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The reciprocal trade deal signed by the
interim government with the United States
has raised questions regarding the economic
sovereignty of Bangladesh, especially in
decisions on trade, energy and security.

Critics point to several binding and
conditional clauses that allow Washington
to terminate the agreement and restore steep
tariffs if its concerns are not addressed.

For example, take the digital trade
facilitation provision in the deal.

The agreement says that if Bangladesh
signs a new digital trade deal with any

HALAL INVESTMENT

interests, Washington may terminate the pact
and reimpose the 37 percent reciprocal tariff
on Bangladeshi exports.

That was the tariff rate the US had proposed
in April 2025.

The same condition applies if Bangladesh
enters into a new bilateral free trade or
preferential agreement with what the US
terms “a non-market country” -- nations it
does not recognise as market economies,

The agreement says that if consultations with
Bangladesh fail to resolve American concerns,
the United States may withdraw from the deal
and reinstate the 37 percent tariff,

PROMISING TOMORROW
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Shairah-compliant investment

Bangladesh’s exports to the US, a costly
prospect given that the country earns roughly
one-fifth of its export revenue from garments
and other goods sold to American buyers.

The deal, signed on February 9 between
the interim government and the Trump
administration, also restricts Bangladesh
from purchasing “any nuclear reactors, fuel
rods, or enriched uranium from a country
that jeopardises essential US interests”.

An exception applies to “the procurement
of proprietary materials for which there are
no alternative suppliers or technologies,
or materials contracted prior to the entry
into force of this
agreement required

HASANAH for existing reactors”.
ISLAMI BANKING This suggests
(oMl 4l that supplies for the
Rooppur Nuclear
PowerPlant, built with
Russian technical and
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The reciprocal trade deal sngned by the
interim government with the United States
has raised questions regarding the economic
sovereignty of Bangladesh, especially in
decisions on trade, energy and security.

Critics point to several binding and
conditional clauses that allow Washington
to terminate the agreement and restore steep
tariffs if its concerns are not addressed.

For example, take the digital trade
facilitation provision in the deal.

The agreement says that if Bangladesh
signs a new digital trade deal with any
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interests, Washington may terminate the pact
and reimpose the 37 percent reciprocal tariff
on Bangladeshi exports.

That was the tariff rate the US had proposed
in April 2025.

The same condition applies if Bangladesh
enters into a new bilateral free trade or
preferential agreement with what the US
terms “a non-market country” -- nations it
does not recognise as market economies.

The agreement says that if consultations with
Bangladesh fail to resolve American concerns,
the United States may withdraw from the deal
and reinstate the 37 percent tariff.
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Bangladesh’s exports to the US, a costly
prospect given that the country earns roughly
one-fifth of its export revenue from garments
and other goods sold to American buyers.

The deal, signed on February 9 between
the interim government and the Trump
administration, also restricts Bangladesh
from purchasing “any nuclear reactors, fuel
rods, or enriched uranium from a country
that jeopardises essential US interests”.

An exception applies to “the procurement
of proprietary materials for which there are
no alternative suppliers or technologies,
or materials contracted prior to the entry

into force of this
agreement. - required

m.l for existing reactors”.
ISLAMI BANKING This suggests
ol 4l that supplies for the
Rooppur Nuclear
3 Power Plant, built with
Shairah-compliant investment Eg;sia_r;ltechnical and
HR T nci support
facilities for all yobﬁglﬁ:sso ::ég; through Russian state
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_Citing the section on economic and
national security, BRAC Executive
Director Asif Saleh, in a Facebook
post, said, “This is the most
important and controversial part of
the agreement, as it raises questions
about ‘sovereignty’.” - .

" The section adds, “The United
States shall work with Bangladesh
to streamline and enhance defence
trade.” On the nuclear restriction,
Saleh said, “This could create risks for
Bangladesh’s energy security.”

The deal also opens the door for US
direct investment to “explore, mine,
extract, refine, process, transport,
distribute and export critical mineral
resources”. :

In addition, Bangladesh is required
to purchase $3.5 billion worth of
American agricultufal products. This
includes at least 700,000 tonnes of
wheat annually for five years, at least
$1.25 billion or 2.6 million tonnes of
soy and soy products, and cotton.

Bangladesh shall also need to buy 14
Boeing aircraft initially and $15 billion
worth of liquefied natural gas (LNG)

over 15 years, apart from.increased .
purchases of US military equipment.

and limits on defence equipment
purchases from certain countries.

“It appears more like an imposed

purchasing obligation than free
trade,” said -Saleh. “Regardless
of Bangladesh’s actual needs or
capacity, it effectively ensures profits
for US companies.” -

Mustafizur Rahman, distinguished
fellow at local think tank Centre
for Policy Dialogue (CPD), said bulk
commodities in Bangladesh are
usually imported by private sector
businesses, not the government.

If traders can source goods more
cheaply elsewhere, he asked, why
would they buy from the United
States?

In that case, Rahman said the
government may have to offer
incentives to persuade private
importers to purchase American
products, adding to fiscal pressure.

