" India’s trade deals
/with EU and US
~demand action

MAMUN RASHID

Following the recent conclusion of a trade agreement
between India and the European Union, and the prospect
of tariff reductions under a US-India bilateral trade deal,
fresh concerns have emerged among Bangladeshi exporters.
Tariffs on Indian products in the US market are being -_-h D o' St
reduced to 18 percent, while Bangladeshi products continue .ne var Y ar
to face an effective tariff of 20 percent. This has created a
clear price gap between two major South Asian exporters.
Experts wam that if this disparity persists, Bangladesi's () § FEB 2026
ready-made garment exports to the US market, despite their
historic edge, could be seriously affected. .
Bangladeshi exporters are already struggling to
compete on price with US buyers. As a result, orders for
basic T-shirts, knitwearand casual apparel are increasingly _ZU
at risk. Sector insiders say export growth declined during .
the July-December period of 2025, with only marginal
improvement in January, while competing countries
moved ahead by leveraging global trade advantages. This
has created a new crisis for the export sector.
Analysts also caution that if the EU market no longer
offers GSP facilities after 2026, Bangladesh could face a
major shock in its largest export destination. Against this
- backdrop, resolving internal challenges, strengthening
diplomatic engagement and reinforcing trade strategies
- have become critically important. Without stronger policy
‘support to ensure exporter stability, the export sector will
face further pressure, with direct consequences for the
national economy.
The impact is most visible in the ready-made garment
sector. Exporters note that even a 1 to 2 percent tariff
difference can determine where orders are placed. With
lower tariffs, Indian exporters can offer more competitive
prices. Theyalso benefit from easier access to raw materials

- : and faster delivery, supported by more efficient ports and

supply chains. As a result, Bangladesh’s T-shirt,

- . knitwear and casual apparel
orders face serious threat.

Garment sector leaders say

\ tariff differentiation has left
Bangladeshi factories with
/ - few options. To survive,
=% | manymay be forced to cut
S, prices to retain buyers. But

./ lower prices will squeez

i -already thin  margins,
/ worsening conditions for

- factories burdened by high
production costs, gas and
electricity shortages, and high-

interest bank loans.

Between 2021 and 2026, India concluded nine major
trade agreements; significantly strengthening its global
export position. Bangladesh, by contrast, has only one
effective trade agreement with Bhutan, while another
with Japan was signed this week.

India’s success is not sudden. It reflects a long-
term strategy and a comprehensive textile and apparel
ecosystem, with strong backward and forward linkages,
infrastructure investment, skills development and higher
value addition. Sector stakeholders say that Bangladesh
should not remain stuck in despair, but focus on two
priorities: identifying where it has fallen behind, and
determining how it can stay competitive through long-
term planning. This calls for targeted FTA and CEPA
strategies, greater value addition, improved logistics and
port efficiency, policy stability and investment in skilled
human resources. With these steps, the export sector can
still be revitalised.

With India’s countervailing tariff set at 18 percent,
Bangladesh faces renewed competitive pressure. The
current structure is clear: Indian exports face a 15 percent
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Bangladeshi exporters are already struggling to
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basic T-shirts, knitwearand casual apparel are increasingly
at risk. Sector insiders say export growth declined during
the July-December period of 2025, with only marginal
improvement in January, while competing countries
moved ahead by leveraging global trade advantages. This
has created a new crisis for the export sector.

_Analysts also caution that if the EU market no longer
offers GSP facilities after 2026, Bangladesh could face a
major shock in its largest export destination. Against this
backdrop, resolving internal challenges, strengthening
diplomatic engagement and reinforcing trade strategies
have become critically important. Without stronger policy
support to ensure exporter stability, the export sector will
face further pressure, with direct consequences for the
national economy.

The impact is most visible in the ready-made garment
sector. Exporters note that even a 1 to 2 percent tariff
difference can determine where orders are placed. With
lower tariffs, Indian exporters can offer more competitive
prices. They also benefit from easier access to raw materials
and faster delivery, supported by more efficient ports and
supply chains. As aresult, Bangladesh’s T-shirt,

. knitwear and casual apparel
orders face serious threat.

