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S lowers tariff for
Bangladesh to
19% from 20%

REFAYET ULLAH MIRDHA

The United States has reduced its reciprocal tariff on Bangladeshi
exports to 19 percent from 20 percent, as the two countries signed a
new trade agreement last night to strengthen economic ties.

Under the deal, the US will grant duty-free or reduced-duty access
to around 2,500 Bangladeshi products, while Bangladesh will allow
about 4,400 American products into its market on similar terms.

Bangladesh will gradually extend duty-free access to more
US goods over the next decade, Commerce Secretary Mahbubur
Rahman told The Daily Star after the signing ceremony, held in a
hybrid format.

Garments made with US cotton will enjoy zero-duty access to the
US market, alongside pharmaceuticals, fisheries products, particle
board and food items.

The agreement was signed by Commerce Adviser Sheikh
Bashir Uddin and National Security Adviser Khalilur Rahman for
Bangladesh, and by US Trade Representative Ambassador Jamieson
Greer for Washington, following negotiations that began in April last
year and stretched over more than nine months.

According to a statement from the Chief Adviser's Office,
Ambassador Greer praised Chief Adviser Prof Muhammad Yunus
for his leadership. “This agreement will fit Bangladesh into US trade
policy,” Greer said. )

Adviser Bashir Uddin called the deal “a historic new phase in
bilateral trade relations”, while NSA Khalilur Rahman said the tariff

reduction and zero-duty access for
textiles using US inputs would give
Bangladeshi exporters “a major
boost”.

The agreement was approved by
the Council of Advisers yesterday and
will take effect once both sides issue
formal notifications.

The deal follows earlier tariff
changes. In April last year, US

- * President Donald Trump imposed
a 37 percent reciprocal tariff on
Bangladeshi exports, later reduced to
20 percent after negotiations.

As part of broader commitments,
Bangladesh has pledged to purchase
25 Boeing aircraft, with 14 deals already
being finalised at a value between Tk
30,000 crore and Tk 35,000 crore.

The country will also increase
imports of US cotton, soybeans,
liquefied petroleum gas and other
products.

Bangladesh previously agreed to
import 3.5 million tonnes of US wheat
over five years, of which 660,000
tonnes have already been purchased.

- US Trade Representative data show
that bilateral goods and services
trade rose to $12.4 billion in 2024,
marking a 3 percent increase from
the previous year. The trade deficit
stood at $6.1 billion, as Bangladesh
exported goods worth $8.4 biilion to
the US and imported $2.3 billion in

American products. /
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- J apan EPA to cost

Bangladesh Tk 20cr
annually

Will unlock export and job
opportunities, Bashir says

The newlysigned Economic Partnership
Agreement (EPA) with Japan will cost
Bangladesh less than Tk 20 crore
annually in forgone import duties
on Japanese goods, while potentially
delivering substantial benefits through
expanded exports and labour mobility
to the world’s fifth-largest economy.
The February 6 agreement, signed
in Tokyo, creates a heavily asymmetric
arrangement that favours Bangladesh,
according to a briefing by Commerce
Adviser Sk Bashir Uddin held at the
commerce ministry office in Dhaka

yesterday. i s

Under the deal, Japan will provide
immediate duty-free access to 7,379
Bangladeshi products while Bangladesh
will grant same privilege to just
1,039 Japanese items, a ratio of more
than seven to one.

The number of duty-free Japanese
products will increase gradually over 18
years. Bangladesh’s garment industry,
the crown iewel of the export sector,
stands to gain significantly from
favourable terms that could enhance
its competitiveness in the Japanese
market. . _

The ‘agreement permits single-
stage  transformation, allowing
manufacturers to emoy zero-duty

whlle opening 98 sul}

benefits even when using imported
fabrics, Commerce Secretary Mahbubur
Rahman said at the conference.

This provision addresses a key
constraint for Bangladeshi exporters,
who often rely on imported textiles due
to limited domestic fabric production
capacity.

Bangladesh’s garment
industry stands to
gain significantly from
favourable terms that
could enhance its
competitiveness in the
Japanese market

The secretary also noted that
Bangladesh, being a least developed
country (LDC), enjoyed a privilege in
some areas in the deal with Japan, a
developed nation.

For instance, he said Bangladesh
has been given 10 years of relaxation in
the intellectual property rights which
means Japan will not ask for the patent
right of the goods in next 10 years from
the date of enforcement of the EPA.