In an interview with The Daily Star
last week, Professor Selim Raihan,
executive director of the South Asian
Network on Economic Modeling
(Sanem), said that Bangladesh could
be compelled to buy more expensive
goods even when cheaper alternatives
are available.

‘I we find a cheaper source
elsewhere, we may not be able to choose
it,” he said. “This will put additional
pressure on our foreign exchange.”

“How are we going to finance
aircraft- - purchases and  energy
imports? There is a risk of increased
reliance on foreign loans,” Raihan said.

Anwar-ul Alam  Chowdhury
(Parvez), president of the Bangladesh
Chamber of Industries, said the
agreement indicates that Bangladesh
should reduce its dependence on
China for raw materials.

The deal also contains a provision
on Rules of Origin. It says that if the
benefits of the agreement accrue
substantially to third countries or
their nationals, either party may
establish Rules of Origin to reflect the
intention of the agreement.

Parvez said the third country

clause should have been defined

more clearly.

The agreement has not been

made public, with officials citing
a non-disclosure provision. Amid
growing concern, the Chief Adviser’s

Office said in a statement that it had
inserted “an exit clause” into the deal.
“There was no scope for any
country to terminate the agreement,”
it added. The statement did not
clarify whether Bangladesh exports
would again face a 37 percent tariff,
up from 19 percent, if the agreement
were terminated. Vi
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Global readymade garment (RMG)
buyers have largely welcomed
Bangladesh's 13th parliamentary
election, viewing the smooth transition
of power as a positive signal for business
continuity, while setting their sights on
securing preferential market access as
the country approaches graduation from
the least developed country (LDC) status
this year.

Industry insiders believe buyer
confidence, coupled with timely trade
diplomacy, will be crucial for sustaining
growth in the post-giaduation era.
Bangladesh, the world's second-largest
apparel exporter, has engaged with
development partners and major
markets to smooth the transition.
Speaking to The Financial Express, a
representative of a leading global
apparel brand says the company's -
headquarters was "very happy with
Bangladesh's smooth transition.of
power through the recent pari iamentary
elections," noting that it has eased
concerns among international
stakeholders. ¢

"Our business trend in Bangladesh
remains positive, broadly in line with
previous projections," he says.

He also says political transitions in the
past did not disrupt their sourcing
operations.

The only notable setback, he points out,
was the 2024 labour unrest in Ashulia,
which temporarily affected production
and shipments.

Buyers are now closely watching policy
moves by the new government,
particularly on trade preferences, he
says.

An effective mechanism with the
European Union (EU) to ensure the
continuity of duty-free access after LDC

View smooth
transition of power -
after peaceful
elections as positive
signal for business
continuity

graduation will be "game-changing" for
Bangladesh's apparel sector, he adds.
"As Bangladesh is set to graduate from
the LDC status by 2026, securing the
GSP Plus facility will be a major
opportunity," he says, emphasising that
preferential access to the EU market will
help maintain competitiveness amid
rising costs.

He further notes that international
retailers expect political leadership,

-especially the BNP, to actively pursue

such trade arrangements in line with
earlier commitments to support export-
oriented industries.

Another brand representative says they
observed an almost non-violent
parliamentary election in their 30 years
of merchandising career,

An American brand representative says
they have significant business in the EU
market, where they are witnessing
growing demand across all categories of
apparel - from children's wear to adult,
men's, and women's segments.

He expresses hope that the elections will
also boost confidence at their global
headquarters and lead to increased
sourcing from Bangladesh.
Negotiations on US tariffs may have a
positive impact on business in that
market, he says.

rs eye GSP Plus

-

Furthermore, he says, successful
negotiations by the new government
with the EU will help Bangladesh
maintain its dominance in the European
market even after LDC graduation.
Shehabudduza Chowdhury, vice-
president of the Bangladesh Garment
Manufacturers and Exporters
Association (BGMEA), says most buyers
earlier indicated that they were looking
for a democratic government and stable
political conditions in Bangladesh.
Some buyers also reduced orders due to
fears of conflict surrounding the
national elections. As a result, a number
of factories have already slipped into
financial trouble because of the lower
volume of orders over the past one and a
half years, he says,
He hopes buyers will increase orders in
the coming days as the election was held
in a very peaceful manner,
His personal expectation of the new
government is that it will appoint
qualified, non-political individuals to
ministerial positions related to business
facilitation.
Bangladesh Knitwear Manufacturers and
Exporters Association (BKMEA)
President Mohammad Hatem says some
buyers were worried about visiti ng
Bangladesh before the elections.
"We hope they will come now because of
this wonderful election and a smooth
transition of power," he says.
He also says the European Commission's
existing rules do not provide GSP Plus
facilities for Bangladesh and revising
those will be difficult.
Apparel exporters prefer Bangladesh not
to proceed with LDC graduation at this
stage, Hatem says,
"There was even an incident of stepping
back from the graduation move justa
week before the deadline." _
newsmanjasi@gmail.co
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