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Bangladesh
seeks 3-year
deferral

of LDC
graduation

Preparatory period did not
work properly

In the letter, Bangladesh ex-
pressed deep appreciation for the
international recognition of its de-
velopment progress and the five-

impact of the Covid-19 pandemic.

LDC - BANGLADESH

TBS REPORT

The government has formally
sought a three-year deferral of
" Bangladesh’s graduation from

the Least Developed Country cat- -
egory, citinga seriesof globaland ~ Strategy (STS) with teChniart;xael ::lgf
local problems that have disrupt- port from the UN Dep S
ed its preparatory efforts. Economic and Social Affairs.

According to officials, a letter
signed by Economic Relations
Division Secretary Md Shahriar
Kader Siddiky was sent on 18
February to Jose Antonio Oc-
ampo, chair of the United Na-
tions Committee for Development
Policy (CDP). The committee is

i ilience..
to meet from 24 to 28 enhance economic res
%igerﬁmo review Bangladesh’s However, the lfetter notes that
appeal and related matters. the context in which Bangladesh

As per the schedule, Bangla-
desh is set to graduate on 24 No-

vember this year.

“While the countjy continues to-

comfortably meet all three grad-
uation criteria — Gross National
Income per capita, Human Assets
Index, and Economic Vulnerability
Index — the preparatory period has
béen severely disrupted by a suc-
cession of overlapping external and
domestic shocks,” according to the
letter, '
Global turmoil, domestic strains
Among the external factors cited are
the lingering aftereffects of the Cov-
id-19 pandemic and sluggish global
recovery; the Russia-Ukraine war
and its spillover impacts on global
energy and food markets, and the
Middle East war: tightening global
financial conditions; and slow. re~
covery in international trade.

On the domestic front, irregu-
larities in the financial sector, the
July 2024 Uprising that resulted in a
change of government, and the con-
tinued burden of hosting forcibly
displaced Myanmar nationals have
compounded the strain on public fi-
nances.

These combined shocks have led
to macroeconomic instability, slower
GDP growth, elevated inflation, de-
clining trends in public and private
investment, and a weakening tax-
GDP ratio, according to the letter.

Foreign exchange reserves have
come under ‘pressure, imports of
capital machinery and raw materials
have fallen, and new job creation
has slowed. The banking sector and
capital market have faced mounting
governance and _macroeconomic
challenges, contributing to a rever-
sal in poverty reduction trends,

“As a result, policy focus neces-
sarily shifted towards short-term sta-
bilisation and crisis managamant *

versible, the letter reads.

plementation.

challenging”.

Govt seeks a
three-year
deferral of LDC
graduation

Govt argues that five-year
preparatory period did not
-function properly

Bangladesh is scheduled
to graduate on 24
November this year

UN CDP to review Bangladesh's
request on 24~28 February

>

« Trade risks, piefereng:_e erosion
-The government also flagged grow-
ing uncertainty over post-LDC trade
and market access.

Concerns include Bangladesh’s
probable ineligibility for the EU’s
GSP+ facility for its readymade gar-
ment exports, potential reciprocal
tariffs by the US, evolving bilateral
trade arrangements, and heightened
instability in global trade rules.

Given the country’s heavy export

‘concentration in the RMG sector,
alongside persistent energy and in-
frastructure constraints, “premature

-preference erosion due to gradua-
tion could undermine export com-
petitiveness and development mo-
mentum,” the letter reads.

Request under crisis

response provision _

In light of these considerations, the
government warned that proceeding
with graduation under the existing
timeline could pose significant risks
to macroeconomic stability, export

Nnnufnuss e .. 1

year preparatory period granted
earlier to support a smooth transi-
tion following the unprecedented

Since the CDP first recommend-
ed Bangladesh’s graduation, the
government has remained com-
mitted to ensuring the process
is smooth, sustainable, and irre-

- To that end, Bangladesh for-
mulated its Smooth Transition

high-level steering committee,
chaired by the head of govern-
ment, has been overseeing its im-