Beyond trade in goods, the EPA
creates significant opportunities for
Bangladeshi professionals in Japan's
ageing, labour-constrained economy.

preérential

¥

access with

The agreement 'enables
skilled workers, including
doctors, nurses, caregivers,
and domestic helpers,
to access Japanese

employment markets,
Adviser Bashir Uddin said.
Japanese investors

are already establishing
language training
centres in Bangladesh to
prepare workers for these
opportunities.

The commerce adviser
expressed optimism that
students and professionals
will be able to access
opportunities in the G-7
nation, potentially creating
a new avenue for foreign
remittances.

The services component
of the agreement also tilts
in Rangladesh’s favonr

sectors across 12 sectors to
Japanese investment.

The EPA’s timing proves
crucial as Bangladesh
prepares to graduate from
LDC status later this year,
which typically triggers loss
of preferential trade terms.
While Japan has separately
extended existing LDC
benefits for Bangladeshi
goods until 2029, the EPA
provides a more permanent
framework for market
access.

The deal
Bangladesh’s
comprehensive  bilateral
trade - agreement with
a major developed
economy, following a more
limited preferential trade
arrangement with Bhutan
in DNecemher 2020 Tt

represents
first

key trading partners before
losing LDC privileges,
with similar negotiations
underway with other major
economies to maintain
export competitiveness in
the post-LDC era.

The agreement awaits
ratification by Japan's
parliament, the Diet,
which is expected within
the next few days as the
general election in Japan
was held February 8, said
the commerce adviser.
The adviser also said seven
rounds of negotiation were
held to sign the agreement
between the two countries.

State  Minister for
Foreign Affairs in Japan
HORIl Iwao signed the
agreement on  behalf
of .Janan while Rashir
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STAR BUSINESS REPORT

The newlysigned Economic Partnership
Agreement (EPA) with Japan will cost
Bangladesh less than Tk 20 crore
annually in forgone import duties
on Japanese goods, while potentially
delivering substantial benefits through
expanded exports and labour mobility
to the world’s fifth-largest economy.

The February 6 agreement, signed
in Tokyo, creates a heavily asymmetric
arrangement that favours Bangladesh,
according to a briefing by Commerce
Adviser. Sk Bashir Uddin held at the
commerce ministry office in Dhaka
yesterday. A uzy

Under the deal, Japan will provide
immediate duty-free access to 7,379
Bangladeshi products while Bangladesh
will grant the same privilege to just
1,039 Japanese items, a ratio of more
than seven to one.

The number of duty-free Japanese
products will increase gradually over 18
years. Bangladesh’s- garment industry,
the crown jewel of the export sector,
stands to gain significantly from
favourable terms that could enhance
its competitiveness in the Japanese
market,

The agreement permits single-
stage  transformation,  allowing
manufacturers to mjoy zero-duty

benefits even when using imported
fabrics, Commerce Secretary Mahbubur
Rahman said at the conference.

This provision addresses a key
constraint for Bangladeshi exporters,
who often rely on imported textiles due
to limited domestic fabric production
capacity.

Bangladesh’s garment
industry stands to
gain significantly from
favourable terms that
could enhance its
competitiveness in the
Japanese market

The secretary also noted that
Bangladesh, being a least developed
country (LDC), enjoyed a privilege in
some areas in the deal with Japan, a
developed nation.

For instance, he said Bangladesh
has been given 10 years of relaxation in
the intellectual property rights which
means Japan will not ask for the patent
right of the goods in next 10 years from
the date of enforcement of the EPA.

Beyond trade in goods, the EPA
creates significant opportunities for
Bangladeshi professionals in Japan's
ageing, labour-constrained economy.

The agreement enables
skilled workers, including
doctors, nurses, caregivers,

and domestic helpers,
to access Japanese
employment markets,
Adviser Bashir Uddin said.
Japanese investors
are already establishing
language training

centres' in Bangladesh to
prepare workers for these
opportunities.

The commerce adviser
expressed optimism that
students and professionals
will be able to access
opportunities in the G-7
nation, potentially creating
a new avenue for foreign
remittances.

The services component
of the agreement also tilts
in Bangladesh’s favour.
Bangladesh secured access
t0 120 Japanese sub-sectors

whlle opemng 98 sub-
sectors across 12 sectors to
Japanese investment.

