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4,500 US products

Tariffs on additional 2,210 products to be eliminated within 10 years
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Bangladesh has agreed to eliminate customs

TR T T R B T T B T RN T tariffs on exports from 100 countries.
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duties, supplementary duties, and regulatory oo . W o Rk _L:EQEMEW T _
duties on approximately 4,500 products from ..,

The agreement comes against the backdrop
of evolving trade tensions, On April 2, 2025, US
President Donald Trump announced retaliatory

US PRODUCTS (TOTAL 6,710)
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e T | Bangladesh initially faced a 37 percent rate,
) . 4,500 PRODUCTS ‘ | later reduced to 35 percent in July and to 20
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rec ement, ma ) N = ; , 411 , : ;
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In return, the US has waived retaliatory tariffs _ CIAE AR SR LALLES, Md Hafizur Rahman, former director general
on 1,638 Bangladeshi products, including cane 672 products 1,538 products e, G of the WTO Cell at the Ministry of Commerce, :
and natural fibre, ron and steel, minerals, G % 25! TARIF NB OLADESH| [eesrprs proposed measure could offer notabje
Eﬂﬂ?ﬁ:ﬁéﬂﬁ&cﬂiﬁcﬂlg’ Tt 5 -t 50% tariff scrapped 50% duties tobe reduced - | PRODUCTS (et sssminn Bangladesh's garment
the regular most-favoured-nation (MFN) tariffs Immediately immediately “’ "'&; :ﬂ ved SeC"'!;;f)r-garments are produced using US raw
averaging 16 to 17 percent will still apply. on “fEERLL STl e %éﬁﬁ%‘aﬁ?pfﬂﬁétsi? materials, the existing 19 sercons e e }
e, Bopds. i d th 007 tariff to be phased out oU7% duties to be reduced fj&ﬁ'fiq ‘L duty could be reduced to zero. That would be %
Most crucially, the US has Ije_duce the | raduall over 5 vears AR A‘fﬁ;? a major benefit for us.” he said, adding that it 7
iprocal tariff rate on Bangladeshi exports b gradually over 10 years gradually over o y j , id itie £
T acaL LATIIL kate on Bang e | ' could strengthen Bangladesh’s position against -
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on Monday and later publishe y the Office o 6 PRODUCTS T e — S eL— ; ; . - d Pakistan,
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there may fall, and their farmers could suffer.

‘ ~ - From that PeIspective, this is a very positive ;
the remainder will be phased out gradually over recently signed agreement span a broad range sign for Bangladesh. It may lead to an increase
nine years and brought down to zero in the of sectors.

2 - In our RMG exports,” he sajd.
. - In agriculture and food, the list includes However,  he cautioned that the benefits
Apart from a tota] of 6,710 products wheat, corn, soybeans and soybean oil, raw would come with significant obligations.
(4,500 and 2,210), Bangladesh already does cotton, dairy products, processed foods, animal '

not impose any tariff on 422 products feed, fruits, and nuts.
The tariff waiver on 4,500 goods is effective imported from the US, and that will remain In energy and minerals, it covers liquefied
from the date the deal was signed '

conventions for implementation. Enforcement
: unchanged. natural gas (LNG), minera] fuels, coal, and will have to be much stricter, which may limit
Out of the other 2,210 products where tariffs

Meanwhile, Bangladesh will continue to petrochemical produ
be phased out, duties on 1,538 goods have

Cts. ~ the flexibilities we enjoyed during the LDC
apply tariffs on an additional 326 products as Other key sectors include textiles and transition period,” he said.
already been reduced by 50 percent from the per the current tariff schedule, Industrial raw materials such ag yarn
day the deal was signed. The other 50 percent

| Rahman warned that failure to comply could
Despite the Sweeping duty cuts, the and  specialised fabrics; chemicals and
of the duties will be withdrawn in equal

lead to losses and noted concerns over pricing
dgreement does not provide exemptions from Pharmaceuticals, - Including industrial rules,

instalments over four years and fully eliminated valuetadded tax (VAT), advance income tax, or

from January 1 of the fifth year.

chemicals, plastics, fertilisers, and medicines; ‘It a foreign inv
_ advance tax at the Import stage. machinery and industrial equipment such as Bangladesh and €XPOrts at prices lower than
In case of the other 672 products, half of the Importers will continue tq Pay these taxes, electrical machinery, agricultural €équipment, the market rate, and that leads to export losses
existing tariff will ibe Scrapped initially, while meaning that while customs-related duties will senerators, turbines, and aircraft parts; and of US to Bangladesh Or any
RS2 S —  be withdrawn, Tevenue collection from iron, steel, and other metal products. | . then action may be required. However, it is not
pthtler Import-stage taxes will remain 8y and high-value goods, including ' '
~ in place. I