Reform initiatives have also
been rolled out to boost produc-
tive capacity, diversify exports,
strengthen competitiveness, and

has been preparing for gradu-
ation has been “exc:e]:iti(:.rlall}r

Tha Business Standard
2 1 FEB 2026

Macroeconomic
stability, export
competitiveness
may face
challenges if the
LDC graduates now

BGMEA president welcomed
the government move

Economist Fahmida Khatun
said Bangladesh still meets all
three graduation benchmarks,
making approval uncertain

é¢

We are nowin -
February, and the
process of making
decisions regarding
promotion is time-
consuming; it is not
easy to complete
this process before
November. ‘

eesop

DR FAHMIDA KHATUN
EXECUTIVE DIRECTOR OF
CENTRE FOR POLICE DIALOGUE

needed to stabilise the macroecono-
my, consolidate reforms, and com-

approval process could extend until
September or October, officials added.

They noted that the formal review
process has now begun, and subse-
quent steps will depend on the out-
come of the ongoing evaluation.

Calling the move a positive step
for Bangladesh’s export sector, BG-
MEA President Mahmudul Hasan
Khan told The Business Standard
that 12 or 16 federations of business-
es had raised this demand together.

He said, “As a result of this initia-
tive, we will get some time to address
the local and international challeng-
es of trade and commerce. If we can
utilise that time properly, it will be of
great benefit,”

For example, new trade oppor-
tunities — such as Free Trade Agree-
ments, Preferential Trade Agreements
or Economic Partnership Agreements
— may open up. But these agreements :
do not materialise overnight. They re-
quire careful preparation, technical
analysis, and lengthy negotiations
carried out in stages, he said.

If rushed, there is a risk of secur-
ing unfavourable terms or overlook-
ing key national interests, the BG-
MEA leader warned.

Dr Fahmida Khatun, executive di-
rector of Centre for Police Dialogue,
said, “We are now in February, and
the process of making decisions re-
garding promotion is time-consum-
ing; it is not easy to complete this
process before - November. There-
fore, from a practical perspective,
the possibility of a time extension
seems comparatively thin.”

In the interational arena, such de-
cisions of time extensions are not driv-
en by emotion or political rhetoric, but -
rather based strictly on data, statistics,
and measurable indicators, she said,

: Hﬂn?ﬂﬂﬂpdh ramaine nhram iha us




egory, OUDE 2 &0 of ga0te. =5
local problems that have disrupt-
ed its preparatory efforts.
According to officials, a letter
signed by Economic Relations
Division Secretary Md Shahriar
Kader Siddiky was sent on 18
February to Jose Antonio Oc-
ampo, chair of the United Na-
tions Committee for Development
Policy (CDP). The committee is
scheduled to meet from 24 to 28
February to review Bangladesh’s
appeal and related matters.
As per the schedule, Bangla-
desh is set to graduate on 24 No-
vember this year.

port from the UN Department of
Economic and
high-level steering committee,
chaired by the head of govern-
ment, has been overseeing its im-
plementation.

Reform initiatives have also
been rolled out to boost produc-
tive capacity, diversify exports,
strengthen competitiveness, and
enhance economic resilience.

However, the letter notes that
the context in which Bangladesh
has been preparing for gradu-
ation has been “axceptionally
challenging”.

-
“While the country continues to

comfortably meet all three grad- .

uation criteria — Gross National
Income per capita, Human Assets

Index, and Economic Vulnerability -

Index — the preparatory period has
been severely disrupted by a suc-
cession of overlapping external and
domestic shocks,” according to the
letter. _

Global turmoil, domestic strains
Among the external factors cited are

the lingering aftereffects of the Cov-
id-19 pandemic and sluggish global -

recovery; the Russia-Ukraine war
and ‘its spillover impacts on global
energy and food markets, and the
Middle East war; tightening global
financial conditions; and slow re-
covery in international trade.

On the domestic front, irregu-
larities in the financial sector, the
July 2024 Uprising that resulted in a
change of government, and the con-

tinued burden of hosting forcibly
" displaced Myanmar nationals have
compounded the strain on public fi-
nances. = 4

These combined shocks have led”
to macroeconomic instability, slower
GDP growth, elevated inflation, de-
clining trends in public and private
investment, and a weakening tax-
GDP ratio, according to the letter.