The EPA's timing proves
crucial as Bangladesh
prepares to graduate from
LDC status later this year,
which typically triggers loss
of preferential trade terms.
While Japan has separately
extended existing LDC
benefits for Bangladeshi
goods until 2029, the EPA
provides a more permanent
framework for market
access.

The deal represents
Bangladesh’s first
comprehensive  bilateral
trade agreement with
a major developed

economy, following a more
limited preferential trade
arrangement with Bhutan
in December 2020. It
reflects the government’s
secure

strategy to

preferential access with
key trading partners before
losing LDC privileges,
with similar negotiations
underway with other major
economies to maintain
export competitiveness in
the post-LDC era.

The agreement awaits
ratification by Japan’s
parliament, the Diet,
which is expected within
the next few days as the
general election in Japan
was held February 8, said
the commerce adviser.
The adviser also said seven
rounds of negotiation were
held to sign the agreement
between the two countries.

State  Minister for
Foreign Affairs in Japan
HORII Iwao signed the
agreement on  behalf
of Japan while Bashir
Uddin signed on behalf of
Bangladesh.
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' Bangladesh, US
' sign reciprocal
- tariff agreement

Tariff cut to 19pc, spl
treatment assured

FEREPORT

The Agreement on Reciprocal Tariff between
Bangladesh and the United States was
signed on Monday. On the Bangladesh side,
the signatories were Commerce Adviser
Sheikh Bashir Uddin and National Security
- Adviser Khalilur Rahman, and on US side,
Ambassador Jamieson Greer, US Trade
Representative.
Negotiations on the agreement spanned
over nine months since April last year.
Ambassador Greer lauded Chief Adviser
Muhammad Yunus for his overarching
leadership of the negotiations process and
praised the Bangladesh negotiating team for
its "incredible efforts." "This agreement
will fit Bangladesh on US trade policy", he
said, according to a CA office statement in
Dhaka.
= i After the signing, Commerce Adviser Sheikh
L Bashir Uddin, who led the Bangladesh side in
’ negotiations, said, "The agreement marked
a historically new level in our bilateral
economic and trade relations. It will provide
substantially enhanced access of Bangladesh
and the US to each other's respective
markets",
+ The US will further reduce reciprocal tariff to
19%, which was originally set at 37% and
- later reduced to 20% in August last year. In
addition, the US committed to establishinga
mechanism for certain textile and apparel
'goods from Bangladesh using US produced -
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‘BD-Japan EPA to boost

Jjobs, investment, s

Commerce adviser

ays

53_5.29_“___7 | neighbouring countries 15 to 20 years,
Bangladesh's Economic Partnership "Japan is among the worlg's top five
Ag!reel:nent (EPA) with jap?n is poised to economies, and concluding an EPA jn sucha
tnlock wide-ranging emp ent short time s a ' "
opportunities for Banglade?srr workers -- he added. S fevemelnt,
particularly in nursing and caregiving -~ Commerce Secretary Mahbubuyr Rahman
while attracting fresh Japanese investment said the EPA -- the first with a deifeloped
into the country's expanding services country -- was strategically designedto

sector, Commerce Adviser sk Bashir Uddin cushion Bangladesh against potentia|

said on Monday. market-access challenges after j

e landmark deal is also expected to hel graduation from Le st:g.'es_ ' tsCounfry
Japan mitigate laboyr shortages in its (LDC) status in November 2026.
Production industries and deepenbilateral]  “The EPAis broader and deeper than a
economic integrati_un, he said at a press conventional free trade agreement and wi|
briefing following the comeinto forceonce
signingg:eremonyheld at ratified by the Japanese
the commerce ministry, Parliament," he said,
Commercé'Secretary issues
Mahbubur Rahman ang 7,379 products ?onﬂ?;?rzt;cdviser b
senior ministry officiajs would en jo y eXpressed optimism about
were present. d -f commodity supply during
Describing the EPA a5 3 uty-free ent ry B upcoming Ramadan,
majorstep.towards : into japanese saying adequate stocks of
econormic liberalisation, the ket h essential items had been
commerce adviser said Market, he sa ys imported and the market
7,379 Bangladeshi products was expected to remain
would enjoy duty-free entry more stable than last year,
into the Japanese market, Responding to concerns

In return, Bangladesh has offered duty-free over labour unrest at Cha
or prefereftial access to 1,039 japanese Bashir said he hoped the newlyelected
Products, facilitating a greater inflow of - 8overnment would ensure uninterrupted

inputs

Port, Sk

nology-intensive goods and industriaj Port operations to avert market volatility.

