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Taka api)reciates with trade implications
mpetitive edge |

Imports getting cheaper, exports losing co

JASIM UDDIN HAROON

Bangladesh's exports are set to lose
competitiveness to foreign buyers while
imports getting cheaper as the local currency
appears increasingly overvalued in the
foreign-exchange basket in real terms.
Economists explain that this economic
paradox appears for sluggish import demand,
weak private-sector credit growth, and
stubbornly higher inflation on the economy.
Bangladesh Bank's latest data show the real
effective exchange rate (REER) of the taka
against the globally losing US dollar climbed to
106.37 in November, remaining almost same
with October figure. This REER rise signals
that the local currency remains stronger than
its equilibrium level,
Economists alert that the overvaluation could
erode export competitiveness at a time when
export receipts are in decline.
‘Akey gauge of currency valuation against a
basket of 15 major trading partners, covering
more than 80 per cent of Bangladesh's
- external trade, the latest REER indicates that
the taka is stronger than its equilibrium value.
AREER below 100 typically signals improved
export competitiveness, while a reading above
100 points to a stronger domestic currency

A REER below 100 signals
improved export
competitiveness while a

reading above 100 points to
stronger domestic currency

that makes exports less attractive and imports
cheaper.

The REER is an index that indicates what the
nominal exchange rate should be, as there is
no other alternative benchmark to measure
the equilibrium level of exchange rate of an
economy. As a result, policymakers across the
globe aim to keep the index close to100.
Based on the September 2025 reading, the
dollar's equilibrium rate should be around

Tk130.12. Instead, it traded at Tki 22.33,
suggesting the t:
Tk7.79, accordin

r 3t the central
bank told the FE that the Bangladesh
stopped buying dollars, a move that coul
tame the rising exchange-rate index. .
They say the main reason behind the surge is
the inflation differentials with peer
economies, as inflation in competing
countries remained much lower than in
Bangladesh.

"The main reason is the inflation differential
with peer economies, " a senior central banker
told the FE Wednesday.

Earlier since July, the central bank had bought
US$2.0 billion through multiple market-
intervention operations.

Private-sector credit growth narrowed to 6.58
percent (y-o-y) in November 2025.

"We don't want to have a big jumpin
depreciation so we are adopting strategies
that cool the index," the banker adds,

But he says the central bank is rebasing its
base year in order to make the indexmore
realistic. ’

helg

Economists strike a note of caution
that the overvaluation poses is risk
to the country's trade
competitiveness, particularly for
' exporters.
"This is having a negative impact
on export earnings at a time when
our export performances are
poor," says Dr M. Masrur Reaz,
Chairman and CEO of Policy
Exchange Bangladesh.
Bangladesh's export earnings
contracted approximately 4.0 per
cent, i
""We enjoyed a favourable position
in recent past, but the situation is
now becoming volatile."
Chief Economist at Bangladesh
Bank Dr Akhtar Hossain says higher
index of REER is a bad thing for
Bangladesh's economy as SME
exporters might be impacted.
He notes that Bangladesh faces
steep competition from many
Asian economies, underscoring the
need for a balanced real effective
exchange rate or REER to support
the economy.
He furtHer says the central bank
would take appropriate decisions in
interest of the economy.
However, he mentions that the
main culprit remains stubbornly
high inflation, which is likely to
ease as the winter vegetable priced
started falling despite the fact that
prices some finer varieties of rice ¥
remained high. '
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/Int'l plastic,
| packaging

fair begins
in city

FE REPORT

The 18th edition of ti]e
Bangladesh International
Plastic, Packaging and

Printing Industrial Fair-2026

kicked off at the -
International Convention
City Bashundharain Dhaka

on Wednesday.

Organised jointly bythe
Bangladesh Plastic Goods
Manufacturers and Exporters
Association (BPGMEA) and
Yorkers Trade and Marketing

" service CoLtd (Hong Kong), the

fairwill run until January 31.
More than 390 international
brands from 18 countries are
participating in the event,
which features over 8.00
stalls showcasing a wide
range of productsand
innovations in the plastic,
e r——— = ..' -
packaging and printing
sectors,
Addressing the opening
ceremony, BPGMEA
President Shamim Ahmed
said the plastic, packaging
and printing industries have
become integral to
Bangladesh's
industrialisation, export
growth and overall economic
development. -
He noted that sectors like
ready-made garments,
agriculture, food processing,
pharmaceuticals, and e-
commerce are heavily reliant
- on the plastic, packaging and
printing industries.
The fair will serve as a
comprehensive platform for
technology transfer,
innovation, and investment

- opportunities, Ahmed said.

The theme of this year's
event is 'Plastic uses in
agriculture'.
The exhibition is showcasing
modern machinery,
advanced technologies, and
eco-friendly production
solutions from both local and
international exhibitors. Itis
expected to open new
opportunities for business
networking and
collaboration.
The exhibition highlights
innovations in plastic,
packaging, and printing, with a
special emphasis on the use of
plastics in agriculture.
It serves as an international
platform for technology
exchange, aiming to
strengthen the "Madein
Bangladesh" brand and
support local industry growth,
talhabinhabfb@yahoo.cgm
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$16.34m for accessories

industry at Bepza EZ
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Officials of Bepza and Huaju accessories sign a land lease agreeme)

Bepza Economic Zone in Mirsharai, Chattogram at the Bepza Co

INVESTMENT - BANGLADESH

TBS REPORT

The project is expected
to create employment
opportunities for 1,395
Bangladeshi nationals

Huaju Accessories Co Ltd, a Chinese compa-
ny, has signed a land lease agreement with
the Bangladesh Export Processing Zones
Authority (Bepza) to establish an accesso-
ries manufacturing industry at the Bepza
Economic Zone in Mirsharai, Chattogram.
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Burgidest Expart Processing s btbity

The agreement, involving a proposed
investment of $16.34 million, was signed
on Monday at the Bepza Complex in
Dhaka. The project is expected to cre-
ate employment opportunities for 1,395
Bangladeshi nationals. 3

The company will manufacture a wide
range of accessories, including bra cups,
bra wire, hook and eye, webbing tape,

elastic, drawstring, slider, snap button, -

logo, bag and luggage hardware, and
rib, with an annual production target of
4 million kilogrammes.

Md Tanvir Hossain, executive director
(Investment Promotion) of Bepza, signed
the agreement on behalf of the authority,
while Yang Yanmei, MD of Huaju Acces-
sories, signed on behalf of the investing

3T o i N
B LN 0 £ 7 S A T

nt to establish an accessories manufacturing industry at the
mplex in Dhaka on Monday. PHOTO: COURTESY

company. Mohammad Moazzem Hossain,
executive chairman of Bepza, witnessed
the signing ceremony.

Welcoming the investor, the executive
chairman reaffirmed Bepza’s commitment
to providing seamless. facilitation and
a supportive, investor-friendly environ-
ment to ensure the success of industrial
ventures.

The ceremony was attended by Abdul-
lah Al Mamun, member (engineering);
ANM Foyzul Haque, member (Finance);
Md Khorshid Alam, executive director
(enterprise services); Samir Biswas, execu-
tive director (administration); ASM Anwar
Parvez, executive director (Public Rela- !
tions); along with senior officials of Bepza
and representatives of Huaju Acc&ssorleg.‘
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