Foreign exchange reserves have
come under ‘pressure, imports of
capital machinery and raw materials
have fallen, and new job creation

has slowed. Thé banking sector and

capital market have faced mounting
governance and macroeconomic
challenges, contributing to a rever-
sal in poverty reduction trends.

“As a result, policy focus neces-
sarily shifted towards short-térm sta-
bilisation and crisis management,”
the letter said, adding that several
priority actions under the STS could
not be fully operationalised.

“The five-year preparatory pe:
riod, intended to provide space for
structured preparation for gradua-
tion, has instead been dominated by,
crisis management, economic stabi-
lisation, and a struggle for survival.
Thus, the preparatory period has not
functioned as intended,” the letter -
reads.

Govt seeksa
three-year
deferral of LDC
graduation

Govt argues that five-year
preparatory period did not
function properly

Bangladesh is scheduled
to graduate on 24
November this year

UN CDP to review Bangladesh's
tequest on 24-28 February

_Trade risks, preference erosion

The government also flagged grow-
ing uncertainty over post-LDC trade
and market access.

Concerns include Bangladesh’s
probable ineligibility for the EU’s
GSP+ facility for its readymade gar-
ment exports,- potential reciprocal
tariffs by the US, evolving bilateral
trade arrangements, and heightened
instability in global trade rules.

Given the country’s heavy export
concentration in the RMG sector,
alongside persistent energy and in-
frastructure constraints, “premature
preference erosion due to gradua-
tion could undermine export com-
petitiveness and development mo-
mentum,” the letter reads.

Request under crisis..
response provision
In light of these considerations, the
government warned that proceeding
with graduation under the existing
timeline could pose significant risks
to macroeconomic stability, export
performance, employment, . and
poverty reduction — potentially un-
dermining the sustainability and ir-
reversibility of graduation.
Accordingly, Bangladesh has
requested the CDP to extend the
preparatory period by an addition-
al three years — until 24 November

* 2029 — under the crisis response pro-

vision of the Enhanced Monitoring
Mechanism.

Authorities said such an exten-
sion would provide the policy space

y, export
competitiveness
may face
challenges if the
LDC graduates now

BGMEA president welcomed
the government move

Economist Fahmida Khatun
said Bangladesh still meets all
three graduation benchmarks,
making approval uncertain

&4

We are nowin
February, and the
process of making
decisions regarding
promotion is time-
consuming; it is not
easy to complete
this process before
November. :

DR FAHMIDA KHATUN
EXECUTIVE DIRECTOR OF
CENTRE FOR POLICE DIALOGUE

needed to stabilise the macroecono-
my, consolidate reforms, and com-
plete priority actions under the STS,
ensuring that graduation aligns with
the broader goal of sustained and in-
clusive development.

Sources said an initial assessment
report could be prepared within two
weeks of the February meeting. The
CDP is expected toissue its observations
and recommendations thereafter, with
a final decision likely in September.

The ultimate decision will be
adopted by the UN General Assem-
bly, and the full recommendation and

approval process could extend until
September or October, officials added.

They noted that the formal review
process has now begun, and subse-
quent steps will depend on the out-
come of the ongoing evaluation.

Calling the move a positive step
for Bangladesh’s export sector, BG-
MEA President Mahmudul Hasan
Khan told The Business Standard
that 12 or 16 federations of business-
es had raised this demand together.

He said, “As a result of this initia-
tive, we will get some time to address
the local and international challeng-
es of trade and commerce. If we can
utilise that time properly, it will be of
great benefit.”

For example, new trade oppor-
tunities — such as Free Trade Agree-
ments, Preferential Trade Agreements
or Economic:Partnership Agreements
— may open up. But these agreements
do not materialise overnight. They re--
quire careful preparation, technical
analysis, and lengthy negotiations
carried out in stages, he said.

If rushed, there is a risk of secur-
ing unfavourable terms or overlook-
ing key national interests, the BG-
MEA leader warned.