Bangladesh will gradually open its market were stranded at sea as "inaccurate",
to Japanese goods over a transition Inanother development, the adviser

peﬂod of five to 15 years,

Replying to a question on-po'ssit_:le févenue  customscoo ration agreement th
erosion, Sk Bashir Uddin termed the impact United Stategzn Monday i

"insignificang".

"The agreement May cause a revenue Joss

beannounced today.

Officials said the twin initiatives - the

of only Tk 200 million, which is negligible Japan EPAand the ys customs accor
C 20 » Wi _ d -~
Compared to the broader économic gains, " signal Dhaka's intensified efforts to

hesaid. diversify trade partnerships and strengthen
Hehighllghted the swift conclusion of itspust?mceczannmlc:ft:oﬁng. ~
fiegotiations, noting that Bangladesh Bangladesh and Japan on Friday signedthe
mradﬂreparmemhip-withina year, b 4
Whereas similar deals had taken -

diSCUSSION TITIEd " IVIaCruetununie —— -~

ights: An Economic Reform Agenda
Ifrtl):l{h:r::—;ﬂged Governme_n_t“ ,organised
by the Policy Res;earch I:l;:ngtla of
esh (PRI) atacity ho l.
I?Ii:;gnlz: Ad\fiser Dr Salehuddin Ahmed
attended the event as chief guest,
while PRI Chairman Dr Zaidi Sattar
presided over the session. Former y
Bangladesh Institute of Developme: .
Studies (BIDS) director general Dr K,

—

emphasising that sust
stronger institutions a
commitment from the
government are essent:
term growth. 3
He underscored institu
weaknesses and poor ¢
among public agencies
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'Use of local yarn in R]VlG

Govt, exporters, textile millers
agree to boost incentives

FE REPORT

Government officials, readymade garment
(RMG) exporters and textile millers have
reached a consensus on increasing incentives
for the use of locally produced yarnin export-
oriented garment items, alongside additional
| support for apparel exports.

The consensus was reached at an evaluation
meeting of the finance ministry's technical
committee on yarn import issues, held at the
Secretariat on Monday afternoon. The
meetinig was chaired by Dr Rahima Khaton,
head of the committee and joint secretary of
the Economic Relations Division (ERD).
During the meeting, RMG manufacturers and
textile millers proposed raising cash
incentives to boost the competitiveness of the
local spinning industry and encourage greater
use of domestic yarn in garment exports. ‘
According to sources present at the meeting,
the committee discussed increasing the
incentive for using local yarn to between 3.5
per cent and 5.0 per cent from the existing 1.5
percent, arguing that such a move would help
' reduce import dependence and strengthen
the competitiveness of domestic textile mills.
Industry representatives also soughta 1.0 per
cent cash incentive for apparel exporters to
help them remain competitive in the global
market.

The technical committee is expected to
submit its report by February 16 after
assessing the impact of the proposed options
on the textile and apparel value chain,
including competitiveness, export.
performance and the sustainability of local
spinning mills, sources said.

Before finalising the report, the committee
‘will analyse the fiscal cost of the additional
incentives and their potentialimpact on
exports and employment.

The 10-member technical committee
includes representatives from the Ministry of
Finance, the Ministry of Commerce, the
Bangladesh Textile Mills Association (BTMA),
the Bangladesh Garment Manufacturers and