Garment sector leaders say
tariff differentiation has left

Bangladeshi factories with
few options. To survive,
many may be forced to cut
prices to retain buyers. But
lower prices will squeeze
already thin margins,
worsening conditions for
factories burdened by high
production costs, gas and
electricity shortages, and high-

interest bank loans.

Between 2021 and 2026, India concluded nine major
trade agreements; significantly strengthening its global
export position. Bangladesh, by contrast, has only one
effective trade agreement with Bhutan, while another
with Japan was signed this week.

India’s success is not sudden. It reflects a long-
term strategy and a comprehensive textile and apparel
ecosystem, with strong backward and forward linkages,
infrastructure investment, skills development and higher
value addition. Sector stakeholders say that Bangladesh
should not remain stuck in despair, but focus on two
priorities: identifying where it has fallen behind, and
determining how it can stay competitive through long-
term planning. This calls for targeted FTA and CEPA
strategies, greater value addition, improved logistics and
port efficiepcy, policy stability and investment in skilled
human resources. With these steps, the export sector can
still be revitalised.

With India’s countervailing tariff set at 18 percent,
Bangladesh faces renewed competitive pressure. The
current structure is clear: Indian exports face a 15 percent
customs duty plus an 18 percent countervailing tariff,
while Bangladeshi exports face a 15 percent customs
duty plus a 20 percent countervailing tariff. In total,
Bangladeshi exporters pay 35 percent in tariffs. This
erodes competitiveness as buyers push for lower prices.
At the same time, private sector wage pressures are rising
amid expectations of public sector salary increases.

In this situation, the government must urgently
intensify diplomatic efforts and strengthen policy support
to keep the export sector competitive. With a national
election approaching, major political parties should also

be prepared to debate and negotiate what best serves the

country’s economic interests. ¥

/
The writer is an economic analyst and chairman ;ft
Financial Excellence Lid -

08 FEB 206

S




The Financial Express

09 FEB 202

~ Aromatic rice export deadline

FE REPORT

The government has extended the
deadline for exporting aromatic rice to
international markets by four more
months to April 30, aiming to facilitate
traders who were unable to meet
previous shipment windows.

The extension of the deadline was
announced through a circular issued by
the Ministry of Commerce on Thursday.
The ministry had originally authorised

the export of 18,150 tonnes of aromatic 1

ricein April 2025, with shipment
deadline set for September 30,2025,
followed by another 5,800 tonnes in
May 2025 and the deadline was .,
November 30, 2025.

Later, the deadline was pushed to
December 30, 2025, but many traders
failed to complete their approved
shipments within the stipulated
timeframe, BT L0
Following requests from exporters, the

-

extended to April

ministry decided to extend the deadline
by another three months to facilitate
the shipment.

According to the Bangladesh Rice
Research Institute (BRRI), the country
has seen a significant surge in aromatic
rice production, reaching 1.02 million
tonnes in the 2023-24 fiscal year, up
from 0.58 million tonnes in 2017-18.
With domestic demand currently
hovering around 0.4 million tonnes,

Bangladesh holds a substantial surplus
available for export.
Bangladeshi aromatic rice has strong
demand in overseas markets,
particularly among non-resident
Bangladeshis, Key export destinations
include the United Arab Emirates, Saudi
Arabia, Australia, the United Kingdom,
Canada, several European counttries,
Japan, Malaysia, and South Africa.
Popular varieties such as Chinigura,
Kalijeera, Kataribhog, Tulshimala,
Badshabog, Durbashail, Banglamoti
(local basmati), and Nenia are widely
exported. Under current policy, up to 25
varieties of aromatic rice may be
exported with special approval from the
commerce ministry. '
Leading private sector players, including
Ispahani, Square, and Pran, currently
export packaged rice to more than 135
countries annually, contributing
significantly to rice export earnings.

