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Govt initiates
process for LDC
graduation

deferral
Commerce Minister
- Muktadir says

STAR BUSINESS REPORT

The government has begun the process
to seek a deferral of the country’s
scheduled graduation from the least
developed country (LDC) club at the end
of this year, newly appointed Commerce
Minister Khandaker Abdul Muktadir sai
yesterday. )

“The process has been initiated
by the Ministry of Commerce, and
in coordination* with the Economic
Relations Division * (ERD), necessary
‘communications and procedures will
be expedited,” a commerce ministry
statement said.

Business leaders *had been urging
the authorities to delay the graduation,
prompting the new government to act

“Although ‘there was no obligation
to send a letter in this gegard within
the first week, the government has
started working on the .issue from

today [Wednesday],” the minister told

- journalists after assuming office at the
Secretariat in Dhaka.

He said about 85 percent of the
country’s export earnings still come
from apparel. This overreliance has
slowed export growth.

» Stressing the need to broaden
the export base, Muktadir said the
government would support private sector
investment to help open up new markets.

Asked about market conditions
during Ramadan, Muktadir sought to
. Treassure consumers. If supplies remain
steady, he said, prices should stay stable.

“The government has sufficient stock
of essential commodities for the month

of Ramadan and the period afterwards, ~ .
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and there is more in the
pipeline. Therefore, there
is no reason to panic,” he
added.

~ The ~ minister
acknowledged that prices
of some goods tend to
rise at the beginning of
the month of fasting for
Muslims, often because of
a sudden spike in demand.
However, he said such
pressures usually do not
last very long.

Responding to a
question on whether the
proximity of Ramadan to
the new administration
taking office posed a
challenge, he said the
month would be a major
test. The government must
meet e.ﬁubﬁc expectations
and deliver., s “r
On investment, the
minister said uncertainty
deters both foreign and
domestic  investors. - A
stable environment is
essential. Investors commit
capital only when they are
confident of reasonable
returns on their investment
and labour.

Muktadir also pointed
to demographic pressures.
Around 20 to 22 lakh
people enter the labour
market each year. Weak
investment over the
past two to three years
has added strain to the
economy. Unless reversed
quickly, he said, it could
threaten jobs and growth.

State  Minister for
Commerce Md Shariful
Alam and ‘' Commerce
Secretary Mahbubur |
Rahman were also pmsel}/

/SN



The Financial Express
19 FEB 2026

A

/New govt to take
steps to defer LLDC
graduation |

Says Commerce Minister Muktadir
FE REPORT i e r_

The new government will take
initiatives to defer Bangladesh's
graduation from the Least o
Developed Country (LDC) status, = °
says Commerce, Industries, '
Textiles and Jute Minister
Khandaker Abdul Muktadir,
Speaking to journalists at the -
Secretariat on Wednesday, he :

said the government had already Kha&d:égl&?rbdul
started working on this. :

He said the government wanted to defer LDC graduation and
was taking all Necessary steps towards that goal.

"The commerce ministry has started working on the matter
today. It will issue a Jetter within a short i me," he said, adding
that the Economic Relations Division (ERD) would handle
external coordination and do the necessary com munications,
Referring to the long-standing demand from business
associations to defer LDC graduation by at least three years,

- the minister said the government was giving the matter the
highest priority. - 2

It is not mandatory that a formal letter must be sent in the
very first week, but we have started working on the issue," he

added, "
: R sufficient stocks of essential population. In addition, 2.0~2.2 million
[ Addressing the recent slowdown in commeodities for Ramadan and the People enter the labour market every

exports, he said Bangladesh's export  period thereafter, with adequate supply year," he said.

structure remained highly already in the pipeline. Muktadir further noted that investment
concentrated, with around 85 percent As aresult, there was no reason for had remained stagnant over the past
of total export earnings coming from a_  panicabout the market, assured two to three years, creating significant
‘single product. o Muktadir. Pressure on the economy.

To tackle this, the government would Responding to questions about the If this situation could not be reversed, it
prioritise export diversification by influence of syndicates in Ramadan,he  could Pose risks to employment and
adding new products, expanding into said he did not want to just give - overall economic stability, he warned.,
new markets, and providing appropriate statements but rather preferred - Asked whether managing Ramadan
support for private entrepreneurs demonstrating results through action. would be the new government's first
\interested in investing. Explaining the price hikes of some major test, the minister said ensuring
Mentioning uncertainties in giobal commodities at the beginning of ‘effective market management during
trade, Muktadir said sudden changesin Ramadan, the minister said this was Ramadan was indeed 3 major challenge
the US tariff policies had created mainly due to a one-time surgein for the government,

instability ininterhational markets. demand. ’ - The government must succeed in

"As a poor country, Bangladesh has very  "People usually shop in bulk for the meeting public expectations, and there
limited room for error, It lacks the . entire month, leading to a sudden Was no alternative, he said, adding this
capacity to absorb policy mistakes or increasein consumption that Wwas not about any individual but the
prolonged external shocks, Therefore, temporarily affects retail prices." national interest. He called on all

the government has begun working to He said local and foreign investments stakeholders, including the media, to
quickly overcome the sluggish situation  would not come amid uncertainties, cooperate with the government.
observed over the past few months." adding the primary condition for Requesting that mistakes be pointed
Addressing concerns about market investment was a stable environment, out, he said collective efforts would
stability during Ramadan, he said it "Many countries do not have what we make it possible to move the country
depended on normal supply conditions.  have forattracting investments as forward.