Exporters Association (BGMEA) and the
Bangladesh Knitwear Manufacturers and
Exporters Association (BKMEA),
The meeting was attended by representatives
from the Ministry of Commerce, the National
Board of Revenue (NBR), Bangladesh Bank,
the Export Promotion Bureau (EPB) and the
Federation of Bangladesh Chambers of
Commerce and Industry (FBCCI).
Among industry leaders present were BTMA
President Showkat Aziz Russell, BGMEA Vice-
President Shehabuddoza Chowdhury and
BKMEA Vice-President Mohammad Rashed.
Textile entrepreneurs Md Badsha Mia,
managing director of Badsha Group, and Engr
Razib Haider Munna, managing director of
Outpeach Textiles Mills, also attended the
meeting.
After the meeting, BGMEA Vice-President
Shehabuddoza Chowdhury said raising the
incentive to 5.0 per cent would make locally
produced yarn commercially viable for RMG
exporters.
"If the incentive is increased , RMG
manufacturers would no longer need to
import yarn for a marginal price advantage,
which would significantly improve the
competitiveness of domestic textile mills," he
said, .
However, he noted that the government has
expressed concerns about its fiscal capacity,
adding that even an increase to 3.5 per cent
would create pressure on public expenditure.
He also said higher incentives could help
revive a large number of idle factories -
around 350 RMG units and nearly 50 textile
mills -~ bringing them back into operation.
This would generate employment and
increase tax and revenue collection,
ultimately benefiting the government,he -
added. :
While textile mill owners have long demanded
the withdrawal of bonded warehouse facilities
for yarn imports, RMG manufacturers said.
such a step would no longer be necessary if
the incentive is raised to 5.0 per cent. /
newsmanjasi@gmail.com,
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Bangladesh tariff
to 19%, no duty
on RMG made
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» Apparel to
get duty-free
access to US
market

» Bangladesh
third-largest
apparel
exporter to US

TRADE - BANGLADESH

ABUL KASHEM

Bangladesh to buy -
25 Boeing aircraft at
an estimated cost of
‘Tk30,000-35,000 crore

The US has reduced the reciprocal
tariff on Bangladeshi exports to 19%
following the signing of a bilateral
trade agreement under which Bang-
ladesh RMG exports made of cotton
and synthetic fibers imported from
America will enjoy zero reciprocal
duty, Commerce Secretary Mah-
bubur Rahman said yesterday.

Commerce Adviser Sk Bashir Ud-
din and US Trade Representative
(USTR) Jamieson Greer signed the
agreement on behalf of the respec-
tive country in Washington around
10pm Bangladesh time yesterday,
the commerce secretary told The
Business Standard.

in the region, adding that the recent-
ly concluded US-India trade deal
may have influenced Bangladesh’s
outcome, possibly due to geopoliti-
cal considerations. )
Former WTO Cell director general
at the commerce ministry Md Hafizur
Rahman said India benefited from
greater flexibility in negotiations
with the US because of its free trade

meg
» Bangladesh
to buy 25
Boeing
alrcrafl
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Khalilur Rahman, national secu-
rity adviser, Lutfey Siddigi, special
envoy of Chief Adviser Muhammad
Yunus, and the commerce adviser
virtually joined the signing ceremo-
ny from Bangladesh.

The revised tariff rate places Bang-
ladesh in a relatively competitive po-
sition among major apparel exporters
to the US. While Vietnam, Bangla-
desh’s closest competitor, faces a 20%

reciprocal tariff, India has secured a

slightly lower rate of 18%. Pakistan,
Cambodia and Indonesia have also
been subjected to a 19% tariff.

China remains thé largest apparel
exporter to the US, followed by Vi-
etnam. Bangladesh currently holds
the third position, with India rank-
ing fourth.

The US had imposed a 20% recip-
rocal tariff on Bangladeshi goods in
August last year, prompting Dhaka to
negotiate to secure a reduction. Policy-
makers had earlier indicated that the
tariff could be brought down to 15%.

The commerce secretary said the
US has not offered a 15% reciproc
tariff to any country 1 s== -

using imported US cotton, potential-
ly benefiting both countries’ textile
supply chains.

The commerce adviser said Bang-.
ladesh has also agreed to purchase
25 aircraft from US aerospace giant
Boeing, with an estimated cost of
Tk30,000-35,000 crore as part of
broader efforts to ease trade tensions.

The deal further includes provi-
sions for importing cotton, wheat,

1 Ty i TIC

The Business Standard .

10 FEB 2026 -

Last fiscal year, exports to the US',
amounted to $8.69 billion, includ-

‘ing $4.95 billion in woven garments

(27.21% of total woven exports) and
$2.60 billion in knitwear (12.27% of
total knitwear exports). Home textiles
exports reached $150 million, while
cap exports stood at $259 million.
According to the Bangladesh
Textile Mills Association, Bangla-
desh imported $346 million worth

af TTC antéan in TVar 'un fram €98
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» Apparel to
get duty-free
access to US
market

TRADE - BANGLADESH

ABUL KASHEM

Bangladesh to buy

25 Boeing aircraft at
an estimated cost of
‘Tk30,000-35,000 crore

“The US has reduced the reciprocal
tariff on Bangladeshi exports to 19%
following the signing of a bilateral
trade agreement under which Bang-
ladesh RMG exports made of cotton
and synthetic fibers imported from
America will enjoy zero reciprocal
duty, Commerce Secretary Mah-
bubur Rahman said yesterday.