' rezamumnu@gmail.com |
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India-EU trade deal: a

The European Union (EU) and India is signing free trade
agreement that both sides have hailed as 'the mother of all
deals'. The agreement came together after over nearly two
decades of intermittent negotiations and during a geo-
economic crisis triggered by United States President Donald
Trump's trade war. The deal between India and the 27-nation
EU covers about 2 billion people and represents a combined
market of nearly US$ 27 trillion.and about 25 per cent of the

- global gross domestic product (GDP). Itis expected to
significantly reduce tariffs for India.and the EU as the deal is
India's largest and most comprehensive trade agreement and
covers goods, services and investments across the EU's
customs union.
European Commission President Ursula von der Leyenand
European Council President Antonio Costa were in New Delhi
as honorary guests for the Indian Republic Dayand its annual
military parade and was joined by Indian Prime Minister
Narendra Modi. _
In 2023, the EU withdrew its generalised system of preferences
(GSP) for India, exposing its exporters to higher tariffs. The
new deal, analysts noted, could give India an edgein several
sectors, including textiles, pharmaceuticals, machinery, steel,
petroleum products and electrical equipment.
Overall, the EU is giving India access to 144 services subsectors
while India is opening 102 subsectors to the EU, including in
the financial, maritime and telecommunications industries.
Negotiations to reach a trade deal between India and the EU
broke down in 2013 over New Delhi's reluctance to open its

automobile sector. Under the deal announced on Tuesday last, - | |

“however, New Delhi will open its domestic automobile market
to EU imports, slashing tariffs on most cars from the EU to 30
to 35 per cent, which are to be then phased down to 10 per cent
over several years. :

HOW WILL THE DEAL BENEFIT THE EU: Indian tariffs on 30 per’
cent of goods imported from the EU will fall to zero
immediately. Overall, tariffs on 96.6 per cent of EU goods
exports to India will be eliminated or reduced, EU officials said.
The deal will save up to & billion euros ($4.74bn) a yearin
duties on European products. ' '

Besides the relaxation of tariffs on car imports from the EU, |
existing Indian tariffs of up to 44 per cent on machinery, 22 per
cent on chemicals and 11 per cent on pharmaceuticals will, for
the most part, be eliminated. {

Tariffs on EU aircraft and spacecraft will also be eliminated for
almost all products while those on optical, medical and surgical
equipment will be eliminated for 90 per cent of products.
Meanwhile, spirits and wines imported to India from the EU,
currently tariffed at 150 per cent, will be cut to 20 to 30 per
cent for wines, 40 per cent for spirits and 50 per cent for beer.
India will also provide improved access for EU firms in financial
and maritime services, and both sides will simplify customs
rules and provide stronger intellectual property protections.
HOW WILL THE DEAL BENEFIT INDIA: The EU will scrap all
tariffs on 90 per cent of Indian goods, and within seven years,
that will be extended to 93 per cent of Indian goods.

Among those benefitting from zero tariffs immediately are
marine/seafood products, such as shrimp and frozen fish -
(currently levied at up to 26 per cent); chemicals (12.8 per
cent); plastics and rubber (6.5 per cent); leather and footwear
(17 per cent); textiles (12 per cent);_appg_(el (4 per cent); base
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For decades, Indian exports of gannehts, textile
Jootwear entered the EU facing substantial tariffs. '
dismantles this constraint almost ent
writes | ;
Muhammad Zamir
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metals (10 pér cent); and gems and jewellery (4 per cent).
There will be partial tariff cuts and quotas for about 6 per cent

“ of Indian goods, bringing the EU's average tariff rate down

from 3.8 per cent to 0.1 per cent. Overall, 99.5 percent of
bilateral trade will benefit from some form of tariff concession.
india is still seeking improvements in tariff-free steel export
quotas, and the outcome of these talks is due by June 30 before
EU rules take effect on July 1. Under the deal as it stands, India
would be allowed to export 1.6 million tonnes of steel to the EU
duty-free, but this is only about half of what it exports
annually at present.

