s largest single-
country export market, built on a long and mutually
beneficial trade relationship. Any dispute should be resolved
through dialogue and compromise to preserve trust, protect
market access and safeguard long-term prospects.

If space remains for renewed negotiation, Bangladesh
could pursue a three-pillar strategy to move from low-
cost supplier to strategic partner.
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The administratipn had anticipated the setback and was
-ready to pivot. :

On the same day, it unveiled a two-track approach: a
short-term bridge and a longer-term plan.

Under Section 122 of the 1974 Trade Act, the president
can impose a temporary import ‘surcharge of up to 15
percent for no more than 150 days, unless Congress
extends it. A 10 percent global surcharge took effect on
February 24, 2026 and can remain until around July 24
unless ended earlier. That deadline is now a key pressure
point in negotiations.

For the longer term, Washington
is shifting to Section 301 as the
main legal basis for more
durable, targeted tariffs. This
. relies on investigations and
\ keeps Section 232 security
t tariffs, anti-dumping
| duties and safeguards
{ in play. When Section
© 122 authority expires,
countries without new
agreements may not see
tariffs fall. They could instead
face longer term Section
301 rates of 25 to 50 percent,
alongside other remedies. The present
10 percent surcharge is therefore a temporary bridge, not
a settlement. ‘

Washington first used IEEPA for speed, avoiding

lengthy Section 301 investigations while holding that
option ‘in reserve to press for early deals. After the
Supreme Court dismantled that approach, the United
States did not retreat from tariffs. It signalled that once
Section 122 ends, Section 301 will take centre stage.

For Bangladesh, the earlier agreement has not yet been
implemented, and several steps remain before it takes
effect. Its future is uncertain. In the short term, Bangladesh
is likely to face the 10 percent global tariff for the full 150
days. After that, a fresh negotiation could deliver improved
terms. If no deal is activated, Bangladesh risks higher,
longer-term Section 301 tariffs, potentially above the
earlier 19 percent rate; along with other trade remedies.

Washington will seek to secure protection for its
firms and supply chains. Dhaka will aim for more flexible
commitments than those in the previous understanding.
It is also likely that the United States will expect
compliance with previously agreed terms, including the
19 percent tariff under the initial deal.

; The United States remains Bangladesh's largest single-
country export market, built on a long and mutually
beneficial trade relationship. Any dispute should be resolved
through dialogue and compromise to preserve trust, protect
market access and safeguard long-term prospects.

If space remains for renewed negotiation, Bangladesh
could pursue a three-pillar strategy to move from low-
cost supplier to strategic partner.

First, cotton apparel reciprocity: use US cotton in
apparel production in exchange for zero tariffs on those

garments, This would support US farmers and return

higher-value apparel to the US market, while giving

Bangladesh a competitive edge. Second, calibrated

managed trade: targeted and economically justified

purchase commitments, such as aircraft or LNG, to help
narrow the trade deficit and deepen interdependence,
without exceeding fiscal limits. Third, geopolitical
alignment; -secure ports and digital infrastructure with

US-aligned technology, strengthening the relationship

into a broader strategic partnership and reducing the risk

of future trade shocks.

The writer is a former director of BGMEA and additional
managing director at Denim Expert Ltd. He can be
reached at mohiuddinrubel@gmail.com '
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- el s i anneiis : . - _  Its market share sfood at '9.37:percent in 2023 and
‘Bangladesh expanded its footprint:in the United States © L é £ % $ ¢ '9.74 percentin 2022. The figure dropped t0-8.76 percent
apparel market to 10.53 percent in 2025, up from 9.26 ° ) 1} N | :

| in2021 .28 exports were hit by the severe fallout from the
percent a year earlier, as American buyers shifted orders . Covid-19 pandemiCyy 4" 1. g AR e T
away from China, according to official At P ikt o R :

“ Bangladesh’s share in US apparel -

Is: ‘growing - derhand “for

- The. latest _gain  signals® ‘1 .
"US retailer$ and’ brands imported garments worth ~Bangladeshi ‘garments in: the .US market ‘at a time of
$77.88 billion from across the world last year, according - shifting sourcing strategies among global brands. ;-
* to the Office of Textiles and Appgreli(OTEXA) under the -§§ - 'hdumyhaders,mectfuﬂha@fowthifuédecpndiﬁons
US Department of Commerce. Pt s 4t 1o TEREE . Temain favourable. The Trump administration has lowered
- Of that total, Bangladesh 'supplied $8.20 billion, - “the reciprocal tariff to 10 percent after a US court ruling, 2
rengthening its position as the third-largest apparel '
exporta'tothe'USmarkét. R4 T bt Pey.

. ,mmréthatcould,easecdStpr@sur&mthe'USmarket; -y
In 2025, Vietnam emerged as 'the largest 'g-m;m,.sm- :$10.64 billion, according to OTEXA data.

B e

stiare fell to 13.66 percent in 2025, with exports totalling - “The:lowering of the tariff will Teduce the Prices of

! _ ( ' .,% 7 commodities in the American-markets, and the buyers
exporter to the American market,-overtaking China. It hina’s decline is largely linked to_punishing tariffs * will purchase more commodities such as garment items
shipped-readymade garment items worth $16.74 billion,~ im by US President Donald Trump lastyear. - ' " and ultimately the supply.of locally made garments to
.capturinga 21.50 percent market share. " .7 The United States is the largest single-nation export the American market will grow in future,” said Mahmud

China, which led the market in 2024 with.a 20.83 .market for Bangladeshi *apparel / items. ‘Bangladesh’s - Hasan Khan,. president of ' the Bangladesh Garment
_percent share, saw its pos_it_ic.r'lE ‘weaken ‘abruptly. Its' performance in the American ‘market marks a steady Manufacturers and Exporters Association (BGMEA).