Commerce Adviser Sk Bashir Ud-
din and US Trade Representative
(USTR) Jamieson Greer signed the
agreement on behalf of the respec-
tive country in Washington around
1iopm Bangladesh time yesterday,

the commerce secretary told The

Business Standard.

,---"‘"fﬁl -

‘in the region, adding that the recent-

ly concluded US-India trade deal
may have influenced Bangladesh’s

outcome, possibly due to geopoliti-

cal considerations.

Former WTO Cell director general
at the commerce ministry Md Hafizur
Rahman said India benefited from
greater flexibility in negotiations
with the US because of its free trade
agreement with the European Union.
However, he downplayed concerns
over Bangladesh’s competitiveness.

“Even with a 19% tariff, Bangla-

desh will not face difficulties com-

peting with India in the US apparel
market,” he told TBS, citing Bangla-
desh’s lower labour costs and pro-
duction.expenses.

In addition to tariff adlustments
the agreement includes several trade
and strategic commitments. The US
will allow duty-free access for gar-
ments manufactured in Bangladesh

Reciprocal tariff

» Banglacdesh

third-largest
apparel
exporter to Us

) sttt

than Vietnam's 20%,
reduced to 19% higher than India’s m
 » Bangladesh signs deal
with US.on apparel export
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» Bangladesh
to buy 25
Boeing
aircraft

Khalilur Rahman, national secu-
rity adviser, Lutfey Siddiqi, special
envoy of Chief Adviser Muhammad
Yunus, and the commerce adviser
virtually joined the signing ceremo-
ny from Bangladesh.

The revised tariff rate places Bang-
ladesh in a relatively competitive po-
sition among major apparel exporters
to the US. While Vietnam, Bangla-
desh’s closest competitor, faces a 20%
reciprocal tariff, India has secured a
slightly lower rate of 18%. Pakistan,
Cambodia and Indonesia have also
been subjected to a 19% tariff.

China remains the largest apparel
exporter to the US, followed by Vi-
etnam. Bangladesh currently holds
the third position, with India rank-
ing fourth.

The US had imposed a 20% recip-
rocal tariff on Bangladeshi goods in
August last year, prompting Dhaka to
negotiate to secure a reduction. Policy-
‘makers had earlier indicated that the
tariff could be brought down to 15%.

The commerce secretary said the /

/

US has not offered a 15% reciprocal’ /

tariff to any country 1 s==-

using imported US cotton, potential-
ly benefiting both countries’ textile
supply chains. :

The commerce adviser said Bang-.
ladesh has-also agreed to purchase
25 aircraft from US -aerospace giant
Boeing, with an estimated cost of
Tk30,000-35,000 crore as part of
broader efforts to ease trade tensions.

The deal further includes provi-
sions for importing cotton, wheat,
soybean and LNG from the US,
refraining from imposing tariffs
on e-commerce, complying with
US-mandated intellectual property
rights standards, and supporting US
proposals for reforming the World
Trade Organization. -

“The government is expected to
formally brief the public on -the

agreement through a press confer- +

ence tgday.

According to the Export Promo-
tion Bureau, the US remains Bangla-
desh’s largest export market.

Last fiscal year, exports to the US
amounted to $8.69 billion, includ-
ing $4.95 billion in woven garments
(27.21% of total woven exports) and
$2.60 billion in knitwear (12.27% of
total knitwear exports). Home textiles
exports reached $150 million, while
cap exports stood at $259 million.

According to the Bangladesh
Textile Mills Association, Bangla-
desh imported $346 million worth
of US cotton in FY2s5, up from $278
million in the previous FY. US cotton
accounted for 10% of Bangladesh’s
total cotton imports last fiscal yeat.