The EU has not granted India an exem ption from its carbon
border adjustment mechanism (CBAM), which taxes "carbon-
intensive" goods - those that require large amounts of energy
to produce, such as steel, cement, fertiliser and electricity,
Only countries that are associated with the EU, such as Norway,
Iceland, Liechtenstein and Switzerland are exempt from these
due to their participation in the EU emissions-trading systermn
or related agreements. Countries whose emissions-trading
systems are linked directly to the EU's, such as Switzerland, are
also exempt.
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" The US remains the biggest overall trading partner for both

India and the EU. However, over the past decade, goods trade
between India and the EU has grown substantially, rising from
about $74bn in 2020 to $136bn in 2024-2025, making the EU
India's largest goods trading partner.

Indiais the EU's ninth largest trading partner, accounting for
2.4 per cent of its total trade, compared with 17.3 per cent for
the US and 14.6 per cent for China.

From 2019 to 2024, India-EU trade in services also grew with
Indian exports rising from $22.5bn to $44bn while EU exports
increased from about $17bn to $34bn. The two mainly traded
in business consulting and IT services. Currently, India has a
favourable trade surplus with the EU of more than $15bn as its
exports of $75.85bn outpace imports of $60.68bn. EU exports
are heavy on machinery, transport equipment and chemicals
while India mostly exports chemicals, base metals, mineral
products and textiles. The two sides hope to increase that to
about $200bn by 2030.

The EU says about 6,000 European companies operate in India
while about 1,500 Indian companies have a presence in the EU.
TENSIONS WITH THE US: Despite Modi having relatively good

rief review

' relatlons with the US president, India is one of the most heavily

tariffed countries by the US - at 50 per cent on goods - as a
result of Trump's trade war. Half of that is punishment for
India's continued purchase of Russian crude oil, which White
House officials said is financing the Kremlin's war on Ukraine.
EU tensions with the Trump administration have been building
as well, particularly over Trump's insistence that the US be
allowed to buy Greenland, whichis a territory of EU member
Denmark.

This month, Trump threatened additional tariffs of 10 per cent
~ rising to 25 per cent inJune - against eight European
countries that had objected to Trump's demand to buy
Greenland. Both Greenland and Denmark have repeatedly
stated that the island, which is politically part of Europe but is
geographically located in North America, is not for sale.

The EU is still subject to up to 15 per cent tariffs by the US
under an EU-US trade deal signed last year. Experts said the
finalisation of the India-EU trade agreement has been
expedited, in part, in response teo this pressure from the Trump
administration.

The White House has already criticised the agreement. US
Treasury Secretary Scott Bessent lashed out at the EU over the
pact with New Delhi.

IMPACT ON BANGLADESH: With Bangtadesh set to graduate
from LDC status in November 2026, and its preferential access
to the EU market expected to erode after a three-year
transition period, the timing of this deal could not be more
unsettling. While trade agreements of other countries lie
beyond Bangladesh's control, this one demands utmost
seriousness in assessing how competitive conditions would
reshape in its most important export destination, and what
that implies for preparedness, policy priorities, and the
sustainability of an export model built largely on preferential
margins rather than enduring competitiveness.

For decades, Indian exports of garments, textiles, leather, and
footwear entered the EU facing substantial tariffs. The EU-
india FTA dismantles this constraint almost entirely. For
instance, it would slash duties on footwear from 17 per cent to
zero, and apparel arid textiles from 9-12 per cent to zero,
substantially strengthening India's competitiveness.
Moreover, given the safeguard provisions embedded in the
EU's Generalised System of Preferences, there is a genuine risk
that even if Bangladesh qualifies for GSP+ after graduation, its
garment exports could still face full MFN tariffs, fundamentally
altering the competitive balance in the EU market.

