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_day election
"holiday could
hurt exp orts

Garment, EPZ investors
seek govt review S
STAR BUSINESS REPORT |

Garment manufacturers and investors
in export processing zones (EPZs) have
warned that a three-day general holiday
around the upcoming national election
could disrupt production and hurt
€xports. -

The government has already declared
February 10 to 12 as general holidays in
industrial areas in connection with the
national parliamentary election and
referendum scheduled for February 12.

In response, the Bangladesh EPZ
Investors Association has written to the
Bangladesh Export Processing - Zones
Authority (Bepza), urging it to reconsider
the plan. Bepza has said it is reviewing
the matter in consultation with relevant
stakeholders.

Khorshed Alam, executive director
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Scrapping b:mdgci .
yarn imports may hurt
KMG exports: BGBA

Urges withdrawal of 'self-destructive' Mmove

FEREPORT ;
L el
The Bangladesh Garment
Buying House Association
(BGBA) has warned that
Scrapping the bonded ware-
house facility for yarn
imports could disrupt the
supply chain, push up pro-
duction costs and undermine
apparel exports, urging the
government to withdray
what it described asa "self-
destructive” decision,
The association said the decj-

sion has effectively pushed
the garment industry to 3
“deathbed in the ICU", trig-
gering serious concerns
among international buyers,
many of whom haye already
shifted their 2026 sourcing

- orders to competing coun-
tries amid growing uncer-
tainty,
BGBA President Mohammad
Mofazzal Hosen Pabel made
the remarks at 5 Press con-
ference held at the associa-
tion's office in the capital's
Uttara on Sunday.
The event was Organised to
Press for the reversal of the
decision to withdraw bonded
Warehouse facilities for
irnporting yarnof10to 30
counts,
Describing the recommenda-
tion as Misguided, Pabe| said,

"Instead of addressing exisg- _ . —r
withdrawing the bonded warehouse
he said the move would raise yarn
mately increase garment production
costs and erode Bangladesh's competitiveness in the global

Explaining the impact of
facility for yarn importf,
prices, which would ulti

market.

of credit (LCs).

ing Problems, the govern-
ment is moving towards a
self-destructive decision.
This will push the garment
industry toa critical stage,
The government must sit

with al| stakeholders ang find

- asolution through dialogue, "

Hi'ghlighting buyers' con-
cerns ahead of the national
election, he said major global
retailers are worried about
security and haye already
indicated Plansto relocate
their 2026 Purchase orders to
other countries,

"If Security cannot be
ensured, buyers will ot place
orders in Bangladesh,
Competing countries are
aggressively portraying
Bangladesh negatively, and
some buyers haye even

imposed restrictions on visjts 7

to the country," he added,
Referring to export perform-
ance, Pabel noted that ship-
ments have been on a down- -
ward trend since July, with
e€xports falling by around
14.29 per cent in December,
He said the Bovernment had
S€t an export target of $44.3
billion, but the country js

now heading towards $25

billion -~ far from the long-

term aspiration of reaching’
$50 billion, 4

He also expressed concern over the banking sector,
riotirig that it now takes up to a month to open letters

"Delays in opening back-to-back LCs make timely shipment
ingly difficult," he said. :
\I;:!l:?:; gfi growlng' investment slowdown, Pabel s_ald, "If
local entrepreneurs themselves are afraid to invest, it vlvlll be
rto attract foreign investors." -
:I?:r:;ﬁ:xe government to engage with stakeholders, iIti,st::n .
to their concerns, and refrain from taking what he describe as “

self-destructive policy decisions. newsmanjasl@g{nn'ﬁ.cyﬂ'
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RMG buying houses term
move to scrap bonded
facilities for yarn imports
‘self-destructive’

RMG - BANGLADESH

TBS REPORT

Garment buying house entrepreneurs have warned that the
commerce ministry’s proposal to withdraw bonded ware-
house facilities on the import of yarn of 10 to 30 counts could
harm the country’s readymade garment (RMG) sector and un-
settle international buyers.

They described the proposal as “self-destructive” and
urged the government to offer alternative support to domestic
textile millers instead of withdrawing bonded facilities.

The concerns were raised at a press conference titled “The
Country’s Readymade Garment Industry in Crisis: A Struggle
for Survival”, organised by the Bangladesh Garment Buying
House Association (BGBA) at its office in the capital yesterday.

BGBA President Mohammad Mofazzal Hosen Pabel said
the proposed decision had pushed the RMG sector “to the
brink of death” and had triggered serious concerns among
global buyers.

For several months, the country’s textile millers and gar-
ment manufacturers have been at odds over duties and restric-
tions on yarn imports from India and other countries.

On 12 January, the commerce ministry requested the Na-
tional Board of Revenue to withdraw bonded warehouse fa-
cilities for importing 10-30 count yam,

SR T IIY W R T raen e ——

citing the need to protect domestic spinning
mills. :

The request followed appeals from the
Bangladesh Textile Mills Association (BTMA)
and recommendations from the Bangladesh
Trade and Tariff Commission, 1

However, RMG sector leaders alleged that
the commerce ministry’s move was one-sided,
Several textile and garment sector associa-
tions have held press conferences and sent
letters to the government strongly opposing
the move,

“Several buyers have expressed concern
over the ongoing discord between the coun-
try’s RMG and textile sectors,” Pabel said,
adding that many had already begun shifting
their 2026 orders to competing countries,

He said global buyers and large retailers
were increasingly worried about the overall
business environment in Bangladesh, includ-
ing political instability and security concerns.

“Buyers have expressed worries over safe-
ty, factory closures and reports of frequent
mob violence,” the BGBA president said, add-
ing that disputes over yarn imports would fur-
ther damage confidence,

Pabel also alleged that competitor countries
were portraying Bangladesh negatively in glob-
al markets and that some buyers had imposed
travel restrictions on visits to the country.

Responding to a question, he said any dis-
ruption to the RMG sector would ultimately
affect buying houses, which act as a bridge

between international buyers and local man-
ufacturers,

Opposing the withdrawal of bonded fa-
cilities, he urged the government to provide
incentives and policy support to make the tex-
tile industry more competitive, .

“The government should make the spin-
ning sector self-reliant so that RMG manufac-
turers can buy yarn from domestic sources at
prices even 30 cents lower,” he added.

He also said the association expected the
next elected government to consult all rele-
vant trade bodies on policy decisions affecting
the textile and garment sectors, rather than
holding discussions with a limited number of
organisations.

Joint consultations would help identify
core challenges and future prospects and lead
to sustainable solutions, he said.

“As spinners are demanding the withdraw-
al of bonded facilities, it shows they are fac-
ing problems, while cutting bonded facilities
would affect RMG manufacturers, Only joint
dialogue can lead to solutions,” he added.

Pabel said every policy decision carried
both positive and negative consequences,
but argued that the proposed move was tak-
en through an unfair process involving only
a few parties.

He warned that while some groups might
benefit initially, the decision could prove
harmful in the long run, particularly if export |
orders decline and begin to affect the textile
sector as well.
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