Dr Fahmida Khatun, executive di-
rector of Centre for Police Dialogue,
said, “We are now in February, and
the process of making decisions re-
garding promotion is time-consum-
ing; it is not easy to complete this
process before - November. There-
fore, from a practical perspective,
the possibility of a time extension
seems comparatively thin.”

In the international arena, such de-
cisions of time extensions are not driv-
en by emotion or political rhetoric, but -
rather based strictly on data, statistics,
and measurable indicators, she said.

- Bangladesh remains above the re-
quired thresholds in all three graduation
criteria —GNI per capita, HAI, and EVI.
Even in the most recent assessment,
it met the benchmarks under each of
these indicators, the CPD executive di-
rector said. She said that to get an ex-
tension, it is usually necessary to show
that at least two of the main indicators

_have developed significant weaknesses
or that the risks have increased.

Therefore, it may be difficult tose- |
cure an extension solely by showing /.
macroeconomic pressure, she e 4
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angladesh formally seeks

three-year deferral of
LDC graduation

Enhanced Monltormg Mechanism (EMM) crisis- response provision invoked

FE REPORT

Bangladesh's newly elected government
t:as formally requested a three-year
extension of preparatory period fot
graduation from the least-developed

country (LDC) category, citing

transition-plan upsets for prolonged
global shocks, domestic economic
strains and political upheavals.
Sources say the request was made justa
day after the new administration
assumed office and got down to
business transactiononaquick
reappraisal of the ground realities.

" On behalf of the government, Economic
Relations Division (ERD) Secretary Md.

Shahriar Kader Siddiky sent a letter
Wednesday to José Antonio Ocampo,

Chair of the United Nations Committee
for Development Policy (CDP), seeking
an extension of the LDC-graduation-
preparatory period until November 24,

2029,

The crisis-response provision of the
Enhanced Monitoring Mechanism
(EMM) is invoked to substantiate the

request for deferment.

Under the existing timeline, Bangladesh
is scheduled to graduate from the global

LDC
graduation

third and final review process currently
underway. The United Nations ‘
Committee for Development Policy (CDP)
is expected to consider the government's
request in the months ahead.

- * Earlier, the outgoing interim
government-responding to appeals
from leading business bodies and .
economists-had recommended

- pursuing a coordinated approach with
. countries such as Nepal and Laos, which

Govt argues extending
graduation timeline

would provide critical

- LDC club on November 24, 2026,-with the - are also set tograduate around the same

I ERwrTs s o sy - T

He said the ministry had
already begun work and would
coordinate closely with the
ERD to advance the process.
The ERD secretary sent the
letter to the CDP chair the
same day.

Towfiqul Islam Khan,

- Additional Director (Research)
at the Centre for Policy
Dialogue (CPD), says
Bangladesh can submita
formal request, but the final
decision rests with the CDP.
He advises that the
government may consider
adopting a cabinet decision on
deferring graduation, noting
that such a decision.had.,
previously been takenata -
cabinet meeting regardlrng
LDC graduation. '
He further observes that
although the interim
government requested a
review of the country's status,
it did not submit a detailed
technical analysis in support
of deferral.

"If we want to defer i It we
should submita techmcal;
report providing ewdencbto
justify the request,” he t&l&
The Financial Express..
According to estabiished
criteria, Bangladesh rempms

the thresholds, the five-year
preparatory period has been
"severely disrupted " by

-overlapping crises.

"These include the prolonged
aftereffects of the COVID-19
pandemic, the Russia-Ukraine
war and its spillover effects on
global energy and food
markets, tightening global
financial conditions, and
disruptions to international
trade," he writes.

He has also cited domestic
challenges, including
financial-sector irregularities,
pressure on foreign-
exchange reserves, high
inflation, declining 4
investment and political

changes following the mass

uprising in 2024, and the

-unresolved issue of Rohingya

repatriation to Myanmar.
"As aresult, policy focus
necessarily shifted toward
short-term stabilization and
crisis management, diverting
attention fromthe |
preparatory process," the
secretary notes. '
"Consequently, the
preparatory period has not
functioned as originally
intended." -

The government has

expressed concern-over

Economic and Social Affairs
(UN-DESA) and established a
high-level steefing
committee, chaired by the
Head of Government, to
oversee its implementation.
However, several structural
reforms-including customs
modernisation, energy-sector
reforms and export
diversification-remain behind
schedule owing to cumulative
shocks.