The structure of exports to the EU differs sharply between
India and Bangladesh. In 2024, India exported about $80
billion worth of goods to the EU from a diversified basket
dominated by engineering goods, chemicals, minerals,
pharmaceuticals, and agricultural products, with textiles and
apparel accounting for less than 10 per cent. Bangladesh's
exports, by contrast,amounted to about $21.4 billion in FY25,
more than 90 per cent of which came from garments. Such
concentration leaves Bangladesh particularly vulnerable to
shocks in a single sector, with limited scope to offset losses
through diversification.

Muhammad Zamir, a former Ambassador is an analyst
specialised in foreign affairs, right to information and good
governance. muhammadzamirO@gmail.com
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Flagship EPA with Japan

The Economic Partnership Agreement (EPA) between Ba‘ngla'des:h and Japan

is significant not only because it marks

ripple effects across the €conomy would be immense in terms of job

should be
S€en as a strategic first step in
" safeguarding Bangladesh's
~ trade competitiveness gs i
prepares for LDC graduation

opportunities while also ensuring better

conditions for Bangladeshi workers in Japan. Demand for skilled and semi-
in ageing East Asian €conomies such as Japan and

skilled labour is high
* South Korea, However, Bangladesh has
- this market duetoan

Finally, the EPA with Japan should be seen as 3 strategic first step in
i 's trade competitiveness asit
graduation. After the graduation by the end of the year, if not deferred,
€ grace period the preferential trade benefits
JCs are entitled to. Meanwhile, two of

is provision creates a vast horizon of employment

creation, technology transfer and
industrial growth,

Another notable dimension of the
EPAisits inclusion of the services
sector. As per the agreement, Japan
will gradually open its labour
market to Bangladeshj
professionals in 16 sectors covering
120 categories, including
information technology
engineering, education, caregiving

prepares for LDC
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Bangladesh to
Sign reciprocal
“tariff trade deal
with US today

TRADE - BANGLADESH

TBS REPORT

Details of agreement to be -
disclosed after signing cerem ony,
says commerce adviser

Bangladesh is Set to sign a reciprocal tariff agreement .
with the United States today in Washington, aiming to
address trade imbalances and secure continued access

to th_e American market for

deshi

Commerce Adviser Sk Bashir Uddin and Secretary
Mahbubur Rahman will participate in the signing cer-
émony virtually from Dhaka, while a delegation led
by Khadija Naznin, additional secretary and head of

the WTO wing, will represent’

th > country in person at the US capital,
- “Bashir yesterday said details of
the agreement would be disclosed
after the signing ceremony.

The commerce adviser has al-
ready signed the document in Dha-
ka, which has been carried to Wash-
ington to be iged with the
signature of US Trade Representative
(USTR) Jamieson Greer.

The agreement comes in the con-
text of the US decision to impose re-
ciprocal tariffs on goods from several
countries, including Bangladesh, in

-an effort to reduce its trade deficit.
Since August last year, Bangladeshi
exports to the US have been subject
toa 20% reciprocal tariff.

about $8 billion annually to the US .

market, while US exports to Bangla-
desh amount to about $2 billion, re-
mlﬁngmasigniﬁcanttradegap.

would include commitments by Ban-

- tozero, he added.

‘ Closed, he believed, it might have

§ -

‘at maintaining the continuity of Ban-

gladeshi exports to the US market.

The purchase is expected to
cost between Tk30,000 crore and
Tk35,000 crore, with payments to be
made over 20 years.

He noted that the US had initially
proposed the purchase of 47 aircraft,
but the government opted for 25 for
the time béing. The interim adminis-
tration is finalising the agreement to
ease the burden on the next elected
government, he added.

The adviser said further details
of the reciprocal tariff :
including its specific terms and con-
ditions, would be disclosed after the
on tariff reductions, he said that the
US had initially imposed a 379 tariff
on Bangladeshi exports, which was
brought down to 20% through dis-
cussions. Efforts are continuing to
reduce tariffs on Bangladesh’s main
export item - readymade garments —

Bashir observed that Bangladesh
had been the only country whose draft
made public, a development he )

Had the details not been djs.;';,
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