He assured that the government had Bangladesh has a large working-age nmmanjml@gn?ﬁtﬂ
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Africa emerges as key partner,

Bangladesh eyes $4b trade

TRADE - BANGLADESH

TBS REPORT

As growth in traditional markets such as the
United States and European Union slows,
Bangladesh is accelerating efforts to deepen
economic engagement with Africa, with to-
tal trade nearing $4 billion.

According to data from the Export Promo-
tion Bureau, the Bangladesh Bank and the
National Board of Revenue, African exports
to Bangladesh stood at $3.76 billion in the
fiscal 2022-23, $2.84 billion in FY24 and $2.90
billion in FY25. During July-January of FY26,
imports reached $2.01 billion.

Bangladesh’s exports to Africa also show
steady growth — $367 million in FY23, $386.5 mil-
lion in FY24 and $417.7 million in FY25. Exports
during July-January FY26 totalled $271 million.

Major African import sources include Mo-

rocco, South Africa, Benin, Burkina Faso, Cam-
eroon, Cbte d’Ivoire, Egypt, Mali and Algeria.

+ Business leaders say Africa offers strong-
er growth prospects compared to saturated
markets in North America and Europe, par-
ticularly in IT-enabled services, pharmaceu-
ticals and garments.

South Africa gains strategic importance
South Africa, a member of BRICS, has
emerged as a key partner. Bangladesh’s High
Commissioner to South Africa, Shah Ahmed
Shalfi, said Pretoria is increasingly important
to Dhaka’s diversification strategy.

South Africa, with a population of about
63 million and GDP exceeding $400 billion,
is Africa’s most industrialised economy.
KwaZulu-Natal, its second-largest contribu-

" tor to GDP after Gauteng, has shown interest

in Bangladeshi pharmaceutical investment.

Bangladesh’s exports to South Africarose

from $119 million in FY23 to $124.2 million in
FY25. South African exports to Bangladesh
stood at $176 million in FY25.

Total official economic engagement be-
tween the two countries surpassed $800
million in FY25, including trade and remit-
tance flows.

Remittances hit record levels
Remittances from expatriate Bangladesh-
is in South Africa have surged. In FY25,
they sent home over $402.9 million. Dur-
ing July-January FY26 alone, remittances
reached nearly $395.4 million, setting a
new record.

Officials estimate that up to 30% of

remittances flow through informal chan-

nels. Roughly 4,00,000-5,00,000 Bangla-
deshis are believed to reside in South Af-
rica, largely engaged in small and medium
businesses.

Bankers suggest that with policy support and '
incentives, Bangladesh’s economic engagement
with South Africa could reach $1 billion in 2026.

multilateral engagement
Commonwealth Observer Group Chair and
former Ghanaian President Nana Akufo-
Addo recently invited Bangladesh to invest
in Africa’s jute sector.

Meanwhile, South African High Commis-
sioner to Bangladesh Anil Sooklal stressed
the need to enhance trade visibility and peo-
ple-to-people ties. He highlighted pharma--
ceuticals, education, culture, sports and pri-
vate sector collaboration as priority areas.

Honorary Consul Md Solaiman Alam Seth
said Bangladesh’s steady growth, women'’s
empowerment in garments and resilience in-|
disaster management position it well toexpand
engagement with Africa’s rising economies. .~ |
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“Govt moves to seek

deferral of LDC graduation:
Commerce minister

ECONOMY - BANGLADESH

TBS REPORT
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Speaking to reporters at the Secre-
tariat in Dhaka yesterday, the min-
ister said the government wants to
postpone LDC graduation and has
already begun work to this end.,

“We will take all necessary mea-
sures to defer LDC graduation,” he
said, adding that the initiative has
been launched by the commerce
ministry in coordination with the
Economic Relations Division, and

curing support from other countries

would be more difficult,” he noted,
Although there is no strict obliga-
tion to submit a request within the
first week of taking office, the com-
merce minister said the government
has treated the issue with the highest
priority - in line with long-standing
demands from business associations,
Bangladesh was originally sched-
uled'to graduate from L.DC Statusin
2024. However, due to the impactiof
Favrter e Vil - gy

appointed’ Commerce Minister
Khandaker Abdul Muktadir has said the gov-
emment will take all necessary steps to defer
Bangladesh’s graduation from the least_de-
veloped country (LDO status, citing limited
preparation time and concerns from the busi-

that required communications and
procedures will be expedited,
Experts, however, cautioned that
Bangladesh has very little time left
to make a formal request if it wish-
es the matter to be considered at the
upcoming United Nations review.
Muhammad Abdur Razzaque, chair-
Integration
for Development, told TBS that a meet-
ing of the/UN' Committee for Deyglop-.
ment P}Ey is scheditled for next ﬁﬁeﬁk...

the Covid-19 pandemic, the timeline
was deferred by two years. As a re-
sult, the country is currently set to
graduate in November this year.
Upon graduation, Bangladesh
will lose the duty-free and quota-free

, market access enjoyed as an LDC al-

though the European Union is ex-
pected to extend such trade prefer-
ences for an additional three years.
Graduation would also require the
withdrawal of certain sector-specific

“If the government submits its
application within the next few
days, there is a chance that the issye
could be placed on the agenda of
that meeting,” he said.

Razzaque added that a positive
recommendation at the UN Commit-
tee meeting would make negotia-
tions at the forthcoming UN General
Assembly in September compara-

‘tively easier. “We.can raise the mat-

ter separately at the UNGA, but se- ‘

‘m}n -4

—

benefits,

including cash incentives,

Business leaders have argued that

the necessary “smooth transition
strategy” to manage post-graduation

challenges has not heen properly im-

plemented, and have therefore been
Pressing for a further deferral, :
The immediate-past outgoing in-
terim government did not decide on
the matter, leaving it for the newly
elected a
the next course of action,

o

dministration to determine/ 7
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