The letter also refers to
findings from an independent
Graduation Readiness
Assessment commissioned by
the United Nations Office of
the High Representative for
the Least Developed
Countries, Landlocked
Developing Countries and
Small Island Developing
States (UN~OHRLLS), which
reportedly concluded that the

preparatory period had been

policy space to stabilise
macroeconomy,

consolidate ongoing
reforms, complete
priority actions under
Smooth Transition
Strategy (STS)

period, to seek an extension until 2030.
The post-uprising interim
administration, however, left the final
decision to the elected government.
Speaking to journalists on Wednesday
after taking charge of the commerce
ministry, Commerce Minister Khandaker
Abdul Muktadir said the government
would take all necessary steps to delay
LDC graduatlon 4

4
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"severely disrupted" and
cautioned that graduation in
November 2026 may not fully
align with the UN principle of
avoiding disruption to
development progress.

"Such an extension would -
provide the necessary policy
space to stabilize the
macroeconomic situation,
consolidate reforms, and
ensure that Bangladesh's
graduation is fully consistent
with the shared objective of
sustained and inclusive
development," Siddiky has
written.

Welcoming the initiative of the
newly elected government,
Bangladesh Knitwear
Manufacturers and Exporters
Association (BKMEA) President
Mohammad Hatem says they
hope the new cabinet will.
formally decide to defer LDC
graduation.

Financial Express
21 FEB. 2026

—

"We met the new Prime
Minister before the election,
and he also expressed his
concerns regarding the
graduation," Hatem told the
FE.

He holds the hope that the
government would submit a
strong technical analysisin
favour of deferring
graduation.

The BKMEA president says if
the government succeeds in
securing the deferral, it would
help ensure a smoother
transition plan to address
potential graduation shocks-
something he claims had not
been adequately undertaken
by the previous government.

. "There was even an incident

of stepping back from the
graduation move just a week
before the deadline," he
mentions.
newsmanjasi@gmail.con
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bimnesstransactfon ona quick
reappraisal of the ground realities.

" On behalf of the government, Economic

Relations Division (ERD) Secretary Md.
Shahriar Kader Siddiky sent a letter
Wednesday to José Antonio Ocampo,
Chair of the United Nations Committee
for Development Policy (CDP), seeking
an extension of the LDC-graduation-
preparatory period until November 24,
2029.

The crisis-response provision of the
Enhanced Monitoring Mechanism
(EMM) is invoked to substantiate the
request for deferment.

Under the existing timeline, Bangladesh
is scheduled to graduate from the global
LDC club op November 24, 2026, withthe -

third and final review process currently
underway. The United Nations
Committee for Development Policy (CDP)
is expected to consider the government's
request in the months ahead.

Earlier, the outgoing interim
government-responding to appeals
from leading business bodies and .
economists-had recommended
pursuing a coordinated approach with
countries such as Nepal and Laos, which

are also set-to-_g[ad_l.l_a@ajrpu El_the same

priority actions u ndm |
Bmomh Transition |
Strategy (STS)
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period, to seek an extension until 2030.
The post-uprising interim
administration, however, left the final
decision to the elected government.
Speaking to journalists on Wednesday
after taking charge of the commerce
ministry, Commerce Minister Khandaker
Abdul Muktadir said the government
would take all necessary steps to delay
LDC graduatlon _
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He said the ministry had
already begun work and would
coordinate closely with the
ERD to advance the process.
The ERD secretary sent the
letter to the CDP chair the
same day.

Towfiqul Islam Khan,

| Additional Director (Research)

at the Centre for Policy
Dialogue (CPD), says
Bangladesh can submit a
formal request, but the final
decision rests with the CDP.
He advises that the
government may consider
adopting a cabinet decision on
deferring graduation, notlng
that such a decision. s
previously been taken ata_
cabinet meeting
LDC graduation. i

< He further observesthat
although the interim
government requested a

the thresholds, the five-year
preparatory period has been
"severely disrupted" by

" overlapping crises.