In July last year, the Trump ad-
ministration proposed an additional

35% reciprocal tariff on Bangladesh, -
along with 9o other countri"es

-Subsequently, after* several'
rounds of negotiations covering* 100
US products, duty-free access, and
increased imports, Washington re-
duced Bangladesh’s reciprocal tariff
rate to 20%, effective from 1 August.
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months amid tougher competition

EXPORTS - BANGLADESH

TBS REPORT

The country’s garment exports to the
European Union, its largest regional
market, fell by nearly 4% in the first
seven months of the current financial
year, as exporters faced stiffer com-
petition and weaker global demand.

Exports to the EU’s 27 member
states declined by 3.98% between
July and January compared with the
same period a year earlier, accord-
ing to data from Bangladesh’s Ex-
port Promotion Bureau (EPB).

Industry insiders say the slow-
down is linked to China and India
diverting more of their exports to-
wards Europe after facing higher
tariffs in the United States, leading
to tougher price competition for
Bangladeshi suppliers. At the same
time, global demand for apparel
has softened.

Exporters have also raised con-
cemns about futufe challenges follow-
ing a free trade agreement between
India and the EU, which they fear
could further weaken Bangladesh’s
position in the European market.

Growing competition in Europe

Data from Eurostat, which tracks ap-
parel imports into Europe, show that
EU apparel imports rose by nearly
7% between January and November,

| Italy 941.42
' Denmark 66412
| Germany 217
' France 1282.35 -
' Belgium 334.55
| Sweden 45373
- Spain 2032.84
. Poland N2

- Netherlands | 1251.90

Despite this overall growth, Bangla-
desh’s share declined during the pe-
riod.

EPB figures show that Bang-
ladesh exported garments worth
$11.34 billion to the EU in the seven
months to January, down from
$11.81 billion in the same period of
the previous financial year.

Shehab Udduza Chowdhury,
vice-president of the Bangladesh
Garment Manufacturers and Export-
ers Association (BGMEA), told The
Business Standard, “Global apparel
consumption is slow. At the same
time, due to higher tariffs in the US
compared to Bangladesh, China and

RMG exports to top EU Countries
TotalexpmtvaluelnnﬂlllonUSD(]ulmJan)

Growth

869.74 -5.49%
583.46 -10.64%
26470 -10.90%
1155.73 -9.67%
308.67 174%
438.30 -4.66%
214915 572%
1058.08 8.94%
1273.63 "%

India have negotiated orders in Eu-
rope at lower prices. As a result, we
have fallen slightly behind in com-
petition.”

“The nature of buyers is simple -
they buy from wherever they get the
lowest price. That is why we have lost
some ground in that market,” he added.

Mixed trends in key markets
Nearly half of Bangladesh’s total
garment exports go to the EU’s 27
countries. Including the UK, the
share rises to around 60%.

After the United States, Germany
is Bangladesh’s single largest gar-
ment export destination. EPB data

losstoEU | $11.81b

RMG
exports FY25
to USA 447276

Mixed EU market performance

» $470m
export

i » Garment exports
drop to $11.34b, from

* Exports fall in France, Italy, ,
Denmark and Sweden

| » Rise in Spain, the
Netherlands and Poland

Total export value in million USD (Jul to Jan)

Growth

FY26
-0.03%

44Nn.30

 * China and India divert ' > Exports to

exportsto Europe, |
ayearearlier | offering lower prices |

- Germany fall

> Global
- demand weak

» Total RMG exports fall 2.43% year-on-year to $22.98b during Jul to Jan of FY26

show that exports to Germany fell
by around 1% during the seven-
month period. Exports also declined
in other major European markets,
including France, Denmark, italy
and Sweden.

However, exports increased in
several other large markets such as
Spain, the Netherlands and Poland
over the same period.

The EPB data also indicate that
exports to the United States, Bang-
ladesh’s largest single. market, fell
slightly in the seven months to Jan-
uary. Shipments to non-traditional
markets declined by around 5%.

In contrast, garment exports to ma-

jor markets such as Canada and the UK
recorded growth during the period.

Overall, Bangladesh’s total gar-
ment exports fell by 2.43% in the
first seven months of the financial
year compared with the same peri-
od a year earlier. Total exports dur-
ing this time stood at $22.98 billion.

Shehab Udduza warned that
Bangladesh could face tougher
competition in Europe as India
gains duty-free access.