_ - electronic components, - telecommunications
According to National Board - of

. -equipment;, and ‘scientific Instruments, are - “Insuch cases the
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Election offers hope to
garment sector

Millions of Bangladeshi gar-
ment workers and their boss- -
es will vote on Thursday fora
new government hoping it
can save the country's
biggest industry, which has.
suffered six straight months
of falling exports due to U.S.
tariffs and domestic political
and labour unrest, reports
Reuters.
The garment sector is
Bangladesh's economic
lifeblood, driving 80% of
exports and more than 10%
of the economy, and supplies
- some of the world's global
brands.
Ina country of 175 million,
nearly four million workers,
mostly women, keep the gar-
ment industry running.
"The industry is in a critical
condition, and if steps are not
taken now, it can be worse,"
said Mohiuddin Rubel, addi-
tional managing director of
Denim Expert Ltd, which sup-
plies brands including H&M.™
Factory owners are calling for . -
long?term policy stability, a
sustainable wage mecha-
nism, a recovery in the bank-
ing sector, and competitive
energy costs. _
Politicians from both major
parties, the Bangladesh
Nationalist Party and
Jamaat?e?Islami, have vowed
to reduce the economy's
heavy reliance on the sector.
"We cannot dependonone *
industry forever," Jamaat
said on social media. "Our
manifesto expands exports
beyond garments into
leather, jute, pharmaceuti-
cals and agro?procéssing."
TRUMP TARIFFS 'BIG DISAS-
TER'
Factory owners say exports
have slowed because of U.S.
tariffs and political instability
following the 2024 ouster of
long?time leader Sheikh
Hasina.

© Garment sector battered
by US tariffs, domestic

unrest

© Manufacturers say new
government must
ensure stability

© NewUS trade deal has
brought some relief,
says industry

U.S. President Donald Trump
firstimposed a 37% tariff on.
Bangladeshiimports in April
2025, reduced it to 35%in

* July negotiations and then to

20% from August 1 before
agreeing to 19% on Monday
under a new trade deal.
Bangladesh previously paid
roughly 15% duty to access
its largest market.

Under the deal, the United
States will set up a system
allowing a certain volume of

. Bangladeshi textile and
apparel exports to enter -

duty?free. The size of the
zero?tariff quota will be
linked to how much U.S.-
made textile inputs such as
cotton and man?made fibres
Bangladesh buys.
Bangladesh currently imports
cotton mainly from Brazil,
India, Africa and the United
States.

Industry leaders say the deal
offers some relief and poten-
tial opportunities, but its
overall impact will depend on

‘pricing, the quota formulae

and how the supply chain

| adjusts.
‘!'The tariff has been a big
* disaster," Fazlee Shamim

Ehsan, vice president of the
Bangladesh Knitwear
Manufacturers and Exporters
Association, told Reuters
before the new deal was
announced.

"There is no stability. Some
months we get small orders,
other months big orders,
because the market is so
unpredictable.”

Ehsan, who owns three fac-
tories, said 2025 was the first
year in his 20 years in busi-

. ness that he lost money -

"equivalent to two to three
years of profits".

"Even during the COVID-19
period, | paid full salaries to
my workers and did not incur
losses despite production
stoppages," he said.
INSTABILITY WORSENING
PAIN

Some factory owners said
buyers were pulling orders
due to reports of instability
in the country, including
mob attacks on media

houses in December. An
unelected interim govern-
ment has governed
Bangladesh since a deadly
popular uprising forced
Hasina to flee to New Delhi
in August 2024,

"This unstable situation has
meant that exports have
dipped ... it has never been
so bad before," said Md.
Shehab Udduza Chowdhury,
vice president of the
Bangladesh Garment
Manufacturers and Exporters
Association.

Hessaid the U.S. deal "gives
us a little relief, it is a little
hope for us".

Bangladesh also saw major
labour unrest in 2024 as
workers and unions pushed
fora23,000?taka ($208) -
minimum monthly wage, up
from the 8,3007taka rate set
in 2019 by the Hasina gov-
ernment. i,
Inresponse, the interim gov-
ernment increased the annu-
al wage increment to 9%
from the earlier 5% and
shortened the next wage
review cycle from five to
three years.

Manufacturers say the
changes have increased their
financial strain and eaten
into profits, even as intérna-
tional buyers pressure them _ |
to produce faster and cheap-
er.

Garment bosses said the U.S.
deal was badly needed and a
democratically-elected gov-
ernment offered hope.

"The 0% reciprocal tariff
offer, along with the fact that
we will soon have an elected
government, means that
things could improve for the
ready-made garments
industry," said Faisal Samad,
a BGMEA director and man-
aging director of Surma
Garments Ltd that sells to

Reebok, Primarkand others,’, A