"These include the prolonged
aftereffects of the COVID-19
pandemic, the Russia-Ukraine
war and its spillover effects on
global energy and food
markets, tightening global
financial conditions, and
disruptions to international
trade," he writes.
He has also cited domestic
challenges, including
financial-sector irregularities,
pressure on foreign-
exchange reserves, high
inflation, declining
investment and political
changes following the mass
uprising in 2024, and the
-unresolved issue of Rohingya
repatriation to Myanmar.
"As a result, policy focus
necessarily shifted toward

review of the country's status, — short-term stabilization and

it did not submit a detailed
technical analysisin support
of deferral.
"If we want to defer It, we
should submit a technicals
report providing evi
justify the request,” hew'ldr
The Financial Express, .’
According to established
criteria, Bangladesh renp ns
on track to graduateon' ®
schedule, but analysts warn
that doing so without
adequate preparation could
affect a smooth transition.
In the letter, the government -
argues that extending the
graduation timeline would
provide critical policy space to
“ stabilise the macroeconomy,
consolidate ongoing reforms
and complete priority actions
under the Smooth Transition
Strategy (STS).
Bangladesh's graduation was
endorsed by the United
Nations General Assembly
following the CDP's
recommendation (Resolution
A/RES/76/8), after the
country met all three
graduation criteria-Gross
National Income per capita,
Human Assets Index and
Economic Vulnerability Index-
in the 2018 and 2021 triennial
reviews.
In his communication,
- emphasized that although -
Bangladesh continues to meet

crisis management, diverting
- attention from the
preparatory process," the
secretary notes.
"Consequently, the
preparatory period has not
functioned as originally
intended." -
The government has
expressed concern over

- uncertainties surrounding

post-LDC trade -
arfrangements, particularly
.Bangladesh's potential
ineligibility for the European
Union's GSP+ scheme for
ready-made garments and
the imposition of reciprocal
tariffs by the United States.
Given the country's heavy
reliance on ready-made
garment exports, officials -
warn that premature erosion
of trade preferences could
expose Bangladesh to tariff
shocks before adequate
mitigation measures are in
place.
"Proceeding with graduation
under the existing timeline
could entail significant risks to
macroeconomic stability,
export performance,
employment and poverty
reduction," the letter reads.
Bangladesh has already
formulated its Smooth

Siddiky ition Strategy with
%n’tﬁe United

Nations Department of

Economic and Social Affairs
(UN-DESA) and established a
high-level steering
committee, chaired by the
Head of Government, to
oversee its implementation.
However, several structural
reforms-including customs
modernisation, energy-sector
reforms and export
diversification-remain behind

schedule owing to cumulative

shocks.

The letter also refers to
findings from an independent
Graduation Readiness
Assessment commissioned by
the United Nations Office of
the High Representative for
the Least Developed
Countries, Landlocked
Developing Countries and
Small Island Developing
States (UN-OHRLLS), which
reportedly concluded that the

preparatory period had been

"severely disrupted" and
cautioned that graduation in
November 2026 may not fully
align with the UN principle of
avoiding disruption to
development progress.

"Such an extension would
provide the necessary policy
space to stabilize the .

' macroeconomic situation,

consolidate reforms, and
ensure that Bangladesh's
graduation is fully consistent
with the shared objective of
sustained and inclusive
development," Siddiky has
written.

Welcoming the initiative of the
newly elected government,
Bangladesh Knitwear
Manufacturers and Exporters
Association (BKMEA) President
Mohammad Hatem says they
hope the new cabinet will.
formally decide to defer LDC
graduation.

""We met the new Prime
Minister before the election,
and he also expressed his
concerns regarding the
graduation," Hatem told the
FE.

He holds the hope that the
government would submit a
strong technical analysis in
favour of deferring
graduation.

The BKMEA president says if
the government succeeds in
securing the deferral, it woul
help ensure a smoother
transition plan to address
potential graduation shocks-
something he claims had not
been adequately undertaken
by the previous government.

" "There was evén an incident

of stepping back from the
graduation move just a week
before the deadline," he
mentions.
nmsmanjas:@gmpﬂfol
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