“India will be able to export with
duty-free benefits because of the new
FTA with Europe,” he said. “This
will create additional challenges for

Bangladesh in the coming days.” / /
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1039 Japanese products to get
duty-free access in Bangladesh

TRADE - BANGLADESH

TBS REPORT

products. Currently,
cludes 7,458 items,

Signed after séven negotiation
rounds, the agreement grants
gradual duty-free access over

5-18 years

tries are

will provide duty-free entry for 7,379 Bangladeshi
Bangladesh’s tariff line in-

Commerce Secretary Mahbubur Rahman ex-
plained that according to WTO prh‘:;iigl?, t?ﬁt:e
generally required to pro de duty-
access to 80% of products, which will be imple-
mﬁntedgmduallyoverstosyears,withsome
producistalﬁnguptoisyeaxstoachievemllduw-

free treatment. He added that additional products

wﬂlhegrantedduty—ﬁ‘eeaccesstolapanoverm.
Mahbubur Rahman also noted that many
products, including food items, cotton, and yarn,

Officials said the deal will initially cost Bangla-
desh around Tk20 crore in annual revenue, while
creating significant opportunities for exports, ser-
vices, investment, and employment.

The announcement was made yesterday at

faces 1% duty.

a press conference held by the Ministry of Com-

merce at the Secretariat. Commerce Adviser Sk
Bashir Uddin and Commerce Secretary Mahbubur
the press, outlining the key
features, benefits, and challenges of the EPA.
The agreement was signed on Friday in Tokyo,
with Sk Bashir Uddin and Japanese Deputy Fo-
eign Minister Hori Iwao representing their respec-
tive countries, Negotiations began on March 24,
mgandaﬂéisemnrbundscoverlngnissues.

Rahman addressed

the agreement was finalised,
Trade and Tariff Benefits

Under the EPA, Bangladesh will grant Japan
duty-free access for 1,039 products, while Japan

service sector.
stage transformation

ready-made garments,

A key feature of the
facility for Bangladesh’s

already enter Japan at zero duty, while machinery

Combining these, Bangladesh has already pro-
vided 1,039 products with duty-free access, mean-
ing the immediate revenue loss is minimal,

Bashiruddin said the
loss is around Tk20 crore or less per year.

Service Sector and Investment Opportunities
The EPA allows Bangladesh to operate 120 ser-
vices duty-free in Japan,
services in Bangladesh.

as five-star hotels and mobhile phon
included. Officials said the agreement is )
to attract Japanese investment into Bangladesh’s

expected initial revenue

while Japan opens 98
Currently, sectors such
€ services are
ted

agreement is the single-
Bangladesh can import

fabric, manufacture garments with only 30% val-

N

that this ;;rox;is_id}i-could significant-
ly enhance the Competitiveness of
Bangladesh’s garment industry,

Implementation Timeline'
Mahbubur Rahman said the EPA
must be approved by parliament be-
fore coming into effect, Following Ja-
pan’s Sunday election, the Nationa]
Diet is expected to convene soon, af-
ter which the agreement will become
Operational, ‘ .
Bashiruddin added that Bangla-
desh is not rushing implementation, as
it already enjoys duty-free access un-
derits LDC status, extended until 2029,

Economic and Employment
Opportunities
Bashiruddin said the agreement cte-

ates broad economic opportunities,

_including expanded exports, invest-

ment, and employment for Bangla-
deshis jn Japan.

The EPA has already increased
the flow of Bangladeshis to Japan,
particularly for language training,
enabling them to access a variety of
skilled jobs, Japanese language insti-
tutes are expected to expand, provid-
ing further workforce development.

Challenges and Next Steps

On potential challenges, Sheikh
Bashiruddin said that as Bangla-
desh graduates from LDC status, it
must liberalize trade under WTO
frameworks. Businesses will need
to strengthen their Capacity to fully
leverage the EPA; otherwise, chal-
lenges may arise, The agreement

ue addition, and expo
Bashiruddin highlighted

rt them duty-free to Japan.

provides 18 yeats to build sectoral
capacity, ultimately benefiting do-
mestic industries and consumers.

Ramadan Market Stability
Addressing market stability during
the upcoming Ramadan, Sheikh
Bashiruddin said the government
has ensured sufficient imports to
meet demand, despite potential
strikes and misinformation on social
media, ‘

While acknowledging that strikes
are a democratic right, he warned
that unrest could negatively affect
markets. Officials said imports are
already in transit, ensuring that suf-
ficient goods will reach. the market,
He expressed confidence that the
upcoming Ramadan would see bet-
ter market stability than last year.
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